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WORLD NEWS 

Trapped 

miners 

rescued 

Ten coal miners were brought 
to safety after being trapped 
under rubble when a roof col- ■ 
lapsed at EHgh Moor pit near 
Sheffield. 

The mot wane trapped when 
about 600 tons of rubble 
blocked the mine's under- 
ground roadway, two nrQes 
from the mine exit Rescuers, 
including mine manager 
Ernest Hardy, dug through 
and helped the men out one 
at a time. All 10 were said to 
be virtually unhurt 

Air crash MBs two 

Two RAF crew were killed and 
a West German pilot injured 
when a British Tornado cot 
tided with two West German 
air force Alpha jets in low-tiy- 
Ing exorcises near the north 
West German coast 
Last year, five died when 
a US jet crashed onto a West 
German town and 87 were 
killed at the Raxnstein airshow. 

Libya r e t ur ns body 

Libya released the body of a 
US airman killed during a 1988 
bombing raid. The body was 
handed overat Rome’s military 
airport to Vatican representa- 
tives and Italian officials. 

West Gorman legal mown 

West German authorities initi- 
ated legal proceedings against 
chemical company Imhansen- 
Chemie, suspected of violating 
export regulations and accused 
by the US of helping Iibya 
to build a poison gas factory. 

Airport security boost 

Transport minister Paul Chan- 
non ordered extra security 
measures at British airports 
after allegations that two 

reporters breached security 

at Heathrow airport. 

Page 4 . 

Waktesmo** PLO talk* 

Foreign Office Minister Wfl- 
liam Waldegrave was poised 
to meet Palestine Liberation 
Organisation chairman Yassir 
Arafiat in Tmiis last night. 
RBge22 : : ’ 

Doi<:M oy'nr,*uryteor* .. 

Reports that rix ArznenianB 
had been found divu under 
earthquake rubble after 35 
days couM not be confirmed, 
said Tass, the Soviet news 
agency. 

Page 2 


Zaira hraalti Bri g h n Wc 

Zairean President Mobutu Sese 
Seko unflateraily renounced 
friendship and co-operation - 
treaties with its former colo- 
nial master. Belgium, and 
baited debt repayments. ; 


Fraud! N p lant ra opanad 

France will today reopen the 
l^OOMW Superphenixfest 
breeds, nuclear reactor in the 
foothills of the Alps, 20 m onths 
after it was dosed because of 
a coolant leak. . 

Amin rthifMl witty 

Former Ugandan president . . 
Mi Amin, expelled from Zaire 
to Senegal on Thuraday for 
trying to get back into Africa 
under a false name, was not 
permiitedLto Hy to Saudi 
Arabia, where he had been liv- 
ing in estie..; 

fr StanlrteattawIMks 

Lsradlprimemiiiister Yitzhak 
Shamir agreed to attend an 
international conference on 
improvlng conditions in Pales- 
tinian refugee camps in Israe- 
li-occupied territory. 

Friday 13SAus* 

A software "virus" bu rrowed 
intorhuudreds of IBM personal 
computers hi UK offices and 
homes, destroying information 
and reproducing itself like bao 
taria.lt was programmed to . 
attack an Prway the 13th. 

City g< nto *too tet* 

Nearly a quarter of Ctty execu- 
tives are too fat and one in 
seven Is so unfit that the qual- 
ity of thdrtifeis affected, 
accenting to a team of City 
> doctors, pages 


Art Vatenen of Finland won 
the Paris-Dakar motor rally 
in .a Peugeot 405 Turin 16 . 
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BUSINESS SUMMARY 

Management 
consortium 
may buy Brel 

BRITISH RAIL Enghwering, 
SB’s heavy engineering subsid- 
iary, may be bought by a man- 
agement and employee consor- 
tium Bor not less that £20xn. 

Hu consortium, which will 
be backed by T rafalgar House 
and Asea Brown Boveri, is the 
bid d er preferred by the Bri tish 
Railways Board. Page 22; Sigh 
of relief at Brel, Page 4 

FT Ordinary Index rose 38.4 
across the week, closing yester- 

FT Index 

Onfinary share 
(hourly movements) 


Weekend January 14/January 15 1989 

General Electric and GEC 
in European joint ventures 
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day at L519.7, a rise of 7.8 on 
the day. London Stock 
Exchange, Page 15 

CENTRAL BANKS unsuccess- 
fully Intervened in Europe to 
stop the dollar’s steep rise. Co- 
ordinated dollar sales were 
conducted aggressively, but 
the intervention was modest 
and took place in thin trading. 
Page 22 

US retail sales in December 
rose by only <12 per emit 
against an expected 1.4 per 
cent, sparking off a rise in. 
bond prices. Page 2 

NIKKEI Index surged 154.93 
to yet another record close of 
3L29&88, boosted by a week 
of strong gains and bullish sen- 
timent World Stock Markets, 
Pages 1243 

BANK OF ENGLAND held the 
first reverse auction of £50Qm 
of UK- Government debt at 
prices dose to market level 
Page 4 

W0(3£N RESOURCES, London 
metal trading group, will 
return $800,000 (£448,000) prof- 
its from selling options and 
fhtnxes contracts to US 
nmnpanipw after altegarimut 
that it illegally sold off-ex- 
change futures in the US. 
Pages 

ROVER GROUP, UK's biggest 
car maker, is to integrate its 
management structure across 
the whole group, except for 
commercial activities. 

Paged 

WEST GERMANY has given 
only partial approval to the 
proposed takeover of Lansing 
Bagnall, UK’s largest lift truck 
manufacturer, by Linde, West 
German industrial group. 
Paged 

HONG KONG may amend its 
new Securities and Futures 
Commission Bill to placate 
brokers who fear over-regula- 
tion may slow the securities 
market. Page2 

US chipmakers are to try to 
form consortia to make 
Dynamic Random Access Mem- 
ory chips to counter the pros- 
pect of Japanese domination 
of the electronics and com- 
puter industries. Page 2 

MFI Furniture Group reported 
interim operating profits up 
by 5&2 per cent to £48J9m for 
the 28 weeks to November 12. 
Page 8; Lex Page 22 

BURUAH OIL, lubricants 
group, raised its stake in Pre- 
mier Consolidated Oilfields, 
independent oil company, from 
25 to 29.9 per cent. Premier’s 
shares closed up S'Ap at 76Hp. 
Pages 

MOST HENNESSY-Louis Vntt- 
ton, French champagne, 
cognac and luxury products 
group, appointed Bernard 
Arnault as chairman to replace 
Alain Chevalier, who resigned 
on Thursday. Page 11; Lex, 
Page 22 

CDBA-GEIGY, Swiss chemical 
group, reported 1988 turnover 
up by 1LB per cent to 
SFrI7.6hn (£633bn). Page 11 
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By Terry Dodsworth and Hugo Dixon 


GENERAL Electric of the US 
and the General Electric Com- 
pany of the UK, two of the 
world’s leading industrial 
groups, are planning to pool 
several of their European activ- 
ities in a move that will bring 
sweeping changes to the Euro- 
pean electrical and electronic 
industries: 

The announcement of the 
two companies' plans in Lon- 
don means a Anther shake-up 
for an industry already 
stunned by a series of joint 
venture and takeover moves 
over the last two months. 

GEC has played the key role 
in these manoeuvres with the 
launch of the £1.7bn hostile 
takeover bid for Piessey, the 
UK electronics group, in co-op- 
eration with Semens of West 
Germany. 

The news was delivered per- 
sonally by two of the world’s 
most po w er f u l but elusive busi- 
nessmen, Mr Jack Welch, 
chairman of GE, and Lord 
Weinstock, the mercurial man- 
a g in g director of GEC, who has 
been tinder severe pressure 
from shareholders over the 
group’s lacklustre performance 
over the last few years. 

The two men made clear 
that they saw the deal as a 
crucial element in their strat- 
egy of developing global enter- 
prises. 

Both of them stressed the 
importance of the agreement 
as a response to the competi- 
tive challenge they believe will 
emerge in Europe as internal 



Jack Welch of General Electric and Lord Weinstock of GEC annonmring the deal 


trading barriers are brought 
down in 1992. 

Mr Welch said: “We intend 
to become number one or num- 
ber two in global markets in 
every business in which we 
operate. We have chosen to 
enter Europe in these busi- 
nesses in co-operation with 
GEC and Lord Weinstock.'’ 

Lord Weinstock, who 
stressed that European compa- 
nies must not develop a ’Tor- 
tress Europa” attitude, said 
that GEC needed international 
partners to face the coming 
chaTimg e of more open mar- 
kets. 


*T am happy that GE haa 
chosen to penetrate European 
markets through us a»d with 
us, n he mM 

The joint activities with GE 
will involve European compa- 
nies with turnover of about 
$L3bn(£L3bn). They comprise: 

• Consumer products, -in 
which a 50/50 joint venture is 
being formed to bring together 
GEC’s UK Hotpoint division, 
which has sales of about £800m 
and GE’s much smaller Euro- 
pean activities. GEC will be in 
control of this activity. 

• Medical equipment, formed 
from GEC's relatively small 


business in Europe and GE’s 
bu siness, which was expanded 
last year with the acquisition 
of CGR in France. GE will run 
thfa business. 

• Electrical distribution, in 
which a £200m turnover group 
is being formed for activities in 
low voltage assemblies, plugs 
and sockets and so on. GEC 
will lead this management 
team. 

• Gas turbines, where GE is 
Continued on Page 22 

A European base. Page 8; 
Stock market report. Page 15; 
Day of reckoning. Weekend 
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Berry ousted as Blue Arrow chief 


By Philip Coggan in London, Jamas Buchan in New York and William Dulllorce in Geneva 


MR Tony Berry, who has 
spearheaded the growth of 
Blue Arrow into the world’s 
largest employment agency, 
has been ousted from his exec- 
utive duties in a dramatic 
boardroom coup. 

The new chief executive will 
be Mr Mitchell Fromstein. who 
resigned. from the board five 
weeks ago after disagreements 
with Mr Berry. The return is a 
triumph for Mr Fromstein, who 
was president of Manpower, 
the .US group acquired by the 
much smaller Blue Arrow in 
1987 after a hostile $1.3bn 
(£730m) bid battle. 

Mr Beny will become non- 
executive chairman. Blue 
Arrow said yesterday that at a 
board meeting on January 12 
“it was agreed that in view of 
the differences between the 
directors as to management 
styles, Tony Berry would relin- 


quish his executive duties.” 

In addition Mr David Atkins, 
the deputy chairman,, will give 
up bis executive responsibili- 
ties and become a non-execu- 
tive director. The pair have 
agreed terns of compensation, 
with Mr Berry’s share believed 
to be worth about £500,000. 

Yesterday’s news was wel- 
comed by a group of Manpower 
franchisees who have been lob- 
bying for Mr Berry’s removal 
since Mr Fromstein departed. 

“Hallelujah!” said Mr Marvin 
Goodman, owner of a string of 
Manpower businesses in Can- 
ada and chairman of the Asso- 
ciation of Manpower Fr anchis e 
Owners. “This returns to the 
head of Manpower the man 
who made Manpower great.” 

The coup represents a bitter 
blow for Mr Berry, who took 
charge of Blue Arrow in 1982 
when it was a small private 


company. Having joined the 
Unlisted Securities Market in 
3984, capitalised at. just £3.1m. 
Blue Arrow grew at a rapid 
rate via the purchase of other 
agencies sum as Brook Street 
Bureau and Hoggett Bowers. 

The Manpower bid was the 
most ambitious, requiring a 
five-for-two rights Issue of 
shares worth 2837m, at that 
date the largest ever in the UK. 

However, the successful 
takeover proved a pyrrhfc vic- 
tory for Mr Berry. It was 
quickly followed by the stock 
market crash and Blue Arrow’s 
shares have languished a long 
way below the rights issue 
price ever since. Mr Berry had 
personally borrowed nearly 
eftm to take up his rights. 

It also emerged that County 
NatWest, the investment bank- 
ing arm of National Westmin- 
ster Bank and then Blue 


Arrow's advisers, ended up 
with a 9.4 per cent stake in the 
company following the placing. 
That holding is now the sub- 
ject of a Department of .Trade 
mil Industry enquiry. 

Yesterday a Bine Arrow 
spokesman said that the board- 
room changes were entirely 
unconnected with the DTI 
inquiry. It is understood that 
the directors, who inclnde 
non-executives Mr Norman 
Tebbit MP and Mr Dennis Stev- 
enson, the management con- 
sultant, felt that Mr Berry's 
deal-making skills were not 
necessarily appropriate feu: the 
management of such a large 
worldwide group. 

In contrast, Mr Fromstein, 
according to one observer, is 
“quite clearly, on his track 
Continued on Page 22 . 

Else and fall of a star. Page 4; 
Lex, Pagee 22 


Jack and 
Arnold’s 
double 
act 

By Hugo Dixon 

IT IS a rare event for either 
Arnold Weinstock or Jack 
Welch to speak to the press. So 
it was quite something when 
the two of them gave a joint 
press conference in London 
yesterday afternoon to 
announce their elaborate four- 
pronged joint venture. 

Not to say that they were 
the only well-known faces at 
the Londonderry Hotel in May- 
fair. Jim Prior, the silver- 
haired rider sta tesman who is 
now GEC’s chairman, graced 
the proceedings as did Tim 
Bell, the Prime Minister’s spe- 
cial public relations adviser. 

But tiie stars of the confer- 
ence were Arnold and Jack - 
trading jokes amidst their talk 
about grand alliannaa which 
will reshape European indus- 
try. Only one of the micro- 
phones worked, meaning the 
stars had to do a double act. 

“We’ve got to do something 
about Britain's electrical 
Industry and that's why we've 
got to get get dose-,” Arnold 
quipped. 

He really scored when he 
told the one about the 
exchange of transatlantic tele- 
grams. 

The first came from Jack: “I 
would love to do business with 
you, hut please don't take my 
shirt off my back.” Arnold’s 
reply: “I would like to do busi- 
ness with you Jack. But just 
think how we would look in 
public - you without a shirt 
and me without my pants.” 

But bis pride was pricked 
when Jack was pressed on 
whether he had considered 
joining the Metsun consortium 
In bidding for GEC. Arnold 
thnn ght he should have been 
asked whether he had consid- 
ered bidding for GE. 

Jack was then asked 
whether his dances with Met- 
snn had concentrated Arnold’s 
mind. “The last thing I would 
like to do is get into Lord 
Wrinstock’s mind,” he said. 

Jack also had a better head 
for figures. He said he was 
putting into the joint venture 
businesses with sales of just 
over $lbn (£562m). Arnold 
could not remember how big 
his businesses were. The 
crowd could not believe this. 
Jack came to the rescue: “He is 
putting in L6bn in dollars.” 

Jack clearly didn’t want to 
give the impression that he 
was gobbling Arnold up. “One 
thing they haven't given op is 
controL” 

The world’s press, however, 
was not convinced, especially 
when Arnold let it slip: “If you 
cant beat Hum, join them". 


Weekend. 
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West Germany in Libya probe 


By David Goodhart in Bonn 

A CRIMINAL investigation has 
been launched in West Ger- 
many into Imhausen-Chemie, 
the small Black Forest-based 
chemical company at the cen- 
tre of allegations of West Ger- 
man involvement in supplying 
Libya with a potential chemi- 
cal weapons plant. 

Only last week Imhaosen 
was cleared by local investiga- 
tors of any breach of the For- 
eign Trade Act after the com- 
pany was named in US press 
reports at the end of last 
month as a supplier to the 
rhomirai plant at Rabta. 

The decision yesterday by 
the public prosecutor in Offen- 
burg to open a criminal investi- 
gation follows increasingly 
detailed reports in the West 
i German press, inspired by US 
intelligence, about the role of 
at least 30 German companies. 

For nearly two weeks, the 
Bonn Government stressed the 
inadequacy of US evidence 
against West German compa- 
nies. Now the Government 
says that its own secret service 
has known about the involve- 
ment of West German compa- 
nies since the end af Septem - 

ber 

The daily paper Die Welt 
today reports Mr Hans-Georg 
Wieck. the President of the 
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Federal Secret Service Organi- 
sation, BND, as saying that the 
office of the Chancellor, Mr 
Helmut Kohl, was informed on 
September 30. 

The ma gazin e Stern, quoting 
US intelligence sources, has 
claimed that the first tip-offs 
came at the end of 1987. 
Although that may be an exag- 
geration. the Bonn Govern- 
ment is clearly embarrassed at 
how slowly it is shown to have 
responded. 

US officials put this do wn t o 
a combination of deep institu- 
tional hostility to any attack 
on exports and a legalistic dis- 
missal of any evidence which 
cannot convict in court, a cate- 
gory which includes most intel- 
ligence information. 

Most of the 10 or so named 
companies have made no pub- 
lic comment about their 
involvement, although one - 
the Huennebeck, base d ne ar 
Dusseldorf - admitted supply- 
ing a piece of equipment to a 
customer with no idea that it 
mi gh t end up in Iibya. This is 
probably true of most of the 
fX>Fip ianiftS involved. 

On Wednesday night Mr 
Jozef Gedopt, director of an 
Antwerp shipping company, 
was arrested for falsifying doc- 
uments and, allegedly redirect- 


ing materials to Libya. 

Peter Marsh in London a dds: 
Mr Lionel Chambers, a UK 
chemical engineer involved in 
a S2bn (ELlbn) project to build 
Libya’s biggest petrochemical 
complex, said yesterday that 
during his two years in Libya, 
he had never heard of the 
chemicals-production facility 
at Rabta, which the US 
believes is for making r.hrmrireil 
weapons, but Libya says is for 
pharmaceuticals production. 

Mr Chambers, a director of i 
the UK subsidiary of Stone and 
Webster, a US engineering con- 
tractor, left Libya at the end of 
1985. The company had been 
among the main Western com- 
panies building the petrochem- 
ical complex at the port of Ras 
Lanuf, 400 miles from Babta. 

The petrochemicals site 
indudes a facility for making 
300,000 tonnes a year of ethyl- 
ene - a basic feedstock in the 
chemicals business - which 
entered operation in 1988. 

Mr Chambers said ha would 
have thought -it “rather 
strange” for Libya to have 
built a pharmaceuticals plant 
such a long-way from the pet- 
rochemical plant, whose facili- 
ties could have been shared. 

US seeks Briton accused of 
nerve gas plot. Page 2 
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Dynasties’ day 
of reckoning 

For 20 years, a personal 
battle of wits and wills has 
raged between two 
powerful men — GEC’s 
Arnold Weinstock (above) 
and Piessey ’s John Clark. 
Suddenly, the tenure of 
both men is under threat. 
John Plender and John 
Uoyd report. 
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Abbey National takes 
the plunge 
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Minding Your 
Own Business 

Roy Hodson introduces a 
regular page on the world 
of Small Businesses 
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Diversions 

The City: When the firing 
starts — a report by 
Christian Tyler. Plus 
Gardening, Fishing, How 
To Spend It, Cookery and 
Peter Lewis on Food 
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Sport 

Philip Coggan on the 
soccer season to date; and 
John Barrett reporting 
from the Australian Tennis 
Open in Melbourne 
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Since launch in April 1988 the Morgan Grenfell 
European Growth Trust has increased by 29-2% to beat 
all other pan-European funds.* 

No wonder the Morgan Grenfell Group manages over 
£2*0 billion in Europe. 

For full details return the coupon below or telephone 
us today. 

•Source: Micropal, offer to bid, net income rein rested 1.4.88 - 2.1.89 
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OVERSEAS NEWS 


Dispute delays human rights pact 


By Judy Dempsey in Vienna 
FORMAL agreement on a 

h uman rights document, con- 
sidered to be a landmark in 
East-West relations, is being 
held up by a dispute between 
Greece and Turkey over what 
area of Turkey should be 
excluded from new conven- 
tional arms reduction talks. 

Mr Warren ZSmmerman, the 
chief US delegate at the Con- 
ference on Security and Co-op- 
eration (CSCE) review confer- 
ence in Vienna, made it clear 
that, although provisional 
agreement had been reached 
on the human rights docu- 
ment, the meeting could not be 
concluded without an agree- 
ment on terms Of reference for 
the so-called conventional sta- 
bility talks. 

Unless such an accord is 
reached, the foreign ministers 
from the 35 participating 
nations will not be able to put 
their seal of approval next 


week on the final document, 
which crowns more than 
two years of laborious negotia- 
tions. 

The 16 states of the North 
Atlantic Treaty Organisation 
and the seven Warsaw Pact 
members, who are working out 
the ‘‘mandate” for the CST 
negotiations, yesterday again 
failed to break the deadlock 
between Greece and Turkey 
over the disputed exclusion 
zone. 

Last week, the Greeks 
insisted that the southern 
Turkish port of Merain, which 
is the main staging post for 
Turkish troops in northern 
Cyprus, be included in the area 
to be covered by arms reduc- 
tions, a proposal which the 
Turks oppose. 

However, Nato diplomats 
continued to hold out some 
hope that a compromise for- 
mula might be found before 


the scheduled start of the min- 
isterial meeting next Tuesday. 

The delay in the CST man- 
date taiim overshadowed provi- 
sional acceptance yesterday by 
all 85 CSCE participating states 
of a document which spells out 
in detail greater rights for the 
citizens of Eastern Europe and 
the Soviet Union. 

All the outstanding problems 
in the final text were resolved 
early yesterday morning when 
the neutral and non-aligned 
countries made some amend- 
ments to the draft document at 
the insistence of delations 
from the US, Canada and 
Britain. 

These included firmer lan- 
guage on the right of individu- 
als to apply for emigration 
from the Soviet Union even if 
they had been involved in sen- 
sitive work. Even Romania, 
which had long been the main 
stumbling block to agreement 


on some of the nialn human 
rights provisions, gave its 
assent in principle to the docu- 
ment. 

Mr Zimmerman said yester- 
day in a special television 
link-up between European cap- 
itals that the Vienna meeting 
would mark the start of a con- 
tinuous human rights monitor- 
ing process. As many as 10 
meetings, four of them entirely 
devoted to human rights, had 
been scheduled for the next 
two years or so. 

The US delegate denied sug- 
gestions that the West had 
made a big concession to the 
Soviet Union in agreeing that a 
human rights conference 
should be held in Moscow in 
1991. On the contrary, the 
venue would give greater 
transparency to the Soviet 
human rights record and act as 
an incentive to the Soviet 
Union to do better. 


Gonzalez sacks Spain’s broadcast chief 


By Peter Bruce In Madrid 

SPAIN'S Socialist Prime 
Minister, Mr Felipe Gonzalez, 
after fumbling the issue for 
more than three months, yes- 
terday sacked Ms Pilar Miro, 
his close friend and head of the 
national radio and television 
service RTVE. 

Mr Luis Solana, chairman of 
the telecommunications 
monopoly, Telefonica, for the 
past six years, takes over the 
job. 

It was not known late yester- 
day who would replace Mr 
Solana at Telefonica, the most 
widely traded Spanish equity 
on international stock 
exchanges. Officials at Telefon- 
ica expect a name to “emerge" 
late next week and suspect 
that the new chairman will be 
brought in from outside the 
company. 

Mr Gonzalez has been widely 
criticised for not dismissing BAs 
Miro last autumn, when it was 
discovered she bad been using 
her corporate gold Visa card to 
buy clothes and jewellery 000 
in 19S7 and last year. She 
quickly offered her resignation, 
and has since returned the 



Gonztilez: criticised 


money. 

It is assumed he has been 
reluctant to replace her at a 
time of rising political tension 
with Spanish trade unions, 
which has made the Govern- 
ment dependent on sympa- 
thetic television treatment His 
failure to sack her was an 
important factor behind the 
huge support given to a 24- 
hour general strike which was 
called by the unions last 


month. 

Mr Solana is a loyal socialist 
and his brother, Javier, is the 
Minister of Education. Mr 
Solana bad been anxious for 
some time to leave Telefonica 
after being criticised for the 
deterioration in the company’s 
telephone service in toe last 
year. He had wanted to become 
Madrid's ambassador to Wash- 
ington. 

The Government still con- 
trols 35 per cent of Telefonica. 
Just over 20 per cent is held by 
foreign shareholders and the 
rest by Spanish institutions 
and citizens. Although Mr 
Solana has converted Telefon- 
ica into a profitable, attractive 
investment, he has been 
accused by customers of put- 
ting profits before service. 
Some 350,000 people are 
waiting for telephones to be 
installed and more than 20,000 
small villages still have no 
telephones. 

Analysts expressed concern 
yesterday that Mr Gonzdlez 
might try to replace him with 
someone more sympathetic to 
consumers. Telefonica, which 


is capitalised at some PtaSOObn 
(£4bn), was popular with for- 
eign investors three years ago 
hut its failure to pay more than 
a Pta55 dividend since its stock 
was first quoted abroad in 1985, 
despite a d rama tic rise in prof- 
its, has disenchanted interna- 
tional markets. 

“People in London have been 
irritated with Telefonica for a 
long time,” said Mr Tim 
Orchard, a Spanish analyst 
with Warburgs, yesterday. The 
company’s net profits rose to 
an estimated Pta68bn last year 
ftom Pta45bn in 1986 but its 
frequent cash calls and bond 
issues have depressed divi- 
dends. Telefonica has just 
announced an interim 1988 div- 
idend of Pta25, implying that 
the payout for the whole of last 
year will stick at PtaSS. 

The appointment of a “con- 
sumer friendly” replacement 
will not enhance its reputation 
with investors but political 
considerations will weigh 
heavily with Mr Gonzdlez. 
Telefonica’s poor service has 
become an important political 
issue. 


Americans seek 
Briton accused 
of nerve gas plot 

By Peter Riddell 

in Washington 

THE US is seeking the arrest of 
a British businessman for his 
alleged part in a conspiracy to 
export illegal nerve gas from 
the US. But British customs 
officials yesterday said they 
had found no evidence of 
offences committed within the 
UK. 

Mr Charles Caplan, who 
runs Domino Associates, a 
defence supplier based in north 
London, has been named in 
papers filed with a US court as 
part of the alleged conspiracy. 
This follows the arrest late on 
Thursday in New Jersey of Mr 
Juwhan Yun, a Korean-born 
US citizen, on charges of par- 
ticipating in a conspiracy to 
buy and export 125 tons of 
Sarin, a deadly nerve gas, for 
85m. 

The deal was not completed. 
British customs officials said 
yesterday they had been 
approached by the US authori- 
ties over the case and had con- 
ducted their own inquiries. 

“We have been unable to 
produce any evidence that an 
offence has been committed in 
the UK." A customs spokes- 
man also questioned whether 
the offence for which Mr 
Caplan is wanted in the US is 
extraditable from Britain. 

Mr Michael Chertoff, an 
assistant US Attorney fin* New 
Jersey, said the eventual desti- 
nation of the gas was believed 
to have been Iran, though that 
could not be verified. 

The inquiry involved the use 
of an undercover agent and 
wiretaps, as well as investiga- 
tion of meetings in London in 
which Mr Caplan allegedly 
approached Mr Yun to buy 500 
5001b nerve gas bombs. Mr 
Yun, president of Kbmex Inter- 
national Corporation of New 
Jersey, allegedly also sought to 
buy Tow l and Tow 2 missiles, 
a Stinger missile and radar 
components. 


US chipmakers plan consortia 


By Louise Kehoe in San Francisco 


US HIGH technology 
companies have agreed to fay 
to form one or more consortia 
to manufacture Dynamic 
Random Access Memory 
(DRAM) chips, the data storage 
devices that have been at the 
centre of US-Japanese trade 
Diction over the past five 
years. 

The move reflects the 
prospect of Japanese 
domination of the electronics 
and computer industries. 

US semiconductor 
manufacturers and consumers 
plan to join forces in an effort 
to increase substantially US 
DRAM production, the 
industry groups announced 
through their trade 
associations, the American 
Electronics Association, which 
represents 3,500 electronics 
manufacturers, and- the 
Semiconductor Industry 
Association, speaking for the 
chip producers. 

The qtmfmTU - iprrn»nf of their 

plans represents a major 
breakthrough in the 
US-Japanese semiconductor 
trade debate. Without 


increased presence in the 
DRAM market, currently 
valued at 35:6bn (£3A4bn), and 
expected to grow to more than 
$10bn by 1992, the US fears 
that its position in all fields of 
electronics will continue to 
deteriorate. 

Ideas for user-producer 
an lances in DRAM production 
have been circulating in the 
US industry for the past 18 
months. Insiders now say, 
however, that the companies 
are willing to act 

Most US semiconductor 
manufacturers, with the 
exception of Texas 
Instruments, dropped out of 
the DRAM market in the 
mid-1980s in the face of severe 
foreign competition, 
principally from Japan. Both 
the industry and the US 
government charged Japanese 
companies with illegally 
“dumping" DRAMs in the US 
at prices below cost. These 
charges were eventually 
settled by the 1386 US-Japanese 
Semiconductor Trade 
Agreement. 

Since the signing of the 


trade pact, the US Commerce 
and Defence Departments have 
been anxious to see an increase 
in US DRAM production 
capability. To date, however, 
little progress has been 

US c om p uter manufacturers 
have however become 
increasingly concerned about 
the lack of adequate US DRAM 
manufacturing capability in 
the face of a severe DRAM 
shortage and now appear ready 
to share the cost of DRAM 
manufacture. Proposals will be 
circulated throughout the 
industry for the formation of 
consortia or alliances, the 
industry groups said. 

The industry groups also 
reiterated their concerns about 
a potential recurrence of 
Japanese dumping and agreed 
to revtew the progress that has 
been made to date on foreign 
access to the Japanese 
semiconductor market. 

Chip makers that they 
are still facing significant 
barriers in Japan, and may 
proppse increased trade 
sanctions. 


Growth in retail sales slows 


By Anthony Harris in Washington 


US RETAIL sales rose by a 
scant 0.2 per cent in December, 
the Department of Commerce 
announced yesterday. 

The increase was sharply 
below market expectations of 
1.4 per cent and sparked an 
immediate rise in bond prices. 
The securities markets had 
feared a big rise might lead to 
further interest rate Increases 
designed to res t r ain consumer 
demand. 

The news appears to 
confaacfot^ re pute ^ 

official figures are seasonally 
adjusted to allow for the extra 
trading days in 1988, while in 
the company reports this 


factor was relegated to a 
footnote. 

The November retail sales 
figure was revised down from a 
1.1 per cent increase to 05 per 
cent so for the two months 
together the increase is 12 per 
cent instead of an expected 2.5 
per cent - not enough to offset 
a weak performance in earlier 
months. 

For the year as a whole 
retail sales were up 6.7 per cent 
in money terms, or well under 
3 per cent in real terms, 
confirming the earlier 
impression of slower growth in 
domestic demand. 

House sales have also slowed 
sharply in the last two months 


after recovering briskly in 
mid-year. 

The department also 
announced a 0.4 per cent 
increase in producer prices in 
December, a figure which 
would have come in at 0.6 per 
cent without the weak food 
and energy sectors. 

However, food prices rose 
strongly earlier in the year as 
a result of the drought and the 
42> per cent rise in producer 
prices through the whole of 
1988 confirms that although 
Inflation has been accelerating 
- the rise in 1987 was only 222 
per cent - it remains 
moderate. 


Worner criticises ‘cliche 9 
attack on Nato leaders 

By David Goodhart in Bonn 


SPD pro-market group 
wins battle over policy 


MR Manfred Worner, secretary 
general of the North Atlantic 
Treaty Organisation, yesterday 
criticised his fellow Vest Ger- 
man, Mr Volker Rdhe, the 
influential foreign affairs 
spokesman of the governing 
CDU/CSU parliamentary fac- 
tion. for Mr Rfihe's complaints 
against the Nato leadership. 

Mr Rube said on West Ger- 
man television that the Nato 
leadership had foiled to react 
properly to initiatives by Mr 
Mikhail Gorbachev, the Soviet 
l e ader. 

He said reaction had been 
left in the hands of “colonels 
and ministry officials'* while 
Mr Gorbachev had got on with 
negotiating with the public. 


Mr Worner replied on Ger- 
man radio that Mr Rdhe 
should think a bit harder 
before serving up “these old 
cHchfis”. 

Meanwhile pressure for the 
removal of Mr Rupert Scholz, 
the West German Defence Min- 
ister, continues to rise. Mr 
Scholz has run into criticism 
for his apparent indifference to 
public opinion over the issue of 
low flying and is also said to 
have alienated many senior 
officials in his own depart- 
ment 

Mr Helmut Kohl, the Chan- 
cellor. continues to express his 
public support for his Defence 
Minister. 


By David Goodhart 

THE REVISIONIST wing of the 
West German Social Demo- 
cratic Party has won its battle 
to ensure that a pragmatic, 
pro-market, economic policy 
forms the centre-piece of its 
new programme - the first 
since Bad Godesberg in 1959 - 
on which policy in elections 
will be based. 

By 18 votes to 8 on the SFD’s 
programme commission, the 
traditional, union-backed left, 
which still supports wide- 
spread state intervention, was 
defeated by a coalition — most 
forcefully represented by Mr 
Oskar Lafawfaiw^ one of the 
party's two deputy leaders - 
which is more sceptical of the 
state’s ability to rectify market 


failure. 

The revisionists, although 
doubtful about the efficacy of 
central demand management, 
believe the state can improve 
the simply side of the economy 
by supporting training and 
investment. The revisionists 
also lay great stress on using 
the tax system to encourage 
environment-friendly corporate 
behaviour. 

A compromise seems to have 
been reached on the issue of 
more flexible working time, 
over which Mr Lafontaine has 
clashed with the unions. 

The programme will he pub- 
lished next month and will go 
to a special party conference in 
Bremen in the autumn. 



Oliver North: 
secret way out 

North: 

principal 

charges 

dropped 

By Peter Riddell in 
Washington 

THE central conspiracy and 
theft charges in the Iran-Con- 
tra affair 1 against Mr Oliver 
North, the former White House 
aide, were yesterday formally 
dismissed by a federal judge 
after the Reagan administra- 
tion refused to release secret 
documents fur use in the trial. 

The move follows a week’s 
manoeuvring between the 
judge, the administration and 
Mr Lawrence Walsh, the inde- 
pendent prosecutor, over 
responsibility for not proceed- 
ing with the main charges. 
The trial will start at the end 
of the month on other, subsid- 
iary, charges. 

The judge's announcement 
followed the formal certifica- 
tion on Thursday by Attorney 
General Richard Thornburgh 
that release of the documents 
would harm national security. 
Judge Gerhard Gesell had 
refused to dismiss the charges 
without such an affidavit 

Judge Gesell said the court 
had “no factual basis for ques- 
tioning the rfahns for classifi- 
cation of this material or for 
the claims as to its effect if 
disclosed." He was satisfied 
that the minimnm require- 
ments had been met under the 
law and he could not force a 
prosecution. 

Mr Walsh, the prosecuti 
stressed, however, his determi- 
nation to press ahead with 12 
other criminal charges against 
Mr North, including obstruc- 
tion of justice by shredding 
documents and making false 
statements to Congress over 
the sale -of asms to ban and 
the diversion of the profits to 
the Nicaraguan Contras. 

Mr Walsh has said that the 
offences related to the 12 other 
charges were “narrowly cir- 
cumscribed”. The defence law- 
yers for Mr North have 
claimed that the secrecy issue 
affects all the charges. 

EC jobless faD 

The average number out of 
work in the EC last year “ 
estimated to have slipped by 
2.7 per cent to 2&&zz, the low- 
est since 1984, according to 
European Commission figures 
released yesterday, writes Wil- 
liam Dawkins in Brussels. 

The jobless rate, in Novem- 
ber, the most recent month for 
which firm EC figures are 
available, was 10.1 par cent, a 
2.7 per cart fall from the same 
month tn 2987. The average 
annualised rate for the year 
should be 102J par cart, down 
from 10.6 per cent in 1987. 

Swiss Ecu move 

The Swiss National Bank has 
become the first central bank 
outside the European Commu- 
nity to become an “other 
holder” of the European Cur- 
rency Unit, writes William 
Dullforce in Geneva. This 
means it will start to hold 
some of its reserves in Eras. 

The bank yesterday said the 
step confirmed Its “interest in 
a zone of price and exchange 
rate stability in Europe" and 
its willingness to co-operate 
with European Monetary Sys- 
tem central bnnfai 

Arms denial 

Mr Joaquin Hernandez Gali- 
cia, leader of the powerful 
Mexican oil workers’ union, 
who was arrested on Tuesday, 
yesterday denied charges that 
he had stockpiled weapons and 
recanted the confession he 
made on Wednesday, saying it 
■was made under duress, writes 
Richard Johns in City. 

The “spiritual leader" of tha 
Union of Oil Worker s of toe 
Mexican Republic (STPHJH), 
known as La Quinn, was given 
the opportunity when he was 
arraigned before magistrates 
at committal proceedings on 
Thursday afternoon. 

Live TV transmission of his 
sta teme nt was abruptly cut off 
shortly after he began it. 

Brussels meeting 

The Belgian cabinet will today 
c o n si d e r its response to Zaire's 
decision to denounce two trea- 
ties of co-operation with its 
former colonial power, writes 
David Buchan in Brussels. 

Zaira took umbrage at a 
rash of Belgian press articles, 
during the visit by Prime Min- 
ister Wflfried Martens to Kin- 
shasa in November, which crit- 
icised President Mobutu Sese 
Seko and his uwkiiai^ for cor- 
ruption and Incompetence. 


Koestler honoured as light 
pierces Noon’s Darkness 

Margaret Van Hattem on a prophetic coincidence 
in the East’s lifting of the ban on a seminal book 


IT HAS taken nearly half a 
century and a second revolu- 
tion in the socialist world for 
the prophecy to be borne out 
and for the prophet to find 
honour in his own country. 

In 1946, Arthur Koestler, 
author of Darkness at Noon, 
the first sustained moral 
iadlctnient of Stalinism, called 
for a “psychological disarma- 
ment” in the Soviet Union as 
an essential prerequisite to 
military disarmament. 

Appeasement of the Soviet 
paranoia and persecution 
mania, he warned, could prove 
as lethal as the appeasement of 
the German mama of grandeur 
had proved earlier. 

Urging the Western powers 
to counter Soviet territorial 
claims with demands for the 
free flow of ideas across Sovi- 
et-occupied territory and the 
free movement of people across 
East-West frontiers and to keep 
up an unrelenting pressure, he 
predicted that Soviet military 
disarmament would “automati- 
cally” follow such a process, 
but it would not take place 
without profound psychologi- 
cal change. 

By one of those bizarre coin- 
cidences which would have fas- 
cinated and delighted the man 
himself, the long-standing ban 
in the East on his best-known 
work. Darkness at Noon, has 
been lifted just as the Soviet 
Union has embarked on the 
process of disarmament which 
he predicted. 

None of Koestler’s 25 books 
has yet been published In h is 
native Hungarian - nor in 
Budapest, his birthplace. 

But now Darkness at Noon is 
being serialised in the Lenin- 
grad periodical, Neva, and is 
about to be published in Buda- 
pest 

Publication in London in 
1940, with Koestler correcting 
the page proofs from his cell in 
Pentonville Prison, caused lit- 
tle stir other than to start a 
long, slow process of disillu- 
sionment among some British 
socialists, which was to con- 
tinue growing through the sup- 
pression of the 1956 Hungarian 
uprising, the 1968 crushing of 
the Prague Spring, and the pro- 
longed militar y intervention In 
itaxL 

ut Koestler’s thinly-dis- 


guised account of the 1338 
Moscow show trials, staged by 
Stalin to eliminate those old 
Bolsheviks whom he feared as 
potential rivals, caused a storm 
two years later when published 
tn France, when the Commu- 
nists emerged from the Ger- 
man occupation as the largest 
political party. 

The French translator bad to 
retreat behind a pseudonym, 
while Koestler himself was 
subjected to verbal abuse, slan- 
der and threats of physical vio- 
lence. Entire stocks of the book 
were mysteriously bought up 
from suburban and provincial 

It is puzzling that it 
has taken the Hun- 
garians longer to 
recognise their 
greatest writer than 
to begin debating 
the merits of ending 
the Party’s monop- 
oly on power 


bookshops (by the Commu- 
nists, it was later revealed), 
while a black market devel- 
oped on which the book sold at 
five times the marked price. 

It was not published at an in 
the East, which had to wait 
another 16 years for Khrush- 
chev’s "secret speech” to the 
Soviet Party Congress to team 
the troth about Stalin and Sta- 
linism. 

The book's impact in France 
was such that Koestler was 
credited with turning the tide 
single-handed against the Com- 
munists and losing them the 
1945 French elections. 

The unusual phenomenon of 
intelligence and self-confidence 
In the Kremlin has changed 
the nature of the intellectual 
pool into which a book, once 
seen as seminal in the West, 
will now drop in the East, but 
it will be surprising if it makes 
much of a splash. Indeed, it is 
puzzling that it has taken the 
politically relaxed (relatively 
speaking) Hungarians longer 
to recognise their greatest 
20th-century writer than to 


begin debating openly the mer- 
its of ending the Communist 

Party monopoly on power and 
re-introducing a multi-party 
system. 

In 1946, the mid-point 
between Stalin’s death and the 
peak of his reign of -terror 
Koestler had to seek refuge fo 
Britain. 

Writing in the British social- 
ist paper. Tribune, he foreshad-, 
owed developments in Soviet 
policy leading to disarmament, 
developments which caught 
the West totally off guard 
when first announced late last 
year, but which, when pre- 
dicted by Koestler, were 
denounced as so incendiary 
that he was branded a fanati- 
cal cold-warrior. 

Urging the Western powers 
to counter the post-war Soviet 
territorial claims tn south-east- 
ern Europe, the Middle East, 
the Far East and North Africa, 
he .sought a “psychological dis- 
armament” that would break 
down the Soviet fear and suspi- 
cion of the West, which, be 
suspected, was being nurtured 
by the Kremlin. 

He proposed a basic frame- 
work of demands centred on 
the free flow of ideas across 
frontiers, free access to the 
Soviet Union for foreign publi- 
cations, newspapers, books, 
periodicals, films, accredited 
journalists and parliamentary 
delegations, and the abolition 
of curbs on the free movement 
of foreign travellers In Soviet- 
occupied territory and on 
Soviet citizens wishing to 
travel abroad. 

These demands, he urged, 
should be pressed constantly at 
tiie highest international lev- 
els. 

“No treaties and paper agree- 
ments will induce the pawerc 
to disarm, as long as the people 
remain in the state of acute 
anxiety and latent hysteria, “ 
he warned. 

But concluding, in words 
which could today well pass as 
an extract from a speech by 
Mikhail Gorbachev, he cau- 
tioned that restoration of the 
free flow of ideas, “the arrested 
bloodstream of the world", was 
a “matter of universal surviv- 
al”. “The alternative before vs 
is one worid or no world at 
all." 


Moscow moves on shortages 


By Quentin Peel in Moscow 

THE daunting scale of the 
Soviet Union’s drive to over- 
come consumer goods short- 
ages and details of the crash 
programme ordered to cope 
with it have been revealed by 
Ms Alexandra Biryukova, the 
most powerful woman in the 
Soviet hierarchy and the 
uty premier in charge of li 
industry. 

Almost 300 heavy industry 
factories - including -some 
from the defence industry, 
engineering and construction 
- have been ordered to re- 
equip for consumer goods pro- 
duction, she said. 

Investment in light industry 
is to be tripled from the pres- 
ent level, to Roubles 20bn 
(£18bn) in the next five-year 
plan, with a huge increase in 
capacity of key sectors, such as 
furniture production, electrical 
goods, and automobiles. 

But the scale of the expan- 
sion is still foiling to keep up 
with the volume of unsatisfied 
consumer demand, estimated 
by government statistics at 
Roubles 70bn. 

Nor will the planned expan- 
sion come near Western levels 
of consumer goods output per 
head of population. 

The details were outlined by 
Ms Biryukova, promoted to 
become a non-voting member 
of the ruling Politburo last Sep- 
tember, in the first issue of the 
Government Bulletin, a new 
weekly n ewspa per to publish 


official policies. 

She revealed that production 
of key Items, such as televi- 
sions, washing machines, 
household furniture, vacuum 
cleaners and tape recorders, 
had already been substantially 
increased, but shortages in the 
shops were getting worse. 

“AH this has foiled to relieve 
the problem,” she wrote, “The 
supply of goods seriously lags 
behind the buying power of the 
population. Many new prod- 
ucts are now in short supply, 
including goods which until 
recently were plentiful - such 
as soap and washing powder." 

The grim picture she paints 
comes on the eve of an emer- 
gency meeting of the Council 
of Ministers, summoned today 
to discuss the state of the econ- 
omy and in jparticular urgent 
measures to improve food sup- 
plies. 

Ms Biryukova spelt out the 
immediate plans to convert 
substantial parts of Soviet 
industry to consumer produc- 
tion. She also revealed that 
many state enterprises were 
refusing to accept central state 
orders to step up output - 
because it is not profitable 
enough. 

New rules approved by the 
Council of Ministers will allow 
factories to keep a higher pro- 
portion of their profits if the 
produce household goods for 
central government procure- 
ment. 


Ms Biryukova ruled out any 
crash programme to import 
consumer goods, although “the 
most essential items" would 
still be bought abroad. 

“If even a half of the cur- 
rency which we spent In foe 
1960s and 1970s and early 1960s w 
on importing consumer goods 
was spent mi increasing pro- 
duction capacity, the state of 
affairs on the consumer mar- 
ket would be remarkably dif- 
ferent today” she said. 

She also blamed the current 
crisis on the inability of eco- 
nomic and trade organisations 
and manufecturing enterprises 
to study the consumer market 
and forecast rimnand. 

Furniture was in short sup- - 
ply because the central plan- 
ners and manufacturers had 
foiled to take account of an 
acceleration in housebuilding 
and a trend to build “garden 
huts and dachas" as second- 


Huge inefficiencies add 
to Soviet food problem 


By Quentin Pool 


THOUSANDS of tons of 
Imported grain and sugar have 
been delayed for weeks at the 
Soviet port of Odessa because 
of pom: railway organisation. 

And at least 30 per cent of 
perishable fruit and vegetables 
are lost because of delays and 
inefficiency in delivering the 
goods to the shops. 

Reports on these problems 
are the latest in a stream of 
official criticism of the food 
distribution system in the 
Soviet Union, blamed for much 
of the food shortages feeing 
consumers. 

The problem of deliveries of 
winter vegetables and fruit is 
so acute it is one of two key 
items on the agenda of an 
emergency Council of Minis- 
ters' meeting in Moscow today. 

The delays in shipping grain 
and sugar from Odessa were, 
revealed in the report of a Peo- 
ple's Control Committee - a 
government body supposed to 
police abuses in the state sys- 
tem - in Pravda, the leading 
Communist Party newspaper. 


It said that 266,000 tonnes of 
imported grain had been held 
up in the port from October 
until the first half of Decem- 
ber, because of an apparent 
shortage of railway wagons. In 
feet, 6,000 empty wagons had 
amply not been dispatched in 
time to unload the grain, 
resulting In heavy penalty pay- 
ments to the ships concerned. 
The same was true of the 
sugar. 

The problem about perish- 
able food distribution is that 
the state agencies responsible 
face no penalty for losses, 
either m quantity or quality, 
according to the newspaper 
Socialist Industry. 

“There is no point pressinK 
decl^d Uty,M newspaper 
• to Eduard Shevardnadze, 

SSSSt Fo f ei ®n Minister, 
left yesterday for a previously 

^announced visit to aS- 

* month before Moscow 
to , complete the with- 
drawal of its troops, Reuter 
reports from Moscow. 


The Council of Ministers had 
decided to “reorofile" existing 
factories to switch to consumer 
goods production, and almost 
300 had been ordered to do so 
as a first step, she said, includ- 
ing defence manufacturers, r 

The problem of factories ref- 
using to accept orders for con- 
sumer goods meant that state 
contracts totalling almost Rou- 
bles 9bn had been rejected, Ms 
Biryukova said, accusing the 
enterprises concerned of 
“group eg oism" . 

Doubt cast 

TASS, the Soviet news agency, 
yesterday cast doubt on its 
report of Thursday that six 
Arme nians had been found 
alive under earthquake rubble 
after 35 days, AP reports from 
Moscow. 

“Regrettably, we are unable 
so for to confirm with fall cer- 
tainty the authenticity of 
reports made by our Armenian 
colleagues about the 'Lew* 
nakan miracle’ , nor can we 
deny them," Tass said. 
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OVERSEAS NEWS 


US indictment details breathtaking Marcos web 

Robin Pauley examines the multi-million dollar racketeering charges 
brought against the deposed Philippine President and his wife 

A: 


BREATHTAKING web 
of racketeering Involv- 
ing nrilKons of dollars 
has been outlined In the indict- 
ment a gains t Mr Fer dinand 
Marcos, former President of 
the Philippines, and' bis .wife 
ImeWa The case, compQed by 
Mr Rudolph Qhmani, US attor- 
ney for the southern district of 
New York until his resignation 
this week, is waiting . to be 
beard in Manhattan. 

Although between $10bn and 
630bn (£l7bn) are mtsaingfrora 
the Marcos years in thePhilip- 
pines, the court' documents 
concern just a few hundred 
million allegedly spirited away 
and used to buy property in 
Manhattan. 

Mr Marcos, 72, was President 
of the Philippines from Decem- 
ber 1966 until February 26 1986, 
when he fled to the US in the 
face of a popular revolution 
against his dictatorship.. 
Imelda, 59, want with him. 
They now live on Makiki 
Heights - Millionaire’s Row - 
in Honolulu, Hawaii 
The US charges focus on the 
Marcoses. But the court papers 
detail a jigsaw puzzle of com- 
panies and transactions, nftm 
involving old family friends, 
which Mr QiwHimi ainA the US 
Federal Bureau of Investiga- 
tions allege were used to con- 
duct a startling string of trans- 
actions. 

Mrs diceria Tan toco, 64, an 
old friend, was president and 
chief operating officer of Rus- 
tans Department Store in the 
Philippines and Sanmar Export 
Corporation in New York, sale 
purchasing agent in the US fbr 
Rustass. 

Her husband, Bienvenido, 67, 
was from 1963 to the fall of Mr 
Marcos the Philippines Ambas- 
sador to the Vatican They live 
in Rome but Mrs Tantoco is a 
fugitive, having jumped bail 
while awaiting an extradition 
hearing . 

Their son, Bienvenido Jr, 43, 
is known, and referred to 
throughout the- indictments, as 
Rico. He is one of the few 
defendants . who, although . 
charged with racketeering, is 
not charged under the most 
serious statute - .the Racke- 
teer Influenced and Corrupt 
ations Act, or RICO, 
le lives inthe Philippines, 
as does Mr Roberto Benedicto, 
71, another friend of Mr Mar- 
cos, who was a major share- 
holder in Traders Royal Bank, 
a Philippine frit doing busi- 
ness in the US. 

Mr Benedicto and Mr Marcos 
jointly owned- the California 
Overseas Bank, which plays a . 
central role in the plot alleged 
by Mr Giuliani Mr Benaficto 
was chairman arid, another 
Marcos friend, Mr Rodolfo 
Arambulo, 55, who lives In Los 
Angeles and was the bank’s 
president, was on the board. - 
Mr Adnan Khashoggi, 58, an 
old friend of Mrs Marcos, also 
features prominently in the 
indictment Mr Khashoggi, a 
Saudi Arabian businessman 
living in Paris, is the only 
defendant to figure in all six 
counts on the indictment 
because, in addition to racke- 
teering, he. is charged with 
fraud and obstructing the 
course of justice by, among 
other thfag w, passing false doc- 
uments to the US via the 
French authorities. 

The charges allege this was 
part of a scheme with the Mar- 
coses and the Tantocos to con- 
ceal the Marcoses’ interests in 
four Manhattan properties. He 


faces 20 years in jaO on the 
RICO charges and 15 if found 
- - guilty of obstructing justice. 
He vigorously denies all the 
charges. 

Others mentioned in the 
court papers include Mr Karl 
Bock Petersen, 51, who was an 
associate, employee and agent 
of Mr Khashoggi. His where- 
abouts are unknown. Mr Jaime 
Alberto Arias, 54, is a lawyer 
based in Panama. Mr Feteraen 
and Mr Arias, like Rico Tan- 
toco, are not charged under 
RICO and so face maxiTnnm 
jail sentences of five rather 
than 20 years. 

The indictment alleges a 
racket which started at least as 
early as 1972 and continued to 
operate in the US even after 
the Marcoses had been given 
asylum. 

It claims they embezzled, 
stole, purloined and diverted to 
their personal use at least 
6103m of Philippine govern- 
ment funds; demanded, sought 
and received and accepted 
• "substantial bribes, kickbacks 
and gratuities in the form of 
cash payments and corporate 
stock 0 ; and accumulated these 
proceeds in numbered and 
trust accounts in the Philip- 
pines, Switzerland, Hong Song, 
the US and elsewhere. 

Locations of other banks ami 
companies named in the indict- 
ment are spread across the 
world - South America, 



Rudolph Ginttaxd: 
unravelling the web 

Japan, Che West Indies, Nether- 
lands Antilles, Channel 
Islands, and Spain. 

fit is claimed the funds were 
moved into various nominee 
accounts in the US with the 
help of tiie co-racketeers. The 
charges also wHpgp that two US 
banks. Citibank and Los 
Angeles-based Security Pacific, 
together with Security Pacific 
Mortgage Corporation, were 
defrauded of more than 6165m, 
which was used to buy 200 
Madison Avenue in New York 
and to purchase and refinance 
other Marcos properties. 

One result of this “launder- 
ing’’, says the indictment, is 
that the Marcoses, who 
reported joint after-tax income 
of 6Um between 1965 and 1984, 
became owners of the Crown 
Building at 730 Fifth Avenue, 
New York; the Herald Center 
at 1 Herald Square, New York; 
40 Wan Street, New York, and 
200 Madison Avenue. 

The charges concerning 
Security Pacific give a sample 
42 wire transfers of cash from 
Denver, Colorado, to New York 
between July 20 1984 and July 
8 1987. The busiest day was 
July 23 1986, with six transfers 
within one hanking day for 
651,642, 619,50251, 6188,000, 
6U9.i25.31, 65,000 and 6132.925. 
The biggest transfer, however, 
was 635,035,034J27 on February 


22 1985 with a further $1,269,500 
the same day. 

Another of the alleged racke- 
teering systems involved, the 
Marcoses and Mrs Tan toco 
devising a scheme through 
which they used stolen funds 
to buy for 659m tie so-called 
“Samuels Collection”, the art 
and antiques furnishings of an 
apartment- at 660 Park Avenue, 
New York. 

- The Federal Deposit Insur- 
ance Corporation was also 
allegedly tricked through false 
and fraudulent pretences into 
giving the California Overseas 
Bank the benefits of.FDIC 
insurance. 

The charges list a huge array 
of property and accounts in 
which the defendants have 
interests and which, if found 
guilty, they may have to forfeit 
in addition to fines and jail 
sentences. Technically, prop- 
erty involved in RICO charges 
can be confiscated before the 
char ges are heard. 

The list also shows some of 
the links between the RICO 
defendants. Property interests 
listed for forfeiture by the Mar- 
coses. Tantocos and Mr Khashr 
oggi indiidfl the four Manhat- 
tan buildings named in the 
racketeering charges. The Tan- 
tocos and Marcoses are both 
named as having a forfeitable 
Interest in the Marcoses' Hono- 
lulu home. In addition the Tan- 
tocos may lose homes on 
x Rome’s Via Appia Antica and 
415 East 54th Street in New 
York (two apartments) and Mr 
Khashoggi could forfeit a con- 
dominium on the 45th end 46th 
floors of Olympic Towers at 641 
Fifth Avenue, New York. 

He could also lose Ids inter- 
ests in the companies Sigma 
International. Sigma-X Interna- 
tional, Triad, Triad Asia, and 
Triad International. 

Twenty-two Marcos bank 
accounts are listed at the Swiss 
Credit Bank, including li for 
foundations with names such 
as Valamo, Wintrop, Spinus 
and VerSO and five nnnamed 
numbered accounts. There are 
accounts in the name of Eta- 
blissement Mabari at Lombard 
Odier and Banque Paribas, 
where there are also accounts 
named Pretorien, Cesar, Eta- 
blissement Gladiator and B ulla , 
eye; an Etablissement Gladia- 
tor account at Corraterie 
Gestion Coges; and an Angenit 
Investment Corporation 
account at Wing Lung Bank. 

A further link with Mr 
Khashoggi is that he is listed 
for the same Etablissement 
Mabari account at Lombard 
Odier and the Etablissement 
Gladiator account at Corraterie 
Gestion Coges. 

The Marcoses and Tantocos 
are both named as being liable 
to forfeit interests in Lei 
Investments, a company based 
in the Channel Islands. The 
Marcoses, Mr Benedicto and 
Mr Arambulo are named as 
having interests in the Trade- 
winds Inter national Bank and 
Trust Company based in Kings- 
town, St Vincent, West Indies. 

The Marcoses, Tantocos ami 
Mr Khashoggi are all named as 
having interests in three com- 
plicated companies. The first is 
the Canadian Land Company 
of America, which has three 
ts: Paneles Porcelaniza- 
and Commodities, 
and Yewell Compagztie Immo- 
bilfere. The second is Herald 
Center (formerly Voloby), 
whose parent is Glockhurst 
Corporation, and it in turn has 
three parents: Bedner Develop- 


De Mita patches up 
coalition row over 
Italian tax reforms 


By John Wytw in Rome 

AN EMERGENCY summit of 
H ylton coalition party leaders 
has restored some cohesion to 
Mr Ciriaco De Mita’s 
Government, - although its 
strength nwfl authority have 
been seriously weakened by 
the assaults' of Mr Bettino 
Craxi, the Socialist Party 


The Prime Minister called 
the s ummit at short notice 
after it appeared that Mr C raxi 
was disowning tax reforms 
which his own ministers in the 
Government had approved. By 
the end of the meeting on 
Thursday evening, Mr De Mita 
had conceded to Mr Craxi that 
the proposals would be 
amended in' Parliament on the 
iMKtia of an agreement among 
all five wwHtfam parties, which 
would th«n be bound to vote 
for them. 

But the details of the 
modifications to the proposed 
legislation - covering tax 
evasion and alterations in 
income tax bands - have yet 
to be worked out. Here tire 
trade union movement looks 
likely to have considerable 
influence, having called a 
general strike for January 31 
against the Government’s 
plans. Mr Craxi is insisting 
that the Government 
negotiates to avoid the general 
strikd. This means that the 
unions will have considerable 
bargaining power on the tax 
reforms over the next 
fortnight _ t 

Republican Party concern 


about the state of public 
finances has produced an 
agreement between the party 
leaders that Mr Giuliano 
Amato, the Treasury Minister, 
would first produce a paper on 
the general state of public 
spending and the outlook for 
the deficit this year. However, 
it is by no mama certain that 
this paper will actually lend 
much spine to the 
G o v e r n ment’s pr«ftf«n fa the 
coining talks with the 
unions. 

Mr De Mita said that he now 
believed fids coalition to have 
been cured of this week's 
political illness. Mr Craxi 
offered assurances after the 
summit that the Socialists 
would continue to sustain the 
Government and that he hoped 
future collaboration between 
the coalition parties would be 
enrol more efficient From the 
sidelines, Mr Achilla Occhetto, 
the Communist Party leader, 
expressed the hope that the tax 
reforms would be waA> more 
equitable. 

Etor the first Hnw since he 
became leader last summer, Mr 
Occhetto has succeeded in 
sowing difficulty within the 
coalition by his swift and 
highly energetic espousal of 
the unions' campaign for 
greater tax fairness. Mr Craxi 
hopes to go oh stealing votes 
from the Communists and will 
therefore be watching Mr 
Occhetto very closely in the 
run-up to June's European 
Parliament elections. 


Mahathir 

rejects 

conciliation 

By Wong Sulong 

in Kuaia Lumpur 

DR Mahathir Mohamad, the 
Malaysian Prime Minister, 
y e st e rd a y offered to accept all 
Malays Into his New Umno 
pa r ty, but fell short of meeting 
two important demands 
sought by his political 
opponents for reconciliation. 

The demands involved 
restoration of party posts held 
by his opponents in the bid 
United Malays National 
Organisation, before the party 
was de-registered last year, 
and restoration of the old 
party constitution. 

Dr Mahathir’s limited offer 
is seen as a big setback to 
Datnk Musa Httam, his former 
deputy, who is the architect of 
the latest reconciliation 
move. 

Last month, Datnk Musa 
galvanised the Malay 
organisations in his home 
state of Johore to adopt a 
six-point resolution which he 
had presented to the Prime 
Minister as a basis to end the 
three-year bitter power 
struggle within 1 Umno. The 
initiative was seen as attempt 
by Datnk Musa to make a 
political comeback, and to 
distance himself from Dr 
Mahathir’s arch rival, Tengfcn 
Kazaleigh. 


The Johore resolution was 
discussed by the New Umno 
supreme council yesterday. Dr 
Mahathir said the council 
accepted the Johore 
resolution, but since it was 
only adopted by the Johore 
Malay s, as proposals could not 
be binding on the New Umno 
hi other states. 


ment Corporation, Comapral 
Investment and Dicet Finance 
and Investment Corporation. 
The third 1 b NYLand (CF8) 
whose three parents are Bene- 
fido Investment, Excellencia 
Investment, and Bueno Total 
Investment. 

Mr Benedicto’s possible for- 
feitures include 24 bank 
accounts in California, Jersey, 
Venezuela, New York, Miami, 
Vancouver and Geneva, and 
property interests In the West 
Indies, California, Panama. 
Tokyo, Beverley Hills, Manila, 
Venezuela and Madrid. 

IT found guilty Mr Arambulo 
stands to lose three properties 
in California and 13 property 
interests in companies in four 
countries including Panama. 
Mr Benedicto and Mr Aram- 
bulo have interests in U. of the 
same companies. 

The California Overseas 
Bank , which is a defendan t in 
the most serious RICO charges, 
faces two fines of 6250,000 each 
and the confiscation of all its 
outstanding shares inter- 
ests. The bank, which has its 
headquarters at 3701 WtlsMre 
Boulevard, Los Angeles, has 
accounts held at 50 banks and 
thrifts. 

The US authorities have 
already taken two years to 
unravel the alleged In 

the indictment. So fear Mrs Mar- 
cos has been arraigned in New 
York, pleaded innocent and 
been released on $5m bail put 
up by her bid socialite friend, 
Ms Doris Duke, a tobacco heir- 
ess. Mr Marcos has been too ill 
to traveL Some of the other 
defendants cannot be found. 



B u p fi naml ami 


optimistic days 


US beef producers 
offer hormone-free 
meat to Brussels 


By Tim Dickson in Brussels 

EMBARRASSING evidence has 
come to light that the United 
States Government’s passion- 
ate opposition to the European 
Community hormones haw is 
not universally shared by US 
meat producers. 

Several informal offers to the 
Community’s Washington 
office to supply the EC with 
“natural" beef have already 
been publicised - but these 
have now been followed up 
with an official letter of 
encouragement from Mr Am 
Hightower, Commissioner of 
Agriculture in the largest beef 
producing state, Texas, to the 
EC’s Ambassador in the US Sir 
Roy D enman. 

The letter - a copy of which 
was obtained yesterday - ex- 
presses Mr Hightower’s con- 
cern at the trade dispute, 
sparked off by the EC’s New 
Year’s Day exclusion of almost 
$100m of American beef, which 
now threatens to erupt into a 
much bigger transatlantic 
trade war. 

“There are no winners in a 
trade war, only losers,” he 
says. "An ever-widening list of 
commodities and products 
appear likely to be drawn in as 
retaliatory and counter-retalia- 
tory steps are taken.” 

Mr Hightower then 
announces that he has some 
“good news”, namely that “we 
have cattle producers in Texas 
interested in providing hor- 
mone-free beef to the EEC as 


, by your directive." He 
adds: “The problem is that 
there appear to be a number of 
bureaucratic barriers that have 
to be overcome in order for 
shipments to materialise” and 
asks for clarification on certain 
technical points. 

The European Commission 
confirmed yesterday that many 
offers had been received from 
US producers. Including the 
Texas approach and a ™Har 
one from Kansas, but officials 
are thought to be anxious to 
play down the publicity value 
at this stage in negotiations. 
They are also mindful of the 
fact that there are deep divi- 
sions within EC member states 
about the wisdom of the con- 
troversial han 

A US spokesman in Brussels 
rejected suggestions that the 
Texan letter was embarrassing, 
claiming that the US Beef 
Exporting Association and 
other large producers were 
“right behind" Washington's 
tough stand that the European 
ban is not justified on health 
or safety grounds and thus 
constitutes an unfair barrier to 
trade. 

“The farmers who are mak- 
ing these offers are small pro- 
ducers trying to come in and 
pick up the benefits,” he said. 

Mr Hightower is a prominent 
Texas Democrat, widely con- 
sidered to be a front-runner for 
the state's governorship next 
year. 



AN INVITATION 

To review The Equitable Life’s most successful year 

Our new a nnu a l premiums in 1988 were a record £190,000,000, making us a leading 
contender for the most successful life assurance company in the United Kingdom. 

That achievement is even more rema r kable when you consider that not one penny- of commission has 
been paid to intermediaries or other middlemen for the introduction of new business. Our no commission 
policy has been a key factor in the Society’s ability to offer penalty-free pension benefits as well as maintain ing 
the lowest ratio of expenses to premium income of any life office operating in the UK? 

Our continuing success is demonstrated in these two important areas : 

PERFORMANCE 

The authoritative f ina n c i al journal. Planned Savings, commenced surveys of 
regular contribution with profits personal pension plans in 1974 Over 10, 15 and 
20 year terms. The Eq uit a ble Life has topped more tables of actual results than the 
rest of the entire industry combined- (Planned Savings Surveys 1974-1988). 

Also, surveys by Planned Savings have shown The Equitable Life to have 
topped more tables of actual results far regular contribution with profits executive 
pension plans than any other company. (Planned Savings Surveys 1981-1988). 

However past performance is not a guarantee of future performance. 

MARKET SHARE 

More than one third of Britain’s 500 laigest companies listed in the 198859 
edition of ‘The limes 1000’ have chosen The Equitable Life to provide an Additional 
\bluntary Contribution Scheme for their employees. What’s more, during 1988, 60 
of the coundy’s 98 Local Authorities selected The Equitable to provide such a facility 

With more than 2,000 /JVC Schemes producing over 50% of all premiums paid, 

The Equitable Life is the acknowledged market leader in this important field. 

- So, if you would like to review your financial needs, call us on Aylesbury (0296) 26226. Alternatively, 
write to The Equitable Life Assurance Society, FREEPOST Walton Street, Aylesbury, HP21 7BR for further 
information by post or by telephone. 
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UK NEWS 


Rover to merge group and 
subsidiary managements 


By Kevin Done, Motor Industry Correspondent 


ROVER GROUP, the UK’s 
biggest car maker, is to create 
a single management struc- 
ture. It will merge the existing 
managements of Rover Gi 
Austin Rover, the cars 
iary; and Land Rover, the 
maker of Land Rover and 
Range Rover foor-wheel-drive 
vehicles. 

Rover Group said yesterday 
that all activities would oper- 
ate “on an integrated basis 
across the whole group” except 
for commercial activities. 

Mar keting and sales, includ- 
ing relationships with dealers, 
will continue to operate as sep- 
arate Austin Rover and Land 
Rover activities within the 
group organisation. 

The restructuring comes less 
than six months after Rover 
Group was taken over by Brit- 
ish Aerospace, ft comes after 
more than two years in which 
the old BL group, formerly 
British Leyland, has been 
rationalised, with the disposal 
of more than 18 businesses. 
The workforce has been 
reduced from 70,000 to about 
40.000. 

The latest moves have been 
foreshadowed in recent weeks 
with the appointment of Mr 
George Simpson as managing 
director of Rover Group and 
the withdrawal of Sir Graham 
Day from the day-to-day run- 
ning of group operations. Sir 
Graham has given up his role 
as ehipf executive but remains 


chairman and a member of the 
BAe main board. He has a 
three-year contract as Rover 
chairman. 

Sir Graham said yesterday 
that Rover Group planned to 
invest more than £lbn in the 
next five years in new models 
and engineering, manufactur- 
ing and technological pro- 
grammes. “We must manage 
these programmes as effec- 
tively as possible within a 
streamlined organisation,” he 
said. 

Rover Group faces chal- 
lenges this year with the 
planned launch of two crucial 
models. One is the Rover 400 
umaii family car. cod anamed 
R8, which is being developed 
with Honda. 

The other is a vehicle from 
Land Rover, codenamed the 
Jay project, a four-wheel-drive 
vehicle reminiscent of a mini 
Range Rover. 

Most of the operations of the 
previously autonomous Austin 
Rover and Land Rover busi- 
nesses will be merged, includ- 
ing design and engineering, 
finance, manufacturing, per- 
sonnel, product development, 
quality and strategic planning. 
There will be separate Austin 
Rover and Land Rover com- 
mercial directors, however. 

The main casualty of the 
reorganisation is Mr Tony Gil- 
roy, formerly managing direc- 
tor of Land Rover, who 
resigned last month shortly 


after the appointment of Mr 
Simpson as managing director 
of Rover Group. 

Mr Les Wharton, Austin 
Rover managing director, 
r emains an executive board 
member of Rover Group but 
without direct operational 
responsibility. 

He is expected to r epresent 
Rover on the boards of compa- 
nies where Rover m a intains 
minority shareholdings, such 
as Unipart, Istei and possibly 
DAP. 

As a further result of the UK 
reorganisation. Rover Group is 
again changing the top man- 
agement of Arcona (Austin 
Rover Cars of North America), 
its troubled car sales subsid- 
iary in the US. 

Mr Cwham Morris, manag- 
ing director of Freight Rover, 
the Birmingham-based, van- 
making subsidiary of DAF, is 
to be appointed Arcona presi- 
dent TiATt month. He will be its 
third managing director in less 
than J 2 rnnnths 

Mr Chris Woodwark, for- 
merly Austin Rover commer- 
cial director, who became pres- 
ident of Arcona in mid 1388, is 
to return to the UK as Land 
Rover commercial director. 

Rover Group said it had no 
plans for merging its two US 
sales organisations, although 
such a move could not be ruled 
out 

Appointments, Page 15; Rover 
in North America, Page 10 


First reverse auction 
of debt is success 

By Simon Hoiberton, Economics Staff 


THE FIRST reverse auction of 
£500m of UK Government debt 
was successfully conducted 
yesterday by the Bank of 
England on terms that sur- 
prised the gilt-edged securities 
market. 

The novel funding experi- 
ment, in which the Bank takes 
bids from the market for the 
purchase of designated gilts 
stock, was undertaken at 
prices very dose to the prevail- 
ing levels in the market, mean- 
ing that the Treasury was not 
required to pay a large pre- 
mium to investors fin buying 
back the stock. 

. Mr Nigel Lawson, Chancellor 
of the Exchequer, who is a 
keen supporter of the auction 
method of redeeming the Gov- 
ernment’s debt, is understood 
to have been particularly 
happy with the result. 

The Treasury said it was 
pleased with the first reverse 
auction. It was unable to pre- 
dict whether there would be 
ftzture reverse auctions but it 
pointed out that the Govern- 
ment’s financial position was 
strong. Reverse auctions were 


a useful addition to the Bank’s 
range of market management 
instruments. 

For the £500m of stock the 
Bank wanted to buy it received 
offers for £1.6bn of stock. That 
was split almost equally 
between the two it was pre- 
pared to buy. the 10 per cent 
Exchequer Stock 1989 (£894.6m 
offered) and the 11 per cent 
Exchequer Stock 1989 (£715.4m 
offered). 

The prices at which the 
Bank bought the stock were 
within a whisker of those pre- 
vailing in the market before 
and after the auction. On a 
yield bads toe bank accepted 
offers an the 10 per cent dock 
ranging from 12.42 to 12.48 per 
cent and for the u. per cent 
stock ranging from 12-20 to 
1235 per cent 

Primary deaims in gQts had 
expected the auction to be fully 
subscribed but they had 
thought the Treasury would 
have to pay a premium to buy 
the stock. Analysts said the 
competitiveness of yesterday’s 
terms virtually assured reverse 
auctions a place in 198390. 


Newspaper raises funding 

By Raymond Snoddy 


PROSPECTS for the 
Correspondent, the 
quality newspaper, have been 
enhanced by the decision of 
Globe Investment Trust to 
back the project. 

Globe, Britain’s largest 
investment trust, with nearly 
£lbn in funds under manage- 
ment, committed a “signifi- 
cant" amount to the project 
earlier this week, according to 
Mr Nick Shott, the newspaper’s 
chief executive. A second. 


unnamed, investor decided yes- 
terday to invest, he added. 

Mr Shott said: “There is 
absolutely no doubt now that 
we are going to get the 
money.” 

The Sunday Correspondent 
is trying to raise £l6.5m, of 
which about three quarters is 
believed to have been found. 

The aim is still to launch the 
newspaper in late spring. Mr 
Shott said that was possible in 
spite of the fiwgnrfwg delay. 
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Conditions 
set on bid 
for Lansing 

By Andrew Fisher 

in Frankfurt 

THE PROPOSED takeover of 
Tensing B agnail, the UK's 
largest fork lift truck manu- 
facturer, by Unde, the West 
German industrial group, has 
been given only partial 
approval by West Germany’s 
federal Cartel Office. The dif- 
ficulty lies with the strong 
market position of both com- 
panies in toe country. 

Hie cartel office said it was 
likely to disallow the German 
part of toe takeover, although 
the companies would be able 
to appeal. It has, however, 
given toe go-ahead for Unde 
to boy Lansing’s activities in 
the UK and France. 

After talks with both sides 
yesterday, the office said it 
needed more time to study 
whether toe two companies 
could combine in Germany, 
where their joint share of the 
fink lift truck market is well 
over 50 per cent. 

No immediate comment was 
available yesterday from the 
companies, although they 
were thought to be reasonably 
satisfied with the solution. 

Hie cartel office reached its 
decision, which will be offi- 
cially made known next week, 
after looking at the deal for 
several months after the 
merger proposal was 
announced in September. Lb 
the UK, the Office of Fair 
Trading has already approved 
the acquisition. 

The most likely solution, 
cartel officials said, would be 
for Lansing to se ll its West 
German operation, turnover of 
which is about DM 100m 
<£30.7m). Lansing's purchase 
by Linde would reinforce the 
West German company's posi- 
tion as the leading manufac- 
turer in western Europe. 

Joan Ruddock joins 
transport team 

MR NEIL Klnnock, the Labour 
leader, yesterday appointed Ms 
Joan Ruddock to the party’s 
frontbench transport team 
headed by Mr John Prescott 

Ms Ruddock is MP for Lew- 
isham Deptford In London, 
and a f orm er ftoimum of the 
Campaign for Nuclear Disar- 
mament 


Berry pierced by Blue Arrow 

Philip Coggan on the rise and fall of an employment agency star 

M 


R TONY BERRY is 
not the first stock 
market favourite to 
fall from grace - but his rise 
and fall must rank, as one of 
the speediest 

Within three years, he 
turned from being toe obscure 
chairman of a small USM com- 
pany Into the executive chair- 
man of toe largest employment 
agency in the world. Only 16 
months later, he has been 
stripped of executive duties at 
the company be built from 
humble origins. 

To add to the irony, the man 
he ousted from the Blue Arrow 
board - Mr Mitchell From- 
stein, the former Manpower 
chief - Is to take control of the 
comp an y he founded. 

In addition, Mr Berry’s 
friend Mr Norman Tebbit, the 
Conservative MP, has backed 
the move to bring in Mr Fro Ea- 
stern, a Wisconsin liberal who 
campaigned for Adlai Steven- 
son. 

The boardroom drama has 
been accompanied by a Depart- 
ment of Trade and Industry 
Investigation into County Nat- 
West, Blue Arrow’s former 
financial adviser, arising from 
toe role the bank played in the 
share issue that catapulted Mr 
Berry into the top spot in toe 
world’s employment agency 



Tony AiKfriws 


Tony Berry: not helped by the launch of the DTI inquiry 


Mr Berry may yet bounce 
bade In the early 1980s, he was 
dismissed as finance director of 
Brengreen, a cleaning com- 
pany. It was his compensation 
from that dismissal that he 
used to buy into Blue Arrow. 

After floating the group on 
the USM in 1984, he rapidly 
became a popular figure with 
the financial press, thanks to 
his easygoing manner and will- 
ingness to talk about his plana. 
His popularity was reflected in 
a high rating for Blue Arrow's 
shares, enabling him to go on 
an acquisition spree, buying 
companies such as Hoggett 
Bowers, toe headhunters, and 
Brook Street Bureau. 

A schoolboy star at sports as 
diverse as football, boxing and 
cricket, Mr Berry also joined 
toe board of Tottenham Hot- 
spur, the soccer club, where he 
is likely to be tomorrow for the 
game with Nottingham Forest 


Shareholders were delighted 
with Mr Berry’s tenure. A 
thousand pounds invested in 
Blue Arrow when the company 
was floated was worth £17,000 
just three years later. 

So with a favourable press 
and a supportive City, Mr 
Berry was able in 1987 to 
launch his most audacious 
move of all - a bid for Man- 
power. Manpower was more 
than double the size of Mr 
Berry’s group and was growing 
quickly under Mr Fromstein’s 
management. However, its 
stock market rating had been 
sandbagged by its long associa- 
tion with Parker Pen. 

Even with Blue Arrow’s high 
rating, the bid still required a 
five-for-two rights issue, which 
at £837m was then the largest 
ever in the UK It was a classic 
bull-market deal, and unfortu- 
nately for Mr Berry, he 
launched it just as the bun 
market was over. 

The FT-SE 100 index readied 
its all-time high less than three 
weeks before Blue Arrow 
launched its bid. It proved 
impossible to shift such a large 
amount of Blue Arrow stock, a 
fact that has led to all the 
headaches for County NatWest 
and Phillips & Drew, which 


were left holding up to 19 per 
cent of the shares, according to 
some estimates. 

Then came Black Monday, 
and ever since, Blue Arrow’s 
shares have languished at 
about half the rights price. Hie 
problems multiplied. The foil 
in toe value of the dollar and a 
hiatus in toe jobs market after 
Black Monday meant that 
there was no chance of Blue 
Arrow meeting the optimistic 
£110m profits forecast its bro- 
kers made at toe time of the 
bid. 

Something had to give. Mr 
Berry tried to ensure that it 
was Mr Fromstein, saying that 
he was blocking moves to inte- 
grate Manpower into the 
group. 

But in a way,' when Mr Berry 
ousted Mr Fromstein, it was a 
of the tali wagging toe 
dog. Manpower is likely to pro- 
vide about 70 per cent of this 
year’s pre-tax profits. A group 
of Manpower franchisees cer- 
tainly saw it that way, calling 
for toe removal of Mr Berry 
and the return of Ur From- 
stein. 

The controversy that then 
erupted when the DTI inquiry 
was launched has not helped 
Mr Berry, although insiders 


yesterday insisted that the 
investigation had nothing to do 
with Mr Berry’s removal. He 
himself has also steadfastly 
maintain ed that he did not 
know about the County hold- 
ing. It has kept the company s 
name consistently in the head- 
lines. however, and has 
reinforced the crisis atmo- 
sphere at toe group. 

Everything came to a bead 
on Thursday with participants 
aware that Mr Fromstein was 
sitting in a London hotel 
waiting for the chance to 
become involved, having 
declared his willingness to 
return as chief executive. 

What will Mr Fromstein do 
now that he is in charge? Ana- 
lysts and those in the industry 
say that Thursday’s manage- 
ment change probably spells 
an end to Mr Berry’s strategy 
of expanding Manpower into 
the permanent placement busi- 
ness. 

Analysts speculate that Mr 
Fromstein may sell some of tbc 
Blue Arrow business, particu- 
larly toe non-Man power US 
operations. Adia, the world’s 
second largest temporary 
employment agency, reaf- 
firmed it was interested In 
parts of the business yester- 

Mr Yves Paternot, Adia 
senior vice president, said he 
had talked yesterday morning 
to Mr Fromstein and congratu- 
lated him. “We are delighted 
he has got toe job because we 
think he is a very good spokes- 
man for the industry, which he 
knows very well,” he added. 

He recognised that Mr From- 
stein needed time to take stock 
but Adia was interested in 
expanding. 

What of Mr Berry’s ftzture? 
An associate said yesterday it 
would obviously be difficult for 
him to work with Mr From- 
stein, although the two are 
believed to have no personal 
animosity. It seems that he 
will have plenty of time to 
reflect on toe most poignant 
irony of the affair - that a 
man who specialised in fitting 
other people jobs should be 
ousted from his own. 

Additional reporting by 
James Buchan and William 
Didljorce 


Channon 
tightens 
security at 
Heathrow 


Rodime blames job cuts on weak industry 


By James Buxton, Scottish Correspondent 


RODIME, the Scottish-based 
disk drive, manufacturer, yes- 
terday blamed the “very weak 
condition” of the world disk 
drive industry for its decision 
to cut the staff at its Glen- 
rothes plant by 20 per cent 

The company, which also 
has plants in Singapore and 
Florida, is reducing its global 
production by cutting output 
at toe plant at Glenrothes, Fife. 

The plant will lose 85 perma- 
nent jobs, in addition to 45 
temporary staff who left last 
week, to leave a workforce of 
337. 

Mr Mervyn Brown, manag- 


ing director, said that the 
world disk drive industry was 
cutting production substan- 
tially, with some companies 
reducing output by 30 per cent 

Large companies such as 
Seagate of toe US were also 
cutting prices. The production 
cuts followed a big increase in 
the industry’s capacity over 
the past four years, mainly in 
the Far East, 

Mr Brown said Rodime’s 
order book was still strong. Its 
new range of 3.5-incb hard disk 
drives led the industry in both 
efficiency and storage capacity. 

Rodime is continuing to 


transfer production from its 
Glenrothes facility to its lower 
cost plant in Singapore. Hie 
Glenrothes plant is primarily 
to design and engineer prod- 
ucts, and staff levels there 
would fluctuate according to 
the state of product develop- 
ment, he said. . 

Mr Brown said Rodime was 
preparing its accounts for the 
year to September 30. He 
would not comment on the fact 
that the company normally 
produces its *nnnni results in 
late November. 

The most recent figures for 
Rodime, for the nine months to 


June 30, showed a loss of 
85,29m (£2£7m) for .the third 
quarter, bringing the loss for 
the first nine months to 88.49m 
on sales of 878.67m. The com- 
pany quotes its figures In dol- 
lars because 70 per cent of its 
purchases and revenues are in 
toe currency. 

Last autumn Rodime said it 
was trying to put together a 
financial package worth about 
820m to finance toe company 
until it returned to profit. But 
no package has been con- 
cluded, and Mr Brow n said yes- 
terday that Rodime was 
reviewing its financial options. 


Soviet official to discuss 
rebuilding in Armenia 


By Peter Montagnon, World Trade Editor 

A POSSIBLE role for Britain in and Industry 
helping with reconstruction 


after the Armenian earthquake 
will be discussed during a visit 
to London next month by Mr 
Vladimir Kamentsev, a ten ding 
Soviet trade official. 

Mr Kamentsev, chairnmn of 
the Soviet Foreign Economic 
Relations Commission, had 
originally intended to accom- 
pany Mr Mikhail Gorbachev on 
his visit planned last month 
but called off after the earth- 
quake. Instead, he is paying a 
four-day visit from February 6. 

The aftermath of the earth- 
quake means that reconstruc- 
tion work has been added to 
the general discussion of rais- 
ing UK exports to toe Soviet 
Union. 

A team of officials from the 
Departments of Health. Educa- 
tion and Science, and Trade 


is leaving for 
Moscow and Yerevan this 
weekend to examine Armenia’s 
rehabilitation needs. It will be 
accompani ed by representa- 
tives from the voluntary Aid 
Armenia Fund. 

The Foreign Office, which is 
co-ordinating the effort, said 
yesterday that toe team would 
look at the possibilities for con- 
structing school and health 
fa cil i ties to be funded by toe 
£3.6m balance of the £5m emer- 
gency relief grant announced 
last month by the Government 

Hie team would also explore 
“the potential role of British 
industry in industrial and 
infrastructural regeneration.’ 

Businessmen say that raises 
the question of farther govern- 
ment support for infrastruc- 
ture projects, but export 
fmflnro mles- Bwitt possibilities. 


More workers to go at 
Courtaulds knit plants 


By Alice Rawstltom 

COURTAULDS is continuing 
the rationalisation of its textile 
interests with more than 100 
redundancies at its knitwear, 
clothing and fabric factories. 

In recent months Cour- 
taulds, like the rest of the 
British textile industry, has 
suffered because of a rapid rise 
in imports - fuelled by the 
strong pound — which has put 
intense pressure on output and 


Yesterday the group 
announced redundancies at 
two knitwear factories in Scot- 
land. Both plants mak« knit- 
wear under the Wolsey brand 

nawp 

The factory at Dumfries win 
shed 72 of Its 317-strong work- 
force, while tight out of 82 jobs 
will be lost from a factory at 
Lesmahagow, near Glasgow. 

For tiie past year knitwear 


companies, like Wolsey, have 
suffered from the parallel pres- 
sures of increasing imports and 
depressed demand. 

The decline in demand is 
attributable to the fashion for 
tailored clothing and the 
lmmmflUy TnfiH weather. 

Courtaulds is also closing its 
Suncrest Fabrics factory at 
Oldham in Lancashire with the 
loss of 22 jobs. Suncrest is 
involved In the finishing of 
clothing fabric. 

Earlier in the week the 
group announced the closure 
of a factory malrinfr nlnthlng 
for small children at Wigs ton, 
Leicester. 

All the 24 employees at the 
plant, which makes children’s 
leisurewear, have been offered 
alternative employment at a 
Courtaulds factory in another 
part of Leicester. 


By Lynton McLain 

THE GOVERNMENT acted 
yesterday to prevent farther 
breaches of security at Heath- 
row Airport. London, after a 
reporter posed as a cleaner to 
gain access to aircraft. 

Mr Paul Channon. toe Trims- 
port Secretary, called in sir 
Norman Payne, chairman of 
BAA pic, the former British 
Airports Authority which owns 
Heathrow, and asked him not 
to issue any more security 
passes to Skyline Services, an 
aircraft cleaning company. 

BAA yesterday withdrew an 
airaide passes, which gave staff 
access to aircraft, from the 
company, which employs about 
180 people. 

Mr Channon sold in a state- 
ment: “Skyline Services fain 
in Its duty to check the bona 
tides of a .Daily Express 
reporter. No one at the airport 
should have unsupervised 
access to aircraft and check- 
ed-in baggage In restricted 
areas uninas they have hdd an 
airport pass for six months." 

• The Department of Trans- 
port has given £250,000 to the 
disaster relief ftrnd set op after 
toe Boeing 737400 crash cm the 
Ml motorway on Sunday. The 
police reopened toe motorway 
yesterday. 

Chief executive 
quits futures 
policing body 

By David BtackwaU 

MR ALISTAIR ANNAND ha 
resigned as chief executive of 
the Association ctf Futures Bro- 
kers and Dealers, the seif-regu- 
latory organisation that gov- 
erns futures and options 
trading in the City. 

He is staying until April 
when he will be succeeded by 
Mr Phillip Thorpe. 34, who 
until recently was the deputy 
commissioner for securities 
and commodities trading in 
Hong Kong. 

Mr Annand said yesterday 
that tire time had come lor d 
change after five years of wres- 
tling with the difficulties of 
setting up the AFBD, which 
was officially designated an 
SRO exactly a year ago. 

Mr Annand, a barrister, will 
be looking for. a post in the . 
futures industry or business 
managemen t 

Last October some members 
showed signs of being discon- 
tented with toe administration 
of the AFBD when the anraal 
meeting and tire accompanying 
elections to the council had 
to be postponed because 
of a procedural error over 
proxy votes. One member said 
there was a certain amount 
of frustration with the execn- * 
live board. 9 

Mr Annand has always 
denied that there were any 
internal dissensions at the 
association. 

Figure for Fimbra 
applications revised 

THE Financial Intermediaries, 
Managers and Brokers Regute 
tory Association, the largest a 
the City’s self-regulatory 
organisations, yesterday 
amended figures it had pub- 
lished earlier in the week con- 
cerning the number of firms 
which had applied to it for 
authorisation but had not yet 
been accepted. 

These “interim-authorised 
firms number 870, not the 440 
reported earlier, it said..# 
these, only 40 have been 
rejected for membership, 
although they can cantons to 
trade pending an appeal into 
their cases. That compares 
with 210 reported previously. 

Fimbra’ s amended Informa- 
tion means that the total QOS' 
her of firms still operating^ 
spite of rejections from the sm 
regulatory bodies is currently 
around 80, rather than tire 2® 
reported in yesterday’s paper. 


Sigh of relief at Brel as GEC’s takeover bid fails 

Kevin Brown on the final stage in the battle to control British Rail’s engineering subsidiary 
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HERE WAS an almost 
audible sigh of relief at 
rtm Derby office of 
British Rail Engineering (Brel) 
yesterday when the board of 
British Rail announced that 
General Electric Company had 
failed in its bid to take over tire 
company. 

Rumours had bees circulat- 
ing for several days among 
Brel’s 8,000 workers that the 
board would plump for the 
GEC offer - which was accom- 
panied by a hint of tougher 
action to reduce overmanning 
at the company’s plants at 
Derby, York and Crewe. 

Instead. Brel will almost cer- 
tainly be sold to a management 
and employee boy-out consor- 
tium supported by Trafalgar 
House and Asea Brown Boveri, 
Europe’s largest railway equip- 
ment manufacturer. 

“We are very pleased,” said 
Mr Peter Holdstock, managing 
director of Brel and consortium 
leader. “My guess is that toe 
board saw that they would 


have management continuity 
during a very important phase 
of the company's development 

“I think the other factor is 
toe technical strength of the 
technology package which 
ABB is going to bring with it 
We also have sound financial 
backing and good marketing 
opportunities.” 

The consortium has been the 
front runner in the race to take 
over Brel since the company 
was put up for sale on govern- 
ment orders last year. 

Initially, about a dozen 
potential bidders expressed 
interest, including Mitsubishi 
of Japan and General Motors of 
the US - two erf tire world’s 
biggest railway equipment 
manufacturers. 

In the event, tire only firm 
bidders were the consortium 
and GEC, which later 
announced plans to merge its 
railway equipment divisions 
with AJsthom, Europe’s second 
biggest manufacturer. 

For GEC, the sale of Brel 


was an opportunity to 
strengthen its position in tire 
g row i ng UK railway equipment 
market, in which its GEC 
Transportation and GEC Trac- 
tion subsidiaries are already 
large suppliers. GEC was also 
keen to prevent ABB establish- 
ing a base from which it might 
later dominate the UK market. 

Against that, toe consortium 
was able to boast toe support 
of the existing management 
and workforce, as well as tire 
corporate strength of its two 
multinational backers. 

From BR’s point of view as 
Britain’s largest purchaser of 
railway equipment, the consor- 
tium also offered the prospect 
of maintaining competition 
between its main domestic sup- 
pliers. 

None the less, toe consor- 
tium faced difficulties In put- 
ting its bid together, and was 
forced to ask for a postpone- 
ment of the deadline for bids 
from October 7 to December 2L 

Hie original structure of the 


consortium provided for the 
management and employees to 
hold a controlling stake of 51 
per cent in toe privatised com- 
pany, with the balance held 
equally by Trafalgar House 
and ABB. 

That structure was aban- 
doned after BR made dear that 
it would require substantial 
financial guarantees against 
possible defects in locomotives 

and rolling stock ordered while 
Brel was a BR subsidiary. 

The final shareholding struc- 
ture, which gives 20 per cent of 
tire privatised company to tire 
consortium with the balance 
held equally by ABB and 
Trafalgar House, allowed GEC 
to raise fears that a substantial 
chunk of Britain’s railway 
equipment capacity could pass 
into foreign ownership. 

Brel managers and ABB 
were keen to emphasise yester- 
day that day-to-day manage- 
ment would be left In the 
hands of toe consortium, led 
by Brel’s six executive 


directors. 

ABB is likely to dominate 
the relationship because of tire 
sheer size of its railway equip- 
ment operation - which had a 
turnover last year of about 
fibn (£56 im) compared with 
Brers turnover of £305m. 

However, Mr Holdstock said 
Brel would continue to offer a 
range of traction options to 
locomotive customers, includ- 
ing GEC equipment if required. 

Both sides said the deal 
would give Brel toe financial 
strength to fimm.-o necessary 
reorganisation, while at the 
guaranteeing access 
to ABB s technical expertise 
aim markets in 20 countries. 

The link with Trafalgar 
House will strengthen Brel’s 
project management, which 
pug™ he important in the. 
growing market for turnkey 
contrac ts to develop light rail 


. Trafalgar House is already 
“jolved In consortia nrenarine 
olds for a proposed : 


light railway and far t, 
high-speed link from London ® 
the Channel tunnel, and W® 
proposed a privately 
railway from London’s Water 
loo station to toe new fans' 
lands development in B*® 
London. „ 

For ABB, the deal gi«J 

access both to the UK domesoe 

market, and to relatively \ 
production of body shells 
vehicle units. 

Brel has a number of 
ing contracts that might p*°i® . 
profitable, including a J 
toe international consoru®* 
that will build the 18ftng 
Channel tunnel passenS* 
trains, and a separate share® 
a consortium bidding for «r 
contract to build shutt 
for Eurotunnel, the tunnel t* 3- 
meters. ' 

in. addition, tire compaBfJ* 
well placed to bid -for JEM®? 
worth of BR business expeetw 
to be placed over tire next Wj 
years, and for orders expect 80 
from London Underground- 
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Right airport in the wrong place 

James Buxton on why the future of Prestwick may be in the balance 


S IR NORMAN PAYNE. 
chairman rf ffA A pV^ 
week fired the opening 
shot in what might be the final 
battle over the future of Pres- 
twick airport, the company’s 
impressive bat grossly under-u- 
tilised facility on the coast of 
Ayrshire. . . 

He wrote to Mr Paul Ghan- 
non. Transport Secretary, 
pressing him to carry out an 
immediate review of the air- 
port’s future. 

Under government policy, 
flights between Scotland and 
countries outside Europe are 
forbidden to -use Glasgow or 
Edinburgh airports have 
to go to Prestwick. 

However, because Prestwick 
is thoroughly unpopular with- 
both airlines and p ass en gers, it 
has very f ew scheduled flights: 
this winter only two airlines. 
Air Canada and North West 
Orient, stb operating a handful 
of services to Boston, Halifax 
and Toronto, with no flights at. 
all two days a week. 

The trouble with Prestwick 
is that it Is hard to get to: it. 
lies 40 miles south-west of 
Glasgow to which it is Hnked 
by a modest trunk road, it is 
impractical for Edinburgh and - 
many other towns in the cen- 
tral belt. There are no flights 
to destinations in the UK, so 
Prestwick has none of the func- 
tions of a hnb airport. 

The situation is the despair 
of Scottish businessman who 
have to fly to rnmftm or Man- 
chester to nil* trn traiMatiaiitii! 
and other long-haul flights. No 
leading British airline is pre- 
pared to fly from Prestwick; 
British Airways abandoned it 
in flie 1970s. The Scottish trav- 
eller's frustration is heightened 
by indications from British 
Airways and also British Mid- 
land they they would operate 
regular transatlantic services 
from Glasgow if the Govern- 
ment allowed them. 

When the Government last 
reviewed Scotland's three low- 
land airports - Glasgow, Edto- 


Flight delays 

- ‘unlikely 
this year’ 

*. By Michael Donne, 

Aerospace Correspondent 

DAN-AIR. one of Britain’s 
biggest amines, believes 
■l long airport delays of last sum- 
■ : mer will not occur this year. 

Dan-Air said yesterday that 
it had worked 1 with air traffic 
control administrations to 
>- improve comratmicationsand 

- set up a Centralised Air Traffic 
• Flow Management Organisa- 

- tlon. 

“A new concept for manag- 
■' ing the traffic has been agreed 
frp d is being implemented in 

- aU Europe/* a statement from 
the airline said. 

. "This new organisation is 
v designed to improve the flow of 
information of traffic demand 
and capacity to ah' traffic cen- 
tred managers, w that the air- 
lines and air traffic controllers 
mm operate to the maximum 
efficiency in a safe envtron- 
,?■ meat 

The aiding • continued : "Oo- 
operation from the eastern 
European states has been 
essential. This year many mare 
holiday travellers to Turkey 
and the eastern Greek islands 
will fly over the eastern Euro- 
pean states, which will ease 
. the congestion in the western 


Is to operate the first regular 
services between Glasgow and 
North America this summer. 
But to comply with official air- 
port policy, which makes Pres- 
twick Scotland's only transat- 
lantic gateway, the airline’s 



Sir Norm an Payne; wants 
an immediate review 


burgh and Prestwick - in 1385, 
it reprieved Prestwick but said 
it was looking for "a steady 
improvement” in its financial 
results. "If this has not come 
about by 1988 the policy will be 
reviewed,” a white paper said 
Prestwick’s results are still 
poor, it lost £2.lm in 1987-68 
and handled only 308,000 pas- 
sengers - compared with 3.4m 
at Glasgow. A freeport estab- 
lished after 1985 has been a 
failure. As Sir Norman pointed 
out to Mr Channon, Pres- 
twick's traffic is below the 
level of 10 years ago, while 
transatlantic traffic at other 
UK airports has been grow in g . 
Although BAA - formerly the 
British Airports Authority - 

ways ’ rit ptnrnaHrally that it baa 

not come to a conclusion about 
Prestwick’s future , there is tit- 
tle doubt that, as a privatised 


Prestwick. 40 miles away, 
where it will take cm fuel 
before setting out for Orlando, 
Florida. The Prestwick sto- 
pover win add 30 minutes to 
the Journey time and cost pas- 
seegers increased fares. 

company, it would tike to con- 
centrate on its other airports. 

Yet if Mr Channon does start 
a review he wiU run up against 
one of the most determined 
lobbies in Scotland — and one 
that .includes a senior Cabinet 
minister, Mr George Younger, 
the Defence Secretary, who has 
a majority of only 192 in his 
seat at Ayr. He immediately 
expressed his concern at Sir 
Norman’s initiative, saying 
that if there were to be a 
review, “it would be more real- 
istic to hold it after the results 
for summer 1989 - which are 
expected to be good - are 
known.” 

The Prestwick lobby angrily 
rejects the argument that it is 
bolding back the growth of avi- 
ation in Scotland, and thus 
that of the Scottish economy, 
for selfish considerations of 
local employment - 770 people 
work at the airport. 

Mr George Foulkes, the 
Labour MP who represents 
another Ayrshire seat, says; 
“The best way to improve the 
economy of Scotland is for it to 
have a first das&afrport” Pres- 
twick, he points out, has a 
superb, 9,800 ft runway, is 
almost never closed by fog and 
has a safe approach avoiding 
built-up areas. All it needs are 
better surface communica- 
tions. 

“Scotland would once again 
be getting second best if Glas- 
gow were developed as our 
long-haul gateway,” he says. 
He points out that Glasgow’s 
AJbbotsinch airport is relatively 
small, with a short runway 
that would be difficult to 
extend - and is not long 
enough to allow Boeing 747s to 


take off on transatlantic fli ght 
with a foil load in some sorts 
of weather. More flights using 
Glasgow would Increase noise 
anri safety risks for large num- 
bers of people. 

Mr Foulkes also questions 
whether British Airways would 
in feet start transatlantic ser- 
vices from Glasgow if it were 
permitted to. “They would pre- 
fer to '-hannpi people through 
London,” he said, pointing out 
that Sir CnHw Marshall, rfiirf 
executive of British Airways, 

haw said Tin mote than that the 

airline would be “interested” 
in operating long-ha ni fli ghts 
from Glasgow. • 

None the less, many people 
now believe that Prestwick has 
reached *ha and of tim road in 
its present role. There are no 

pla'p g for n pgradtng the u rnfarw 

links. A government review 
would probably conclude that 
Glasgow should become Scot- 
land's mahi transatlantic gate- 
way, some time in the early 
19906. BAA recently began the 
first half of a £ll0m pro- 
gramme to ev pariH facilities on 
the ground at Abbotsinch, 
although more improvements 
would be needed fin long-haul 
services. 

On the other hand, the 
removal of the long-haul gate- 
way status would not mean the 
closure of Prestwick: those 
favouring Glasgow suggest 
that many Scottish charter 
flights could be moved to Pres- 
twick; British Aerospace manu- 
factures its Jetstream execu- 
tive turboprop there and runs 
a flying school where British 
Airways trains its pilots. US, 
British and other Nato air 
forces use Prestwick and Mr 
Younger might be well placed 
to make them use it more. 
Only a m irmr ity of tha at 

Prestwick are concerned with 

pwqflang pra 

Yet before those changes can 
come about Mr Chammn will 
have to grasp a nettle that 
could badly sting both hhn and 
one of his dose colleagues. 


Lord Young In breach of own 
policy’ over House of Fraser 


By Raymond Hughes, Law Courts Correspondent 


LORD YOUNG, Trade and 
Industry Secretary, breached 
his own publicly proclaimed 
policy when he decided in 
November not to refer the 1985 
acquisition of the House of 
Fraser stores group by the A1 
Fayed brothers to the Monopo- 
lies and Mergers Commission, 
it was alleged in the High 
Court yesterday. 

Mr John Beveridge. QC, for 
Lonrho, the international con- 
glomerate, told the court that 
Lord Young’s policy w as to 
make a referral if tome were 
issues meriting further investi- 
gation. 

-Yet, although Lord Young 
had conceded that there was 
something the commission 
should look at in the House of 
Fraser acquisition, he himself 
had made the decision whether 
to do anything about it, Mr 
Beveridge said. 

Lord Young’s error, counsel 
said, was his assumption that 
some matters were for him, not 
the commission, to Investigate, 
whereas in fact it was the com- 
mission's function to look at 
all relevant matters. 

Lonrho is challenging Lord 


Young’s decisions not to refer 
the acquisition and not to pub- 
fish ids inspectors’ report into 
the acquisition while it is 
being investigated by toe Sal- 
ons Fraud Office. 

- The court has been told that 
Lonrho is convinced the report 
is “a bombshell”, with 
c o nclusio ns adverse to the A1 
Fayeds. 

The hearing is scheduled to 
end on Monday and the three 
judges have said they will give 
their judgment on Tuesday 
morning, enabling the case to 
go to the Court of Appeal that 
afternoon. 

The reason for the tight 
timetable is that the statutory 
period for a monopolies refer- 
ence ends on January 22. 

Mr Beveridge said Lonrho 
had been told by the Trade and 
Industry Department that toe 
contents of the inspectors’ 
report made a referral to the 
Serious Fraud Office - to con- 
sider prosecution - inevitable. 

He said the commission 
would be entitled to take 
account of everything that hap- 
pened in 1965 and the continu- 
ing consequences. 


“The events may be three 
years old but the rogues have 
still got the booty.” 

The situation was unique 
and raised bizarre co mmercial 
consequences, Mr Beveridge 
said, referring to “vast borrow- 
ings” by House of Fraser since 
it had come under the A1 
Fayeds* con trol, which, he said, 
threatened the whole structure 
of the company. 

It was paying out millions of 
pounds a year more in interest 
than toe business could gener- 
ate, he said. 

“There have been rumours 
that all the stores are coming 
up for sale.” 

The only reason Lord Young 
had given for not publishing 
toe inspectors’ report was the 
possibility of a prosecution. He 
had said his department's pol- 
icy had always been not to 
publish a report until any pros- 
ecution was over, Mr Bever- 
idge said. 

Such a policy would be 
wrong. Mr Beveridge said, 
add in g that in 1978 a report 
affecting Lonrho had been pub- 
lished, a contemplated prosecu- 
tion notwithstanding. 


“International meetings with 
airline participation have 
taken place this week, and 
mote are planned over the next 
seven weeks.” 

Dan-Air said European coun- 
tries had' agreed to improve 
communications between the 
various air traffic 
units In order to speed traffic 
flows. 


Metal trader to 
return $800,000 
futures profits 

By Komattt Gooding 

WOGEN RESOURCES, a 
privately owned metal trading 
group based in London, has 
agreed to return $800,000 
(£448*900) profits from selling 
optima aid futures contracts 
to US ryWTIJlBTriBft- 

Tbe group has also submit- 
ted to a permanent inj unction 
not to sell options tuid futures 
in the US. ' 

That follows allegations by 
the US Commodity Futures 
Trading Commission that 
Wogen illegally sold off-ex- 
change futures to the US from 
July 1986 to March 1987. 

Without admitting or deny- 
ing the allegations, Wogen con- 
sented to an order by a US 
district judge in California to 
return the profits over a two- 
year period. Tie funds will be 
distributed at the discretion of 
the court to customers of the 
companies to which Wogen 
sold the contracts. - 

The options were on various 
strategic metals, including 
chrome, cobalt, i wtnp m uip and 
titanium, mainly from C hin a, 
for delivery in Rotterdam. 

Mr CaHn Williams, Wogen’s 
managing director, said yester- 
day that the outcome was not a 
serious financial blow to his 
company. 


Scots enterprise body criticised 


By James Buxton, Scottish Correspondent 


GOVERNMENT plans to create 
a body called Scottish Enter- 
prise to combine enterprise 
development with training in 
Scotland have been criticised 
by Sir Robin Duthie, until 
recently chairman of the Scot- 
tish Development Agency* 
which Is to be merged into the 
new body. 

Sir Robin hag told Mr Mal- 
colm Rifirind, Scottish Secre- 
tary, that the proposed organi- 
sation should keep the title 
Scottish Development Agency, 
which he said was an estab- 
lished brand name that should 
be protected. At the very least 
it should be retained for over- 
seas marke ting of Sco tland. 

He said that although the 
organisation that »n -racted for- 
eign investment to Scotland 


was known at home as Locate 
to Scotland it operated abroad 
as the SDA. “Our competition 
in the attraction of jobs from 
abroad would laugh all the 
way to the jobs hank were we 
to change tip name,” he Raid 

tor Robin, in a personal let- 
ter to Mr Rifirind, also critic- 
ised the proposed structure of 
Scottish Enterprise, which will 
operate through about 22 local 
agencies under the executive 
Control Of l o c al h nwinnHgmpn 

He said the body should be 
based on the SDA's seven 
regional o ffices and business- 
men should serve on boards 
that would have only an advi- 
sory function. 

At lower levels it should 
operate through Scotland’s 40- 
odd enterprise trusts, said Sir 


Robin, who at the turn of the 
year handed over the chair- 
manship of the SDA after nine 
years to Sir David Nickson, for- 
mer chairman of the Confeder- 
ation of British Industry. 

Yesterday Mr Bill Hughes, 
chairman of the CB1 in Scot- 
land and the man who con- 
ceived Scottish Enterprise, 
accused Sir Robin of wanting 
to preserve the past. He had no 
objection to retaining the SDA 
name for use abroad where its 
function was unchanged, but 
at home the Scottish Enter- 
prise was a new body to deal 
with a new situa ti on. 

Advisory boards had not 
worked in the past and the aim 
of government policy in all 
fields was to pass accountabil- 
ity down the line, he said. 


One in seven City staff ‘unfit’ 


By Lynton. McLain 

NEARLY A QUARTER of City 
executives are too fat and one 
to seven is so unfit that the 
quality of tbeir-life is affected. 

That is one of the conclu- 
sions of an analysis of execu- 
tives that has helped to pro- 
vide the “first direct evidence 
that adequate fitness levels can 
influence the risk factors of 
coronary heart disease,” 
according to a team of City 
doctors In a report prepared 
with -the Royal Free Hospital, 

London. 

One in 10 executives 
assessed bad high blood pres- 
sure to an extent that war- 
ranted medical intervention 
and mare than a quarter woe 
smokers. 

The report said the associa- 
tion between weight, body fet. 


smoking, blood pressure, cho- 
lesterol and coronary heart dis- 
ease had been appreciated for 
some thm» as had the idea that 
different levels of fitness could 
have an effect on heart disease. 
H o w e v e r, the relationship had 
not been quantified. 

City Health Care, the group 
of doctors that carries out med- 
ical assessments of City 
employees, said its analysis of 
760 male employees had shown 
for the first time that fitness 
had a direct effect on the risk 
factors linked to heart disease. 

The research showed that it 
was not necessary to have high 
levels of fitness to have a sig- 
nificant impact on heart dis- 
ease risk factors. The group 
says: “The implication is that 
an individual who leads an 


active life by walking rather 
than driving short distances, 
climbing stairs instead of tak- 
ing the tiff: and generally main- 
taining a positive attitude to 
exercise may reduce the risk of 
coronary heart disease.” 

It adds: “The greater the 
amount of wwria 1 tafcpn, the 
more the risk factors are influ- 
enced, but regular everyday 
activity such as walking to the 
station briskly may have a pro- 
found effect on cardiac risk.” 

City Health Care said it was 
still uncertain whether fitness 
bad a direct influence on the 
heart’s susceptibility to coro- 
nary heart disease or whether 
it had an effect fay modifying 
other risks. The report is being 
presented to the Medical 
Research Society next week. 


Electricians 

expect 

membership 

increase 

By Charles Leadbeater, 

Labour Editor 

THE EETPU electricians 
union, which was recently 
expelled from the TDC, is set 
to declare its first membership 

tiiia decade. 

Mr Eric Hammond, the 
EETPU’s general secretary told 
a recent meeting of the union’s 
executive committe e that mem. 
beeship trends for 1988 showed . 
that the union was on course 
to declare its first increase for 
eight years. 

Mr Hammond said it would 
be some time before the 
ttotaiiad figures would be com- 
piled. But he said Initial calcu- 
lations showed that the union’s . 
membership was likely to rise 
by a few timnamd members. 

The EETPU membership has 
declined from in 1980 to 

about 367,000. It has pioneered 
stogie-union no-strike agree- 
ments to boost recruitment. 
However, it has suffered a 
steady loss of members in its 

t piititinpal among plpctri- 

clans and plumbers within 

ring 

Mr Hammond the mem- 
bership increase reflected 
strong employment growth to 
1988. However, he is also likely 
to use it as evidence that th» 
nwinn nan prosper Outside tha 

TUC. 

Several TUC muons such as 
Usdaw, the shop workers’ 
union, an ^ Bifu, tha financial 
services tmiow hove declared 
membership incre ases in the 
past year, while in others, such 
as the TGWU, general workers’ 

tminn, mwwhawihtp darlina haa 

slowed mar kedly. 

Senior EETPU officials are 
confident the membership 
increase will continue at least 

through amalgamations with 

independent Staff aaanrnatinnK 
Mr Roy Sanderson, national 
secretary of EESA, the union's 
white-collar section, said he 
was confident that the muon 
would agree amalgamation 
terms with three non-TUC 

imtnna by fMa anmmar . T he y 

are the National Associatio n rtf 
Fire Officers, the Ministry of 
Defence Staff aaBnniatlnTi and 
the Institute of Journalists. 

Mr Sanderson said discus- 
sions with three other oniona 
were at an stage. These 
inr.InHn thn British Union of 
Social Workers, some small 
unions anifl a amaii edu- 
cation ntilftri- 

The EETPU’s membership 
would rise by 12^)00 if all the 
amalgamation talks were suc- 
cessful. 

The white-collar section’s 
rules are likely to be changed 
this year at a rules revision 
conference to turn it into a fed- 
eration. EETPU officials 
believe this will make it easier 
for the union to agree amal- 
gamations with staff associa- 
tions which want to retain a 
considerable degree of indepen- 
dence. 


Universities in disarray as 
St Andrews offers staff 5% 


By DavM Thomas, Education 

UNIVERSITY employers 
embroiled in a pay dispute 
with academic staff were 
thrown into disarray yesterday 
by the decision of St Andrews 
University to break ranks and 
offer its l e ct u rer s a 5 per cent 
increase. 

-The surprise move by St 
Andrews could put pressure on 
other universities to follow 
suit, ntthong fa the Committee 
of Vice-Chancellors and Princi- 
pals insisted last night that it 

wtnM hold the Hne. 

The move could also embar- 
rass the Association of Univer- 
sity Teachers, which is 
strongly committed to the 
maintenance of national pay 

Tie gnHatifms. 

Ms Diana Warwick, AUT 
general secretary, last night 
welcomed the St Andrews 
move as evidence of vice-chan- 
cellors* desire to end the dis- 
pute, but said local settlements 
were not the answer. 

The 30,000-strong Assoc la- 


Correspondent 

tion of University Teachers 
this week began a boycott of 
university exams, an unprece- 
dented reaction to the increas- 
ingly bitter pay situation in 
the universities. 

The AUT is protesting 
against the failure of the 
employers to make a pay offer 
for 198889, although the vice- 
chancellors say that this year 
was covered by the last univer- 
sity pay settlement- The union 
is also dismayed by the 
employers’ foilure yet to make 
an offer for the 198890 settle- 
ment, due on April 1. 

The vice-chancellors believe 
they can afford to offer only 
about 3 per cent for next year 
and that this is too low to con- 
stitute a serious offer. They 
hope to put together a package 
of efficiency proposals which 
will persuade the Government 
to release more resources. 

However, their strategy may 
be derailed by the St Andrews 
move, announced by Professor 


Struther Araott, the univer- 
sity’s prindpaL 

Professor Amott said the 
university would pay its 550 
academic and related staff a S 
per cent rise backdated to Jan- 
uary l. He said that after April 
the 5 per cent award would be 
adjusted to reflect the eventual 
level of the national settle- 
ment. 

The offer was conditional on 
St Andrews staff agreeing to 
have their work appraised, a 
procedure suspended earlier to 
the dispute, and to abandon 
industrial action for this year 
and next 

Professor Arnott is under- 
stood to believe St Andrews 
can afford the 5 cent rise and 
therefore should not be penal- 
ised because some other uni- 
versities cannot 

The university is also con- 
cerned that the lecturers’ boy- 
cott of exam work might bite 
soon, though it has so far had 
little effect- 


Jaguar stewards to meet after 
workers reject ‘final’ pay offer 

By Michael Smith, Labour Staff 


UNION SHOP stewards at 
Jaguar, the Midlands-based 
luxury car maker, are to meet 
on Wednesday to discuss their 
next move after 9,000 manual 
workers rejected the compa- 
ny’s final pay offer. 

Mr WiR Lap worth, chairman 
of the nwinn joint negotiating 
committee, refused yesterday 
to discuss the agenda for tile 
mapHng but a ballot on indus- 
trial action will almost cer- 
tainly be considered. 

Jaguar said yesterday there 
was no prospect of an improve- 
ment to its offer of a two-year 
deal giving staff a 4^ per emit 
tncmasp in the first year and 4 
per cent phis profit-related pay- 


ments in the second. 

It had had no folks with the 
unions since Tuesday's 
announcement of the ballot 
result which showed 5,604 
workers voted against the offer 
and 2^73 to favour. No discus- 
sions were planned before 
Wednesday’s union meeting. 

The Jaguar pay negotiations 
are seen as a key test of 
employers* determination to 
hold back wages to the face of 
strong pressure from workers 
resulting from the recent 
Upsurge in inflation 

The Treasury indicated on 
Thursday that the inflation 
rate to December could be 
about 7 per cent 


Although the Jaguar offer is 
below that the company says 
it cannot pay more because oF 
the squeeze on its US market 
resulting from the weakness of 
the dollar. 

Pay talks are due to resume 
at Peugeot Talbot also based 
to the Midlands, following an 
offer to increase basic rates of 
4,500 manual workers by 4.5 
per cent this month and by 5 
per cent in January 1990. 

Negotiators at both Jaguar 
and Peugeot believe their 
hands have hpgn stren gthened 
by an award which gave 2.000 
Nissan workers rises of 
between 18 and 2ZS per cent 
over two years. 


Co-op society links pay to performance 


By John Gapper, Labour Correspondent 


The Co-operative Society to 
Gloucestershire introduced 
a performance-related pa y 
scheme for all stafL including 
checkout operators and and 
cleaners. It is part of a package 
intended to improve recruit- 
ment and retention. 

The scheme, believed to be 
the most comprehensive intro- 
duced by a multiple retailer, is 
linked to a basic pay rise of 6 
per cent ahead of national pay 
negotiations by the Coopera- 
tive Employers’ Association. 

The Gloucester and Severn- 
side Co-op is also introducing 
its own training scheme. Hie 
moves are a further indication 
of pressure on national Coop 
pay rates cause by labour 
shortages in the south. 


Although management pay 
rates to all Co-op stores are 
linked to sales, the Gloucester- 
shire society's move to link all 
rates to performance is one of 
the most radical moves in 
retailing towards individual 
pay rates. 

The deal, negotiated with the 
Usdaw distributive sector 
union, introduced a range of 
pay rungs in each grade which 
staff can climb according to 
performance ratings every six 
months. It will take two years 
to reach the top of scales. 

Mr John Perrin, chief execu- 
tive, said the package of mea- 
sures was intended to increase 
staff loyalty and reduce turn- 
over. 

The deal, to an area of low 


unemployment, follows moves 
made by the Cambridge Coop 
to retain staff by paying £12^0 
a week on top of national rates 
and introducing a childcare 
allowance for women workers. 

Mrs Pat Phillips, Usdaw dep- 
uty divisional officer, said the 
deal - covering about 1,200 
staff in 38 stares — had -been 
negotiated b ecause, like other 
local employers, the Co-op 
laced severe staff retention dif- 
ficulties. 

She said the performance 
assessments would be carried 
out with union Involvement at 
each stage. Some unions have 
been wary of performance- 
related pay because it is seen 
as a move towards a more indi- 
vidual relationship with staff. 


Telecom union fears threat from temporary workers 


By Michael SmWi 

PLANS by British Telecom to 
increase the use o f em ploy- 
ment Agencies to recruit tem- 
porary workers as switchboard 
staff are posing a threat to the 
jobs of the company’s full-time 
operators, according to union 
leaders. 

The Union of Communica- 
tions Workers says some BT 
areas have already asked the 
Alfred Marks and Manpower 
agencies to help if fin vacan- 
cies with temporary appoint- 
ments. If they wait ahead they 
would be breaking a greemen t !? 
with the union, it says. 


In the latest issue of The 
Post, tiie UCW’s monthly mag- 
azine, a front page article says 
the use of such staff could pose 
a grave threat to operators’ 
pay, conditions and job secu- 
rity. 

The move could be a first 
step towards doing away with 
a large foil-time operator force 
and replacing operators with 
temporary telephonists who 
“could be hired and fired as 
they are needed.” 

Union officials have asked 
for a meeting with Mr John 
Birks, head of operator ser- 


vices, to find out whether there 
has been a national directive 
from BT to use temping agen- 
cies. 

BT yesterday confirmed that 
some areas were exploring the 
use of agencies for recruiting 
operators for the first time but 
said it was nonsense that this 

would pose a threat to jobs. 
The initiatives were purely 
aimed at plugging temporary 


The company has recruited 
temporary agency staff for 
cleaning and other types of 
work for some time and some 


districts had decided to experi- 
ment with the practice to the 
switchboard areas, BT said. 
The initiatives were local and 
broke no national agreements. 

Behind the UCW’s allega- 
tions lies concern that the 
number of jobs for its switch- 
board operators is already 
being diminished by the Intro- 
duction of new technology. 

Some union leaders are con- 
cerned that BT may be giving 
to to pressure from city institu- 
tions and analysts to cut the 
number of full-time jobs and 
thus reduce staff. 


Derecognition ‘has not led 
to new relations systems’ 


By Our Labour Editor 

COMPANIES which have 
derecognised trade unions to 
collective bargaining have not 
generally introduced compre- 
hensive non-union employee 
relations systems, according to 
a detailed study of tminn dere- 
cognition. 

Derecognition led to com- 
plete de-unionisatlon in only 
one of the 36 companies cov- 
ered, all of which derecognised 
unions to 1987-98. 

The study says derecognition 
has generally been a response 
to a shift in the balance of 
power in industrial relations 
rather than part of a concerted 
move towards nan-unionism. 

Employers who reluctantly 
conceded collective bar gaining 
rights to white-collar unions in 
the 1970s have been clawing 
back their power: 23 of the 
cases were confined to particu- 
lar grades of workers, espe- 
cially middle managers, 
CThitecollar, scientific and pro- 
fessional staff. 

The study, by Dr Tim Clay- 
den, a lecturer in business 
studies at Kingston Polytech- 
nic, shows that to half the 
companies unions continued to 
represent individuals over 
grievances. Most still had a 
check-off system for payment 
of onion contributions. 

In five cases where unions 
were derecognised for collec- 
tive bargaining over pay, they 


retained a role in consultative 
arrangements or bargaining 
over non-pay issues. 

The paper identifies three 
types of derecognition - “gen- 
eral" where collective bargain- 
ing rights are withdrawn from 
all employees; “grade specific” 
covering only part of the work- 
force, and “plant specific” dere- 
cognition at particular sites 
within a larger company. 

Six companies derecognised 
rminriB following lengthy, tot- 
ter disputes. This tended to 
lead to a general derecognition 
of nninns across the company. 

However, 27 had not had an 
Industrial dispute in the pre- 
ceding five years. In these 
cases derecognition followed a 
chang e fo employee relations* 
policy in the wake of a change 
to ownership or senior manage- 
ment. Derecognition in these 
companies was mainly con- 
fined to particular grades of 
staff. 

The study concludes that a 
crucial factor in most cases 
was low membership support 

for unions and weak links 

between workplace branches 
and the national union organi- 
sation. 

Union Derecognition in 
Britain in the 1980s is available 
from Dr Tim Clayden, Kingston 
Polytechnic, Kingston, Surrey. 


SAEHAN MEDIA CO., LTD. 

(Incorporated to the Republic of Korea 
with limited liability) 

US$30,000,000 

1.75 per cent. Convertible Bond Due 2003 

SUPPLEMENTAL NOTICE OF ISSUE 
OF NEW SHARES 

Further to our notice dated 22nd December 
1988, we hereby give notice to the holders of the 
above described bonds, regarding condition No. 
4. that the proportion of new shares to be 
allocated pursuant to the new issue was fixed on 
31st December 198a The revised notice is as 
follows, 

4. Allocation of new issues: 

Free distribution of 906,000 shares shall be 
allocated to the shareholders registered on 
January 1, 1989 in the proportion of 0204565 
per share: 

Our other terms and conditi ons are the as 
contained in the notice dated 22nd December ' 
1988. 

Bondholders should contact the Ihistee for further 
information. 
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Pressure on 
profits 


IT IS HARD to recall a time 
when the stale of business in 
the securities markets has 
been more at odds with the cli- 
mate in British industry. Take 
the level of spare capacity. 
According to the Confederation 
of British Industry's surveys, 
unused capacity Is now at a 
lower level than in 1973 when 
the Barber boom hit its explo- 
sive peak. In the equities and 
gilts market, in contrast, there 

is too much capital, too many 
dealers and too little volume 
for the present level of capac- 
ity to b e sustainable. Witness 
the spate of recent an no un c e- 
ments about job cuts. 

Not surprisingly, the same 
contrast is apparent in the rel- 
ative profitability of industry 
and the securities business. 
Throughout the 1980s the share 
of profits in gross national 
product has been surging, 
helped by an impressive burst 
of productivity growth in the 
manufa cturing sector. Along 
with the balance of payments 
current account deficit, this 
has helped plug the gap 
between excess demand build- 
ing up In the economy and file 
ability of the supply side of the 
economy to meet it On some 
estimates, wage costs in manu- 
facturing have been rising by 
as little as 1% per cent Yet 
output prices have been rising 
by nearly 5 per cent The differ- 
ence between the two figures is 
largely accounted for by 
increased profit margins in 
industry, as firms have 
responded to excess demand by 
raising prices and UMi giiifi. 


Investment boom 

The combination of buoyant 
profits, high output and pres- 
sure on physical capacity has 
contributed to a massive 
investment boom. In the short 
run the contribution erf invest- 
ment to d e man d outweighs its 
supply effects and thus exacer- 
bates the current account defi- 
cit But in the longer run the 
increase in the nation’s capital 
stock will add to supply, bring- 
ing an improvement in the bal- 
ance of payments and the infia- 
tionary picture. 

Int the securities business it 
could hardly look more differ- 
ent. Far from increasing profit 
margins, dealers have seen 
savage price cutting since last 
August Many have started to 
think of their core business - 
market making or agency brok- 
ing - as at best marginally 
profitable; the case for perse- 
vering is that other forms of 
fee income cannot be earned 
without the support of these 
activities. Some firms owe 
their profitability over the past 
12 months to the role they 
have played in handling merg- 
ers and acquisitions for a 
highly liquid corporate sector 
in which share ratings are 


T he workers at Jaguar, 
the U K lux ury car 
maker, have a reputa- 
tion for considering 
themselves a privileged group 
among car workers. How e ver, 
in the West Midlands tins week 
there were signs that the sense 
of pride they fed in working 
for the company has either 
been exaggerated or is in 
decline. 

A 45-year-old assembly 
worker called Bill looked a 
likely candidate for extolling 
the virtues of his employer 
when he strolled in to the Wal- 
lace p ublic house in Coventry 
sporting a sweater emblazoned 
with a large Jaguar motif. 

It turned out, however, tost 
he was only wearing it 
“because It’s cheap.” Did he 
feel proud to work for Jaguar? 
"Now and again, I suppose.” 

Terry, a 42-year-old rectifier 
who has been with Jaguar for 
15 years, is less enthusiastic. 
He says he used to be proud to 
work for the company but the 
feeling has diminished in toe 
last few years, partly because 
relations between management 
and employees have deterio- 
rated. “All they want now Is 
quantity,” be says. 

There are undoubtedly 
plenty of Jaguar employees 
with a more positive outlook 
towards the company. But 
there axe enough like Terry to 
suggest that the workforce’s 
rejection this week, by a two to 
one majority, of the company's 
final pay offer is about more 

than iriniply mone y. 

Regardless of whether Jag- 
uar workers feel they have a 
privileged position. It is clear 
that other West Midlands 
employers think they are 
important They are willing 
Jaguar to hold toe line on pay. 
The company, which employs 
9,000 manual workers, is one of 
the area’s biggest employers of 
such workers and its pay set- 
tlements can set the trend Gar 
other employers. 

"It wouldn’t help if they 
made a silly agreement” says 
one manag in g director whose 
company makes com p o n e nts 
for Jaguar. 

"We are looking to keep our 
wage settlement to around 6 


depressed. 

Historically, there Is nothing 
unusual about hard times in 
the City while industry booms. 
It is a classic symptom of the 
turn in the cycle, with the 
stock market anticipating a 
downturn in profitability 
before businessmen detect the 
in climate. What is new 
here is the extrem ity of the 
contrast It reflects the way in 
which people in the capital 
markets are only now exper- 
iencing the shock: felt in the 
wider economy in the great 
shakeout of the early 1980s. 

Both squeezes were the 
result of deregulation. In 
industry this came in the form 
of the lifting of «enh«mp» con- 
trols, which exposed the Brit- 
ish corporate sector to the full 
blast of global c om p etiti on at a 
time when sterling was over- 
valued. One result was massive 
redundancies and reorganisa- 
tion; another was a surge in 
the return on capital in the 
non-North Sea corporate sector 
from less than 3 per cent at the 
bottom of the recession to 
more than 12 per cent today, 
which is closer to the norm for 
the developed countries. 

On the Stock Exchange liber- 
alisation took the form of open- 
ing up the club to outside capi- 
tal and new players. And the 
net result has been different 
only in the sense that the City 
invested heavily in new deal- 
ing systems in time for the 
p ro fits crunch, whereas indus- 
try’s investment record in the 
late 1970s was poor. 

Today both finance and 
industry confront interesting 
questions on future profitabil- 
ity. How for can toe corporate 
sector gnstein its current prof- 
itability? And can toe securi- 
ties business look forward to 
the recovery in profits experi- 
enced by British industry in 
the five years to 1988? As for as 
industry is concerned profit 
margins are bound to come 
under pressure as excess 
demand is squeezed out of the 
economy. Unit wage costs will 
rise and productivity growth 
will slow with the deceleration 
in the growth of output. Only if 
sterling is allowed to depreci- 
ate significantly will the indus- 
trialists be let off the hoofer Yet 
Mrs Thatcher indicated in the 

fl mnmmiB this week that she is 

looking to Ifrltisb industry for 
a Japanese-styie response to an 
tnpphaTTgp rate that will not he 
allowed to slide. 

As for toe securities busi- 
ness, toe likelihood of a compa- 
rable increase in profits is any- 
way far less because erf a 
fundamental economic truth: 
service ind u stries have more 
limited scope for productivity 
gains than manufacturing. And 
there is a long way to ga before 
it becomes clear just what the 
level of sustainable profits in a 
deregulated securities market 
will turn out to be. 


And they, since they were not the one 
dead, tamed to their affairs. 

- Robert Frost 


Saturday, January 7: 

&30 am: The clatter of eight media- 
owned helicopters hovering over tin 
perimeter of the Imperial Palace - 
none would dare overfly the sacred 
grounds - served notice to anyone 

w ithin hearing that Emperor Himhitn 
had flted within mi m ites, two loud- 
speaker vans operated by Japan’s 
boisterous right-wing groups buzzed 
around the palace perimeter but were 
quickly stopped by one of many police 
roadblocks. 

9*X) am: Prices of white chrysanthe- 
mums, used in mourning in Japan, 
more than doubled in Tokyo’s Sdka 
wholesale flower market Prices of 
other white flowers, such as lilies and 
white roses, also soared. 

Shops and institutions all over 
Japan began to display their condo- 
lences. Most large department stores 
suppressed background music and 
Advp r tiurfng banners and made staff 
wear at least some black. Keio in 
Sttinjuku, Tokyo, for example, dressed 

Its lmmngqnlnB jn dark CtrfOUTS. Mflti- 
moto, the pearl emporium in Ginza, 
put a large photo of the Emperor in 
its window above a floor strewn with 
pearls. Some businesses carried on 
normally. Korimbo 109 in the 
of Kanazawa did not remove a large 
bright ly coloured banner smnfnmcrrtg 
in English: "Five Day Bargain Sale.” 

10*00 am: Extra editions of newspa- 
pers began appearing on the streets, 
taking many people by surprise with 
the news. 

1130 am: As B riti s h . Airways flight 
008 from London touched down in 
Tokyo, a hostess came on the public 
address system to announce in Japa- 
nese only that the Emperor had died 
three hours earlier. The passengers, 
more th«i\ half of whom were Japa- 
nese, paused momentarily but then 
quietly resumed collecting their hand 


12 noon: Mr Umanosuke Ue, an 87- 
year-oM former Imperial army officer, 
hanged himself, after leaving a note 
saying he would follow his Emperor. 

230 pm: Shops in Tokyo's Kanda 
district specialising in ski wear 
buzzed with activity, as if it was a 
normal Saturday is winter. But every 
shop carried toe white mourning flag 
with a black ribbon attached to the 
top. In the background there was the 
continuous hum of radio announcers 
going over and over the events follow- 
ing the Emperor’s death, toe expres- 
sions of grief, the government mea- 
sures, the hastily arranged meetings. 

No hint of deep-felt sorrow could be 
glimpsed on the faces of the young 
men and woman searching intently 
for the latest in skiing paraphernalia 
a»4 the hottest in ski fashions. Yet 
there did seem to be a curious sense 
of waiting in the air, as if time had 
been suspended and people were 
waiting for something. Then it came: 
the announcement of the name for 
the new era. 

“It’s HeiseL" 

“They chose HeiseL" 

“What are the characters used?” 
People could be heard pronouncing 
the words, listening to the ring of the 
name, familiarising themselves with 
it, deriding whether they Hfced it 
3.-0Q pm: The parking lot in the For- 
eign Ministry was filled with Rolls- 
Royces, Mercedes and other large 
black cars attended patiently by 
chauffeurs as Tokyo’s diplomatic 
corps gathered to find out what would 
happen in the next few days and what 
they should da Information was mea- 
gre. Books of condolence would be 
opened at the Imperial Palace and at 
Japanese embassies far the next 10 
days from 9 am to 5 pm. In feet, the 
books at the Imperial Palace had to 
remain open late fate the night as 
hundreds of thousands of people 
thronged to register their regrets. 

Evening: Bars and discos in Tokyo’s 
fashionable Roppongi area were des- 
erted following a derision by the asso 


Men in the News 


FT writers provide a series of snapshots of 
Tokyo in mourning for Emperor Hirohito 
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Homage to HirobHo; Two young Tokyo sisters bow In tribute to toe late Emperor 

The end of an 
imperial era 


rnntinw of MJ ii tertBi nmmt businesses in 

the district to close The manager of 
Java Jive, a disco, said the de ri sion 
was “a blow to business.” Normally, 
there would be LOCK) customers. 

Sunday, January 8 

00:09 am: The first baby of the 
Brisei era, a boy, was bom in Toy- 
ama. 

230 pm: On a regular internal All 
Nippon Airways flight from Tokyo to 
Komatsu, normal in-flight entertain- 
ment was replaced by a documentary 
on the life of the Emperor. At 
Wnmatm airport, funeral music was 
playing in the background, and tour- 
ism promotion posters were removed. 

12300 noon: The diplomats in their 
hfar-.k cars returned to the Foreign 
Ministry for another briefing, this 
time gaining more infannation. The 
state funeral would be held on Febru- 
ary 24. reach country could send five 
people - a leader «nd spouse, the 
ambassador in Tokyo and spouse and 
one other. The Japanese would not 
indulge in funeral diplomacy. The 
new Emperor would hold an audience 
for heads erf missions in Tokyo on 
January 24- 

Video shops around the country did 
hectic business all day as people tired 
of watching documentaries about the 
Showa era and news and commen- 
taries on the new era. The documenta- 
ries tended to give short shrift to toe 
war years, with longer grainy 
black-and-white passages showing 
Hirohito’s visit to Europe in 1923 and 
idossy colour passages showing him 
at his marine otology studies/’ Many 
video shops reported that The Last 


Emperor - about the last Chinese 
emperor — was the most popular 
video. Broadcasting companies were 
bombarded with telephone calls com- 
plaining about the suppression of nor- 
mal programmes. 

Monday, January 9 

Mr Bob Tizard. New Zealand's 
Defence Minister, said Hirohito 
“should have been shot or publicly 
chopped up at toe end of the war. F or 
New Zealand to express any sympa- 
thy grates against my back teeth.” Mr 
Snuitke Uno, Japan’s Foreign Minis- 
ter, regretted the statement, and Mr 
David Lange, New Zealand's Prime 
Minister, said it did not represent his 
Government’s view. 

JWXJ am: The New Year grand sumo 
tournament began in Tokyo, the start 
having been postponed by one day out 
of respect for the late Emperor, who 
was a sumo fan. 

9:30 am: Entrepreneurs crowded 
Into company registry offices all over 
Japan attempting to register company 
with the word Hrisei in t he m. 

11:00 am: The new Emperor 
declared at an audience for 238 gov- 
ernment and private sector leaders 
that he would uphold the constitution 
imposed by the post-war occupation 
authorities. A few Socialist and Com- 
munist members of the Diet (parlia- 
ment) boycotted tire audience because 
of their opposition, to the imperial sys- 
tem. 

The University of Tokyo hauled its 
mourning flag up the staff after stu- 
dents had succeeded in spraying it 
with bine ink. Student and trade 
timonft fold demanded dytf 


sity show no form erf condolence but, 
as a public institution, it had to com- 
ply with government guidance. It 
hired 60 guards to surround and pro- 
tect the flag to no avail A similar 
mourning flag at Chuo University in 
suburban Tokyo was taken down 
after being sprayed with, red paint. 
Kirin Brewery postponed the launch 
of four new products. Wacoal post- 
poned a lingerie show, Matsushita 
cance lled an announcement of a new 
mini stereo system. 

3d» pm: The Nikkei average Of 235 
leading shares on the Tokyo Stock 
Exchange closed up 468A5 points or 
LS5 per cent at 3Q.67&39. 

5:00 pm: Mr Tadao Tanaka, 38, a 
cook in 8 Chinese restaurant in 
Kumamoto, committed suicide in 
front of his family's grave by stabbing 
himself to the chest and abdomen* Hie 
Mt a note sayta& "I am not a rightist 
but toe Emperor has gone and now I 
no longer can live.” 

Tuesday, January 10 

The two mayoral carafldates in Ebb* 
uchizawa, Yamanashi prefecture, 
agreed to reduce the use of loud- 
speaker vans by three hours, to 
refrain from wearing the traditional 
aggressive headbands at campaign 
launch parties and to canvass in front 
of toe railway station for only one 
day. 

A direction sign disappeared at toe 
village of Heinari, which uses the 
Ramp characters as the name of toe 
new era. 

&00 pm. The Nikkei average dosed 
up 328.12 or 1 per emit at 3L00&51. 
Tne Government set up a budget of 


problem was that he had to buy tbh 
Week. He was certain that to wait a 
week would give him a better rate, 

Thursday, Jannwy 12 

The family of a late Japanese antra 
general revealed a poem* written ad 
sent by the late Emperor, praising tfe 
general for stopping an attack by 
Imperial Japan**, trows in toe m 
sa * mg hat Incident Ur YoahinwyiSte 
ralcawa, 79. sou of Hw general, m 
the Emperor's Grand Chamberl*^ 
had delivered the poem in Iter, m, 
but had asked the family to fag a 
secret for fear that it auger the no- 
tary. 

3:00 pm: The Nikkei average cheat 
unchanged at 3i.143.45- 

830 pm: fa. a subterranean Tobje 
karaoke bar (where customers stag 
heart rending taUMfe to toped com- 
paniments) a sum, who sab! he uas 
out of work* became emotional atm 
toe comings and goings- trf Bmoaron, 
His life Moot changed, he said. H 
like all Japanese there was « scufi 
place In hte heart devoted to tin 
Emperor. "There have beep 2m 
years of Emperors. We rave to tel 
something about the old Emperor rad 
the new Emperor. We are «H Jan- 
nese. The Emperor Is Japanese." fl* 
bartender agreed, poured his mot 
ployed customer a drink from a bottle 
kept for tank and wanted to know 
how much coverage foretae nimpfr 
pen gjave the events of the week. 
Whatever was reported, "Sttae'ftc 
signers will always dislike Japan.” fe 
grumbled. 

Jammy 13 

The official mounting parted «*i 
Advertising banners hanging don 
the exterior of toe btdidbg to 
which the FT Tokyo bureau bate 
office wore, unfurled again * 
weak in which their atoeoce 
improved tire Bgbt l ng oonsitaAfc 
Mr Maetuni Takatsmi, the Judea 
Minister, announced that an anuwtf 
would be announced lust befimtfa 
Emperor’s funeral. However, tote 
would be no amnesty far ikm 
accused or convicted of briber; 
offences. This ruled out a pardon hr 
Mr Kakuei Tanaka* toe farmer Prime 
Minister, convicted of accepting a 
bribe from Lockheed Aircraft iQ £ 
mid-1970s. 

faQO pan: The Nikkei average cited 
op 15198 at 31 JB&38. On toe weak, k 
gained IQ68A4 points or &&praoeot 

Contributions from hHtsuko Metso 
torsi, Michim NakamoUh Bated 
Thomson, km Rodger, Stefan WwPttt 
Patti Wttkfmeir. . 


Jaguar workers 

Something 
more 
than 
money 
at stake 



in two-year deals in which the 
fl flfnnfi instalment is linked to 
Inflation. Thera is no provision 
for rising prices in the Jaguar 
deal; only the profit-linked pay- 
ments which workers regard as 
an inadequate substitute. 

Behind the concern over pay 
lies a belief among the work- 
force that they have already 
helped the company through 
its difficulties by working 
harder as part of productivity 
d epig- Manag e ment axe taking 
a much more “them and ns" 
attitude, they say. 

“I came back to work hero in 
July after an eight-month 
break and I was surprised by 
the change." says Jean, a 50- 
year-old worker at Browns 
Tflnfl. “Managers snake to s taff 
more ha rsh ly and there is a lot 
of pressure on us.” 

The tougher regime and the 
workers’ reaction to it helps to 
explain, in part at least, why 


By Michael Smith 


per cent, so we are hoping that 
the Jaguar workers realise that 
they have to take the rough 
with the smooth and that they 
have been given a very fair 
offer.” 

Jaguar’s proposed two-year 
deal would provide £7.50 a 
week backdated to November 1 
1988 and the same again in 
November 1988. That translates 
Into rises of about <L2 per cant 
and 4 par cent in each year. In 
addition, if pre-tax profits 
exceed £25m in the first half erf 
1990, the company w21 give 
lump sum payments of 
between £30 and £135, fallowed 
by weekly grade increases of 
between £1 and £4£0 from 
August 1990. 

with both the UK inflation 
rate and average pay settle- 
ments rising to about 7 per 
emit it Is not tiie most gener- 
ous offer Jaguar has mad**. But 
the company says it simply 
cannot afford any more at a 


time when pre-tax profits - 
down from £Ullm in 1986 to 
297m in 1987 and (analysts 
believe) a probable £45m in 
1988 - are being severely 
squeezed by the weakness of 
toe US dollar. 

“When we were making good 
profits we gave extremely gen- 
erous pay rises," says Jaguar. 

“It is not that the company has 

suddenly to be hard on 
its workers. We are reacting to 
lMTdhnr typi n g 

Over the last year Jaguar 
has been <*gpi<rmtng its difficul- 
ties in a series of video presen- 
tations to workers. Detailed 
knowledge of Jaguar's 

hWnHhtg its harig m g 

policy for the US dollar, has so 
far failed to convince employ- 
ees of the need to take what 
they regard as a faU in living 
standards. 

"OK, so the company fa not 
©ring to make windfall profits 
tins year but why should we 


have to take an effective wage 
cut?” asks Tom, a 30-yeaixdd 
assembly worker at the 
Browns Lane plant in Coven- 
try. “Nobody believes things 
are as bad as toe company says 
they are but even if they did, 
toe com pany would stall make 
profits of more than £45m this 
year. That does not make it 
hard up." 

Typical take-home pay, 
including bonuses, of a shop- 
floor worker at Jaguar is about 
£165 a week and the company 
says it fa the highest paying 
car in Britain, iwwwt 

pay settlements for two other 
groups of UK car workers 
have, however, made Jaguar’s 
task ofsriting its pay deal 
more difficult. 

Workers at both Ford and 
Nissan have both been gi v e n 
relatively generous wage 
focmwgg ana crucfafly, in toe 
Jaguar workforce’s eyes, both 
sets of employees are involved 


through stoppages than it has 
since 1984. Even so, the com- 
pany estimates that only o.l 
per cent of total hours were 
lost through disputes - hardly 

an irntna mal mfatirmq disaster. 

Is the present pay row likely 
to lead to a ranch worse dis- 
putes tally for 1989? Although 
the pay negotiations have 
dragged on for several months 
and the company's final offer 
has been thrown out, a 
full-scale confrontation seems 
unlikely. 

"Although 1 voted against 
toe pay, 1 could not afford a 
large loss of earnings," says 
David, a 30-year-old Radford 
plant employee, echoing the 
feelings of a large group of 
employees. 

Seme workers feel guerrilla 
action - each as one-toy stop- 
pages or overtime bp n w — fa 
more like ly. In the next few 
days employers and union offi- 
cials in manufacturing compa- 
nies in the Midlands and 
forougioat the UE wiH watch 
the Jaguar workers* next move 
with an unusual degree of 
interest 

Christian names have been 
changed and surnames with- 
bad at ms request qf i n t erv ie w- 








ONE COMPANY HAS ALL THE ANSWHIS. 


Property plays a significant 
part jn any business. 

So when the time comes 
to seek professional advice It 
pays to decide on oneriqgjfa 
company which has the 
m-dqnhknowfedlge and 
experience to M! afl your 
property requirements. 


And, obviously. Ufa 
■nporeant to contact the 

professionals before 

P'operty problems arte 

your business. 


appraisal in the UK and 

overseas, devetopmeritatf 
project management, rato* 
and rent negotiations for - 
both fandtefds and tanano. 


COfn P rehen ^servkMin 
areas as dteerse as <feposal 
and aopiisition, valuation suri 


FULL DETAILS OF OUR SOI RE RANGE OF PROPERTY SWVICB A*E MULABLS WO* 
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Raymond Snoddy on the countdown to the launch of Sky satellite TV in the UK 

Is there anybody out there? 


"MONDAY. That’s when 
Infinity starts. I think the logo 
of this news channel should be 
infinity," says Mr John 
O’Loan, - the quietly spoken 
Australian who was told in 
July that he ha d eight mmmuHib 
to create Europe's first 24- 
hours-a-day news channel- ' 

Infinity starts on Monday 
because from then on the 200 
staff at' Sky News will stop 12 ' 
hours-a-day rehearsals and 
move to 24-hour trials as the 
studio and control room take 
shape around them. They will 
continue until Sky News goes 
live on the afternoon of Febru- 
ary 5, together with three more 
of the six new sateHite televi- 
sion channels nEanned' by Mr 
Rupert Murdoch, News Inter- 
national chief executive. 

Then, unlike any other tele- 
vision newsroom outside Mr 
Ted Turner’s Cable News Net- 
work in Atlanta, Georgia, there 
will never arerin he a ^touring 
goodnight or goodbye from the 
presenters. The programme 
will go on for ever - or as long 
as Mr Murdoch’s purse and 
will holds out. 

At the moment, rehearsals 
with presenters such as Kay 
Burley, formerly erf TV-am, the 
breakfast television company, 
and Boh Friend, the fanner US 
corespondent erf tbe SBC, last 


from midnig ht until midday. 
Then the engineers from Sony 
continue work in the control 
room. To «m«w» this technical 
work to continue, the second 
block of 12-hour rehearsals will 
be - controlled from an outside 
broadcast van. 

On .Monday, too, tbe lines 
win be connected BnWwg the 
studios with Vis news, the 
international television news 
agency and Sky’s main source 
of "raw" news pictures from 
around the world, and CBS 
from the US. Then, at least in 
theory. Sky News will be ready 
to go live. 

From tbe outside, the nsm 
Sky Television studio complex 
at a business park at Osterley, 
Middlesex, not for from the 
most famous local landmark, 
the Gillette factory, looks like, 
and still is, a building site. 

There are builders’ huts and 
corridors that can only be suc- 
cessfully navigated over planks 
covering gaps exposing com- 
plex wiring. Office chairs are 
atm in their plastic cove r s, doz- 
ens of television sets are 
stacked up in cardboard boxes 
and there is a sound of sawing 
off-stage. 

Specialists say, however, 
that building work which 
should have taken two years 
has been completed in six 


months. At tbe heart of the 
apparent chaos there is a fully 
operational computerised 
newsroom and, beyond, a pro- 
gramme taking shape which 
would not Look too out (rf place 
on breakfast television. 

As well as file Osterley stu- 
dios. there will be a studio at 
Wapping, the east London 
headquarters of Mr Murdoch's 
five national newspapers 
where the expertise of his jour- 
nalists an The 'Rmes, Sunday 
Times and The Sun can he 

oa ll ftd on. 

"There is fantastic anticipa- 
tion and spirit," says Mr 
OTioan, who came to Sky 
News from Channel 10 in Aus- 
tralia. On Thursday morning 
he overslept and arrived at 4^0 
am instead of 3 am. The tone erf 
the programme, he says. wSl 
be neither tabloid nor broad- 
sheet. "We will just cover the 
best stories." 

But, apart from the £15m 
capital outlay, tbe news chan- 
nel is expected to cost more 
tban£28ma year to run — and 
no-one is willing to predict 
when advertising revenue wfil 
rise to meet such costs. 

Sky News wfll be divided up 
into manageable chunks for 
both the teams of presenters 
and the viewers. The Sky News 
Sunrise on a typical day win be 


present e d by Fenny Smith, ex- 
Thames TV, and Alastair 
Yates, ex-Anglia TV. They win 
handle tbe programme until 
Kay Burley and Bob Friend 
take over at 9 am. The teams of 
presenters will stay together 
in general s tick to regular 
tune slots. 

On every hour, day and 
night, a news programme wm 
begin, lasting for at least half 
an hour. On the half hour 
there win be different strands 
of complementary program- 
ming. It wQl range from the 
European Business Channel 
and NBC's Today show live 
from New York, to documenta- 
ries »wfi a health dot provided 
by British Medical Television, 
there will be a daily interview 
with celebrities and newsmak- 
ers by Frank Bough, the BBC 
presenter who fell from grace 
and has been given a new pro- 
fessional lease of life by satel- 
lite television. 

Sky News is very much the 
flagship of Sky Television 
whose six channels will be 
beamed down from the 16- 
channel Astra satellite to 60 
cm dish receivers in most parts 
of the UK. According to one 
executive. Sky News win act as 
a “heatsMeld” to deflect criti- 
cism of the more populist Sky 
Channel - described by Mr 


Andrew Nell, executive chair- 
man of Sky Television (and edi- 
tor erf the Sunday Times) as 
ITV without the public service 
broadcasting bits. 

At Sky Television, schedules 
for the opening days are being 
changed and improved almost 
on a dally basis. Most of the 
best films for Sky Movies, the 
new film channel, will be kept 
until audiences are bigger and 
the channel is scrambled and 
becomes subscription-only 
later In the year. There will, 
however, he a couple of “block- 
busters" each week. 

Eurosport, the sports joint 
venture between Mr Murdoch 
and 12 of Europe’s public ser- 
vice broadcasters, now being 
closely examined by the Euro- 
pean Commission, will probar 
bly open with a US ski champi- 
onship from VaQ, Colorado. 

But as Britain’s four 
nati nnai television channels 
double to eight, how many peo- 
ple will be watching the ser- 
vice that will coat Mr Murdoch 
more than £100m a year? To 
begin with, very few. In the 
first weeks, which are being 
viewed almost as a test trans- 
mission before a likely formal 
launch in mid-March, the main 
audience will be among those 
attached to cable television 

As many as a dozen mano- 



In the satellite picture; Mr Rupert Murdoch and Mr Alan Sugar 


focturers are committed to 
making the receiving equip- 
ment at prices ranging from 
£145 to more than £300 - but 
relatively small numbers have 
reached the shops and fitting 
will take time. 

This week Mr Alan Sugar, 
chairman of Amstrad Con- 
sumer Electronics, delivered 
his first 500 receivers to Dixons 
and Comet stores, but they will 
only be demonstration models. 


By April, Mr Sugar says he will 
be delivering receiving equip- 
ment - basic model £199 - at 
the rate erf 100,000 a month and 
will manufacture lm in the 
first year. 

However, Sky Television has 
already reduced its guarantees 
to advertisers - from 2.5m 
homes in the first 12 months to 
1.15m by the end of this year. 
In addition, advertising agency 
Saatchi & Saatchi predicts that 


Alan Harper 


a total of only 418.000 satellite 
dishes will be sold by the rad 
of this year for both Sky Tele- 
vision and rival British Satel- 
lite Broadcasting, which 
launches in September. 

To Bob Friend, the BBC vet- 
eran of more than 20 years and 
a journalist used to audiences 
of 10m, the small numbers at 
the start do not matter. "It was 
too new, too fresh, too interest- 
ing to resist," he says. 


T here is nothing the British 
love more than a good sport- 
ing row, preferably with lots 
of ready cash and a smattering of 
class politics thrown in for good 
measure. This week, the All 
En gland Lawn T pnnte and Croquet 
Club (AELTC) obliged by relaunch- 
ing the perennial row over ticket 
touts - and with strawberries and 
cream still months away. 

The AELTC knew it was taking a 
risk when it offered to buy back 
unwanted seats at inflated prices 
from holders of debentures as part 
of the' war against the black mar- 
ket. "We realise it’s a fairly sensi- 
tive area. But at the end of the day, 
we felt we should take the initia- 
tive. We’ve got nothing to lose,** 
said Chris Gorrlnge, chief executive 
of the AELTC. Q ite so, say toe 
AELTC’s critics: by taking on the 
touts at their own game as game- 
keepers turned poachers, they have 
a great deal to gain, and the tennis 
lovers will see precious few extra 
tickets, if any. - 

Debentures, which last five 
years, entitle toe holder to one cen- 
tre court ticket per day for the 
Wimbledon fortnight plus certain 
other privileges. Holders frequently 
find they camrot use all their seats, 
and selling them on the “black" 


Andrew Marshall looks at the row over buying tickets for the Wimbledon tennis tournament 

Seeing red over black and white markets 


market provides some return on 
the cost. The present 1986-90 series 
cost £6,250 when launched. This 
includes a £5,000 premium, which 
has gone towards funding new 
buildings, new courts, and a 
museum. 

There is now a “white” market 
for debenture tickets, the AELTC 
says. It will buy them, at a signifi- 
cant premium aver their fece value. 
The tickets will be resold to the 
ticketless in the official hospitality 
marquees. Effectively, the AELTC 
has set up in c om p etiti on to the 
touts. 

Mrs Teresa Gorman, MP for BD- 
Ierlcay, has sprung to the touts 
defence. Labelling the AELTC 
“Edwardians in Aspic,” she says it 
is “taking bread out of the mouths 
erf the orthodox ticket sellers." 

There is already a thriving and 
legitimate market for debenture 
tickets, and the AELTC’s move has 
raised a lot of ImAIm- 

John Cook, a diwwinr of ticket 
agents Denton and Warner, is sple- 


netic about the AELTC’s decision, 
and the way it has been presented. 
“We’re as official and as reputable 
as anyone,” he says. Trading in 
debenture tickets is not illegal or 
illegitimate under the AELTC’s 
own rules, he points out. 

But why should the AELTC not 
■join the market like anybody else? 
Mr Cook says it has no experience 
in the market at a D, and is liable to 
come a cropper when it tries to 
start trading. 

To prove bis point, Mr Cook is 
offering 10 per cent over the 
AELTC’s figure to anyone doing 
business with Wm on the same 
terms - replying before March 31. 
Anyone who does business under 
normal circumstances with Denton 
and Warner, he says, stands to 
make “substantially more.” The 
AELTC may have done little more 
than start a bidding war. 

Nor will its scheme lead to the 
folded tennis loving public getting 
flw»fa- hands on more tickets, says 
Richard Scott (rf Langston Scott, a 


broker in corporate hospitality. The 
AELTC is restri cting the safe of its 
tickets to those enstomerp using 
the official marquees at wimble, 
don, Mrs Gorman points out. “This 
won’t affect touting at alL It’ll just 
shift tickets from the elite to the 
crime de la crime.” 

The main impact, says Mr Scott, 
will be to “put excess pressure on 
many of toe unofficial corporate 
hospitality suppliers.” That should 
lead to companies putting more 
custom the way of the AELTC’s 
official hospitality marquees - and 
Langston Scott, Mr Scott hopes. 


In any case, many of the great 
tennis loving public are not, it 
seems, averse to a punt on the 
black market themselves. The 
AELTC’s own (admittedly limited) 
figures back up the argument that 
de benture s are not the main source 
of the black market. Of 87 tickets 
retrieved from luckless touts last 
year, 42 were from the public bal- 
lot, 15 from county tennis associa- 
tions, 2 from competitors, 4 from 
foreign tennig associations and 4 
from debenture holders. The odds 
against getting a ticket from the 
ballot this year are 6 to L how 
many tennis lovers and how many 


WIMBLEDON TICKET ALLOCATIONS (%) 

GENERAL PUBLIC: (Public ballot, tennis clubs, LTA registration 

scheme, standing room and dally sales) .. 

DEBENTURE HOLDERS 

OFFICIAL MARQUEES AND WIMBLEDON PACKAGES 

OTHER: (schools, competitors, officials, Royal Box, press, 
members of AELTC. LTA Foreign tennis clubs) . — .......... 


Souioa: AELTC 


profiteers? 

To do it justice, the AELTC 
makes no grand claims for the 
scheme, which it says was 
prompted by debenture holders’ 
wish to ansell without using the 
agencies. Chris Gorrlnge admits 
that toe scheme will have little 
impact on the tonts. From the 
AELTC’s paint of view, the key dif- 
ference is that profits will at least 
be redistributed to the good of Brit- 
ish tennis. 

Are the touts really the problem, 
or a symptom? Mrs Gorman, the 
touts’ friend, compares them to 
traders of stocks and shares, who 
perform essentially the same func- 
tion. “Take them out of their ano- 
raks and put than in - suits, and 
they suddenly become respectable,” 
she barks. After all, debentures 
themselves are freely and legally 
traded on the London Stock 
Exchange, by firms as reputable as 
County Natwest and James CapeL 

The anorak-and-wad brigade are 
sanguine. “It won’t touch ns at all,” 


said one gentleman anxious to 
return to the telephones which 
could be heard ringing in chorus. 
“We get our tickets from all over. 
Must go, mate.” Several seemed not 
to have heard about the AELTC 
scheme; others had, but were still 
looking forward to record years. 

One of them supported Mrs Gor- 
man’s view: “We just take a turn,” 
he said. “People say we’re greedy. 
But it’s the ones that flog the tick- 
ets, the little old ladies and City 
types, they’re the greedy ones.” 

The basic problem is the huge 
imbalan ce of supply and demand 
for attendance at the world's pre- 
mier tennis tournament, and that 
has not changed. “The laws of 
microeconomics dictate that wher- 
ever market forces are 
flouted . . . seedy gentlemen with 
bulging wallets and mobile phones 
will soon appear,” wrote Barry 
Riley in this newspaper seven 
months ago, advising the AELTC to 
set up a secondary market at its 
own. 

Though they have not quite fol- 
lowed the FT’S advice, the august 
officials of the AELTC have now 
apparently taken the Long View 
and started collecting wads of cash. 
Anoraks and mobile plumes are 
optionaL 
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From Mr RJ. Davis. ■ 

Sir. I am a amaBtone deposi- 
tor in the Abbey National. Get- 
ting "something for nothing” 
out (rf the proposed Abbey flo- 
tation would be very valuable 
to me. 

According to press reports, I' 
could expect to receive some 
£300-wortb (rf shares, with the 
nrosuect (rf them doubling in 
value on quotation, together 
with the. chance of acquiring 
further, shares at nominal 
value, which in turn would 
double in value on quotation. 

As someone fed on Thatcher 
principles of opportunism and 
short-term gain, I. should be 
expected to grasp all that is 
offered, with both bands. 

Instead, I am profoundly sad 
that one (rf. our great mutual 
societies has succumbed to 
greed. My experience of other 


building societies’ attempts to 
offer all thrwg H to all wnpn has 
been an example of how the 
number of services offered ha« 
been in inverse proportion to 
the benefits to the customer. 

Stand . in the queue at any 
Nationwide Anglia office and 
measure how tang it takes to 


be served. Compare the quality 
of service with that offered pre- 
viously by the old Anglia. 
There is no comparison. 

We seem to live in a world 
where bigger automatically 
equates with better; where 
executive power means more 
to management than quality of 
service to customers; where 
(dare I say) executive salaries 
equate to size (rf corporation; 
all at tire expense of the ‘Tittle 
man/woman in the street". 

I regret the recent “urge to 
merge” attitude, just as I 
regret financial sendees clam- 
bering on the bandwagon of 
offering what they call “a foil 
range of services and prod- 
ucts". I want my building soci- 
ety to offer two services: a 
secure home for my money, 
and the ability to offer me a 
mortgage. No more, no less. 

I regret that societies such as 
the Abbey will have their way 
because there wifi be no effec- 
tive opposition, and members 
win be seduced by tbe lure of 
wahlng fo. 

RJ. Davis, 

27 Saddlesambe Way, 

Woodside Park, N12 


From Mr Owen Darbishjre. 

Sir, Frank Blackaby says 
(“Three telling questions about 
inflation" January 11) that 
“economic policy is at present 
doctrinal rather than prag- 
matic.” The doctrine, he 
argues, Is a false economic one. 

It would be more accurate to 
distinguish between the mone- 
tarist rhetoric of Government 
policy (which is empirically 
and. as be points out, also 
intrinsically implausible) and 
the true motivation for that 
policy, which is more psycho- 
logical and political. 

While there may have 
existed some self-delusion 
about the efficacy erf monetary 
policy throughout the 
Thatcher years, the principal 
aim of policy has been to 
change people’s expectations 
about the British economy in 
general. 

In particular, the Govern- 
ment has sought to enforce an 
external discipline on UK 
industry, to. force it to change 
its wage-setting and price-set- 
ting behaviour. 

This discipline h ag taken 
such forms as the reduced 


demand of the early 1980s, and 
the appreciating real exchange 
rate now. It aims to work by 
showing managers and work- 
ers what the aggregate effect 
on them would be of too high 
wage increases. 

In so far as the wage setting 
behaviour is at fault, the policy 
is doomed to failure for many 
reasons - foremost of which is 
that pytemai discipline is 
aggregative, but wage settle- 
ments are not. 

Any inherent inflationary 
characteristics the UK econ- 
omy might have had in the 
early Thatcher years, it still 
has today. Indeed, as Mr Sam- 
uel Brittan continually refuses 
to recognise, the policy is hav- 
ing to be re- tried only because 
it has previously failed. 

The sooner we recognise that 
this expecta tions-based policy 
is fundamentally flawed, the 
sooner we can avoid those very 
damaging policies which are 
undermining our manufactur- 
ing base and future prosperity. 
Owen Par bishire. 

The Old Mitre. 

Septan. Derbyshire. 


Professional price paid in the ‘free’ financial market 


From Mr J,P. Morris. 

Shr, I am absolutely amazed 
at what has happened to our 
financial services industry 
since I became an independent 
financial adviser just over four 
years ago. . 

Before coming into the “free 
market" 1 was a direct sales- 
man for several years with the 
then Hamhro life Assurance. 
On becoming an independent I 
received .-'extra commission 
from some insurance compa- 
nies by way of override. This 
was used to fond the running 
of an office, the capital equip- 
ment required and, of course, 
the staff for administration 


purposes. Thesfc facilities were 
supplied free of charge to the 
direct salesman. There was no 
requirement to disclose com- 
mission for any category of 
insurance consultant 

Some four years later, vested 
interest insurance company 
executives in influential post 
tions are achieving objectives 
-which the monopolies commis- 
sion should be investigating. 

I think the whole operation 
Stinks. The dirw^t Sfllwqwm is 
now in a position to receive 
commission in excess of com- 
mission, paid, to an indepen- 
dent. and in addition to this 
there is a rent allowance from 


My word is about a bond 


From Mr CJL. Jackson. _■ 

Sir, John Edwards’s verdict 
on toe new National Savings 
capital band (January 7) was 
much too kind to the Govern- 
ment. I agree with his quote 
from Peter Hargreaves, who 
claimed that the capital band 
has “nothing to commend It”. 

Tbe net return to a high rate 
taxpayer 1b hardly generous, at 
72 per cent; when compared 
with the fourth indexed linked 
certificates which, over the 
same period, will probably pro- 


duce a net return of 9 per cent. 
But when you take Into 
account that tax must be paid 
on interest which will not be 
received for up to four years, 
the Govemmenfa audacity, in 
promoting this “capital" bond 
as a “not to be mimed" oppor- 
tunity, is breathtaking. 

John Edwards asserts that 
charging tax before receipt erf 
interest is “not totally new, 
since high rate taxpayers, for 
example, are liable to pay tax 
on deposits held in building 


certain companies if you run 
your own office - and of 
course printing and stationery 
come free of charge. (You are 
also probably in the fortunate 
position of not having to dis- 
close to your clients how much 
commission you are receiving.) 

The independent intermedi- 
ary, who can obviously offer a 
more comprehensive service to 
his or her client, now receives 
less commission - and pays 
his/her own office expenses, 
including stationery and print- 
ing. If that were not bad 
pnnng h , thp independent inter- 
mediary will also have his/her 
commission disclosed to the 


societies, but it is not a pleas- 
ant prospect to fork out tax in 
advance." 

Higher rate tax on building 
society accounts Is charged 
after the receipt of the interest. 
1 believe that charging tax 
before the receipt of the inter- 
est is without precedent. 
Surely the advertisement pro- 
moting the bond is in breach of 
the Trade Descriptions Act. 
OX. Jackson 
36 Grey stoke Avenue, 

Pinner, Middlesex 


client 

Independent intermediaries 
on the whole tend to be small 
companies working for them- 
selves, without sufficient time 
or funds available to enable 
them to lobby the various bod- 
ies involved in putting 
together the financial, services 
modus operandL The large 
insurance companies with 
direct sales forces have been 
getting away with murder, 
exerting pressure in the right 
places to arrive at a market 
place where the independent 
adviser is squeezed so hard 
that, in the end, there may be 
no other option but for us all 


Metamorphosis 
may occur in 
middle age 

From Mr Julian Clover. 

Sir, I think I see a chink of 
light in Bob Tyrrell's depress- 
ingly plausible forecast of an 
increasingly middle -aged soci- 
ety (January 3). 

As the now-fully-Thatcher- 
ised hippies of my generation 
reach retirement age, pay off 
their mortgages and draw their 
pensions - substantially 
enhanced by the provisions of 
recent legislation — the finan- 
cially innocent baby boomers 
of the 1960s may raemerge as 
the leisured whoopies (rf the 
0ver-6Gs. 

Out will go the deadly seri- 
ousness of city suits and com- 
puterised organisers. Back will 
come psychedelia, “happen- 
ings” and general frivolity. 

Our grandchildren, like their 
great-grandparents before 
them, will view all this with 
profo und disap proval, l should 
like to think they will also be a 
little bit jealous. 

Julian Clover, 

83 Marshett Road. 

Colchester, Bwr 


to become tied agents. (Very 
convenient for the direct sales 
force companies.) 

The Conservative Govern- 
ment has been preaching the 
virtues (rf a free market-place. 
The Financial Services Act Is 
going completely in the other 
direction, imposing nnfatr nnr| 
r e s tri c ti v e conditions on inde- 
pendent intermediaries. It 
would appear that the Govern- 
ment and its ministers have a 
severe communications prob- 
lem. 

Jack Morris. 

House on the Green, 

High Street, 

Womboume, West Midlands 


Low incomes seek low rents 


From Mr GB. Levick 

Sir, Mr Lewis (January 4) 
thinks a free market will cre- 
ate lots of rented property for 
young people in London. 

There is a free market at the 
bottom end of the private 
rented sector in London. Fair 
rents tenancies have been 
replaced by “holiday lets", fake 
student accommodation, 
“licences". Availability is very 
poor, quality is terrible and the 
price, relative to young (low) 
incomes, is crippling. 


Housing delivered in Ttorihfe 
ways via the state, coopera- 
tives, associations, voluntary 
groups, special interest groups 
(like universities, for students), 
charged to cover all cost except 
the initial capital cost, is tiw* 
answer. Rents of 60 per cent of 
income are right out (rf order. 
30 per cent should be the top 
figure, with options to buy 
(pay the capital cost) in stages 
as income rises. 

C. B. Levick, 

4Sb Walterton Road, W9 





1 BUILDING SOCIETY INVESTMENT TERMS 


Applied 

Net 

Interest 

Minimum 

Product 

rate net 

CAR 

paid 

balance 

Arms and other details 

AUtej Nation] (01-48655551 Sterling Asset 

KU» 

10.00 

Yearly 

Tiered 

Inst, o* flOK 960/9-35 + bonus 

Flw Star 

9.25 

9.25 

Yearly 

Tiered 

(aslant 8.95/8.75/8.40 

High tat Chq Ac 

9.15 

9.15 

Yeirty 

Tiered 

dm bt/Cbq Card 8.65/8.15 

Comatose 

5.00 

5J2 

Monthly 

£1 

Cfaq bk/Chq Card 

Share accusnt 

6-15 

624 


a 

haunt access 

Alllancem Letosttr* Imr Ptas 

1025 

1025 

Yearly 

£25,000 

4 in.at.Int tiered 9.90/9.45/9 J5 

Cold Phis 

925 

925 

Yearly 

Tiered 

8.95/8.75/8.40/8.15 Inst. act. 

BaakSne Pte 

8.40 

8.40 

Yearly 

£10.000 

7.90 £2>a K+.6.90 £1+ cur.a/e 

RaaftMoocy Plus 

. 6.15 

hU 

Vyrariy 

£1 

Mta.InlL Investment £500 

Instant access 

_.. _. . _.. _. . tafeps.® 

825 

8.15 

Yearly 

£2.500 

7.15 £500+, 6.65 U*. ATM access 

Barnsley (0226 7339391 Saraarit 

920 

920 

Yearly 

£25,000 

90 days' not/oen -£10K mth tat aa. 

BimlEgtaai MMsblRS Qumtun Slxtj 

10.00 

1025 

M/>i-lriy 

£25.000 

Tiered rales front 0,000 

(090271071®..- - Magnum 

9.50 

950 

Yearly 

£25.000 

Tiered rats from £100 

Bradford and Bta||ky<DZ74 561545)... Maxim tor Boobs 

830 

850 

Yearly 

£1.000 

lust, acc/ Bonus for bo wthdnab 

Maximtor Inc. 

950 
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Details of how the two companies will be organised in the four fields of activity 

Making a European base 
in the GEC/GE venture 


By Terry Oodsworfh, Industrial Editor 


FOUR BUSINESSES will come 
together in the new joint ven- 
ture being formed by the Gen- 
eral Electric Company of the 
UK and General Electric of the 
US. They are all in Europ e, and 
will create a combined turn- 
over of between 52.3bn and 
$2.6bn. Each of these 
operations will be covered by a 
separate agreement depending 
on the type and size of the 
companies concerned. 

• Consumer products - In 
the consumer products area, 
the two companies are merging 
their household appliances 
businesses in a new 50/50 joint 
venture centered on GEC's 
Hotpoint and Creda groups in 
the UK. 

GEC, with sales of ESOOm 
and assets of £130m in this sec- 
tor, has far more to contribute 
than GE, which has a turnover 
of only about £50m in Euro- 
pean white goods - mainly 
big, upmarket fridges and so 
on to US servicemen. The dis- 
parity in size of these two com- 
panies is one of the main rea- 
sons why GE will be making a 
balancing payment of £325m to 
GEC to equal out their contri- 
butions to the collaborative 
arrangements. 

GEC’s management will be 
in control of this division, 
where the aim is to use the 
new, enlarged .platform to 
expand in the rest of Western 
Europe. 

Hotpoint - a name shared 
with GE in the US, re fl ec ti ng 
common roots in the 19306 - is 


market leader in the UK, but it 
failed to match the cre- 
ation of pan-European groups 
mounted by companies such as 
Electrolux in Sweden or Mer- 
loni in Italy. 

The intention now is to try 
to p Tqpanri through acquisitions 
on the continent, as well as 
through organic growth. An 
initial expansionary step will 
be an £40m invest- 

ment in a new refrigerator 
manufacturing plant in the 
UK. At the same time the com- 
panies intend to co-operate 
widely in research and devel- 
opment, with a variety of tech- 
nology exchange agreemen t s. 
In the longer term, the 
strength of GE in the US 
domestic appliance- market - 
it has total white goods sales of 
about JSbn - should help pro- 
vide muscle and know-how for . 
this growth. 

Mr Anders Scharp, president 
of Electrolux, said yesterday 
that be welcomed the arrival of 
the Americans in Europe. The 
link-up would, force a further 
shake-o ot in the European 
industry, he said, with 
increased competition from 
two profit-oriented companies 
move interested in the bottom 
line than sheer volume and 
market share. 

• Medical Electronic Equip- 
ment - In this sector, compris- 
ing diagnostic products such as 
CAT-scanners and nuclear 

magnetic, resonance marhinnw. 


is effectively folding its 
tents in Western Europe, 


where It is outclassed in size 
by Siemens of West Germany, 
Philips of the Netherlands, and 
GE, which last year purchased 
CGR of France from Thomson. 

The new European joint 
company w£U be 75 per cent 
owned by GE, which Is 
believed to have sales of 
around £250m In this sector 
against GEC*s Picker division's 
$50 sl In the US, the two com- 
panies will remain quite sepa- 
rate, and no plans for a merger 
were discussed because it was 
felt that it would not be 
accepted by the American 
anti-trust authorities. GE has 
worldwide sales of about S22m 
in medical electronics against 
Picker’s $800m. 

The two companies will, 
however, have a “blue sky” 
research agreement for the 
next generation of equipment. 
Each of them will be able to 
draw on the technology devel- 
oped in this operation - if 
GEC stays in this area. There 
is no doubt, however, that GEC 
will want to try to forge new 
alliances with other compa- 
nies, as it attempted in an 
abortive effort with Philips a 
year ago. 

• Electrical Distribution 
Equipment - Each company is 
putting roughly equivalent 
businesses into this new organ- 
isation, which makes low volt- 
age assemblies, circuit break- 
ms, pings and sockets and so 
oil The combined operation 
will have sales of around 
£200m, made up of GEC’s 
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Vynckier group in Belguim, 
which has just acquired a 
French, business, and GE's Ital- 
ian-based Compagnia Generate 
Elettromeccanica (Cogemec). 
There will be some research 
collaboration in this area. 

• Power Systems - In this 
area, GEC has just reached 
agreement with Alsthom, 
French producer of power sta- 
tions and transport equipment, 
to create an venture which will 
have sales of around £4.4bn. 
The second stage of this deal 
will now bring in GE as a part- 
ner in the gas turbine subsid- 
iary of the group. These activi- 
ties have sales of around 
£400m. 


GE will be the junior partner 
in the gas turbine group, with 
33 per cent of the shares 
against 68 per cent held by the 
GEC- Alsthom consortium. It 
has come into the operation 
largely because of its world- 
wide leadership in the technol- 
ogy for large gas turbine 
systems; GEC, on the other 
hand, has a strong position in 
small gas turbines. 

Mr Bob Davidson, head of 
GEC’s power generation divi- 
sion, said yesterday that he 
believed the new gas turbine 
operations would be able to 
expand rapidly now that the 
new division had been farmed. 


Hint of scepticism at Siemens 


By Haig Sfmonian in Frankfurt 


MB KARLHEINZ KASKE, 
Siemens’ ***** executive, and 
Mr Karl-H ermann Baumann, 
finan ce director of the West 
German industrial conglomer- 
ate, met yesterday to examine 
the fine print of tire GEC-GE 
co-operation deal announced 
in London. 

After lengthy reflection, Se- 
mens said the agreement 
would not affect its joint bid 
with GEC for Plessey. It would 
substantially reduce the 
chances of a successful bid for 
GEC Itself, Siemens Mid, 
although an attempt could 
stffl not be ruled out 

Siemens emphasised that 
Lord Weinstock, GEC manag- 
ing director, had informed it 
in advance of his plan to nego- 
tiate with GE as a tactic to 
break up the consortium. Sie- 
mens "knew and approved” of 
what was going on. 


On the surface, all still 
appears to be on course in the 
joint bid for Plessey, with Sie- 
mens unshaken after a diffi- 
cult week. Siemens repeated 
its commitment to the Plessey 
bid and to worts together with 
GEC. But despite the denfala, 
an dement of doubt may have 
crept in on the German side. 

It is interesting to compare 
Siemens’ official reaction to 
this week’s events. While 
Thursday's referral of the Ples- 
sey bid to the Monopolies 
Commission was swiftly fol- 
lowed by an announcmeni 
repeating its commitment to 
the bid, Siemens appeared to 
have been caught badly off 
balance yesterday afternoon 
by the news from London. 

Some observers think sur- 
prise is becoming quite a fea- 
ture of the GEC-Siemens rela- 
tionship, despite their 


partnership in bidding for 
Plessey. 

Thus Siemens may well have 
been kept in tin dark before 
Christmas when GEC 
announced its plan to merge 
its heavy business 

with Althsom of France. More 
recently, questions asked 
about the possibility of Sie- 
mens as a possible bidder for 
GEC in the event of a break-up 
may have also soured the 
atmosphere somewhat. 

Officially, Siemens strongly 
denies any suggestion that 
sme doubt has crept into its 
attitude to GEC. Bdow the 
surface, things may be less 
clear, with hints of a more 
sceptical attitude on the Ger- 
man side bom by the Althsom 
deal late last year, nurtured by 
the planned GEC break up, 
and possibly fed by yesterday’s 
news. 


Warm comments but 
frozen stock price 
on Wall Street 

By Roderick Oram, in New York 


Lazard unfazed by European link 


By Clay Harris 

LAZARD BROTHERS, the 
merchant hank trying to put 
together a takeover bid for 
GEC, claimed yesterday to be 
unfazed by the wide-ranging 
European co-operation 
unveiled by Us intended target 
and General Electric of the US. 

Mr Nicholas Jones, a manag- 
ing director of Lazard, sig- 
nalled his side’s Roe of attack 
by saying: “We have to ques- 
tion whether this latest joint 
venture maximises value for 
GEC shareholders." 

Lazard said it would con- 
tinue talks over the weekend 
in an effort to line up partners 
for Metsun, the shell company 
headed by Sir John Cockney 
which would be the vehicle for 
the proposed break-up bid. 
GE’s new link with GEC 
removes one prime candidate 
from consideration, 

"I think it has increased our 
determination to put some- 
thing on the table,” Mr Jones 
said. Metsun’s proposals would 


require GEC shareholders to 
block the GE deed. 

Conversely, approval of the 
GE agreement is likely to spike 
any immediate prospect of a 
takeover bid for GEC. 

Mr Jones said talks with Mr 
Jack Welch, GE chairman and 
chief executive, had continued 
until Thursday morning, when 
they broke down because Met- 
sun was demanding too high a 
price for the parts of GEC 
which the US group wanted to 
buy. 

With GEC, Mr Jones 
suggested, Mr Welch had 
“found a softer deal Which was 
probably in his interest.' 1 

Metsun, he said, was not 
looking to create a consortium, 
buy to sign contracts with vari- 
ous parties which would agree 
in advance how much they 
were to pay for parts of GEC. If 
successful in getting the bid off 
the ground, Metsun would 
intend to contrast the disposal 
proceeds under its plan with 


the benefits to GEC sharehold- 
ers of the GE joint ventures. 

“We’re not going to sell any- 
thing on the cheap and that’s 
why Jack Welch didn’t want to 
do bmdness with us,” Mr Janes 
said. 

So far, Lazard Is believed to 
have won the backing only of 
Plessey, the electronics grou p 
which the merchant bank was 
defending against the now- 
lapsed £1.7bn takeover bid 
from GEC Siemens, and Thom- 
son of France. 

Lazard refused to comment 
on the current state jrf talks 
with AT&T, the US telecommu- 
nications group. STC, the UK 
electronics company, remains 
interested in principle bnt 
is unlikely to participate 
because of the cost erf financing 
the acquisition of GPT, the 
GEC-Plessey telecommunica- 
tions joint venture. 

GEC shares closed 2’Ap 
lower at 2l5p, and Plessey 
shares lost 3p to 230p. 


WALL STREET welcomed the 
GE-GEC deal with warm com- 
ments and a frozen stock price, 
reflecting a widespread feeling 
among analysts and investors 
that the logic was sound but 
the pay-off distant and minor 
relative to GE's overall earn- 
ings. 

‘TPs friendly, it fits, it adds 
to wa rn in g * within a year and 
meets GE’s strategic goals.” 
said one analyst- GE under the 
chairmanship of Mr Jack 
Welch has focused on those 
businesses in which it could be 
number one or two globally. 

It’s a pretty good entree 
into Europe” in domestic appli- 
ances, the analyst added, while 
the three other parts of the 
deal will strengthen GE’s posi- 
tion in medical electronics, 
e lectri cal switchgear and 
power generation. 

Analysts woe also pleased 
that GE had allied itself with 
GEC’s management rather 
than join a consortium of Ud- 
ders that would have to wage a 
long and Utter fight for bits of 
GEC. 

Whether £325m was reason- 
able key money for a door into 
Europe was hairier for analysts 
to assess. But it is not a sum to 
strain the finances of a com- 
pany which was sitting on 
$L4hn of cash at the end of the 
third quarter. 

“They are paying not so 
much for what they’re getting 
now,” added another analyst, 
"but for their entree into the 
markets and for what they can 
do down the road.” 

Wall Street has had to learn 
in the past few years to take a 
longer view of GE’s acquisi- 
tions. Whereas its 1986 pur- 
chase of RCA, electronics and 
broadcast group, was an 
instant success financially and 
strategically, subsequent take- 
overs nave been smaller, piece- 
meal and slow bloomers. 
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Last year GE's purchases 
included Super, domestic appli- 
ance maker, Borg Warner’s 
plastics operations and Mont- 
gomery Ward’s credit division. 
AH three fitted GE's strategy 
but their payoff will be longer 
term, resulting in a somewhat 
cooler reception in the 
market 

Mr Welch assured any scepti- 
cal analysts at a New York 
meeting last month that GE 
was much more optimistic 
about those purchases than 
they were, based on informa- 
tion it had about the 
operations which the analysts 
l acke d. 

This view of takeovers cou- 
pled with only a moderate 
growth in GE’s earnings last 
year resulted in its stock price 
under- performing the market 
in a rare display erf sluggish- 
ness t bs* disappointed manage- 
ment and shareholders. 

WaH Street will give GE’s 
management some time to 
develop its new European 
strategy. But investors could 
turn restive if big tasks such as 
turning Hotpoint into a power 
in the appliance market prove 
to be large consumers of GE’s 
time, energy and money. 


Caparo rules out acceptance of 
£83m hostile bid from Wardle 


By Clara Pearson 

CAPARO GROUP, a vehicle of 
Caparo Industries and the big- 
gest shareholder, with 10.9 per 
cent, in Armstrong Equipment, 
has ruled out acceptance of the 
£83m hostile hid from Wardle 
Storeys, plastic products and 
security equipment company. 

The announcement was 
made by Armstrong, industrial 
fasteners and motor compo- 
nents group, as the two sides 
exchanged further shots ahead 
of the final dose of the ted 


next Wednesday. 

Mr Swraj Paul, chairman of 
engineering group Caparo, 
said: “We have always 
regarded Wardle’s offer as too 
low and nothing that has been 
said during the offer has led us 

to rhamgtt OUT minds.” 

Mr Brian Taylor, chief execu- 
tive of Wardle, dolled the news 
was a setback. He said he had 
not expected Caparo to accept 
at the price he was offering; he 


Tarmac selling parts of Rnberoid 


lc, construction and 
lg materials group. Is 
ug to sell off parts of 
lid, the roofing materials 
ay which It acquired last 
her, writes John Thom- 

s are three companies 
sale, forming tie hulk of 
per, plastics and resins 
ms. Tarmac said the 
nies would be sold 
e they do not fit in with 
rap’s long-term strategy, 
eeds of the sale would 
ested in Tarmac’s main 
i industrial products 


divisto&s. Initial offers for the 
companies are being consid- 
ered. 

Largest of (ha companies is 
Norwich Corrugated Board 
which serves the parfcagrinp 
industry. It made a profit of 
£3m on a turnover of £2&3m in 
1987, and employs 164 people. 

The other companies are 
Rnberoid Paper and Corru- 
plast Rnberoid Paper incurred 
a loss of £100,000 on turnover 
of £9.4m in 1987, addle Corro- 
plast made a profit of £300,000 
on sales of £3.7m in the same 
period. 


believed Mr Paul harboured a 
target in his mind of 180p pea- 
share. 

in rinrmmmis posted, yester- 
day, Armstrong contended that 
Wardle’s offer failed to recog- 
nise the dramatic profit-recov- 
ery implied by the company’s 
forecast of £&5m pre-tax profits 
in the current year. On 
Wardle’s own basis, this 
implied a 2 % times increase in 
the second halt It said. 

In its document, Wardle 
stressed that its offer valued 
the company on a prospective 
p/e of lia, almost double the 
rating erf UK companies in the 
motor components sector. It 
advised shareholders to con- 
elder the annual rate of profit- 
ability at Armstrong given this 
fact Wardle last reported that 
it owned, through an associate, 
about 2.7 per emit of the shares 
and had received valid accep- 
tances in respect of about L3 
per cent its hope now is that 
Armstrong’s institutional 
share ho l d ers, which have per- 
haps been hnMing out in the 
hope of a white knight, will 
accept in a last minute rush. 

The shares, valued at lS&Sp 
under the shares and rash 
offer, closed at I38p. 


Polly Peck in £2.7m US purchase 

By Vanessa Houlder 


Polly Peck International, 
agriculture, electronics and 
gro u p, is strengthening 
the marketing operations of its 
fresh produce division through 
a $4.7m CE2.7m) acquisition of 
the California-based Memdel- 
son-Zeller Company. 

The move is in line with the 
company’s ambitions for the 
vertical in tegration of its agri- 
culture business. 

The deal, announced yester- 
day, provides Polly Peck’s food 
division with its first foothold 
on the west coast of the US. 


The purchase follows the 
acquisition last year of Prevor 
Marketing, a New York-based 
international fruit and vegeta- 
ble wholesaler. 

Mendelson-ZeUar, which 
sells a wide range of Califor- 
nian and imported produce 
throughout the US and Far 
East, has been sold by the US- 
based Campbell Soup Com- 
pany. It had turnover erf $31zn 
for the five months to Decem- 
ber 31, at which time it 
bad net tangible assets of 
SA3m. 


ICH shares rise sharply to 92p 
on talks of offer approach 


By Nikki Taft 

SHARES in International (Sty 
Holdings the UK financial ser- 
vices concern specialising in 


money and securities bt — 

jumped Up to 92p yesterday on 

an announcement that talks 
are in progress which might 
lead to an offer for the com- 
pany. 

Yesterday, ICH declined to 
elaborate on its statement. 

However, there were sugges- 

tions that a number of parties - 
both UK-based and overseas - 

may have expressed interest. 

Mr Gary Elesch was one of 

the rumoured possibilities in 


the market, although soma 
analysts were dismissive or 
this and later thoughts turned 
to Japanese predators. ICH 
already has links with Ya m a n e 
Tanshi. a Tokyo foreign 
exchange broker specialising 
in short-term. market 


A key interest of around 28 
per cent in ICH Is held by 

Throgmorton Trust, the invest- 

ment trust, which acquired the 
bulk of this reriiar this year, 
when it injected £ 29 - 2 m into 
the company in' return for 
shares. Throgmorton suo- 


seribed at 19*P » Mwra 

XCH has bee n a tesa-tha n- 
happy creature more recently, 
however. Market conditioT»l«i 
to a 44.2 per cent fall Ln pre-tax 

profits to £R6m in the year to 
end-July, and the final divi- 
dend cut. tn mid-December, 
flhtef executive Mr Ron Vail- 
ance, resigned after tfisag re» 
men t w ith ot her board mem- 
bers on strategy. 

The share price, meauwfalte, 
slumped from over 28Sp in 
mid-1987 to just 61p in Deoen- 
ber- be fore the recent W dspao- 
ulatian prompted scone revival. - 


Burmah has 29.9% of Premier 


By Steven Butter 

THE SHARE price of Premier 
Consolidated Oilfields, the 
independent oil company, rose 
sharply yesterday after Bur- 
mah Oil, the lubricants group, 
lifted its stake in Premier from 
25 per cent to 29.9 per cent, the 
mayimum allowed under take- 
over code rules without being 
required to make a general 
offer to all shareholders. The 
shares closed at 76 %p, up 6Vip 
on the day. 

Burmah said it bought the 
shares because it believed they 
were undervalued and that 
there was considerable growth 
potential. Burmah said there 
was no current intention to bid 
for Premier and that it had told 
Premier there was no hostile 
intention. 

Mr Roland Shaw, chairman 
of Premier said: “They did very 
courteously discuss it with me 
ahead of time. We’ve had a 


Premier Cons* Oil 

Share price (pence) 

80 



i 

sop T888 


JttftTO 


good relationship with them. I 
have no complaints.” 

Premier shares have now 
risen by more than 50 per cent 
since the company announced 


a new oil find in the Guff of 
Thailand early in December, 
premier also holds a 12% par 
cent interest in Yftrtch Farm, 
the onshore UK oilfield, where 
a significant offshore ext&nttou 
to the reservoir has recently 
been discovered. 

Mr Shaw said that Bunnab, 
which hoWs two seats on the 
Premier board, had no access 
to inside knowledge about the 
Thai ofi discovery, which Mr 
Shaw has. said could have a 
significant impact on Pranriart 
total reserve position. 

Burmah acquired Us Initial 
25 per oantstak e in Premier In 
2988 as part of a share for 
assets swap, ln which Premier 
took over Bonnah's oil enft v 
ration and production inter- 
ests. The value of Burmah’# 
Investment in Premier has 
risen by about 400 per cent 
since then. 


Interest rise fails to slow MFT 


By Maggie Unry 

THE RISE In interest rates is 
having no effect on sates of 
MFI Furniture Group, the 
unquoted manufacturer and 
retailer of kitchen, bathroom, 
bedroom and lounge furniture. 

Reporting a 56.2 per cent 
increase in interim operating 
profits, Mr Derek Hunt, chair- 
man and chief executive, said 
that the latest trading figures 
he had - up to last Saturday 
night - showed “there Is noth- 
ing to say the trend has 
changed”. This is in marked 
contrast to the warnings from 
other retailers of tougher trad- 
ing conditions. 

Mr Hunt said demand foe. 
furniture had been good In 
1988, and that the group was 
helped because much of the 
competition was weak. “If we 
can’t make progress in this 
market place we never win,” 
he said. Mr John O’Connell, 
managing director, added, “we 
are fortunate in that some of 
our competitors have a tremen- 
dous ability to shoot them- 
selves in tire foot" 

MB! reported a 25^ per cent 
increase in sales in the 28 
weeks to November 12 to 
£30a2m. Operating profits were 
£48.9m (SL2m). The group was 
formed by a £7I5m manage- 
ment buy-out from Asda-MH 
in November 1SB7. Asda, the 
food retailer, retains a„25 per 



Derek Hunt - good demand foe 
furniture 

cent stake. 

Mr Hunt said he did not 
expect to maintain the rate erf 
sales growth in the second 
half, if only because it would 
compare with a particularly 
strong trading period last year. 

He was confident that if the 
Chancellor’s measures began 
to affect sales the group would 
be able to increase its market 
share, and could also slow its 
expansion plans and imple- 
ment some cost-cutting. 

The figures did not indude 
any benefit from Schreflber, the 
furniture manufacturer 
acquired last November for 
£35m. This purchase would 


help broaden the group's cus- 
tomer profile, Mr Hunt said 
After an interest charm of 
£2S.5m ou the group'd high 
level of debt total on at the 
time of the buy-out. and 
related company income of 
£13m, pre-tax and profit shar- 
ing profits were £24-6m. The 
figures are not comparable 
with the previous year because 
of the riwngm In the group’s; 
candid structure. Mr John Ran 
dau. finance director, said 19 
per coat of the group’s debt 
was at fixed rates of Interest, 
significantly below current 
rates. 

- • Mr Hunt put the imprest 
ment ln profits down to the 
benefits of extra volume both 
through the stores and the 
Hygena manufacturing busi- 
ness. Sales per square foot 
were running at £59.1*9 com- 
pared to£48J£p. Around 96p» 
cent of group sales were of 
goods made within the group, 
and thte will increase foUantag 
the Schrefljer deaL 
Store openings, extensions 
and relocations had added 
209,1000 sq ft <rf sates am la the 
first half, taking the total to 
5.2m sq. ft. By the April yew 
end another SOQjOOO sq ft wiS 
be added, and in the next 
financial year around 800,000 
could be brought on. 

See Lex 


Cambrian to canvass over rival plan 


CAMBRIAN & General 
Securities, the UK investment 
trust which is fighting a 
£67 An offer from New York- 
based Leucadia National Cor- 
poration. yesterday confirmed 
that ft stffl intends to canvass 
all major shareholders over the 
rival reorganisation plan 
which it has devised in con- 
junction with Mr Lance Less- 
man, writes Nikki Taft. 


Leucadia has already said 
that ft will not support this, ft 
owns 3L23 per cent of the vot- 
ing rights and Cambrian con- 
cedes that one of the condi- 
tlons of the alternative 
proposal - which would take 
the form of an offer by a new 
company - is that it is accepted 
by holders of 90 per -cent of 
Cambrian. 

Aside from Leucadia, the US 


Securities and Kuhan g e Com* 

mbffton l yMa a major stake «- 

Cambrian says thieSB&s reac- 
tion to its- proposals has not 
yet been determined. : 

The trust adds that aftirthtt 
annoimcemsnt wifi be made to 
Thursday next This is the 
day before the next closing 
date for the L em catUa utter 
January 20. 


Bond confirms bid statement 


By Ray Bashford 

BOND CORPORATION 
yesterday issued a qualified 
confirmation of a statement by 
Mr Alan Bond, the chairman. 

that he had “no current plans * 

to take over Lonrho, the Lon- 
don-based international trad- 
ing group. 

The s tatpriifirit was released 
as Lonrho prepared to laimch 
another attack on Bond’s 
financial position, in a report 
prepared indiouse, Lonrho 
claims that Bond. Corporation 
will announce a profit of 
A$40Bm (£ 200 m) for the Decem- 
ber half “whereas in reality on 
recognised inte rn ational 


accounting standards losses 
are estimated at AStUm.* 

The 18-page report focuses 
on Bond’s current trading post 
non and claims that its 
clal position continues to dete- 
riorate as additional 
borrowings have been 
These allegations follow 
c laims last November - 
as Band built its XL4 per cen t 
holfflng - that the Bendgroun 
■was “technically Insolvent”^ 

Corporation c °nflrmed 

■Mr Bonds comments, made on 
Thursday in Sydney, after the 
TataOTer Panel requested dto 
cnasions with Samuel Mon- 


tagu, Band’s London merchant 
bank adviser and Mr Jom 
Richardson, Bond's senior 
European executive. Bond _ss» 
that although It id not Intend 
to bid for Lonxho “at thsvn* 
ent time” it reserved the rip* 
to make an offer if another 
party was to.Wfl or if there . 
a “material change” in LonrftQ- 

. AheadTof the release cl ft 
' Lonriuy deeOHiaat, Bond sfeo 
topeated its “concern as . 
rho’s largest shareholder 
about the cost of prod 
and (fistributihg reports 
attack the company. 


Gt Western Res back sharply to black with $11.8] 


By David Walter 

GREAT WESTERN Resources, ' 
US-based resources group 
listed In London, yesterday 1 
announced pre-tax profits of 
$U£m-(£6£6m) for the year to 
the end of September, includ- 
ing a foreign currency gain of 
&3tt. 

This compares to a loss of 
$36. 7m in ZS87 which arose 
mainly because of a $48m 
write-down on the company’s 
oil and gas interests. Stripping 
out both the writeoff in 1987 
and the currency gain in 1988, 


pretax profits rose from $A3m 
to $5£7!m on revenues up from 
$106.44m to $144 j3$8L 

Mr Dan Pena, chairman, said 
that the figures reflected the 
stability and growth which 
came to the company after fits 
acquisition of Bow Valley's 
coal interests in late 1986. Coal 
revenues last year rose from 
$87.62m to $97.89m and average 
daily shipments rose by 5 per 

Mr Pena predicted a good 
year for both coal and oil and 


gas activities. The latter were 
set to be boosted by the com- 
pany’s participation in three 
"very promising* oil wells in 
the Gulf of Mexico: Gulf West- 
ern has made seven strikes in 
seven wells. 

Fully diluted earning s on the 
A shares were JO-12 - a turn- 
round from a loss of $L49. The 
final dividend is to be 3p and 
S.45p gross for the A and B 
shares, making a total for the 
year of 5p and 6.45p. 


• COMMENT 

Despite Mr Pena’s eatrepreJ 
neurial management, t£5 
stock has httle more than curt 

sShVyjs-s 

Justly, the company’s mix <rf 
£ 52? gasand tSTVpe^kms 
makes it difficult to value by 
^ n ventioaal measure 

•WKJSfSVS. 


percent, leeathan British G®- 
Thirdly, the Kuwait Invert- 
xa<mt Office holds 85 per cast 
<rf the capital and 14 per cent « 
the votes: what would happ® 


fo the A shares yestodsy. to 
I88p. means- very littte in -*? 


The sharw do not ref 
company’s good cash t 
prospects in the Gulf m 
— but are uni 1 * '" ' 
“ntil the share 
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FINANOAIt TIME? SATURDAY JANUARY 14 1989 


MARKET STATISTICS 


ECONOMIC DIARY 


EUROPEAN OPTIONS EXCHANGE 




TODAY: Hoiig Kong 

unemployment statistics- Annual 
meeting of the Ameri can Associa- 
tion for the Advancement of- 1 Sct-*'- 
ence in San Francisco' (until Janu- 
ary 19). 

TOMORROW: National savings 
monthly progress report (Decem- 
ber). Central American presidents 
meet to discuss region's peace 
prospects {until January 17}; 
MONDAY: CBI/FT survey of; dis- 
tributive trades . (December). 
Retail sales (December-pro vi- 
sional). European Community, 
economic, and finance council 
meets in Brussels. A special 
meeting of the GATT anb-dump- 
Ing committee at which Sweden 
wlU ask tor the setting up or a 
disputes panel. European Com- 
munity agriculture council meets 
in Brussels (until January “TT). 
House ol Lords returns from 
Christmas, recess. Mr Kenneth: 
Baker. Educmion Secretary, to - 
Address commutes of directors -of ■ 
Polytechnics, conference at the 
Barbican. 

TUESDAY: US business invento- 
ries (November)- Ad hoc commit- ' 
tee on chemical weapons meets 
In Geneva before the UN disarma- 
ment conference (until February 
3). Monopolies and Mergers Com- 
mission publishes first annual 
report 

WEDNESDAY: Public sector bor- 
I’oyring requirement (December). 
US advance merchandise trade 


-figures (November). Japanese 
merchandise trade (December). 
Mr Francois Mitterand. French 
Prime; - Minister, starts two-day 
visit to Bulgaria. 

THURSDAY: Provisional figures of 
vehicle production (December). 
Index of output of the production 
industries (November). Labour 
statistics: unemployment and 
unfilled .vacancies (December- 
provisional); average earnings 
indices (November-provisional), 
employment hours, productivity 
and unit wage costs; industrial 
disputes. Institutional Investment 
(third quarter). US real earnings 
(November), cost price index 
(December), housing starts and 
building permits. Start of Inquiry 
into Piper Alpha disaster. Confed- 
eration of .British Industry makes 
statement on the economic priori- 
ties (or 1969 at Centre Point, Lon- 
don. Social trends 1989 published. 
Trusthouse. Forte results. 

FRIDAY: Tax and price Index 
(December). Retail prices index 
(December). Cyclical indicators 
tor the UK economy (December). 
London and Scottish banks 
monthly statement (December). 
Provisional estimates of monetary 
aggreg a tes (December). Prelimi- 
nary estimates of consumers' 
expenditure (fourth quarter provi- 
sional). Presidential inauguara- 
tion in the US. Sections in Key 
Indian states. 
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BendnakBaskPLC. 

Btritaer8aokAG 

Brit Bkof Hid East 

• BrewSfetyter 

Beam Mtge 1st — 

CLBankhnstaod 

Csibri Coital 

• PartertiowBart™ 

OttaakllA 


% % 
13 OtyMcntaatsBak — 13 

13 Ortettefert 13 

13 Cmn.BLILEast 13 

13 CMpnttaBi* *13 

13 Caatts&CO 13 

13 CprKPBRivBk 13 

12 DatarBaakPLC 13 

13 Dnaalaarie 13 

13 EqatorialBaokpIc 13 

13 Exits Trast Ltd 13b 

13 Fnaaeial& Geo. Bank. 13 

13 Rot National Bank Pfc. 14 

13 •RDbstFInln&Qi... 13 

B Robert Fiassi Pars.. 13b 

B Ginta* B 

B •GakaeaMabu B 

B HFCBarttfc B 

B •HanbrasBaok B 

B Heritable & Got In BaL B 
B OKfflSawd SB 


Cffoae&Co.. 


Hoqtang&Shaiigh 
B fleopold Joseph &Soas. B 
13b UojdsBank 13 


B McOanefl Douglas Bnk B 

B Ur^raj Bank Ltd B 

B Midland Bank B 

B Mortgage Express li±_ 413.® 

Unet Cap. B 

Hal Bk. of Kuwait B 


HatWestnuKter 13 

Marital Bart Lid 13 

NorvkhGflLTnsl 13 

PWVATbnta United. 13 

PiDViactaf Baok PLC 14 

R.Raphari&SeB B 

eG'rartee 13b 

(ri Scribed _ 13 
Itefaf Trust Baik B 

• SGdtk&WillmaSea.. B 
StZBftard Chartered — B 

75B B 

UmtslBkof Kuwait B 

UriledUmM Bade.. B 
Unity Trust Bank Pfc.„ 13 

Western Trist 13 

WestpacBankConL B 

UfliiteasayLaafla* Bb 

YorltfreBart 13 

• Members of British Jlercbant 
Banking & Securities Houses 
Association ' Deposit raw 5.22% 
Sawra 8.47%. Top Tifr-OQ.OOO + 
instant access 11.72% a Mortgage base 
rate, i Denamt deposit 8%. Wot 
13.625% - 14.00% 


rtg«e 


FT-ACTU ARIES SHARE INDICES 

ftp joint co mpaa thwi of the F taan c la l Tlmw, the InatHuto of Actanrten and the Pactrfty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures In p ar en t h es es show 
number of stocks per scctloid 


49 


51 


59 


99i 


CAPITAL GOODS (209) - 
Building Materials (28) 
Coatnojng. ConamtiooC39). 

Electricals (10) ..... 

Electronics (30) 

Mechanical Engineering £55) 
Metals and Metal Farming (7). 

Motors (17) 

Other Industrial Materials (23) 
CONSUMER GROUP 087).- 
Brewersand Distillers (22). 
Food Mamifacturing (21). 
Food Retailing (15) 
Health and Household (13) 

Leisure (32) 

Packaging & Paper (17) 
Publishing & Printing 08).. . 

Stores (34) 

Textiles 05) 

OTHER GROUPS (911 1 

Agencies (18) — 

Chemicals (22) 

Conglomerates CL2) 

Shipping ami Transput 02) 
Telgrfione Networks (2) _| 
Miscellaneous (25) 


INDUSTRIAL GROUP 1487) J 


Oil & Gas 03) 1178852 


500 SNARE INDEX BQQU1048.W 


FINANCIAL GROUP (127) 697.86 

Banks (8) 695-44 

Insurance (Life) (8) 968.00 

Insurance (Composite) (7) . 545-87 
Insurance (Brokers) <71... 96L45 

Merchant Banks (ID 32758 

Property (54) 1235.49 

Other Financial (32) 35432 


Investment Trusts (76) .. 

Mining Finance (2) 

Overseas Traders (8) 


ALL-SHARE INDEX (713) 


FT-SE IN SHARE DMQCI 


Friday January 13 1989 


Index 


82232 


mm.m 

J155358 
1242138 
[190459 
1 433.25 
470.75 
126956 
137859 
■060.00 
JZ16&23 
■955.46 
J1859.17 1 

■544.08 
[pun fen 
■70933 
48038 
■938.73 
.1100.28 
.1078.70 
1285.84 
1956.96 
103022 
. 1225.911 


97932 


965.90 

■590.051 

0284.85 


96158 


Index 

No. 


18625 


Igarifl 

fi%ii 


fYWdB 

|(MaxJ 


■405 

t0.4 

+0.7 

■405 

+LX 

^05 

■405 

40.9 

■aj 

+05 

+13 

+0.9 

+15 

+03 

+05 

+15 

+0.4 

+05 

+83 

+03 

+85 

+L6 

-83 

+15 


+0.7 


+ 0.1 


+05 


+0.9 

+13 

+03 

+15 

+03 

+15 

+13 


+05 

+13 

+0.7 


+0.7 


iDaoTol 

Change 


+113 


EsL 


1138 

12.73 

1236 

8.94 

955 

10.99 

1653 

1232 

9.93 

9.75 
10.91 

957 

954 

739 

•35 

103S 

935 

1L93 

1450 

1157 

8.75 
1159 
1055 
1836 
1150 
1131 


1057 


1031 


1853 


2138 


931 

5.74 

957 


1036 

932 


■Day'll 

Hightail 


11633 


Gross 
, Oh. , 

W 

(25%) 


433 

455 
3.93 

456 
353 
433 
637 
4.91 
454 
3.95 
352 

453 
3.74 

2.90 
351 

435 

454 
456 

5.90 
452 
258 
459 
557 

436 
456 
458 


434 


631 


451 


530 

639 

557 

5.73 
6.76 
458 

2.73 
555 


335 

354 

4.93 


455 


Day's 

Lewd) 


16535 


EsL 

P/E 

Ratio 

(Net) 


10.77 

957 

1032 

1359 

1334 
1157 

658 

956 

11.94 
1255 
U.45 
12.96 
1355 

15.94 
1537 
1233 
1358 
1LB3 

852 

11 . 

1452 

1AJ3 

1335 
12.87 
1350 

9.71 


11.71 


1250 


1130 


658 


13.72 

2232 

1254 


18.76 

12.71 


Jan 

12 


1158.9 


xd i 
19 
to date 


8.00 

8. M 
0.00 
050 
0.80 
050 
050 

9. M 
050 
0.00 
050 
050 
8.00 
0.00 
050 
050 
050 
050 
050 
050 
050 
050)11 
050 
0.1 
050 111 
050 


818.76 
199635 
11543.01 
J24B831 
1190531 1 
142837 
470.79 
126754 
pm.99 
1109038 1 
615339& 
1 949.94| 
1899.84 
1850.65 
138654 
1543.45 1 


1.00 tl 1 


050 


050 


050 


D.M 

050 

•50 

8.00 

050 

•50 

0.W 

850 


058 

050 


050 


Jan 

11 


18343 


Tta 

Jan 

12 


Index 

No. 


13368.96 

178235 

47833 

1925.68 

3097.03 

■075.731 

U27533 

■92652 

|033J8 

D207.92 


97236 


078658 


I104L79 


69131 

688J8 

96538 

53930 

961.90 

32536 

[1223.04 

mu 


962.15 

158259 

[1274.57 


9S5JS7 


Jan 

10 


18365 


Wed 

Jan 

U 


Index 

No. 


809.72 

1982.441 

11529.78 

J237939 

1187854 

142551 

464J8 

126551 

436338 

484234 

IZ36J0 

1947.02 

1B11.45 

1849.71| 

137352 

1539.40 

p33931 

169553 

47450 

192232 

1092.47 

1069581 

127233 

190637 

103431 

1200.98 


96551 


685.47 
67934 
95537 
53234 
95332 
32450 
1 273.20 
34654 


94759 

57654 

1129235 


94738 


18313 


Tee 

Jan 

10 


Index 

No. 


888.75 
196930 
4515.23 
[2379.68 1 
[189657 
142457 
46432 
126632 
1359331 
104635 
1135.71 
|»530 
1827.711 
186031 1 
1373.96 
■ 537.49 1 
Q31156 1 
■70136 
47636 
1 921.85 1 
1098.481 
107AJ9 5 
128359 1 
1909.02 

128856 


74359 

|W59 


96639 


fl76832U7S7.85ll739.I6 


U03257 083333 DO 


68359 

67EJ7 

94559 

53252 


951.95 

323.94 

I122L09 

34458 


950.40 

1579.93 

129458 


947.66 


Jan 

6 


18113 


Year 

ago 

(approx)! 


Index 

No. 


386.79 

45535 


I28LB0 
&2SA77I 
004330 
1990341 
1 85639 1 
DltBJt 

017657 
150854 
B468.94 
183456 
59832 
188432 
011638 
ftuU2 


118632 

1818521 

(923.91 

017331 


93258 


658.74 

67458 

97557 

514.88 

914.45 

35336 

99359 

39959 


83631 

1453.40 

081858 


98936 


Year 


1786.7 


Highs and Lows Index 


1988/89 

High I Low 


838593 /11/B8 
185830 5/8/88 
1627.48 12/18/88 
244844 23/11/88 
190941 9/1/09 
43738 0/0 IK 

slut b mm 
29533 11/3 100 
139738 1 /11/M 
1111851 8/8 /M 
11(633 13/1 /«» 
181656 1 /8/88 
217952 18/3 /M 
194633 19/10/88 
,143334 8 /U/88 
565.89 19/18/M 
1364752 8/8/88 
85955 28/1 /88 

629.72 27/4 /88 

938.73 Un/M 
1239.02 18/3 /U 
112146 6/1/88 
129458 9/1/89 
199259 23/3 /88 
113452 13/1 /B9 
128159 27/18/88 


99843 0 10 100 


188L96 21/6 /88 


187850 8/8/88 


72858 

78156 

189037 

567.92 

102251 

37833 

131834 

40137 


14/6 /SO 
20/18/88 
2 / 8/88 
18/6 (U 
27/6/88 
9/6/88 
Z3/U/88 

ap/w 


965.90 
61952 
1447 J7 


13/1/89 

21/9/88 


97858 8/8/88 


78650 8/2 /IB 
98052 9 /12/M 
138553 4 /I IK 
194657 6 J4 /M 
142356 9/2 /H 
36738 8 /2 /M 
424.40 19/2 /M 
25459 12/12/88 
119151 8/2/88 
98931 14/12/88 
95X57 8/2 /M 
813.48 6 /4 /M 
172334 15/12/M 
17M33 13/1 lU 
U42J9 4 A /M 
47331 6/4 /M 
13091.72 14/12/M 
658.79 9 /12/88 
43251 14/12/88 
83452 8/2 /83 
994.91 12/12/M 
97131 5 /4 /B8 
109537 4 A/88 
1718.96 4 A 190 
88834 12/1 /BO 
189638 19/5 /M 


88750 8 12 100 


168158 9/9 /88 


958.79 5 /2 /88 


63052 

61836 

90656 

48153 

•2351 

30952 

97S54 

34050 


• APB 
7/4/M 
14/12/M 
8 12100 
6/4/88 
13/12/88 
4 A/W 
14/12/88 


784.91 

38554 

96958 


4 A /B8 
8/2/80 


87839 8/2 /88 


Since 

Compilation 
High 1 Law 


183857 16/7 J8? 
138158 16/7 101 
195L50 16/7 /Ol 
273355 20/7 /87 

2236.70 17A /01 
54457 14/10/87 
59657 9 110/01 
41152 13A0/87 

173658 22/9 /S7 
148632 U/1 in 
126935 M/7 187 
109235 16/7 187 
2649.96 16/7 181 

2699.85 16/7 /B7 
1504.79 13/18/87 

73958 16/7 187 
5870.66 5 110/01 
116038 29/7 tO 
91432 2 110/0 
119258 8 A 0/87 
179537 17/7 (01 
154556 5 AO/87 
1547.01 8 A 8/87 

2497.85 16/7 (01 
127434 9/0(01 

1773.70 5 110181 


126B.B6 16/7 187 


245858 16/7 181 


136958 16/7 187 


896.67 

89338 

1285.72 

70738 

139936 

54739 

137456 

60358 


13/16/87 
16/7 m 
9 /1 0/87 
13A0/87 
17/7 /B7 
12(10(01 
16/7 fO 
16/7/87 


1207.90 

727.93 

1447.77 


5 /10/87 
3 / 0/01 
7/U/M 


123837 16/7 P7 


18793 22/6 /Ml 16943 B /2 /M I 24435 16/7 f87\ 986.9 23/7 /84 


58.71 13A2A4 
4437 11/22/74 
7158 2 /12/74 

84.71 25/6 tU 
122951 3 A Q/85 

45.43 5/1/75 
4955 6 A (10 
19.91 6 A PS 
znss 15/1 181 
61.41 13/12/74 
69.47 13/12 / 74 
5957 11/12/74 
5435 11/12/74 
17538 28/5 /80 
54.83 9 /1 /75 
43.46 6 A A* 
5558 0/1P5 
5253 6/1/75 
625611/12/74 
5853 6 A AS 
87035 4 02/0 
7130 1 [12/18 
97539 10/11/87 
9850 29/6 /62 
517.92 38/11/84 
6839 O H (15 


5951 13/12174 


8733 29/5 /62 


63-49 13/12/74 


5558 13/12/74 
62.44 12A2/74 
4458 2 /I (IS 
43.96 13/12/74 
6556 16/12/74 
3131 1(1(15 
56.01 20/4 tt& 
3339 17A2/74 


71.12 13/12/74 
6631 30/9 /74 
973 7 0 A J75 


6L92 13/12/74 


FIXED INTEREST 


PRICE 

Fri 

Day's 

Tfiu 

xdadj. 

xdadj. 


INDICES 

Jan 

change 

Jan 

today 

1989 



13 

% 

12 


to date 


British Gttianimt 






i 


11&57 

+0.07 

118.48 

■» 

034 

2 

5-15 years 

134.05 

+0.11 

133.91 

- 

0.08 

3 

Over 15 years 

146.75 

+0.02 

146.73 

- 

0.00 

4 

Irredeemables 

168.88 

-0.04 

168.96 

- 

8.00 

5 

All stocks 

131.94 

+4.M 

13L83 

- 

0J6 


MsHJriri 






6 


1HL14 

+0.07 

230.06 

, 

0.00 

7 

Over 5 years 

127.00 

-036 

127+46 

— 

0.19 

8 

All stocks 

127.05 

-033 

127.46 

- 

027 

9 

Dttashra&UlB 

116.11 

-0.06 

11628 

- 

024 

10 

PrefawM 

8723 

+039 

8737 

- 

0.00 


AVERAGE GROSS 
REDEMPTION YIELDS 


18 


British Gmnmeflt 


Law 

Coupons 

Medium 

Coupons 

High 

Coupons 


5 years.... 

15 years- 

2S yean... 

5 years. 

15 yean 

25 years. 

5 years. 


1 

25 years. 

Irredeemables i 


Index-Linked 
Inflation rate 5% 
Inflation rate 5% 
inflation rate 10% 
Inflation rale 10% 


5yrsJ 

0ver5yn. 

5yis., 

0nr5ynJ 


Dets& 

Loans 


5 years... _ 
15 years....-) 
25 years.-.. 


Preference. 


Fri 

Jan 

13 


939 

9-10 

9.01 

1035 

959 

936 

1052 

953 

934 

9.08 


350 
3.77 
253 

351 


1150 

1138 

10.97 


1030 


Thu 

Jan 

12 


9j40 

930 

938 

1036 

959 

935 
1051 

934 

936 
8.99 


330 

3.74 

252 

338 


1135 

1138 

18.95 


1832 


Year 

■90 


931 

938 

937 

955 

9.761 

950 
9.75 
9.92 

951 
935 


236 

431 

136 

3.93 


1135 

11.01 

1131 


1058 


1988/89 


HMfi 


1034 14/12/88 
9.83 13A /88 
937 13/1 /SB 
10.94 14/12/88 
10.01 13A /88 
9.79 13/1 /88 
11.06 14/12/88 
1036 13A /88 
9.82 13A /S8 
10.09 2 /9 /88 


337 4 A /89 
437 13/1 /88 
339 13/1 (08 
437 13/1 /88 


1132 28/9 m 
1151 28/9 /88 
1131 2/9/88 


10.84 4 A /88 


Low 


838 18/4 /88 
8.90 18/4 188 
832 18/4 /88 
8.75 18/4 108 
932 15A /SS 
8.99 14/3 /SB 
8.84 18/4 108 
936 15(3 /88 
9.03 15/3 /88 
855 18/4 108 


239 30/3 188 
333 8 film 
139 30/3 /88 
337 8 HU 88 


1036 24/5 188 
1031 19/4 /88 
1031 19/4 188 


934 22/6/88 


index 18533; 10 am 2862.1. 

Equity section nr grMfi Base date Base value Equity sectian or group 

Agenda - 31A2/8& 1114.07 Overseas Traders 

Conglomerates 31/12/86 1114.07 Mechanical Engineering 31/12/71 

Telephone Networks- 30A1/84 517.92 Industrial Group - 31/12/70 

Electronics - 30/12/83 1646.65 Other Financial 

Other Industrial Materials 31/12/80 28751 Food Manufacturing... 

Health /Household Products 30/12/77 261.77 Food Retail! 


1863.0; 4 pm 1860.7; 4.05 pm 1860.8(a) 256pm (b) 9.00am 

Base date Base valrte 



Equity section nr gram 
Mining FI 


AilOthv 10/4/62 

British Government 31/12/75 

Do. Index-linked 30/4/82 

31/12/77 
31/12/77 
30/12,- 


Debs&Loans 
Preference ...... 


Other Grotps.. - 31/1^74 63.75 Insurance Brokers...... 29/12/67 96.67 FT-5E 100 Index 

t Flatylekf. A 1 1st of constituents Is availab le from the Publishers, Ate Financial Arras. Bracken House, Cannon Street. London EC4P 4BY. price 15p, by | 
GONSAAlEarr CHANGES: Collins (William) "A" (32) has been deleted and replaced by Fuller Smith &. Turner “A” (22). 


100.00 
100.00 
100.00 
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100.00 
76.72 

12/83 1000.00 
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TRADITIONAL OPTIONS 


48 First Oaafhios Jan 9 

• Last Dealings Jan 20 

• Last Declarations . Apr 13 

41 For settlement . Apr 24 

far refer fndfutfians mu and of 
London Share <Sarvfcw 


Calls in Vacor, Durum, KoIums 
P radBcfion, Pramlar ConsoOdatod, 
Enptatr*. Heal TMe Suppflsra, 
Lorerhct, S.WJRaaourcas and For- 
ward Tectrootogy. No puts, but a 
double In Mo unBal gti. 


uensemmeR duumssoocw 

£200,000,000 

Floating Rate Notes Due 1994 

Interest Rate: 13-375% 

♦ 

Interest Period: 

13 January, 1989 to 13 April, 1989 

• 

Interest Amount per £5,000 
Note due 13 April, 1989: 

£164.90 

♦ 

Interest Amount per £50,000 
Note due 13 April, 1989: 

£1,648.97 

♦ 

Agent Bank 

Baring Brothers & Ccl, Limited 


WORLD TEXTILES 

The Financial Times proposes to publish this 
survey on; 

. Wednesday, 22nd March 1989 

For a fun editorial synopsis and advertisement details, 
please contact: 

BRIAN HERON or PHILIP DODSON 
on 061 834 9381 (telex 666813) 

or write to: 

Financial Times, 

Alexandra Buildings, Queent Street, 
Manchester M2 5HT 


HNANCIAL TIMES 

■inowi mwm xt»»uw» 


CHANNEL ISLANDS 


The Financial Times proposes to publish this 
survey on: 

Wednesday, 1st March 19S9 

For a full editorial synopsis and advertisement 
details, please contact: 

BRIAN HERON 
Regional Manager 
on 061 034 9381 (telex 666813) 

or write to him at: 

Financial Times 
Alexandra Buildings 
Queen Street 
Manchester 
M2 5HT 


FINANCIAL TI M ES 

(UIOPI V ftUt ' MI « HI WUVI * 





This anoouncaneu xppma is a mmg of record only. 


December 1988 



CHARLES CHURCH DEVELOPMENTS pie 

Increase in existing 

Multiple Option Facility 

to 

£100,000,000 

Arranged by 
County NaTWest 


Underwriting Banks 
National Westminster Bank Group 

The Royal Bank of Scotland pic Bank of Scotland 

Kansallis Banking Group The Kyowa Bank, Ltd. 

Sodete Generate, London Branch Yorkshire Bank PLC 

Credit du Nord, London Branch Credit Suisse 

S.FJE. Bank limited 


Additional Tender Panel Members 


Banca Commerciale Italians 

London Breach 

Banco di Roma 

London Breads 

Clydesdale Bank PLC 

HOI Samuel Bank Limited 
Riyad Bank 

Londoo Branch 


Banca Nazionale del Lavoro 

London Breach 

Barclays Bank PLC 
Dresdner Bank Akriengesellschaft 

London Branch 

Midland Bank pic 
Union Bank of Switzeriand 

London Brencfa 


Facility Agent 

NatWest Investment Bank Limited 

& The Nat West Investment Bank Group 
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VALUE OF PORTFOLIO RISEN 15 TIMES SINCE 1987 

Portrait of Duncan Saville: an 
investor with water in his veins 


By Andrew Hill 

WHEN MR Duncan Saville 
received his first statutory 
water company stock certifi- 
cates, he says the broker's 
commission cost ram almost as 
much as the stock. 

Now, 18 months later, Mr 
Saville - a 32-year-old British 
citizen, educated in South 
Africa and based in Australia 
- is one of the largest and 
most elusive investors in the 
UK’s private water sector. 

He claims brokers and mar- 
ket-makers were amazed when 
he first phoned from Australia 
to buy shares, but he now 
holds stakes in all 28 quoted 
statutory companies and is still 
buying. The value of some of 
his portfolio has risen almost 
15 times since 1987. 

Some holdings are small, 
bought as a means of getting 
company reports to help his 
research, but he has also 
declared substantial invest- 
ments in at least six companies 
in the south-east of England, 
and holds large undisclosed 
stakes in other UK water com- 
panies. AH the stock is held by 
the Associated Insurance Pen- 
sion Fund, an offshore invest- 
ment vehicle, registered on 
Cook Island, Australia. 

Mr Saville was in London 
this week for discussions with 
his joint venture partner. 
Southern Water Authority, 
which has controversial stakes 
in three companies in its area 
of supply. Southern and. AIPF 
are considering launching bids, 
to counter agreed offers from 
two large French water suppli- 
ers. Not' unnaturally, the 
French, and probably the Gov- 
ernment, are beginning to ask 
who Mr Saville really is. 

A qualified accountant, and, 
at different times, a financial 
consultant, a merchant banker, 
and general manager of Sir 
Ron Brier ley's Hong Kong- 
based investment subsidiary, 
DSP, Mr Saville now describes 
himself as an investor. 

“My strength is in looking at 
things that other people find 
too hard,” he says, admitting 
that he is not interested in 
manag in g water companies. 



Duncan Savtttocleariy enjoys the challenge of the unknown. 


Tm a long-term investor. If I 
want to make money I can do 
it in options or arbitrage. 
Water is one of the big growth 
areas for the 1990s, with the 
added advantage of being a 
community service, but it’s 
still a high-risk investment” 

He views the prospect of 
becoming part-owner of a UK 
water company with equanim- 
ity, but says counter-bids are 
not the only option for 
Southern and AIPF. 

If it is clear that the French 
bids are going to fail without 
intervention .then a bid may 
not be necessary to preserve 
the companies' independence, 
he says. From Mr Savllle’s long 
perspective, co-operation 
between water authorities and 
the local companies seems the 
only logical route, and he 
favours the possibility of small 
companies clubbing together, 
as some have already tried to 
da 


In the shorter term, it looked 
tor a moment as though this 
week's confused Government 
statement on merger policy in 
the water industry would 
thwart authority bids. Subse- 
quent clarification seems to 
nave left Southern and AIPF 
with an opening. 

Mr Saville could not com- 
ment this week, but he and 
Southern are under pressure 
from French suppliers, who 
accuse them of delaying tac- 
tics, and the Takeover FaneL 

A definite statement of 
intent should come early next 
week, but to a pure investor 
like Duncan Saville, who Dies 
back to Australia today, the 
outcome may be academic. 
From the springboard of his 
investment in these stock mar- 
ket backwaters, he already has 
his eye fixed on the investment 
mainstream: a stake in the pri- 
vatised water authorities. 


DoE adds to water confusion 


By Andrew Hill 

THE DEPARTMENT of the 
Environment yesterday added 
to tbe confusion in the water 
industry when it admitted it 
had accidentally issued con- 
flicting advice, while trying to 
clarify the change in Govern- 
ment policy cm water company 
mergers. The DoE's final word 
yesterday was that any future 
bids for water companies with 
assets valued at more than 
£30m would be automatically 
referred to the Monopolies and 
Mergers Commission. 


• The Government statement 
still seems to leave open the 
possibility of a counter-bid .by. 
Southern Water Authority and 
its joint venture partner. Asso- 
ciated Insurance Pension Fund, 
for four water companies in its 
area of supply, all of which 
have fixed assets of less than 
£3Qm. 

There are 12 water compa- 
nies with fixed assets worth 
more than £30m, according to 
the Water Companies Associa- 
tion, and 17 smaller unpro- 


tected water companies. 

Yesterday, two French water 
suppliers won bids for UK 
water companies in the wake 
of the Government statement. 
Lyonnaise des Eaux declared 
unconditional its increased 
£39.lm bid for Newcastle and 
Gateshead Water Company, 
with about 57.5 per cent of the 
voting capital committed to the 
offer, white Compagnie Gener- 
ate des Eaux has clinched 59.1 
per cent of Tendring Hundred’s 
voting capital. 


Rover drives four-wheel across the US 

Roderick Oram on the UK group’s efforts to further exploit a profitable niche 


E xecutives at Range 
Rover of North America 
(R RNA) have a kzzack 
for finding just the right park- 
lug spots, whether in fashion- 
able New York streets or 
crowded car markets. 

Thev pulled up recently out- 
side the Westbury, a luxurious 
Madison Avenue hotel Hanked 
by designer shops. This is 
Range Rover’s city terrain, a 
neighbourhood where doormen 
give a knowing smile but 
expect a big tip for opening 
doors of the S39.000 car. 

How to build on their suc- 
cessful US launch of the Brit- 
ish vehicle less than two years 
ago was the subject of manage- 
ment’s hotel meeting with 
their dealer council. By clever 
marketing to exploit the car’s 
cachet and well-developed 
qual ities , the US subsidiary of 
the UK’s Rover Group (itself 
now a part of British Aero- 
space) has created a profitable 
ninhp No other manufacturer 
yet offers a four-wheel drive 
“luxury sports utility" model. 

Range Rover's success 
shines all the more brightly 
when set against the dismal 
failure of Rover Group's cars 
subsidiary to establish a viable 
foothold for its Sterling execu- 
tive car. 

While European up-market 
car makers have suffered as a 
group a US sales drop of some 
20 per cent this year. Range 
Rover parlayed its strengths 
into sales of 3,427 cars last 
year, according to figures 
released this week (January 
10)). Although this was up 
from 2JS80 in 1987, other than 
showing a general upward 
trend, comparisons are impre- 
cise. A UK production strike 
curtailed sales last year, while 
sales the previous year began 
only in March. 

By contrast sales of Sterling, 
the top-of-the-line Rover 800 
model launched in the US in 
February 1987. dropped by 37.7 
per cent in 1988 to &822 from 
14,171 in the first 11 months of 
1987 and Rover is facing a 
costly relaunch in February 
backed by the introduction of a 
more powerful Honda engine 
and the introduction of the 800 
Fastback. 

Last year Sterling came sec- 
ond to bottom - only Yugo. 
the Yugoslavian importer. 
ramg off worse - in an impor- 
tant independent US customer 
satisfaction rating, and it has 
been left with bloated invento- 


ries in the US. 

The game plan of Mr Charles 
Hughes, president of Range 
Rover of North America, is 
slow but steady growth. “We 
want to see solid advancement 
of our position.” he said after 
the meeting with dealers. 

Mr Hughes might be denied 
a chance, though, to enjoy 
such a well-ordered and com- 
fortable life if Rover Group, his 
UK boss, or his competition 
change their tacks. Impressed 
by RRNA's marketing success. 
Rover Group could give it the 
difficult job of breathing life 


eral-fold before it can claim a 
durable position in the highly 
competitive market for luxury 
European cars. 

The two cars need separate 
organisations because of their 
dissimilar attributes and cus- 
tomer profiles and, conse- 
quently, different marketing 
techniques to sell them, said 
Mr Hughes, an American with 
a long career in importing 
European cars. Recognition of 
the incompatahility lay behind 
Rover’s original decision a few 
years ago to set up separate US 
importers, he added. 



into the Sterling. 

This uphill task has been in 
the hands for the last few 
months of Mr Chris Woodwork, 
formerly commercial director 
of Rover Group's cars subsid- 
iary in the UK, who was 
drafted into the US last year to 
try to arrest the decline at 
Miami-based Arcona. Austin 
Rover Cars of North America. 

As part of another Rover 
management shake-up Mr 
Woodwark is now being 
brought back to the UK, and 
Arcona is to be headed up by 
Mr Graham Morris, currently 
managing director of Freight 
Rover, the UK-based van 
maker and a subsidiary of 
DAF, the Dutch truck maker. 

Sterling's enthusiastic recep- 
tion by press and public was 
squandered in a series of mar- 
keting misfires, quality 
problems and management 
difficulties. 

Whereas Range Rover can 
justify confining itself to a 
small but profitable volume as 
a sign of its rarity value. Ster- 
ling sates need to increase sev- 


One of the UK chief support- 
ers of the separate approach. 
Mr Tony Gilroy, resigned late 
last year as mnnug in g director 
of Land Rover, the Rover 
Group subsidiary manufactur- 
ing Range Rovers. US officials 
of of both Range Rover and 
Sterling said there was no talk 
of changing US operations. 

Yesterday Rover Group 
announced that it was reorgan- 
ising the Austin Rover cars 
and Land Rover businesses in 
the UK into a single manage- 
ment structure - although 
commercial activities such as 
sales and marketing would be 
kept separate - and in the US 
Rover's competitors question 
the company’s logic in spend- 
ing heavily to establish Ster- 
ling. a new and unknown 
name. The car could be better 
differentiated from the pack by 
being called a Rover and Iden- 
tified with the qualities 
admired in the Range Rover. 

The threat of competition is 
another question feeing Range 
Rover. The US market for 
sports utility vehicles, particu- 


larly those with four-wheel 
drive, grew at around 20 per 
cent a year 1382-86 before slow- 
ing to about 12 per cent test 
year. It stands now at some in* 
vehicles a year. 

The three domestic manufac- 
turers and a group of Japanese 
makers all offer cars ami 
trucks much cheaper than tne 
Range Rover, yet they cmmwJ 
match its off-road capabilities 
nor its quiet, luxurious high 
speed on-road performance, 
according to the US press-. 

No competitor could dose 
the g ap by tinkering with com- 
ponents or. say, adding a sec- 
ond pair of doois. "If someone 
was going to take a run at us. 
they’d have to build an 
all-round better vehicle.” Mr 
Hughes says. He does not dlsj 
miss the competition out of 
hand. -We're eyed carefully by 
other manufacturers. I expect 
well see more entries." 

A key question for all or 
thpm is how big is the market 
Range Rover has created? 

Defined by purchaser profile, 
it would appear very small. 
The US subsidiary says itatyp- 
leal customer is a married 
white male in bis early 40s 
with an income of around 
5200,000 a year. “He’s an owner 
with a wardrobe of vehicles - 
often with more cars than peo- 
ple in his household, “ Mr 
Roger BaB, RRNA's marketing 
director, said at the company's 
first birthday party this spring. 

Sales so far nave been under- 
pinned by demand from well- 
travelled Americans familiar 
with Range Rover’s high social 
standing in Europe, Mr Hughes 
says. The real test comes this 
year in addressing a wider 
audience. He says he is well 
prepared with a model incorpo- 
rating revisions requested by 
dealers and customers. 

The most important changes 
are a bigger engine for quicker 
on-road performance and a 
fully automatic differential 
lock on the transfer gearbox 
that splits the power between 
front and back wheels. Many 
drivers found the previous 
manual control confusing. 

Another plus, Mr Hughes 
believes, is the effort Range 
Rover has made to overcome 
the problems of poor service 
and parts supply for which 
British vehicles were once 
renowned in the US. Parts are 
stocked at a Caterpillar Tractor 
depot close to the Memphis, 
Tennessee, air cargo hub of 


Federal Express. Deafer* 
anywhere the country 
receive parts the morning 
after ordering 

Even though the 

Hover was introduced In ^ 
UK back in lOTO. foe company 
still spent four yearn derate, 
ing fop car for the US market 
with features such as crobe 
control and electric swt!L fa 
test drivers are still pounding 
the vehicle in An ama s deserts 
and mountains. Setting up tfe 
product and organisation for 
the US cost S50m. 

The company has abo ufo, 
great care chewng its dealers. 
Mr Hughes adds. Alt but one 
handle cars from other manu- 
facturers on which they hue 
built their local reputations, 
They are enthusiastic promt*, 
era of the Range Rover with 
many offering, for example, 
off-road driving schools for 
buyers. The network 
should grow by 10 or u 
this year. . 

Above all. though, the car 
has caught the US public's ey# 
through creative marketing. 

P laying on Ranger 
Rover's identification 
with upper class sports 
in Britain, the US arm spon- 
sors a number of appropri*- 
reactivities in the US such as 
equestrian events and clay 
pigeon shooting. It also arifUBy 
ensures the Range Rover 
appears In flattering situations 
such ms a lavish scored on tail- 
gate parties In Gourmet 
magazine. 

The US company wants to 
keep its sales small to preserve 
its cachcti Actually it could not 
get many more cars from fee 
factory even if it wanted them 
Despite doubling Range Rover 
output over the past three 
years to 600 cars a week. Land 
Rover cannot keep up wife 
demand so it rations thou to 
preserve geographic balance 
between its markets. 

Thus, RRNA may be creating 
a Ear larger and mote lucrative 
market than tt can satisfy. Os 
US sales are less than the 
rounding error in foe taUtestf 
Detroit’s manufacturers. 
Though any new U$ product 
might Call somewhat short on 
quality, it could substantially 
undercut Range Rover on pries 
and begin to eroda its cosy ud 
profitable niche. 

Additional reporting fly 
Kevin Done. Motor btdwirg 
Correspondent, m London. 


Shearson to show loss after Texas securities setback 


SHEARSON Lehman Hutton, 
the Mg Wall Street investment 
firm majority owned by the 
American Express financial 
services group, said yesterday 
it will report a fourth-quarter 
loss because of a S70m pre-tax 
deficit on the securities of a 
troubled Texas bank, writes 
James Buchan In New York. 


In addition, Shearson said 
that it had overstated its after- 
tax profits for the first three 
quarters by S30m because of a 
failure to book certain 
expenses at The Boston Com- 
pany, which provides financial 
services to rich private clients. 

The announcement though 
a little embarrassing to Shear- 


son, made little impact in the 
market Shearson’s publicly 
traded stock was quoted at 
S19% at X pm, up S’/i. 

Shearson, which reported 
net income for 1987 of 5101m, 
said yesterday that it was 
booking the 570m pre-tax 
charge to recognise the fall in 
value at two issues of securi- 


ties from MCorp of Dallas, the 
last Mg Texan bank In local 
ownership, which Is techni- 
cally insolvent 
Shearson, which underwrote 
the securities at their issue, 
said it bought the securities 
back in the market The Issues, 
which had a face value of 
*U7.5m and 529m, are now val- 


ued at 529.4m and 5lL6n, 
including adjustments earlier. 

The firm add that most of 
the S30m aftertax adjustment 
to The Boston's profits had to 
do with expenses that had been 
deferred and revenues booked 
before they were due. There 
was no misuse of company « 
client assets, Shearson said. 


WORLD COMMODITIES PRICES 


WEEKLY PRICE CHANGES 

Latest Change Year 
prices on week ago 

High 

1988 

Low 

1988 . 

Gold per troy oz. 

$405.75 


$481.75 

$485.5 

$394.75 

Silver Per troy oz 

333.6 


373.6SP 

457.75p 

32&4p 

Aluminium 99.7% (cash) 

$2385.0 

-52.5 

$2150 

$4205 

$1915 

Copper Grade A (cash) 

El 869-5 

-38.0 

£1492.5 

£2004 

£1129.5 

Lead(eash) 

£386.0 

-as 

£367 

£408 

£328 

Nickel (cash) 

SI 6250 

-1500 

£4455 

$22200 

E4Q2SL5 

Zinc (cash) 

$1688.0 

+ 50.5 

£509.5 

$1688 

$850 

Tin (cash) 

£4210 

+ 5 

£3910 

£4540 

£3825 

Cocoa Futures (May) 

£807 

-63 

£1161 

£1182 

£722 

Coffee Futures (Mar) 

£1166 

-104 

£1232 

£1317 

£922 

Sugar (LDP Raw) 

$247.2 

-6.B 

S243.8 

$393 

$213.6 

Barley Futures (Mar) 

£111.5 


£107.5 

£112.15 

£97.25 

Wheat Futures (Mar) 

£115.30 

-025 

£11225 

£115.7 

£10325 

Cotton Outlook A Index 

63.7c 

+ 1.0 

7325c 

75.3c 

54.9c 

Wool (645 Super) 

710p 

+ S6 

488p 

710p 

484p 

Rubber (Spot) 

62.5p 

+4.0 

64. 5p 

88p 

51p 

Oil (Brent Blend) 

$16-90 

-025 

$16.55 

$17,525 

$1125 

Per tonne unless otherwise stated. tUnquoled. p-pence&g, c-cents lb 


(PtIcm supplied by Amalgamated Metal Traobtg) US MARKETS 


copper 25000 tbs; oeMtalfta 


COCOA E/Mm 


Crude oH (per barrel FOB) 

+ or - 


Close 

Previous 

Mgh/lJOw 

Mar 

Key 

Jul 

nSE 

796 

807 

617 

S27 

783 

an 

814 


Dubai 

Brant Blend 

W.T.L (1 pm esq 

S14.15-44&W +0.45 
S1&8S-6.95W +0.60 
Sia41-&44w +049 

BIB 803 

828 817 

030 823 

OH products 

(NWE prompt delivery per tonne CtF) + or- 

Mar 

M»Y 

857 

877 

853 

873 

885 854 

875 



Close 

Previous 

HIpM-Ow 

AM Official 

Kerb dose Open Interest 

AlieiiWum. 99.7% purity (5 per tonne) 



Ring turnover 10.450 tonne 

Cash 

3 months 

2380-90 

2345-50" 

2380-80 

2340-5 

2390 

2370/2345 

23958 

235981 

235560 23.850 lots 

Copper, Grade A (E per tonne) 



Ring turnover 33£00 tonne 

Cash 

3 months 

1868-70 

1778-7 

1880-5 

1750-1 

187011860 

178871784 

1850-70 

1772-4 

1787-8 67,493 lots 

Slier (US cents/flne ounce) 



Ring turnover 0 ozs 

Cash 

3 months 

589-92 

6036 

500-3 

603-6 


5858 

598801 

445 lots 

Lead (G par totuie) 




Ring turnover 0600 tonne 

Cash 

3 months 

385-7 

38541 

385-6 

38544 

388/384 

3883/384 

383-4 

384Jh5 

384-5 10.004 lots 

detail (5 per tonne) 




Ring turnover 2£24 tnraie 

Cash 

3 months 

(6200-300 

15800-900 

18700-50 

15600-700 

18300/16250 

16900715800 

1620080 
1570080 . 

15700-800 5.988 Iota 

2tae, Special Mgh Grade (S per tonne) 



Ring turnover 6,300 tome 

Cash 

3 months 

1710-20 

1675-85 

1675-65 

105580 

1730/1725 

1690/1680 

172580 

188580 

16808 2.630 lots 

Zinc 9 per tonne) 




Ring turnover 11.600 tonne 

Cash 

3 months 

7687-9 

1645-7 

168570 

1807-8 

1687/1683 

1861/1028 

166500 

1645-50 

16555 11,508 k£a 


Premium Gasoline SKSfl-171 

Qea Oil Si Si-1 S3 -16 

Heavy Fuel Oil S/2-73 -T 

Naphtha Si S3- 158 +1 

Fetrotoum Argus Estimates 


POTATOES E/tanne 


Turnover. 5245 (13504) loti of 10 tonnes 
ICCO Indicator prices (SDRs per tome). Dally 
price for Jan 12: 1057.28 (T 057.20): 10 day svar- 
apa tor Jan lit 110343 (1114.71) . 


COFFEE e/tocino 


+ or - 


Gold (per My •»)#» 040575 + 1 JO 

Silver (per troy oz)4> S86c 
Ptetlman (per troy oi) 5520.00 -1.75 

PeUmflum (par troy oz) 5132.75 +088 

Aluminium (tree market) S23B5 +20 

Coppor (US Producer) 16lS|-154c 
Lead (US Producer) 41c 

Nickel (freo mariwO 736c 

Tin {European free market) £4210 
Tin (Kuala Lumpur market) 10.9Br 
Tin (Now York) 344c 

Zinc fUS Prime Western) 74»so 

Casts (live weight)! 111.99p 

Stioep (dead welgtiQt 153. Sip 
Pigs (lh*o weight)! TILfgp 

London dally sugar (raw) S247.2u 
London dally sugar (white) $272u 
i and Lyle export price £247.5 



aooe 

Previous 

HlgWLow 


1170 

1163 

1180 1152 

Mar 

1166 

USB 

1175 1149 

May 

1162 

1740 

1180 1135 

-By 

1146 

1134 

1164 1130 


1140 

1130 

1147 1138 

Nov 

1140 

1126 

1145 1136 

Jen 

1140 

1135 

1145 1138 


Tumovar95D7 (6427) lots Of 5 tonnes 
ICO Indicator prices (US cents- per pound) lor 
Jen 12: Comp, dally 124^6 (12444); . 15 day 
average 13m (132.73). 



Close 

Previous 

Hlgh/Low 

Fsb 

488 

50.0 



73a 

73.0 

74.8 7Z6 

May 

a&s 

848 

874) 34a 

Nov 

82a 

81.0 

81-5 805 

F*t> 

90.0 

88.0 

88-5 87.6 

Turnover 2S3 (499) lots Ot 40 tomes. 

SOYABEAN MEAL C/tonne 


Close 

Previous 

Hkpi/Low 

Feb 

172.00 

18940 

17050 1704X1 

Apr 

173.50 

T72.00 

173.00 171.00 

Jun 

139.00 

168.00 


Aug 

164.00 

150.00 


Oct 

15500 

169 JO 



BUOAB (1 per tonne) 


flaw Chase Previous t-Bgh/Low 


Turnover 2S5 (103) lots of 20 tonnes. 
FREIGHT FUTURES SKVIndex point 


■2JBF 

MW 

221.80 

225.80 

224.60 22080 

-4.71* 

Mm 

224.80 

22840 

22840 22360 



221 aa 

22340 

221 SO 220.00 


Oct 

2174X1 

210.60 

217.80 216.00 

+ 14) 

Dec 

213.00 

2164X1 

21340 


Mar 

21X00 

21520 


*24) 

way 

2124)0 

ZKflQ 



Barley (English toed) 

cm 


WMta 

Cfon 

Previous 

Hlgh/Low 

Maize (US No, 3 yellow} 

£132 


Mar 

26750 

270.80 

269.50 26350 

wriest (US Dark Northern) 

C1274V 


May 

2644)0 

287 -0Q 

264.00 2834)0 




Aug 

284.00 

207.00 

264.00 28250 

Rubber (spoQV 

82£0p 

-14)0 

Oct 

258410 

281.00 

2SB.C3 2664)0 

Rubber (Fet»V 

OB.OOp 

-14)0 

Dec 

9WHI 

2SB.50 


Rubber (Mari ff 

69j23p 

•1.00 

Mar 

283.00 

266.00 


Rubber (KL RSS No 1 Feb) 306.0m 

+05 

May 

9624)0 

264.00 

251.00 25050 


i OH ( Malaysian )5 
■a (PhiUppm«a» 
teW (US) 
m "A" Index 
nope (64s Super) 


S3U0 

SS60 

sm 

63.7 c 
710p 


■10 

+2 


White 1404 (1330). 

Parts. White (FFr per tonne): Mar 1667. May 
1643. Aug 1646. Oct 161O. Oec 1600, Mar 1590 

rMLEtoHMOE TRADED OPTIONS 


MunMua (99.7%) 


Calls 


Puts 


£ a Donna unless otherwise stand, p-penca/kg. 
o-cenu/lb. r-ringgW/kg. x-Dee/Jan. w. |~ eb. v-Apr/ 
May. iKlan/Foh. q-Apr. x-Feb/Mar. Meat Com- 
mission a v era ge tantock prices. 1 change tram 
■ week ago. VLondon physical market. SCJF 
Rotterdam. 4 Bunion market dose. m-Malay- 
Stan canta/kp. 


Strike prices tenna 

Mar 

May 

Mar 

May 

2260 

179 

198 

46 

127 

2350 

ns 

151 

84 

177 

2450 

73 

113 

13B 

236 

Coppw (Grade A) 

Dalle 

Puts 

3000 

324 

282 

80 

346 

3200 

206 

200 

160 

358 

3400 

122 

138 

2/3 

490 



Close 

Previous 

Hgh/Low 

Jan 

1647 

1641 

1647 1640 

Fob 

1663 

1874 

1666 1663 

Apr 

1707 

1896 

1710 1685 

Jul 

1481 

1486 

1481 1477 

Oct 

1588 

T68S 

7888 1575 

Jan 

1600 

1600 

1600 1363 

BFl 

1633 

1628 


Turnover 562 (504) 

GRAINS 7/tonne 

Wheel 

Close 

Previous 

Hgh/Low 

Jan 

11240 

11210 

11250 11210 

Mar 

11550 

If 455 

11130 115 . 15 

May 

11855 

11856 

118.40 11226 

Jun 

11950 

11950 

11950 


102.10 

10240 

10220 10210 

Nov 

10450 

10450 

10450 

Ju 

107.90 


108.00 10750 

Badiy 

Close 

Previous 

Hlgh/Low 

Jan 

108.70 

108.70 

10000 10720 

Mar ' 

111.S0 

Yti.ro 

IT1.70 1*150 

May 

11190 

114.00 

11450 11290 

Sep 

100.10 

100.10 

100.10 

Nov 

102.65 

10280 

10258 10255 


Turnover: Wheal 235 (ISO) , Barley 178 (50) . 
Turnover lota ot 100 tonnes. 


Gold (fine oz) S price 


£ equivalent 


Close 405 *z -406 

Opening 403>2-4Q4 
Morning fix 4055 
Afternoon ttx 4054E 
Day's high 406^-407 
Day's low 40212-409 


227*2-228 

22B-2281j 

227.67 


S pries 


C equivalent 


Mopieleaf 

Britannia 

US Eagle 
Angel 
Krugerrand 
NewSov. 
Old Sov. 
Noble Plat 

417-422 

417-422 

417-422 

4X3 la -415*2 
404407 

osh-osh 

BSh-tah 

63353-04253 

234-237 

234-237 

234-237 

23? la -3331c 

226 >2-22612 

S3 >2 -541* 
5312-5411 
301-75-306.8 

SOwm-Bs 

p/Bne ox 

US Cta equlv 

Spot 

33160 

591.15 

3 months 

2*4-03 

605.10 

6 mqrcsti® 


619.40 

12 months 

37853 

6*50 


CRUDE OB. C/barrel 


Close Previous Hlgh/Low 


Mar 

Apr 

tPE Andes 


18. IS 
16.76 
1541 


15.78 

15J53 

15.85 


16.18 1543 
16.75 15.58 


Turnover: 9428 (3868) 


GAS 08. S/tonne 



Close 

Previous 

Hlgh/Low 

Feb 

14850 

14855 

14850 147.00 

Mar 

145.75 

14455 

td&GO 14125 

Apr 

141.73 

139.75 

141.73 13850 

May 

137.75 

136.00 

13750 135.75 

Jun 

13150 

13450 

13550 133-00 

Jul 

13100 

13450 

13445 


Turnover 6220 (7638) lots at ICO tonnes 


A STRONGER dollar put pressure on 
the metals as gold, silver and platinum 
markets were all lower, reports Drexel 
Burnham Lambert Copper futures 
were sharply higher gaining 620 in 
March due to news of a Chile 
smattering plant explosion. In the softs, 
coffee prices were down over 200 due 
mostly to trade selling. Trading was 
again choppy with heavy volume 
continuing. Cocoa prices lost 9 on 
mostly speculative selling. Sugar 
futures tall 18 in quiet trading. The 
grain markets were firm in light 
volume, commercial groups were quiet 
awaiting the crop report due out after 
the close. Cotton prices advanced on 
commission house activity. Stop orders 
around 5850 In March helped add 
support In the meats. Initial strength 
gave way to mixed trading In the pork 
belly and hog markets. Uncertainty 
over the rate ot slaughter this weekend 
prompted position squaring in the 
futures. Cattle prices rose on higher 
firm fundamentals. The energy 
complex ended the week higher as lata 
day trade and local buying rallied 
prices. 


New York 



Ctoee 

Previous 

Mgb/Low 


Jan 

153.60 

14850 

15350 

14850 

Feb 

148.10 

14350 

0 

0 

Mar 

143.10 

13750 

14350 

137.10 

May 

13150 

127.40 

13250 

127.70 

Jul 

125.80 

121.40 

12850 

120.50 

Sep 

12250 

118.15 

121.10 

11SL25 

Dae 

11850 

11650 

11050 

11550 

CRUDE (ML (UgbQ -42500 US gain Wberrot 


Latset 

Previous 

Hgh/Low 


Feb 

1844 

18.17 

1850 

18L17 

Mar 

1752 

17.48 

17.68 

17.43 

Apr 

17.08 

17.06 

17.18 

1858 

May 

1650 

1650 

1653 

1671 

J«m 

1M0 

1654 

1658 

1655 

Jut 

1653 

1853 

16-57 

18.45 

aw 

1658 

1650 

1650 

1653 

Oct 

1653 

1855 

1658 

1627 


Chicago 


SOYABEANS 3.000 bu min; cants/QOlb buskM 



Ctaae 

Previous 

HgWLcw 


Jan 

803/6 

708/4 

60410 

79M 

Mar 

81«2 

mm 

8JM? 

8MH 

May 

825/4 

non 

82610 

820/0 

jul 

832/2 

mm 

832/4 

saw 

Aug 

02114 

813/4 

832/0 

81810 

See 

777/4 

774/0 

778/4 

773* 

NOV 

742/4 

741/2 

74410 

74014 

Jan 

7S2/4 

7608) 

733/4 

7SW 


SOYABEAN OIL 60000 lbs; cefttsflb 


HEATING Ott. <2400 US gaits. cents/US galls 



Latest 

Previous 

Hlgh/Low 


Feb 

sres 

6284 . 

5350 

5260 

Mar 

BOSS 

5040 

5105 

5040 

Apr 

4840 

4818 

4850 

4805 

May 

4615 

4501 

4845 

4585 

Jun 

4540 

4506 

4660 

4500 

Jul 

4406 

4460 

4500 

4455 

Aug 

4530 

4486 

4530 

4330 

Seo 

4690 

4555 

4690 

4580 

Oct 

4820 

4615 

4840 

4820 



Ctoee 

Previous 

High/tow 


Jhn 

29.9S 


22.35 

22.17 

Mar 

22.60 

22.63 

22.73 

2253 

May 

23.13 

23.16 

23.26 

2308 

Jul 

23.61 

23.66 

23.77 

3U8 

Aug 

23.80 

2380 

2396 

23*0 

Sep 

33BS 

2408 

2406 

2395 

Oct 

24.05 

24.10 

94.10 

2400 

Dec 

24J3Q 

200 

2436 

3415 


SOYABEAN MEAL 100 tons; S/tor 


COCOA 10 tomos^/tonnea 


GOLD 100 trey oz.: S/tray oz. 



Close 

Previous 

Hlgh/Low 


Jan 

402.3 

404 .S 

0 

0 

Feb 

403.5 

4088 

4084 

4024 

Mar 

4064) 

4083 

0 

0 

Apr 

408.7 

4T1.1 

4188 

4074 

Jun 

4134S 

4168 

4194 

4124 

Aug 

419.2 

421.8 

4234 

4204 

Oct 

4248 

4272 

42&0 

4264 

Dec 

430.4 

432.3 

4374 

4294 

Feb 

4038 

4088 

4086 - 

4024 

PLATMUU SO troyazr tTreyor. 


Ckne 

Previous 

Hlgh/Low 


Jan 

520.5 

527.1 

529.0 

517.1 

Apr 

521.0 

626.6 

829 .0 

6180 

Jul 

520.0 

5281 


5184 

Oct 

920.0 

5281 

5280 

523.0 

Jan 

9204) 

5281 

5280 


Apr 

6234) 

5281 

0 

0 

SILVER 5.000 troy oz; centafmy at. 


Close 

Previous 

High/Low 


Jon 

5680 

3D1.6 

0 

0 

Feb 

5914 

594D 

0 

0 

Mar 

505.7 

5664 

6034 

5944 

May 

6088 

aa&7 

6134 

mart 

Jul 

8185 

6194 

6244 

6154 

Sep 

6268 

6294 

6344 

8304 

Dec 

0428 

0480 

660.0 

0414 

Jan 

0464 

6499 

0 

0 

Mar 

6578 

0604 

665.0 

6880 

May 

5685 

6718 

0 

0 

IlNMCBS I 

| REUTERS (Bose: September 18 1831 

- 1001 j 


Jan 19 

Jan 11 

mirth ago yr ago j 


19734) 

19684 

19034 

17554 | 

[ DOW JONES (Base; Dec. 31 1974 - 100) | 

[Spot 

140.41 

14026 

13747 

13344 

j Futures 143.96 

14347 

14145 

13546 



Ciese 

Previous 

Hlgh/Low 


Mar 

1380 

1389 

1371 

1343 

May 

1341 

1358 

1387 

1339 


1347 

1363 

1304 

1540 

Sep 

1350 

1370 

1370 

1348 

Dec 

1365 

1303 

1377 

1383 

Mar 

138a 

1393 

1393 

1375 

May 

1383 

1406 

0 

0 



Ctoaa 

Previous 

Hgh/Low 


Jen 

2687 

2604 

2644 

ms 

Mar 

204.7 

-2814 

2844 

Ml. 5 

May 

262.4 

259.4 

2624 

258.8 

Jul 

2684 

268.1 

2S94 - 

SBOI 

Aug 

2834 

2904 

2644 

2520 

Sep 

242-7 

2424 

243.0 

2130 

Oo 

2314 

2294 

2514 


Dec 

2254 

2244 

2280 



MM2E 6000 bu into; cants/SOb basnet 


COt+te ‘C* 37 .SOOtos; cents/TDe 

Close Previous Mgh/Lcw 



Close 

Previous 

Hlgh/Low 


Mar 

asa/a 

266/0 

288/4 

20516 

May 

294/6 

25)2/2 

396/0 

397* 

Jul 

206/4 

296/4 

296/4 

2960 

Sep 

263/2 

283/6 

2B59 

38JM 

Dec 

279/4 

278/8 

279/4 

276* 

Mar 

286 n 

283/6 

286AI 

263* 

May 

288/4 

296/0 

360/4 

2*7* _ 


WHEAT 5-000 ou into: cmiMOMMMI 


Mar 

139.70 

142.11 

May 

13044 

13045 

Jul 

134.75 

137.00 

Sep 

133.17 

13440 

Dee 

T32LT0 

133.75 

Mar 

13140 

13340 

May 

12940 

13140 


14340 

136.15 


Ctoee 

PravtMB 

Hlgh/Low 

_ 

13940 

135 75 

Mar 

441/0 

441/2 

444/4 

440« 

13740 

13440 

May 

430/2 

43 US 

433/4 

430* 

134.10 

132.10 

Jul 

394/6 

394/4 

995/* 

388* 

132.10 

W1.7S 

Sep 

SUM 

386/0 

399/B 

380# ' 

0 

0 

Dec 

40610 

409/0 

499/4 

408/0 

0 

0 

Mar 

410/0 

410*0 

0 

0 


Suqah WORLD ii" 1 12,000 tore cents/ib e 
Close Previous Hlgh/Low 


IM CATTLE 40.000 lbs: r-m«/ihe 


Mar 

946 

10.03 

949 


May 

ass 

10.07 

10JD0 


Jul 

080 

941 

944 

9.73 

Oct 

947 

947 

9jB2 


Jan 

OJS 

9.18 

0 


Mar 

033 

940 

949 

042 

“ay 

945 

843 

8.20 

920 

COTTON 30,000; cants/lbs 


Close 

Previous 

Kgft/Low 

~ 

Mar 

SBA8 

39j42 

SQJS 


May 

5945 

5946 

60.10 


•W 

flO.QQ 

5845 

sao6 


Oct 

6744 

57.04 

57.94 


Dec 

5846 

5740 

5640 

5745 



Ctoee 

PiWlWN 

wgWLow 

_ 

Feb 

74-48 

74.02 

74.06 

74.15 

Apr 

75.88 

7&S2 

78.17 

76 <7 

Jun 

7*jtr 

7445 

74.70 

7*36 

Aug 

7245 • 

72.12 

72 00 

TZ I* 

Sep 

71.60 

7140 

0 

0 

Oct 

71^42 

7142 

71.70 

71.40 

Dec 

72.60 

73.40 

7210 

7t& 

UVE H(K» 30,000 Rl centsObe 


O0M 

previous 

HfQMLow 

' 


ORANGE .MICE T54M lbs; cants/ST 



Ctoee 

Pre*ioua 

HtgtWLow 

3T" 

16340 

15A2S 

15500 

Mar 

14845 

10140 

IBM 

Hey 

14040 

15043 

151.40 

Jul 

147.80 

14840 

150.76 

Sep 

147.15 

149.60 

ISO. 70 

Nov 

14840 

146.45 

14645 

Jen 

14440 

1*5.75 

0 

Mar 

14440 

145.75 

0 

May 

14440 

14576 

0 


Fab 

Apr 

Jun 

Jul 

Aug 

Oct 

D«! 

Feb 


4540 

4447 

4040 

48.80 

40.06 

4s.ro 

4MB 

46.72 


asst 

MAT 

4M2 

48.72 

48.78 

48.18 

4848 

46,70 


45* 
MX 
4048 

48.65 
48.18 
4645 

4888 ° 


46.60 

44.70 

4846 

484ft 

40.06 

48.26 


162.00 
148. OS 
147.10 
147.00 
147.00 
14800 
0 
0 
0 


raw BBLUBB 88000 fea: centsftb 



Ctose 

PrevtoM 

HtOlWLaw 


Feb 

4245 

4570 

43-20 - 

^S3T 

Mar 

4510 

4507 

4346. 

4BJ8 

Hay 

44.70 

4440 

4&» 

44.62 

Jul 

46.02 

4505 

46.60 

4660 

A*to 

4640 

4547 

4646 

4630 

ttob 

60.42 

00-87 

6040 - 

■ JO® 

Mar 

60.00 

6597 . 

6945 

604ft 


“T 


I- -7. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


Agache head to 
be Meet chief 


FOREIGN EXCHANGES 


Dollar up despite intervention 


By Pail Betts In Parts 

MR BERNARD ARNAULT, 
39-year-old rfjhmeta e 

Agache, was appointed chair- 
man yesterday af.Moet Hennes- 
sy-Loufs Vuitton (LVMH), the 
leading French champagne, 
cognac and luxury products 
group. He replaces Mr Alain 
Chevalier, who run Moot 
Hennessy for the past 18 years 
and resigned on Thursday. 

Mr Arnault's appointment 
represents one of the most' 
spectacular business success 
stories hi recent French corpo- . 
rate history. In partnershfo,- 
wlth Guinness, He now bolds a 
dominant stake in the capital 
of LVMH, which he started 
acquiring only eight months 
ago. Following a supervisory 
board meeting of LVMH yester- 
day. Mr Arnault also a 
dominant' position in the six- 
man ex e cutive board... 

The new deputy chairman of 
the board is Mr Henry Raca- 
mler, the veteran bead of the 
Louis Vuitton clan who had 
been in open conflict with Mr 
Chevalier during the prolonged 
struggle for control of. the lux- 
ury group. But the other mem- 
bers of the new executive 
board Include two of Mr 
Arnault's associates - Mr 
Anthony Greener from Guin- 
ness and Mr Jean OgUastro 
from the Louis Vuitton camp. 

It is symptomatic of Mr Che- 
valier’s defeat that there are no 
members of the Moet-Hennessy 
camp now represented in the 
executive board. Apart from 
Mr Chevalier, Mr Jean-Louis 
Masurel, the LVMH marmf rtr» g 


director and a close associate 
of the former chairman, also 
resigned from the company 
and its board. 

Mr Arnault and G uinns 
also announced a strengthen- 
ing in their partnership In 
LVMH. Apart from a seat on 
the executive board, Guinness 
has increased its shareholding 
from 40 per cent to 45 per cent 
in the Jacques Roger company 
controlled . by Agache. This 
joint company will continue to 
hold the Agache and Guinness 
investments in LVMH. 

The British drinks, group 
cuuCnned yesterday that the 
joint Agache-Gumness stake in 
LVMH had increased from 37 JB 
per cent to 43.5 per cent on a 
fully diluted basis following 
recant share purchases. The 
cost to Guinness of increasing 
its stake in Jacques Ho her and 
its share of the recent LVMH 
share purchases will total 
about £200m ($356m). 

The latest agreements with 
Mr Arnault give Guinness a 
19.6 per cent stake in the fully 
diluted capital of LVMH at a 
total cost of around £800m. 

Mr Anthony Tennant, Guin- 
ness chief executive, said in 
Paris last night Guinness' 
main preoccupation was to 
ensure the stability of LVMH. 

Mr Arnault said he was 
“happy* to be working more 
closely with Guinness. But he 
is likely to face a difficult task 
in restori n g harmony inside a 
group shake n by jptemai rifts 
between shareholders during 
the past months. 


A COMBINATION of central 
bank Intervention and poor US 
ec o no m ic data pulled the 
back from its highs in currency 
markets yesterday, although it 
still finished up from Thurs- 
day. 

Early trading saw the US 
unit testing resistance at 
DM1.83 and then at DM1.84. 
Both were successfully 
breached; there was insuffi- 
cient impetus to consolidate 
above these levels, not only 
because of central bank inter- 
vention, but also because of 
the holidays in Japan and the 
US on Monday. The threeday 
break increases the vulnerabil- 
ity of those with open posi- 
tions, and in any event most 
investors are unwilling to 
ma k e a move until the release 
of US trade figures for Novem- 
ber, due on Wednesday. 

US retail sales in. December 
rose by just 0.2 px., considera- 
bly below market expectations, 
and this prompted many inves- 


B IN NEW YORK 


tore to take profits and square 
off positions. It also encour- 
aged central banks to take 
advantage of the relatively 
thin trading volume to push 
the dollar weaker. Conse- 
quently, the US unit slipped 
towards the bottom end of the 
day's range after coordinated 
Intervention from the Group of 
Seven central hanks. 

However, sentiment turned 
towards the dose in London, 
influenced primarily by 
renewed dollar buying in the 
US. High US interest rates and 
a 0.4 p.c. rise in US producer 
prices in December attracted 
some investors back into the 
market 

The dollar closed at 
DML8320 against DML8255 on 
Thursday and Y126.B5 com- 
pared with Y12&15. It was also 
higher against the Swiss franc 
at SFr 1.5615 from SFrl.5560 and 
FFt&2450 against FFT&2275. On 
Bank of En gland figures, the 
dollar’s exchange rate index 


rose to 66J5 from 66.4. 

The pound recovered from a 
weaker start to finish at its 
best closing level against the 
D-Mark since July 1988. Ster- 
ling found good support at 
DM3.2450, not only on initial 
dollar weakness but also on 
genuine investor demand. This 
reflected a stronger sentiment 
after comments by Mr Nigel 
Lawson, UK Chancellor of the 
Exchequer, stressing his deter- 
mination to use higher interest 
rates - it ne ce ssary - in order to 
control inflation. 

Sterling's exchange rate 
index recovered from an open- 
ing level of 97.7 to finish at 96.1 
compared with S&O on Thurs- 
day. Against the D-Mark, the 
pound rose to DM9L2600 from 
DM3.2575 and it was also 
higher in yen terms at Y225J>0 
from Y225.25. Elsewhere, it fin- 
ished at SFr2.780Q from 
SFr2-7T75 and FFr 11.1150 com- 
pared with FFrLL1125. In dol- 
lar terms, the pound closed at 

$1.7800 from $1.7845. 


Prfcr Mar J*i Mar toa 

SO 530 07 0 7 

92 333 444 3 14 

94 MS 210 15 33 

% 34 M3 104 115 

96 7 St SO 223 

100 2 23 Ob 357 

102 0 8 634 542 

Eaterifewtone low. Crib 672 P« 484 
Parian *0*1 n*« lot. Crib 19599 Pms 15730 


SM« Crifc-steiepieafcs MmhHb 
Pita f*b Star FtA Ibr 

ISO 1850 3 

165 1350 1358 2 IS 

170 850 850 18 73 

D5 404 457 103 212 

180 MO 213 341 468 

IBS 31 80 732 835 

190 4 24 1205 1279 

Eg*—* »«»■■ MajL Crib 9.Pte 50 
Pterion eon fee. COS 43 Pm* 3700 


phuaklpwaseusi 

E314S0 Ends |0 Q] 


LffTE. US nSASUflT BISB FUT06& OPTWS 
Strike Crib-sauamH Pmut mcw e m 
Price Ibr Job Mar Ja 

84 022 035 4 33 

85 428 459 10 57 

f» 245 332 27 130 

90 120 221 102 2W 

92 33 132 215 330 

94 12 57 358 455 

96 3 549 

EBJaamd atone tool, fate 3S5 Pets 1127 
Parian day's apta tat. Crib 2393 Put* 2952 


Strike Cribaeiltmu Pats-oOkMou; 
Price liar Jan Ibr Jus 

8975 81 88 4 16 

9000 58 70 6 23 

9025 39 53 12 31 

9050 23 39 21 42 

9075 13 27 3b 55 

9100 b 28 54 33 

9125 3 13 76 91 

rn i — M wtomc MtH, Catfa 320 Putt 315 

Preriou tor's open fat. Crib 5645 Pris 6718 


L1FFB FT-5E HHX FUTURES OPIUMS 
State CeUMtukrmw Patvsetuemcoei 
Price Hr Mar 

13300 1477 72 

18000 1067 162 

20000 140 1235 

20500 69 1664 

EsUnted mtane uui, Crib 0 Pats 0 
PrrriotB by** open UL. Calls 0 PuaQ 


State CeUt-seafenaa Pau-sctrincMi 
Price Mar Jin Ibr Jtn 

8675 56 319 21 23 

8700 40 101 30 30 

8725 27 84 42 38 

8750 18 69 58 48 

8775 11 55 76 59 

mo 1 43 97 72 

B825 4 33 119 87 

Estimate! •ohm total. Crib 1122 Pats 944 

Proton mys open fat. Crib 19847 Pus 18743 


Strife 

Price Jan 
L750 2*5 

1.775 0.42 

raw 

1825 

raso 

1875 

1.900 


J*» Fen** I 


Ft* Mar ton Jaa Feb liar Jut 

3.53 4-24 356 - 123 226 482 

2.05 2.88 435 0.02 2.18 3.44 6J6 

U7 1» 3J6 107 3.71 4fl5 7.64 

056 L17 255 437 5.60 6_72 928 

022 057 192 6.98 774 8.71 1107 

- 8-35 L41 9.47 MQ5 10.86 12.98 

0.03 020 LOO 6.98 12.45 1333 1500 


Pierian tofl opee faC Crib MLBUMS UgS76tMl arada) 
Parian tor's atantCaBs 137783 Pm BJsnUu emotes) 


LONDON (UFFB 


State 

Price too Feb Ibr Jen ton 

L650 16.15 - 1620 1425 0.45 

1.700 11.13 1130 1325 12.60 0 55 

L750 6.25 7.20 4.40 5.90 L53 

1.800 BJO 325 2.00 3.7S 36® 

LB50 030 IB OJ» 229 3« 

1.900 0J0 135 L30 2J20 6.W 

L950 - L40 0.60 

Estimated nfenr tout. Ms NM Pris HM 
Parian tea'll one* lot: Crib ZB, Pub 158 


Puts-KtUNents 
Feta Mar Jua 

- 035 2.00 

L30 0.95 250 

1.30 2.10 5.40 

3,40 4.45 8 JO 

325 1040 L7S 

1135 12.75 14.30 

- 20.40 20.40 


CHICAGO 


POUND SPOT- FORWARD AGAINST THE POUND 


Nomura to cut its US 
domestic equity business 


By Janet Bush in New York 

NOMURA - - Securities 

International, the OS arm of 
the leading Japanese securities 
house, yesterday confirmed 
that It was cutting its domes- 
tic US equity bnslness- 
In a statement which fol- 
lowed rumours of the decision 
cm Thursday, Nomura said it 
was reducing its position trad- 
ing in US equities and sales 
coverage of investors in the U$ 
domestic market 
Around 30 people in New 
York and Los Angeles wiD be 
laid oft and three US equity 
analysts will lose their jobs. 

Hr Masaaki Knrolcawa, NSX 
chairman, safiL-rAs the profit- 
ability Of the. US equities mar- ' 
ket has turned down so signifi- 
cantly after mack Monday, it 
has become dear that some of 
onr resources could he better 


redeployed elsewhere." 

Nomura stressed that the 
shift did not in any way indi- 
cate a retrenchment or rever- 
sal of its enthusiasm or com- 
mitment to growth and 
diversification in the US. 

The company will continue 
to offer a reduced US equities 
business serving Japanese and 
international, cheats. 

Mr Katsuyu Takanashi, NSX 
president, said Nomura would 
develop more securitised prod* 
nets and move into "higher 
value-added product areas.” 

Over the last 18 months, 
Nomura has taken stakes in 
Eastdil 'Realty, w/taffing US 
real estate Investment bank;' 
Wasserstein, Perella, a top 
mergers and acquisitions bou- 
tique; and Babcock A Brown, a 
lev e raged leasing company. 


Ciba sees sharp rise in 
profit as sales grow 12% 


By William Dul Korea In Geneva 


OBA-GEIGY, the biggest of the 
three large Swiss chemical 
groups, yesterday reported an 
1L8 per cent climb in turnover 
to SFrl7.Bbn ($lL37bn) in 1988 
and said the growth in earn- 
ings had outpaced the increase 
in sales. ,• .... 

Final 1988 results and the 
dividend recommendation will 
he announced at the end of 
February. Ciba-Geigy posted a 
consolidated net profit of 
SFrLlbn for 1987 and paid an 
mwihang ud dividend of SFr38 
per share. 

The predicted 1388 increase 
of 12 per cent or more in net 
earn trigs repres e nts a recovery 
from dechhes of 21 par cent in 
1988 and £3 per cent in 1987. In 
those years the group’s perfor- 
mance was affected mure than 
that of Hoffmann-La Roche and 
Sandoz, the other two big 
Swiss chemical groups, by the 
dollar fell and the plunge in 
the agrichemicals business. 

Stronger demand from agri- 
culture and the relative stabil- 
ity of g y ch«nj w » rates contrib- 
uted to turnover growth in 
1988. Ciba-Geigy said earnings 
had also benefited from. 


improved productivity. 

Sales of pharmaceuticals, the 
biggest operating sector, rose 9 
per cent to SFtiL2bn, be nefi t i ng 
from an acceleration in the sec- 
ond half. After it had won US 
approval in the summer, sales 
of Voltaren, (Sba-Geigy’s top- 
selling anti-rheumatic drug, 
exceeded SFrlbn In 1988. 

Business in the agriculture 
division increased bv 8 per 
emit to SFr3.7bn, stimulated by 
the recovery in US fanning and 
strong demand for anti-pesti- 
cides in Western Europe. 

Dyestuffs and chemicals 
achieved a 12 per cent increase 
in sales to SFr2^bn. The addi- 
tives division also advanced by 
12 per cent to SFrl.7bn, while 
plastics, with the acquisition of 
Heath Tecua Aerospace, 
climbed by 20 per cent to 
SEMLSbn.' 

The most spectacular sales 
growths were the 32 per cent to 
SFrlbn recorded in electronic 
equipment, following the pur- 
chase of Spectra Physics in 
1987, and the 41 per cent to 
SFr479m in Ciba Vision, whose 
core products are lenses and 
lens care products. 


Kemira to buy Boliden 
Kemi from Trelleborg 


By Sara Webb in Stockholm 

KEMIRA, the ...Finnish 
state-owned fertiliser group, 
has agreed to buy the BoHden 
Kemi chemicals division from 
Trell^^ ^foe^Swe dish Indus* 

The deal will make it one of 
Europe’s largest producers of 
inorganic chemicals, and, 
alfiuragh details were not dis- 
closed, analysts put a price tag 
of SKrlbn-USm (S160m-192m) 
on the transaction. 

Boliden Kemi produces 
chemicals for the pulp and 
paper Industry, water purifica- 
tion business and agrichemi- 
cals sector, and has a strong 
position in Scandinavia. The 
acquisition is intended to 
strengthen Kemlra's 
operations in these fields in the 
Nordic countries. 

Kemira, which has expanded 
rapidly in the fertiliser busi- 
ness in Europe in recast years, 
has a turnover of about 
SKrl4£bn, while Boliden Kemi 
has annual sales of around 


SKr2bn arid is expected to- 
show a pre-tax profit o£ 
SKrMflm for 1988. 

The deal means that TreUe-. 
borg now has about SKr8m in 
cash available fear acquisitions. 
The group has expanded 
aggressively in the robber and 
plastics business under Mr 
Rune Anderason, the managing 
director since 198S, but decided 
to sell off its chemicals busi- 
ness because it was unable to 
build up a dominant position 
in the international inorganic 
chemical business. It had 
acquired the chemicals 
operations when it bought 
Boliden. the Swedish metals 
and mining group, back 
in 1986. 

“BGlkten Kemi needs to be 
married to a mayor chemical 
organise tyon,” said Mr Fredrlk 
Arp, man ag ing director of the 
division, adding that Boliden 
Kerai’s products could now be 
introduced at several of Kem- 
ira's plants in Europe. 
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WORLD STOCK MARKETS 


AMERICA 


Strong bonds rally encourages Dow to rise Tokyo confirms it is as 

hard-boiled as the rest 


WaM Street ' 

A POWERFUL tally in the' 
bond market enabled equity 
prices to overcome profit-tak- 
»ag and move moderately 
higher yesterday, unites Ana- 
tole Kaletsky in New York. 

The bond market rally, 
which was set off by the publi- 
cation of much weaker-than-ex- 
pected retail sales figures, sent 
long-term interest rates tum- 
bling. But lower rates did noth- 
ing to undermine the new- 
found enthusiasm for the 
dollar in the foreign 
exchanges. 

The combination of a strong- 
dollar and declining foterest 
rates provided a good back- 
ground for the equity market 

EUROPE 


to digest the big gains it had 
made over the past few days. 
At 2pm, the Dow Jones Indus- 
trial Average was &25 up at 
2£28J57 in moderate trading. 

About 80m shares changed 
hands before lunch on the New 
York Stock Exchange, as 
advancing shares outnumbered 
dediners by a small margin. 

Before the retail sales figures 
were published, many analysts 
had expected a 


on Wadi Street, reflecting the 
need for some consolidation 
after the decisive break 
through the 3,200 mark on the 
Dow on Thursday. 

: The market rose on six out 
Of the previous eight sessions 
and was now In the ninth con- 
secutive week of a recovery 
which began shortly after 


November’s presidential elec- 
tion. 

However, the bond market 
surged by more than a full 
point early in the morning on 
news that retail sales rose only 
0.2 per cent in December, 
a gg^Tnyi a iw i i w n™ estimate 
of 1.4 per cent among market 
economists. Many analysts 
expressed scepticism about the 
retail sales figures, which are 
notoriously open to later revi- 


Some also saw bearish impli- 
cations in the producer price 
index for December, which 
showed a rise of 0.4 per cent 
But by lunchtime, the Trea- 
sury’s long bond had settled | 
up at 101& a price at which It 
yielded 888 per cent Federal 
Funds traded throughout the 


morning at 8 4 per cent The 
dollar continued to rise despite 
the lower interest rates and 
central bank intervention. At 
lpm it stood at Y12735 and 
DML8365. 

The strength in bonds 
enabled the equity market to 
recoup rapidly the small losses 
it suffered from profit-taking 
early in session ana- 
lysts pointed to the 2,240 to 
2860 range on the Dow as the - 
next objective. This was 
around the market’s closing 
level on the day before Black 
Monday. 

One of the day’s busiest 
shares was Smithiciinp Beck- 
man. up 81 at 553%. The big 
pharmaceuticals com pany hac 
repeatedly been the subject of 
takeover speculation. 


Shearson Lehman Hutton, 
which announced a big charge 
connected with portfolio losses 
nevertheless rose 5% to 519%. 
Technology and industrial 
stocks figured prominently 
among the day's losers, partly 
perhaps because of the 
strength of tim dollar. 


Canada 

THERE was little movement In 
Toronto share prices, with the 
midsession composite index up 
4.08 at 3,49088. Volume was 
heavy at 21.6m shares. Texaco 
Canada, which paid its special 
stock dividend on Thursday, 
lost C5% to C539K. 


W: 


Energetic week ends on a celebratory note 


THE week ended with further 
records, as corporate news and 
speculation buoyed sentiment 
in many bourses. Frankfurt 
and Paris ended weaker 
against the trend, writes Our. 
Marke ts Staff. 

ZURICH was dominated by 
interest in employment group 
Adia and food giant Nestle, 
ending firmer in moderate 
turnover. -The Credit Suisse 
index climbed to a post-crash 
record of 5418, up L9. 

Adia was active on specula- 
tion over possible purchases of 
bits of Britain’s Bine Arrow 
group after news that the new 
head, Mr Mitchell Fromstein, 
had bad talks with Adia. Its 
bearers climbed SFrl75 to 
SFr9,00a 

Nestle, which is holding a 
road show in the US, saw its 
participation certificates «Hmh 
SFrlO to SFrl,37Q - having 
been up SFrSO - on rumours 
that the company will this 
weekend announce that it is 
going to consolidate its PCs 
into bearers to reorganise fur- 
ther its share s truct u re. 

MILAN ended the January 
account buoyantly as optimism 

ASIA PACIFIC 


about the new month and posi- 
tion-squaring i*»i pp4 the Comit 
index up 3J7 to 600.41 in heav- 
ier volume than Thursday’s 
provisional L174bn. Banks 
were strong. 

The new account win see six 
Italian stocks quoted on Lon- 
don’s Seaq International from 
. Monday as wen as Flat’s ADR 
tinting mid-month. 

AMSTERDAM rallied on 
Wall 'Street’s firm start to 
another post-crash high, with 
the CBS tendency index up L9 
at 162.1 in active trading worth 
FI LI bn. 

Royal Dutch gained FI 280 to 
FI 24180; it has a two-for-one 
stock split on Wednesday. Oce 
van der Grin ten, the office 
equipment maker, climbed FI 
13 to FT 300 before being 
suspended for its renewed fore- 
cast of flat profits of FI 75m. 

Publisher KNP rose FI 180 to 
FT 4880. It announced a 44 per 
cent rise in 1988 net profits to 
about FI 250m. 

BRUSSELS reached another 
all-time peak, with its cash 
market index up 188 at 5,709.0. 
Profit-taking left Thursday's 
star performer, metals group 


Hoboken, BFr525 lower at 
BFrl4,650. 

STOCKHOLM completed a 
week of rises with another 
record high, as -the Affars- 
vdrlden index gained L8 to 
L035A. 

Recent press reports on 
Astra’s ulcer -drug helped its 
free B shares dose SKrl3 up at 
SKx2B2. Trelleborg, which has 
improved its 1988 profits fine- 
cast, gained SKrfi to SKr330. 

OSLO moved higher in its 
heaviest turnover ever after 
news of Norway's largest 
monthly trade surplus for 
almost five years. The all-share 
Index gained 3.11 to 379.84 in 
trading worth NKrSSSm. 

FRANKFURT succumbed to 
another spate of rumours, with 
negative talk about Daimler 
sending that stock sharply 
lower. The FAZ index was off 
L57 at 565.12 and the DAZ 
down 5.49 at 185385. 

Turnover was s imilar to 
Thursday’s at DM48bn, with 
Daimler the most active as 
DM377m worth of shares 
changed hands. The stock 
ended DM12.50 lower at 
DM73480. recovering from a 


low of DM728, after rumours 
that Der Spiegel magazine 
would carry an article on Mon- 
day saying the motor company 
had suffered heavy foreign 
exchange losses. 

Der Spiegel said it had no 
such report planned, and a 
spokesman for Daimler, which 
said last month that profits 
could be lower, denied the 
speculation about large losses. 

Feldmuhle Nobel, the indus- 
trial group, ended down 
DM180 at DM288 after reach- 
ing DM310 in pre-bourse trad- 
ing On rumours, also Heniwri, 
that the Flick brothers would 
start a takeover bid again. 
Unusually, it was the second 
most active stock with 
DM282m worth traded. 

Chemicals Hoechst and 
Bayer lost DM2 to DM305.70 
and DM230 to DM30780 after 
Fneehgfc said joint testing of an 
AIDS drug had not produced 
substantive results; the shares 
had risen on Wednesday on 
talk of a breakthrough. 

PARIS opened strongly as 
speculative activity continued, 
but concern about Monday's 
bourse employees’ strike left 


Confidence produces yet another record 


Tokyo 


INVESTORS continued confi- 
dently to buy up the market 
and share prices rose otta wide 
front leading the Nikkei to 
another record high, unites 
Mtckiyo Nakamoto, m Tokyo. 

Hot to W. outdone by Wall 
Street, wfakhhad closed at a 
post-crash peak, Tokyo staged 
another strong performance 
with the Nikkei average advan- 
cing 15483 to 3189BJ38. Gaining 
issues at 518 outnumbered los- 
ers at 383, while 174 issues 
were unchanged. Volume 
reached a robust L77bn shares 
against 185bn on Thursday. 

The Topix index gained 1L76 
to 2.45738 and. in lata: trading 
In LondanTthe ISE/Nlkkei 50 
index rose 637 to 2307.76. 

“People are very keen to get 
money into this market,” said 
a salesman at Eteinwort Ben- 
son International. Mr Hiroshi 
T&guchi at Nomura Securities 
said that many investors had 
sold off their positions before 
the week-long new year’s 
break, preparing to move into 
the market if conditions were 
favourable, and now they had 
decided the time was ripe. 

Although some analysts 
voiced concern that the Nikkei 
index was moving up too 
quickly, some of the mare bull- 
ish denied that the market was 
overheating. Turnovers above 
2bn shares, they said, could be 
a warning signal but, fin- the 
rime being, the broad-based 


buying reflected investors’ fun- 
damental confidence in the 
market as a whole. 

Interest focused on large cap- 
ital issues, particularly those 
thatare part of the defence and- 
aerospace theme: Mitsubishi 
Heavy was once again in the 
limelight, temping the most 
actives list with 164.7m shares 
traded and dosing up Y40 at 
YUBO. Tokyo Reiki, a leading 
maker of aircraft and marine 
instruments, advanced Y190 to 
Y2J50. 

Japan Steel Works also rose 
Y20 to a new high of YB1G dur- 
ing the day, but ended up only 
Y1 at Y794. Toho Rayon, 
selected as an aviation and 
space issue because its carbon 
fibres are used for rockets, 
advanced Y60 to Y1JB0. Mitsu- 
bishi Electric, the leading 
defence contractor among elec- 
tric makers, was third on the 
volumes list at 83.6m shares 
and increased Y30 to Y1.120. 

Steels ended mixed in spite 
of the popul arity of large vol- 
ume issues. NKK captured the 
second position on the most 
actives list, with 143.2m shares, 
and gained Yll to Y995, but 
Kawasaki Steel lost Y20 to 
YLQ20. 

Financial issues firmed 
because — in the words of one 
salesman - “everyone likes a 
broker when the market is 
looking strong.” The recent 
decision b y ba nks to adopt a 
new short-term prime rate that 
is more market sensitive was 
also seen as very positive fix’ 


the banks. Nikko Securities 
added Y50 to Y2.I80 and Daiwa 
Securities' increased Y40 to 
Y2.700. The industrial Bank of 
Japan firmed Y40 to 74,540 
wime Fuji Bank gained Y30 to 
Y380O. 

Chemicals were selected as 
low-priced and reasonably 
high- volume issues. They were 
also popular as underperform- 
ers and on the strength of their 
better earnings prospects. Nip- 
pon Soda added Y64 to YB60 
and Mitsubishi Kasei increased 
Y50 to Y1.130. 

Widespread demand raised 
prices in Osaka and the OSE 
average closed up 106.82 at 
29,308.92. Volume rose to 
1698m shares from 15184m on 
Thursday. 


Rcmmtap 

THE AUSTRALIAN market 
stood out, making a strong end 
to the weds, while Singapore 
managed tn*i »*ll a n d Hong 
Kong fell hack, 

AUSTRALIA pursued its 
climb to end the week on a 
firm note in active turnover of 
108m shares worth A$21Qm, the 
bnsiest session since December 
30. 

The All Ordinaries index 
gained 10.1 points to 1,517.9, an 
eight-week high, and advances 
outnumbered falls by nearly 


two to one. 

Local and overseas demand 
pushed the resources sector up 
strongly, although buying was 
selective and centred predomi- 
nantly on GRA, up 6 cents at 
A5888, WMC, 12 cents better at 
A55.14 on 186m shares, and 
Santos, up 8 cents at A5380 an 
383m shares. 

HONG KONG ran into long- 
expected profit-taking which 
left the Hang Seng index down 
3585 at 28&-9B after reaching 
four post-crash highs in a row. 
Volume was slightly lower at 
HKS1.4bn, compared with 
HK5L83bn on Thursday. 

The index had risen by 190 
points since the start of the 
year. Properties and utilities 
led falls, with China Light 
shedding 40 cents to HK514.70 
as the day's most active stock. 

SINGAPORE hovered around 
the 1400 level on the Straits 
Times industrial index, briefly 
breaching it but then falling 
back on profit-taking. The 
index ended up 3.88 at 1,099.19. 

Turnover fell to 56.7m shares 
from 63.4m. Raleigh led the 
most actives, with 2.1m shares 
changing hands, and rose 08 to 
83 cents. Tan Chong gained IK 
cents to 74 cents. 

TAIWAN was boosted by 
news that the Government was 
to review the proposed capital 
increases of Hua Nan Commer- 
cial Bank, First Commercial 
Bank and Chang Hwa Com- 
mercial Bank later this month. 
The weighted index rose 260.48 
to 58738L 


FT-ACTU ARIES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sadis & Co., and County NatWest/Wood 
Mackenzie In conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 

Figures in parentheses 
show number of stocks 


Australia 190) — 

Austria 08).. 

Belgium (63) 

Cauda 026) — ... 

Denmark 09) 

Flnland (26) 

France 03D — 

West Germany (102).. ........... 

Hong Kong (46), — ..... 

Ireland 08).-, — 

Italy (98) ..... 

Japan (456).. 

Malaysia 06) 

Mexico 03) 

Nethertand (38) 

New Zealand (25) 

Norway (26).. ................ 

Singapore {26).-......—— ..... 

South Africa (60) 

Spain (42) 

Sweden (39 

Switzerland (57) ...... 

United Kingdom (317) 

USA (571) 


Europe (1010) 

Nordic 026) 

Pacific Basin 1679) 

Euro-PacINc (1689) 

North America (697) 

Europe Ex. UK (693).... 

Pacific Ex. Japan (223) 

Work! Ex- US 0888) 

World Ex. UK (2142). - 

World Ex. So. Af. (2399). 

World Ex. Japan (2003) 


Index (2459). 


THURSDAY JANUARY 12 1989 

WEDNESDAY JANUARY U 1989 

US 

Day's 

Pound 

Local 

Grass 

US 

Pound 

Local 

Dollar 


Sterling 

Currency 

Dlv. 

Dollar 

Sterling 

Currency 

index 

% 

Index 

Index 

Yield 

Index 

Index 

Index 

148.22 

+0.6 

123.15 

114.01 

4.71 

14735 

122.66 

213.49 

94.63 

+03 

78.62 

89.44 

2.75 

94.48 

78.65 

8938 

134.22 

■♦03 

111.51 

127.10 

3.95 

133.85 

111.42 

12639 

130.12 

+0.8 

108.10 

112.73 

3.23 

129.04 

107.42 

112.18 

157.40 

+0.4 

130.77 

151.29 

2.00 

15633 

13035 

150.64 

127.24 

-03 

105.71 

112.82 

1.55 

12738 

106.45 

113.31 

117.19 

+1.6 

9736 

114.48 

2.82 

11532 

96.00 

112.70 

88.04 

+0.7 

7335 

8336 

. 236 

87.40 

72.76 

83.08 

119.28 

+0.0 

99JL0 

119.53 

4JL3 

119.29 

9930 

119.54 

126.94 

-0.2 

105.47 

122.14 

4.12 

127.14 

105.84 

12220 

83:80 

-03 

69.62 

83.99 

2.40 

8431 

7035 

84.48 

197.18 

+0.1 

163.82 

157.23 

0.48 

197.02 


157.05 

150.45 

+1.0 

124.99 

357.66 

• 2.70 

149.01 

124.04 

156.53 

156.12 

-OJL 

129.70 

390.88 

131 

15632 

130.12 

390.86 

112.64 

+13 

93.58 

105.90 

4.66 

111.15 

9232 

104.76 

70.55 

+0.4 

58.61 

59.69 

636 

70.29 

5831 

58.99 

153.07 

+1.8 

127.17 

138.00 

1.97 

15031 

125.13 

135.78 

134.31 

+0.7 

11139 

120.14 

2.22 

133.39 

111.04 

119.25 

119.71 

+2.0 

99.46 

103.63 

4.46 

11736 

97.70 

102 62 

148.06 

+03 

123.01 

12831 

3.19 

14738 

122.69 

127.62 

146.75 

+0.0 

121.92 

135.62 

2.11 

146.82 

12231 

135.79 

78.65 

+-1.0 

6534 

7537 

Z-24 

77.90 

64.85 

75.15 

137.68 

+1.0 

11439 

11439 

4.72 

136.26 

113.43 

113.43 

11533 

+0.4 

9532 

11533 

3.61 

114.83 

9539 

114.83 

115.63 

+0.9 

96.07 

10334 

3.64 

114.66 

95.45 

102.77 

141.61 

+03 

117.65 

127.69 

2.00 

14130 

117.62 

127.43 

191.98 

+0.1 

15930 

153.80 

0.69 

19130 

159.66 

153.59 

161.40 

+03 

134.09 

133.90 

1.55 

16039 

133.93 

133.49 

116.13 

+0.5 

96.48 

115.20 

3.59 

11539 

9632 

114.69 

101.68 

+0.7 

84.48 

97.05 

2.80 

100.97 

84.06 

96.40 

12935 

+0.4 

107.89 

110.42 

4.43 

12932 

107.66 

110.00 

159.89 

-0.3 

132.84 

133.03 

1.62 

159.35 

132.65 

132.60 

14331 

+03 

119.07 

12839 

1-97 

142.87 

118.93 

127.99 

142.94 

+0.4 

118.75 

127.20 

2.20 

142.42 

11836 

126.75 

116.60 

+0.6 

96.87 

111.04 

3.65 

115.88 

96.46 

110.43 

142.79 

+0.4 

118.63 

127.04 

231 

142.271 

118.43 

126.59 


DOLLAR INDEX 


1988/89 

High 


15231 

100.00 

139.89 
130.12 
16160 
139.83 
117.51 

90.40 

119.29 

144.25 

86.88 

197.18 

154.17 

182.24 

113.49 

84.05 

153.07 

135.89 

139.07 
164.47 
146.82 

86.75 

14131 

11535 


116.61 

191.98 

161.40 

116.13 

102.91 

129.85 

159.89 

14331 

142.94 

116.60 


142.79 


1988/89 

Low 


91.16 

83.72 

99.14 

107.06 

111.42 

106.7B 

72.77 

67.78 
84.90 

104.60 

62.99 

133.61 
107.83 

90.07 

95.23 

6332 

9835 

97.99 
98.26 

130.73 

96.92 

74.13 

120.66 

99.19 


97.01 

130.81 

12036 

99.78 

80.27 

8731 

120.26 

111.77 

113.26 

100.00 


11337 i 114.10 


Year 

ago 

(approx) 


97.92 

93.23 
10130 
109.90 
114.66 
108.88 

81.05 
72.12 
92.14 

109.03 

74.48 

141.37 

114.60 

96.16 

96.24 
7830 

103.46 

20030 

130.20 

133.18 

97.67 

78.06 
130.89 
100.23 


10136 

137.77 

123.24 

100.79 

83.07 

94.36 

122.84 

112.46 

113.99 

10LO4 


x Dec 31,' 1986 - 100; Finland: Dec 31. 19B7 - 115.037 (US S index), 90.791 (Pound Sterling) Odd 94.94 (Local); Nordic Dec 30, 1988 - 139.62 (US S 
4 Tbe Ftaand MVmS limited? Goldman^ Sachs A On., and County NatWest Securities Limited. 1987 

ses were unavailable for this edition. 


ahar aa slightly lower. 

The opening CAC General 
index was up 6.9 at a post- 
crash record of 4413, but by 
the close the OMF 50 index had 
eased 0.24 to 457.60. 

Moulinex, off 50 centimes at 
FFr 126.90, and BSN, FFr16 
lower at FFr700, were busy. 
Rumours continued to sur- 
round BSN - it opened at 
FFr733 - and the latest was 
that it was interested in buy- 
ing Perrier or vice versa. Per- 
rier pat on FFrl to FFr1,607. 

LVMH lost FFr219 to 
FFr3,670, with 72,850 shares 
traded, after Mr Bernard 
Arnault was appointed chair- 
man in piaf-o of Mr Alain Che- 
valier. 

Oil group Total saw about 
260,000 shares dealt, jumping 
FFr3030 to FFr422. 

MADRID finished strongly. 
The general index rose 244 to 
28033, ending the week with a 
gain of 23 per cent. 

Electricity giant Endesa 
found 12 points to 231 per cent - 
of par, helped by its ADR list- 
ing in New York and news this 
week of a 41 per cent rise in 
domestic electricity tariffs 

SOUTH AFRICA 

LIGHT profit-taking tipped 
J nhanw prfwirg shares off their 
highs and most stocks ended 
mixed to lower. In the gold 
sector, Vaal Reels lost R2 to 
R270 and OfisU fell Rl to R69. 


HATEVER the senti- 
ments of ordinary 
Japanese towards the 
demise of their Emperor, the 
Tokyo market proved once and 
for all (his week that it is as 
cold-blooded as any market 
anywhere. 

Virtually every broker in 
Tokyo had expected the mar- 
ket to express its condolences 
to the Imperial Family with a 
modest fall when trading 
reopened last Monday. In real- 
ity, the market’s behaviour 
throughout the week has been 
anything but decorous: .trading 
volume was high, and tbe Nik- 
kei average seemed to be try- 
ing to give new meaning to the 
phrase leaps and bounds. 
Apart from a catnap on Thurs- 
day, the index stepped up 
every day to a record close, 
adding 3.6 per cent overall to 
end the week just shy of 31,300. 

“The consensus was that 
there would be a better oppor- 
tunity to buy the market once 
the Emperor had, died,” says 
Mr Simon Smithson, an ana- 
lyst at brokers Kteinwort Ben- 
son in Tokyo. 

So on Monday morning, 
demand which had built up 
during four months of waiting 
was released on a market 
which seems to have been 
caught partly unawares. 

By last nig ht; t he list of clos- 
ing prices of TSK-traded stocks 
was peppered with record fin- 
ishes, across a broad range of 
sectors. 

The index now has a three- 
day Japanese bank holiday 
weekend to contemplate its 
next move; but the overwhelm- 
ing consensus among brokers 
is that, barring external calam- 
ities, the market is headed 

hf ghAr s till. 

Few if any brokers seem 
willing to predict that satisfy- 
ing the pent-up demand of the 
past four months will be a mat- 
ter of one week's buying only. 
And given that Japanese insti- 
tutions are about to stuff their 
pockets with the proceeds of a 
net YL5 trillion (million mil- 
lion) (Ill-Sbn) in bond redemp- 
tions next month, it is difficult 
to see pressure on demand eas- 
ing in the near future either. 

“There is an awful lot of 
money coming to the institu- 
tions, and they haven’t got 
many places to put it," says 
analyst Mr Andrew BalHngal 
of Barclays de Zoete Wedd’s 
Tokyo office. 


“Nobody can be negative 
about tbe supply/demand situ- 
ation for equities at the 
moment, especially with the 
bond market as tight as it is,” 
he argues, noting that the 
strength of Japanese govern- 
ment finances means a con- 
tinuing shortage of supply In 
the bond market. 

“The Japanese institutions 
are not only bullish, but they 
have got a lot of money to be 
bullish with.” 

Pension fund inflows con- 
tinue rising at an estimated 15 
to 20 per cent a year. And the 
near term impact of last 
December’s tax changes is to 
encourage individuals to buy 
shares before the April intro- 
duction of a withholding tax on 
equity market purchases. 

Japan 

FT~A World Index in £ terms 
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Against the formidable array 
of forces on the demand side, 
the supply of equity to the 
market in the new year is 
expected to be little changed 
from last year’s high levels. 
There will be another tranche 
oF NTT to cope, with - 1.95m 
shares late in: tbe autumn, 
unless .continued market 
strength persuades the Minis- 
try of Finance that it can get 
away with even more - while 
other privatisation issues wait 
in the wings. For the moment, 
at least, demand looks like 
being more than equal to tbe 
task. 

“The risk would be if the 
market f undamentals suddenly 
deteriorated,” cautions Mr Bal- 
UngaL 

But it is an odd broker 
indeed who does not wax lyri- 
cal on the f undam entals for the 
Japanese market at the 
moment. The Japanese econ- 
omy looks set to repeat last 


year’s magical formula of high 
growth and low inflation in 
1969 as well. For the fiscal year 
which begins in April, analysts 
are forecasting gross national 
product growth of between 4 
and 5 per cent coupled with 
inflation of only a percentage 
point or two. High growth and 
high corporate profits, low 
inflation and low interest 
rates; it is the sort of scenario 
that cannot help but inspire 
confidence. 

All that does not mean that 
the extraordinary enthusiasm 
of the past week will survive 
the three-day break, nnd that 
the index will continue levitat- 
ing daily. Even hyperactive 
children rest sometimes, and 
Tokyo may find it cannot keep 
up the pace. 

The fundamental picture, 
too, is not quite as flawless as 
all that Oil prices would nor- 
mally be the stuff of which 
anxiety is made in Tokyo; but 
the market took $18 a barrel in 
its stride this week and it is 
difficult to see prices sustained 
at much higher levels than 
that So unless a declining yen 
and rising oil prices conspire to 
drive Interest rates higher - 
and disadvantage equities as a 
result - the bets are on the 
market taking a temporary 
breather only, before resuming 
its climb. 

As though price/eaming 
ratios in Tokyo were not high 
enough already - BZW puts 
the market on 59 times earn- 
ings to Mareh 1989 falling only 
to 54 times March 1990 earn- 
ings - that would take them 
higher still. And higher p/e’s 
will presumably do little to 
attract Japan-shy foreign 
investors. 

True, foreigners tamed net 
buyers of Japanese equities 
last year, for the first time 
since 1983. But Tokyo brokers 
argue that many foreign fund 
managers remain underweight 
in Japanese equities and that it 
is high time they paid more 
attention to a market that has 
outperformed SO si gnificant ly; 
the FT-Actuaries Japan index 
has beaten the overall FT-A 
World Index in dollar terms by 
20.2 percentage points since 
the end of October 1967. 

“At some point, those who 
are underweight in the market 
are going to torn out to be 
right,” says Mr Ballingal of 
BZW. “But I don't think now is 
the time.” 
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No Financial Times... 
no comment 


Before they write the news for you, 
the world's top business journalists 
consult the Financial Times. They 
understand the meaning of the saying, 
“No FT. . . no comment.*' 

So, too, do Europe's top execu- 
tives. A full 76 per cent of our Euro-, 
pean readers are at Board Director 
level.* They know that no other news- 
paper gives the same detailed picture 
of international business. 

No wonder the FT is the most 
popular international business news- 
paper in Europe.** 

With almost 300 full-time edi- 
torial staff worldwide, we give you 
early warning of every economic, pol- 
itical and financial development that 
affects Europe’s markets - and you. 

And we give it to you when you 
-need it most. Our presses in Roubaix 
and Frankfurt roll at 23.00 his., long 
after your national papers have gone 
to print. So you have the news as It 
happens— and the time to exploit it. 


Read the FT FREE for two weeks 

Read the FT, Monday to Saturday, 
and you get the insight, analysis and 
hard business news you need to make 
the right executive decisions. 

But don't take our word for it. 
Give us two weeks to show you. : - 
Take out your first subscription to 
the FT and we’ll send you your first 12 
issues FREE. If you’re not impressed, 
tell us. We'il cancel your subscription 
at no cost to you. - 

Put us to tbe test. Simply complete 
and send us tbe coupon. Or call Colin 
Kennard now, on: 

® ( 069 ) 79580 

Then, instead of waiting for other 
newspapers to comment, get your 
daily briefing from the FT — and 
sharpen your business edge. 

*EBRS 1966. **A survey of European Chief 
Executives, 1986. 
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LONDON STOCK EXCHANGEsDealings 


of business done shown below have been taken with 
from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included In the FT Share 
information Services. 

U nless otherwise indicated prices are In pence. The prices are 

(hose at which the business was done in the 24 hours up to 5 pm on 
mursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day’s Official List the latest recorded business in the four previous 
days is given with the relevant date. 

t Bargains at special prices. 0 Bargains done the previous day. 
Bargain done with non-member or executed in overseas markets. 


Corporation and County 

StOCkS No. of bargains Included 5 

London County 2*% Cons Stk 1920(or 
attar) -£2S(9Jo88) 

Greater London CwmcH8%% SOc 90192 - 

£87* 8 Hr 

Bfci uh i g l ia ni Coro2K% Stk 192S(or after) 


Bfcnvngtuni District CouncS 11 K% Rad 
Stk 2012 - £106 (9JoB9) 

LeedsfCtty of) 13*% Rad Stfc 2006 - 022 

in jin 

Liverpool corps*. Rad Stk I942(gr aftar) 

- EZ7 (1DJa89) 

Local Autnortty 1 1 ft*. Bds 23/8189 - 

09.05 (10Ja8fl) 

UK Public Boards 

No. of bamaina Included 11 
AgrtaXturai Mortgage Corp PLC4K% Ore 
Stk 61/91 - E83 

5*% Deo Stk 93/95 - E79 (6J&B9) 

6*% Dab Stk 92194 - ESI 
6%% Deb Stk 85/90 - SSI 2* * 

7*% Deb Stk 81/93 - £88 
10«% Deb Stk 92/95 - £98* 

Port erf London Autnorityaifa Port of 
London A Stfc 29/99 - £48 (IIJaSH) 

6»% Reg Stk 87/90 - £94* (TGJoBS) 
Scottish Agrc Sec Corp 1054*. Deb Stk 
89/91 - £93 (1 Ua89) 

Com mon wealth-Go ve mme rrt 

No. ot bergalna Indudedl 
South Australian 3*. Cm Itte Stk 1916(or 
aftar) - £25 (10Ja89) 

Jersey Qactrtdty Co Ld6% Gtd Sdc 2000 


Foreign Stocks, Bonds, 
etc-(coupons payable in 
London) No. of bargama incfaded8 

Abbey National BuMtftg Society 7X>% N» 
Fob 1992 (3.95000X250000) - 89454* 
Rtg Rate Nts 1991 (BrEIOOOO) - 
El 00.03 (IOJoSS) 

ASDA Group PLC4*% Onv Bds 

?3©2(Br£1000&£5000) - £101 (SJaBS) 

Associated Nawapepers HokOnga PLC8K 

Exchangeable Bds 2002 - £8354 
(8J889) 

BP America 1116954% Old Nts 1994 - 
£9354 (8Jo89) 

8TR PLC454%Gnv Sub Bds 

1995<BrEC1 000X10000) - EC106** 
Bank of Mont rea l Realty lnc9K% Nta 
1996(BrSC5000) - SC95 (BJa39) 

Bank ot Nova Scoria 1654% Dep Nts 
2Q/3/89(Br$N1000X5000) - SN100 
(6ja89) 

Barclays Bank PLG105C% Senior SUbord 
Bds 1997 - E9554 (10Ja8S) 

Barclays Bank Finance Co(JeraeyJUJ9*% 
Gtd Nts 1993 - £94% 

Blue Ctnda industries PLC8%% Sudani 
Cmr Bds 2002 - £10554 (9Ja89) 

British Airways PLC10% Bds 1998 - 
£9254 % (10Ja89) 

British Telecommunications PLC954% Nts 
1993 - £94% (IIJaBS) 

Cadbury Schweppes PLC8% Cnw Bds 
2000 -8308.48 
Center Pares UK P1_C5*% 

GtdCnvSubBds l988duei998(Br£B000) 

- £74 (11 JaS9) 

Council ot Europe Resettlement Fund 

- £97* S (10JaB9) 

English China days PLC6»% Cm Bds 
2003 - £101 X (IQJaSB) 

General Moon Accept Corp Canada954% 
Nta 18/12/93 (BrJCIOOOaiOOOO) - 
‘ SCS554 (11Ja89l 

10%% Nts 30/8/S3 (B<$C1 000X6000) - 
8C98H 

Gbasentrele Und Bank Dar Ost Spark 

- £100% 1% (lOJaSS) 

Grenada Group PLC1154% Bds 2019 
|Br£1 0000X1 00000) - £9994* %.* 
Grand Metropolitan PLC6*% Subord Cm 
Bds 2002 (Br£5000) - £83* (GJa89) 
HaHax BuSdng Society Fttg Rate Ln Nts 
1992(Bi£5000) - tf 00.09 (11 Ja89) 
LCJ-Hrance(Ne«iBrtai¥MNV8*% Gtd Cmr 
Bds 1999 - £127 (11JaB9) 

Imperial Chemical Industries PLC11X% 
Bds 199S03r£5OOO) - £99% (9Ja89) 

Inter -American Development Bank 1 1 %% 
Bds 1991 - £9654 954 (lOJaBS) 
Inte rna tional Bank tor Rec 8 Devi 154% 
Nts 1995 -£100% (10JB89) 
ItaMRopubllc oft 954% Nts 1999 
(&S1 0000X1 00000) - $88% pQJa89) 
Moyne NtaWesa Finance PLC7% Gtd 
Subord Cnv Bds 1994 - £107.04 8.4 
• pOJa89) 

11% Deposit Nts 1991 
(Brsciooosioaoo) -eioo%* 

Next PLC8%% Cm Bds 2002 - £105% 
C8JH89) 

Norsk Hydro AS 7% Nts 1992 -89254 


10% Nts 1992 -E92VV 4 pOJo89) 

11%% MB 1991 -£98% 9* (10Jn89) 
Norway (Kingdom ol)5%% Nts 1995 
(BrY 1000000810000000) -Y10054 
Peereon Pi/CiOMW Bds 2008 - £9i%* 

54* 

Zero Cpn Bds l992(Br£1000K500(9 - 
£67X (9Ja88) 

Ranke Hovts McDouaaS PLC 4*% Cnv 
Bda 2003 (BrtSOQO) - CMO 1 *. % 

(10JWW) 

Royal Trustee Ld9%% Debs 1992 
(BrSCI 000X1 0000) - $C87% (104*89) 
Sears PLC1DX% Bds 1983 - £96% 
(10JB89) 

Smith X Nephew Ffcnnca N.V.8%% Gtd 
Rea Cm Prt 200* (Br) - £10154 (SJa09) 
Ow ed e n(Klngdom ol)1f X% Bds 1996(Br 
£5000) -£10154, 

9«% Nts 1993 (BrSCI 000X1 0000) - 
SC9754 (6Jo89) 

Tate X Lyle PLC9%% Nts 1992 - 897% 
Trafalgar House PLC10%% Bds 2006 - 
£94%(6Je89) 

Western Mining Corp Ld9% Bds 1992 - 
$88 (IIJaBS) 

Sterling Issues by Overseas 
Borrowers 

No. ot bargains Included 29 

American MetScal International Inc9%% 

Una Ln Stk 2011 - £85 
Asian Development Bank10K% Ln Stk 
2009<neg} - £100% (11Ja88) 

Auslraifci( Commonwealth of)9H% Ln Stk 
2012(Reg) - £92% (1(Ua88) 

1 1 %% Ln Stk 20i5(Reg) -£10SX 
(lOJaBS) 

Bank of Greets 10K%Lfl Stk 2010(Rea) - 

£945%* 

Cetose Comraie Be Cooper at ion Econ 
-£118(114*91 

Cigna Overseas Finance NV13% (Jrts Ln 
Stk 3008 - £11054 (9Ja89) 

CrerSt Fender De France 
-£10054 %. 

Credit Natwnaii3%% Gtd Nts iS8B(Reg} - 
£100% (BJaSS) 

DenmarMNngdom ot)13% Ln SM 2005 - 
£116%% 

Etectridta de France 1214% Gtd Ln Stk 
2008(Reg) -£118% 

11%% Gtd SerLn Stk 2009n2(Reg) - 
£1 1314 (nJaCS) 

E u ropean investment Bank 9% Ln Stk 
2001 (Rag) - £90% 

9% Ln Stk 2001 (BrCSOOO) - £90%* 

8 54% Ln Stk 2009 - £95 

10%% Ln Ste 2004<RBg) - £100% 54 

(11JB89) 

11% Ln Stk ZOOSIHflCO - £104% 
rW andfftepuBlc of) 1 1 %% Ln Sdt 
2009(Reg) -£109% (IIJaBS) 
'Kydro-Otieoee 12.79% Ln Stk 2015 - 
£119% %PUB89) 

19% Ln Stk 2D11 - £134 % (0J889) 
lcetend(RapubBc of)l4K% Ln Stt 2016 - 
£124 

jnco Lx) 15*% Una Ui Stk 2006 $ Rep Opt 
- E130 (SJaSSf 

bnsr-Amedcan DmWopment Bank2*% 

Ln Stk 2016 - £95% % (1 1 J>80) 
in terna tional Bank tor Res & Dov9%% Ln 

Stk MlOffteol - 0W% 

11 JS% Ln Stk 200 3 -£1Q8 %* 
behind 12K% Ln Stfc 2008(Hag) - £116% 


10%% Ln S8< 200S(Br) - £9454 


MontreaKCay <df3% Penn Dob Stk - £28 
(9Ja89) 

New Zealand 11 X% Stk 2008(Rao)- 
£10614 

1154% Stk 2014(Re® - £108% % 

Nova Sce tl a(Provtica of)il*% Ln Stk 


awederrOOngdoni 0t)6*% Ln Sflc 
2014(Reg) - £3554 p0Ja89) 

13^% Ln Stk 20l0(Rog) - £12654 
piJaBS) 

United Mexican States 1654% Ln Stk 
2008(Reg) -£114 

Banks and Discount 
Companies 

No. Of bargains mdudadi303 
AnsbachertHenryJHIdga PICK Cmr 
SrJDond Ln Stk 1996 - £85 (SJa89) 
Austraia X New Zealand Banking GpNew 
SA1|50% PdXRhg 50% DW ™ 30/9/90) 

- 144 (9Ja89l 

Sarcur. PLCAOfi (4:1) -S29£fi* 

Bwclaye Bank PLC7%% Uns Cap Ln Stk 

8%% Uns Cop Ln Stk 86/93 - E89H 90 

12% Uns Cap Ul Stk 2010 - £108* 54 
16% Uns Cap Ln Stk 2002/07 - £131 

2* (IIJaBSj 

Barings PLC 8% Cum 2nd W £1 -90 
(6Ja89) 

Hambros PLCNon Wg £1 - 58 (11Jo89) 
Midland Bar* PLC754% Subord Una Ln 
stk 83/93 - £88* 

105k% Subord Uns Ln Stk 98/98 - £101 
54 

14% Sitoord Uns Ln Stfc 2002/07 - 
£117% 

National Westminster Bn* PLGAOR (3:1) 
-829 

7% Cum Prt £T -70 
9% Subord Uns Ln Stk 1983 - £92 3 
12%% Subord Uns Ln Stfc 2004 - £1 10 
Royal Bank of Scotland Group PLC 
-42% (BJa89) 

Scfwoders PLC8*% UrtS Ln stk 97/2002 

- £86 (6Ja89) 

Standard Chartered PLC1Z%% Subord 
Uns Ln Stk 2002AJ7 - £107% (11-1*89) 
TSB Group PLC 10%% SubordLnStk 
20C8(Fp/AL -20/1/89) - £96% 

Warfcurg (S.G.) Group PLC7%% Cun Prt 
£1 -99(llJaB9) 

Breweries and Distilleries 

No. of bargare Induded536 

Aided -Lyons PLC 5%% Cum PVT £1 - 63 
7%% Cum Prf £1 -72 
6%% Red Deb Stk 84/89 - £95% 

(6JaB9) 

6*% Rad Deb Stk 88/93 - 286% 

(6Ja89) 

7*% Red Deb Stk 88S3 - £88 (9Ja69) 
11*% Deb Sdc 2009 - £112% (11JaB9) 
554% Uns Ln Stk - £30 (6Ja89) 

8K% Uns Ln Stk - £60 (6Jo89) 

7%% Uns Ln Stk - £87 
7*% Uns Ln Stk 93/98 - £83% 

Bass PLC7% Cum Prf £1 - 69 (10JO89) 
354% Deb Stk 87/92 - £81 K (KUa89) 
8X% Deb Slk 87/92 -£9154* 

10.65% Deb Stk 96/99 - £99 (9Ja89) 
454% Uns Ln Stk 92/97 - E85 6 
7*% Uns Ln Slk 92/97 - £84 
Bass Investments PLC 6% Uns Ln Stk 
85/90 - £90 (1 1Ja89) 

7%% Urn Ln Stk 9097 - £80 
BodcSngton Group PLC 9 54% Cm Una Ln 
Slk 2000/05 -£160 

Boddtoaun's Breweries Ld6%% Una Ln 
Stk 2000/05 - £88 (9Ja89) 
BufmertHJPJHldgs PLC9%% Cum m £1 - 
105 

8X% 2nd Cum Prf £1 -98 
Fufler.SmWi X Tuner PLC 8% 2nd Cum 
Prf £1 -95(6Ja89) 

GreenoO Whitley PLC*A‘ Ord 5p -230 
8% Cum Prt £1 -90(6Ja89) 

7% Irrd Una Ln Stk -£80(11Ja89) 

8%% hrd Uns Ln Stk -£7D(6Jo89) 
Gumnesa PLC ADR (&1) - S29.3 (10JM9) 
Hardys X Hansons PLC Ord 25p - 830 
Irish Dtafcflera Group PLC Ord li£0.25 - 
l£4.45 (11Ja89) 

Mansfield Brewery PLC Ord £1 - 453 
Scottish X Newcastle Breweries PLC7% 
Cm Cum Prf £1 - 178(1 !Ja89) 

6C5% 1st Mtg Deb Stk 8409 - E97 % 
7.1% 1st Mtg Deb Slk 85/90 - £96% 
7.6% let Mtg Deb Slk 88/94 - £9014 
Seagram DtstOers PUS 12*% Deb Stk 
2012 -£116 

WotneyJdamX Tnanan hubs PLC3*% 
hid Deb S* - £35 (1lJn89) 

7% Red Deb Stfc 88/93 -E8554 
7%% Red Dab Stt 87/32 -£87(9Ja80) 
1054% Red Deb Stk 90/95 - £99% 100 
1214% Red Deb Stk 2008 - £11554 
854% Uns Ln Stk - £77 
Whitbread X Co PLC4%% 2nd Ckxn Prt 
Stfc £1 -46(11Ja89) 

654% Red Deb Stk 87/92 - £88 
7% Red Deb Slk 88/33 - £8554 (SJaBS) 
9K% Red Deb Stk 91/96 - £9854* 

754% Uns Ln Sft 95/99 - £78 9% 

7*%uns Ln Slk 96/2000 - £82 
(IIJoSB) 

10%% Una Ln Stfc 2000/05 - £90 
WMtaraad Investment Co PLCOrd 25p - 
485 

6%% Deb Stk 87/62 - £87 (SJaBS) 
Wohra riun nptewX Dudley BrmMra PLC 

- 7B (SJaBS) 

Registered Housing 
Associations 

No. ol bargains Incftidodna 

North Housing Association LdZeraCpn Ln 
Stfc 2027 - 225 35 pOJeaa) 

Commercial, Industrial, etc 

No. ot bargains IncKUed 17242 

AAH HUgs PLC 4^% Cum Prf £1 -60 


ABB Kant PLC 454% Cum Prf Stk £1 - 35 
(1lJaB9) 

7*% Deb Stk 88/33 - £86 (8Ja89) 

ADT Ld ADR (10:1) - $219* K* 

ALEC PLC New 6Sp (Net) CUm Cm Rad 
Prt BOp - 88% 90 
15% Ura Ln Stk 1992 - £108 
Airflow Straamttnes PLC 10% Cum Prf £1 
- 100 

Aktoure PLC Warrants to sub lor Old - 10 
C6J089) 

Albion PLCOrd 20p - 67 
Abright X Wison Ld8% Dob Stk 87/92 - 
QBK (6Ja89) 

Alcan AkimMum LdCom She of Npv - 
£18.95 (11Ja68) 

Alexanders Mdge PLC*AfRaLV)Ord lOp - 


i Group PL 
Prt 1 0p - 


PLC&26P (Net) Cm Cun 


2019 - £109% niJaSS) 

16*% Ln Stk 2011 -C14a%pUa8^ 
PBbolacn Meucanoa14K% Ln Stk 2»06 - 
£94* 

Portugal(Rep of)9% Ln Stk 2016{R*tf - 

^»ui 1 »Mie(Bh -aep4* 

Province da Ouebecl2V4% Ln Stk 2020 - 
£11554 (IIJoBS) 

SpainOGngdom oi)1i*% Ln Stk 
2010(Re* - £110% 54. (IIJaBS) 

11 *% Ul S8c 2010(0) - £109* 10% 

(10Js89) 


Atted Texiflo Compenlee PLC 10% Cm 
Subord Ura Ln Stfc 1993 - £255* 
Amber Day HUga PLC 10 54% Cum Prf 
99/2002 £1 -173 

ArootectricfHHga) PLCOrd 5p - 125 
(11 Jb89) 

Aesodaud British EngUeering PLC4S% 
Cum Prf £1 -45 

Associated Brash Foods PLC E 54% Uns 
Ln Stk 87/2002 5Qp - 30* 

7%% Una Ln Stk 87/2002 SOp - 39* 
Associated Seetrtcal Industries Ld6*% 
Dab Elk 86/91 - £91 X* 

Associated Fisheries PLC8% Cum Prf 60p 
' - 35% (10JaB9) 

854% Uns Ln Slk 91/96 - £84 (6Ja89) 
Atkins Bros(Hoalery)PLC6%% Cum Prf £1 

- 50 (9JoS9) 

AttwOOdS PLC ADR (9:1) - S27.28 
Attwoods (Finance) IW8!4p Gtd Had Cmr 
Prf Sp - 104 (It JeBS) 

Austin Reed Group PLCOrd 25p - 360 65 
Automated Socurttyft-Bdun) RjCSXCnv 
Cun Red Prf £1 - 137% 8 % 

6% Cnv Cum Red Pit £1 - 104 % 5 
(iiJa89) 

8% Cnv Ura Ln Stt 90/85 - £378 
Avdai PLC 1 0kH. Cun Prf £1(RaMriCMd 
Rights) -149* 

10%% Uns Ln Stk 96/98 - £90 
Aveaco PLC Cum Pn Cm Red l*f 1997 Ip 
-91 

Ayrshire M et a l Products RjCOrd 25p - 
197% 200 

ELA.T Industries PLC ADR (1:1) - $8 
BAT. teueetirama PLC 10% Uns Ln Stk 
90/95 - £85 (1 1 Ja89) 

10%% Ura Ln Stk BOW - 699 * 100% 
(liJaBO) 

BKXS PLC7% Deb Stfc 85/90 - £90 
BM Group PLC4_6p (Net) Cnv Cum Red 
Prf20p -95 

BOC Group PLC3S% Cum 2nd Prf £1 - 
48(15-1389) 

12%% Uns Ln Stk 20120 7 -£110% 
BPS Industries PLC7%% Deb Stk 68/91 - 
£91 |10Ja8S) 

B-S-GLIntemaUanei PLC 12%% Urn Ln Stk 
93/98 -£100 

BTP PLC7^p(Net) Cmr Cum Red Prf lOp 

- 102 4 

BTRPLCWvraraiseubtarCM -78 8 
% 98080 .08 1 .081 2 2 %± 3 
ADR (4:1) - 521.73* 82* 

BaSSRC H.) PLC*8- Ord lOp - 65 
(10Ja89) 

Bor don Group PLCOrd 10p - 154 
5p (Net) Cm Cun Red Prf lOp - 107 
Bardsey PLC Warrants to sub tor On} - 10 
(SJa89) 

Bon & Walace Arnold That PLCOrd 2Sp 
-525 


Beazor PLC8J57% Cum Red Prt £1 -9*» 
(MJe89) 

B*% Cnv Ura Ln Stfc 2000 -f 137 
Betacom PLCOrd lOp-697123 
Btemd Ouaicast PLC7%% Uns Ln Stk 
87/92 - £85 _ 

Blackwood Hodge PLC9% Cum Rod Prt 
£1-95* 6% (10Je89) 

9% Uns Ln Slk 85/80 - £93 

Rue Arrow PLC ADR pft1) - 51&K4446 
Star Greta Jnduatrie* PLC7%% Cnv Cum 

Red Prf £1 - 126 7 

5%% 2nd Deb Slk 1984/2009 - £57%. 
62%(llJs8^ _ 

654% Uns Ln Stk(i975 or eft) -£S8 

(9J10S) 

Boots Co RjC 7%% Lha Ln Sfc 88/93 - 
£80 9 (1 1JaB9) 

9%% Una Ln Slk 90/95 - £92 (%to8^ 
BraimofTP AJ . H. KMkJgs) PLCOrd 2Sp - 
220(101x89) 

BraWiwalte PLC7»% Cum Prt Cl - 30 

Cnv Prt BOp - 82 rnM 

Bridon PLC10K% Dob Slk 91/96 - £98 
(lOJaBS) 

British Airways PLCADR (101) - *29% 
British Alcan Aluminium PLG10«% Deb 
Stk 2011 - £94* 

10%% Deb Slk 89/94 - £99 
EttUsh-American Tobacco Co Ld8% aid 

Cun Prt Stk El - 65 

Brush Dredging PLC 3% Uns Ln Stk 93«8 

- £80 (9JaB9) 

British Home Stores PLC7%% Mtg Deb 
stk94«a - £77% 

British Shoe Corp Htdge PLCBK% Cun 
Prf £1 - 60 (11J089) 

654% Cun am Prf £1 -60f1f-lsB9) 

7% Uns Ln Stk 8SQ0 - £90 (iOJa83) 
British Steel PLCOrd 50p (POy 

Pd/LA-20/1/89) - 62% 3% % * * -813 
% 936 4 4 JK4 .18 .188 % * 814 
J142 54 % .5645 * * .814 XI 5 5* 
ADR (10:1) (Ptiy Pd) - S11% 725 -73 
.735 .749606 .074604 
Brush Surer PLC 10*% Red Deb Stk 
2013 -£101%,*%* 

BrowKJohn) PLC 754% Deb Stk 84/89 - 
£90 (IDJaBS) 

BufginpiF.) X Co PLCOrd Stfc 6p - 97 
(9Ja89) 

Bund PLC7% Cm Uns Ln Stk 95/97 - 
£92 % 

Bumdene investments PLC 15% Uns Ln 
Stk 2007712 -£1 13 <9Ja89) 

Burton Group PLCWfts to Sub tor Ord Shs 
1991 -20 

8% Uni Ln Stk 98/2003 - £80 (IIJaBS) 
8% Cnv Uns Ln Stfc 1968/2001 - £84 X 
Cable X Wtmkna PLC 7% Onv Ura Ln Stk 
2008- £100* 1 X K K225 K3 
Cadbury Schweppes PLC3%% Cum 1st 
Prf Stk £1 -53(8Ja89) 

854% IstMta Deb Slk 94/2004 - £88 
9% 1st Mtg Deb Stk 88/93 - £90 
(11JS8S) 

Caffyns PLGTOK Cum Prf £1 -115 
(8Jee9) 

CakebraartRabey 5 Co PLCOrd TOp - 
166 

SV4% Urn Ln Stk 93/98 - £9O(0Jo89) 
Casket PUS 1023% Cun IRrf £1 -110 
(9889) 

Channel Tunnel iiivestmeme PLCSp - 156 
960 

Charter Cansofideted PLC2p(Br] (Cpn 49) 

- 456 (SJaBS) 

-Chepstow Racecou r s e PLCOrd 25p - £10 
(11Ja89) 

OarkafTO PLCOrd 10p -83 (15-M89 
Coots Patens PLC 4 54% Uns Ln Stk 
2002/07 - ESI (11Ja89) 

6*% Una Ln Stk 2002/07 - £67 
7%% Ura Ln Stk eons - £83% 

Coeta Vhyefla PLC4^% Cum Prt £1 -61 
(10Ja89) 

Cohen(A.) X Co PLC Non. V "A- Ord 20p - 
732 (SJoBO) 

Compass Group PLC New Ord 5p 
(Fp/LA-25/1/89) - 268 70 2 
Cookaon Group PLC7% Cum P»f El -70 
(10Jo88) 

Cooper (Frederick) PLC65p (Net) Ow Rad 
Cum Ptg Prf 10p -91 niJaB9) 

Corah PLC 6% Cun Prt £1 - 50 
Caunnids PLC 5% Cum 1st Prf £1 - 48 
(IIJaBS) 

7S% Deb Slk 89/94 - £89 flOJaBS) 
5%% Una Ln 9k 94/96 - £74 (9Ja89) 
6%% Ura Ln Stk 94/96 - £70(1GJa83) 
754% Uns Ln Stk S«96 - £82 
7*% Uns Ln Stk 2000/05 - £75 80% 
(SJaBS) 

CowtefT ) PLC 10 54% Cnv Red Cum Prf £1 
-£12% (SJaBS) 

Croda In ter n a tkaite PLC 5.9% Cum Prf £1 
-80 (IIJaBS) 

CrowthtHlJohn Edwaid)(Hldgs) PLC5%% 
Cum Prt £1 - 55 (6Jo89) 

Crystalata rtdgs PLC8*% Cnv Uns Ln 
Slk 2003 - £85 (11Ja89) 

CuBan’s Hktgs PLC Warrants to sub for 
Ord - 14* 

Cunnans Engine Co bteCom Slk S250 — 
£38** 

ORG PLC7*% Ura Ln Stk 88/91 -£89 
Dalgety PLC486% Cun Prf £1 - 65% 
Dliwnpart Knitwear PLCOrd lOp -405 
(IIJaBS _ 

Dawsongroup PLCOrd 25p - 163 
New On! 2Sp (FpAA-1371G9) - 160 
(10JaB9) 

Oe Le Rue CO PLC2-45% Cum Prt Slk £1 

- 30 (10Ja89) 

Debentamo PLC7*% and Deb Stk 91/96 

- £83(100389) 

B%% Una Ln Stk 83/91 -E88(BJa8S) 
7*% Ura Ln Stk 2002/07 -£73% 

7*% Ura Ln Stk 2002/07 - £78% 

Orta PLC 7 54% Deb Slk 85/90 - £92 
10*% Deb Stk 95/99 -£100% 

525% Cun Prf £1 - 658 (6JaB9) 
DewHrst(1J-)(HMgs) PLC 9.75% Cum Prf 
£1-103 (10JOB9) 

Dewhurst PLCOrd !0p -68 (IOJoSS) 

Dickie (James) PLCOrd 25p - 105 
(IDJaim 

Dominion LnnmaOonai Group PLC 
-3 

Dowry Grot?: PLC 7% Chv Cum Red Prf 
£1 -11456 

BS Group PLCS% Cum Rf Stfc £1 -40 
(iOJa69> 

EMAP PLC 5% Cum Prt £1 -40(10Ja89) 
7*% Deb Stk 88/91 -£88(10Ja89) 
Bectron House PLC 6-5% Cm Qua Red 
Prt £1 - 98 100 

BSott(B.) PLC 7% Cm Cun Red Prf £1 - 
94(60089) 

Bswicfc PLC 8% Cm Cun Rod Prf 92/94 
£1 - 230 (6Ja89) 

BysOMmUedon) PLCOrd 2Sp - 716 
European Home Products PLC654% Cm 
Cum Red Prt 2006m Cl - Tl2(iaja99) 
Euetuval PLC/Euefunnei SAUnOm 
(Stcavam Inscribed) - £6.7 FR62% 3-1 
*25 % 

Warrants (SJcovam tnscrlMd) - £062 
0.625 (lOJa&S) 

Everad Hofcftiga PLC3JS% Cum Prt £1 - 
50 (9Jo89) 

FH Group PLC 7.7% Cnv Cun Red Prf 
95199 £1 -90(11Ja89) 

Falray Group PLC New Ord 5p 
.(Fp/LA-E/2/89) - 151 3 * 

Ftoe Splmters X Doufalere Ld4% 1st Mtg 
Deb Stk Red - £35 (9Ja8« 
RsherfAJbertJGroup PLCADR (10:1) - 
£152 

Fteons PLCADR (4:1) - £17% 

6%% Dab Stk 84/88 -£87(10Ja89) 
Fakes Group PLCOrd 5p - S2 
Fonnum X Meson PLCOrd Stk £1 - £33 4 
(6JeB9) 

Foseco PLC 454% Cun Prf £1 - 58 
(8Je89) 

8»% Cnv Red Cun 2nd Prf - 119 20 
(HJa86) 

10% Cnv Ura Ln Stk 90/96 - £120 
(IIJaBS) 

Francis industries PLC9% Uns Ln Stk 
94/99 - £84 

Friendly Hotels PLC4*% Cnv Cum Red 
Prf £1 -90 

5% Cmr Cun Red Prf £1 -167 

GKN (United Kingdom) PLC7*% QW Dab 
Stk 87/S20nd Set.) - £89 (lOJaSQ 
10%% GW Dab Stk 90/95 - £96* 9 
General Electric Co PLCADR (1:1)-$3S2 
S3 96 4.03 

751% Uns Ln Stfc 87/92 - £87% 

7%% Una Ln Stk 88/93 - £88 90 
Gestetnar Hidgs PLC 10% Cm Uns Ln Slk 
9095 -£113 

Gfcbs X Dandy PLC8%% Deb Stk 91798 - 
EBO (lUaasJ) 

Glaxo Group Ld8%% Ura Ln Stk Kd»5 
SOp -39 

Gtynwed In tern ational PLC 10*% lira Ln 
Offc (ung _ pqr u, 

Goodheed Group PLC 7% Cnv Cun fiad 
Prf £1 - 110(10JeB9) 

Goodwin PLCOrd lOp -41 t10Jo89) 
Grampian rfldgs PLC 7% Cun Prf £1 - 87 
(6Ja88l 

Grand MetrepoBton PLC 5.75% CULS 1989 
400p (200p PIN PdXReg) - 248 8 7 7 9 
950 50 

Great UnNereW Stores PLC8K*. Ura Ln 
Stk 93/98 - £86 

Gulf X Western indusstaMncOoni Stk *1 

- EZ3.E649 (IQJaSSl 

Hawker Sfc&Mey Group PLCSK« Cum 
Prf £1 -52 

Mckson intemaflonaJ PLC 854% Uns Ln 
Stk BS/94 -£88 (IIJaBS) 

House ol Fraser PuCa** Urn In Slk 
93/86 - £85 

Hunbng Aosooieted industries PLC9K% 
Cnv Ura Ln Stk 03/08 - £fl*5 (1OJO0O) 
IMI PLC 754% Una Ln Stk SC/91 -£B6 

In Stk 88/93 -£88 % (BJa80) 
Iceland Frozen Foods HfctaB HjC Cnv Clbb 
R od Prf 20p -89 990 
lllnsymrtn JMonts PLC6%% CUn 2nd Prf 
£tkE1 -62 

Kngworth Monts (Saitafce) Ld4%% Cun 
1st Prf £l -42(1lJa89) 

Imperial Chemical industries PLC 6%% 

Uns Ln Slk 94/2004 -£84* 

7*% Uns Ln Stfc 86/91 -£8890% 1 
8%% Lira Ln Stk 88/93 - £90 % * 1 2 
11*% Uns Ln Stt 91/96 - £101% * 2 
Jessups PLC 
~W 

Johnson X Firth Brown PLC 11% Uns Ln 


Stk 93/98 -£84 

Johnson Group Qsenan PLC7 Jo (Net) 
Cnv Cum Red Prf lOp - 109%* 

9% Cum Prf £1 -SO (9Jo89) 
JohnsorLMotthey PLC8% Cmr Cum Prf £1 

- 570 (BJafi9) 

8%% Mtg Dob Stk 85/95 - £91 (1 lJa83) 
754% Cmr Ura In Stk 2000/02 - £83 
IBJX89) 

Kapcwl Corporation Ld Onl $S 1 - 
$S2J866661 (9Ja8S) 

Kymmene Corporation S?ts FM20 
(U Restricted) -FM11S.79* 

Lodbroke Group PLC 8% Gfcf Uns Ln S5t 
90/92 - £8954 (BJeBS) 

LefciUJonn) PLCOrd "A" Non Vfg 2Sp - 
2w 70 70 34 

Loporte mdustrtes(HkJga) PLC 5)4% Cun 
2nd Prf Stk £1 - 50 
8% Deb Slk 93T98 - E87 (9J089) 

1054% Deb Stk 94/99 - £97% (1QJMBS) 
Leisure tevestmems PLC 7% Cum Cm 
Red Prf (1988) £i -8789%% 
LewB K JohmParawra h lp PLC 5% Cum Prf 
Stk £1 - 4954 (9JaB?f 
7K%Cum Prf Stk £1 -7D (9Ja8Sl 
Lax Service PLCB%% Ura Ln Slk S2ffl7 - 
£87 

Liberty PLC9JR4 Cum Prf £1 - 107 
(6JaB9) 

ura Sciences fciternadonel PLC8% Cum 
Cm Red Prf £1 - 140 3 8 (9Ja89) 
Lonrho PLCADR (1:1) - Sai5 (10Jo8S) 

9% 2nd Mlg Deb Stk 87/92 - £80 
(10Ja89) 

Low X Sonar PLC 5%% 3rd Cum Prf Slk 
£1 -63 

Low(Wm) X Co PLC B.75% Curt Cnv Rad 
Prt £1 - 128 9 30 

Lucas Industries PLC 10*% Ura Ln Stk 
92/97 - £3854 101 (11Ja89) 

MB Group PLC Warrants to sub tor Ord - 
113 

48% Cun Prf Stk £1 -80niJa89) 
ZB% Red Cum 2nd Prf Stk £1 - SO 
10%% Uns Ln Stk 92/97 - £99 (SJaBS) 
MBS PLC 6% Cnv Ura Ln Stk 1997 - 
£43* 

M.YJ40k8ngs PLC DM Ord lOp -96 
(10Jo89) 

Mecaruedjondon) Ld7%% Ura Ln Stk 
66»1 -£9254* 

McCarthy X Stone PLC 7% Cnv Ura Ln 
Stk 99/04 - £555 

Marshalls Halifax PLC 10% Cun Prf £1 - 
110 (i0JaB9) 

Mecca Leisure Group PLC7J25p (Nat) Cm 
Cura Red Prf 20p -94 4 * 55 
11.5% Ded Stk 2D11 - E103Ks (1Us89) 
M o naeatJohn) PLC 9% Cum Prf £1 - 100 
(9Ja89) 

MM Corporation Com Shs of NPV - 140 
2 

Monsanto PLC 5% Gtd Ln Stk 92/97 -£B7 
(6Ja 89) 

Morgan Crucible Co PLC7.S% (Net) On 
Cum Red Prf £1 - 104 .% % 5 8 
NCR LdB%% Gtd Ln Stk 93/98 - £81 
NSM PLC85Q (Net) Cnv Cum Red Prf 1ft) 

- 977/* a* 8* 

NewardnU PLC6»% Cum Prf £1 - 79 80» 
New PLC10%*B* Cum Prf SOp - 47 
(lOJa89) 

NoUa X Lund PLC 8% Cnv Cum Red Prf 
£1 -127*32* 

Nacres PLC 1S*% Deb Stk 90/95 - £107 
Nomura Group PLC 8*% cnv Ura Ln Stk 
99*4 -£100 

Norsk Data ASCtass "BTNon Vig) NK23 - 
NK49K 51 51% 

Northern Engineering Industries PLC 
_ 70 (9JaB9) 

7% Ura Ln Stk 2000/05 - £68 (9Ja89) 
9% Uns Ln Stk 90/95 - £85* 

Oosonics Grout PLC Warrants to si* for 
Ord - 12 

OthwlGeorgeXFootwear) PLCOrd 2Sp - 
502 

ParkfieW Group PLC Cum Red Prf 2010713 
£1 - 92 (Ilja88) 

7% Cum Cnv Red Prf £1 -2SS(6JoE9) 
Parkland TexniefHIdgs) PLCOrd 25p - 255 
3 15% Cum Prf £1 - 40 (9Ja89) 
Paterson Zochonls PLC 10% Cum Prt £1 - 
105 (6JaB9) 

Perms PLC 1354% Cnv lira Ln Stk 
1990(Series-A a ) - £115 (l0Ja89) 
Peraamon AGS PLC7Sp Cnv Subord Ui 
Slk 2002 2%p -60 

Pittard Gvnar PLC9%% Cum Prt £1 - 
100 

Pteasuama PLC 7.75% Cnv Cum Red Prf 
£1 - 105% 

Plessey Co PLCADR (10:1) -S40% * i 2 
754% Deb Stk 32/97 - £83 (10Je89) 
Polly Rack International PLC 6% Cum Cm 
Red Prf £1 - 108 (10Ja8S) 

Rowerscreen International PLC 13% Cnv 
Uns Ln Stk 1995 - £600 600 
Pressae Holdings PLC105% Cum Prf £1 
-118 

Prowling PLCB.8% Cum Red Prf £1 - 
98% (10Ja89) 

Queans Moat Houses PLC 10*% 1st Mtg 
Deb Slk 2020 - £36* (10Ja69) 

FLEA. Hidgs PLC9% Cun Prf £1 -75 
RPH Ld4V4% Ura Ln Stk 2004/09 -£30 . 

9% Uns Ln Stk 99/2C04 - £75 
Racal Electronics PLCADR (1:1) - S5L33 
•37 .44 

Racal Telecom PLCAOR(10:1) - S38 
Rank OrganisaOon PLCADR (1:1) - $13 
Rams Hovte McOougal PLC 6% Cun "A* 
Prf £1 - 50 (IIJaBS) 

G% Cum -B- Prt El -56(1&laS9] 

854% Ura Ln Stk 9IV94 - £8854 (BJoB9) 
8%% Ura Ln Stk 91/95 - £8854 
R a ra o mes Sura X Jefferies PLC5%% 

Cum Prf £1 -60 

RaBfcffstGraat Bridge) PLC 8% Cum 2nd 
Prf 21 -70(11Ja89) 

Ramers Group PLC62Sp Ctw Cum 
Non-tog Red Prt 20p - 85 
Readout I nternational Pl£5*% 2nd Cum 
Prt El -56 

8%% Ura Ln Slk 88/93 - £88 
Radatt & Cofcran PLC5% Cum Prf £1 - 
48(10Ja89) 

Relyon Group PLC7*% Uns Ln Stk 86/91 

- £85 (1lJa89) 

Ranald PLC8% Cum Prf Bft £1 - 50 
(10JO89) 

Roriarare Group PLC7^9% Onv Can 
Red 2nd Prf £1 -96 
Rohr Industries bwShsof Com Stk SI - 
$29* (101309) 

Ropner PLC 11 54% Cum Prf £1 - 118 
Rotorfc PLC 9)4% Cum Prf £1 - 105 
(BJeSB) 

Rugby Group PLC 6% Una Ui Stk 93/96 - 
270 (HJa89) 

SD-Scicon PLC65* cm Cum Rad Prf £1 
-118 

W a r ran ts to site lor Old - 13 
Saatcra X SaateM Go PLCADR (art) - 
Si 6% 

8% Cnv Una Ln Sdc 2016 - £80 
(lUaS9) 

SakabuytJ) PLC 8% Ind Ura Ln Stk - 
£76 (SJaBS) 

Sanderson MurrayXSderfFHdgs) PLCOrd 
BOp -212 6 

Scanwdc FXdgs PLC7J25p (Nat) Cnv 
CUm Rod Prt 20p - 104 (6Ja89) 

5.75% Cnv Cum Rad Prt £1 - 165 
(6Ja89) 

Scape Group PLC 8% Ura Ln Slk asms - 
£85 (9Jo89) 

Scott X Robertson PLC 744% Cun Cnv 
Red Prf £1 - 117 (IIJaBS) 

Scott's Restaurant PLCOrd 12Hp - £10 
(SJaBS) 

Soars PLC 7% -A' Cum Prf £1 -63 
(3Ja89) 

Socuricor Group PLC 854% Own Pig m £1 

- £4954 SO (10Ja88) 

Sfcfiaw Group PLC754% Uns Ln Stk 
2003/08 - 270 (IQJaBS) 

Simon Cn gfc wo rtnfl PLC 6% Cum Prt £1 - 
53 (IIJaBS) 

7.75% Cun Rad Prf 92/97 £1 -86 
(10JS89) 

600 Group PLC 854% Una Ln Stk 87/92 - 
£87 (IQJaBS) 

S*ogsbyfH,C )PLCO!d 25p - 427 (1Ua89) 
Snrtfc & Neohew PLC 554% Cum Prf £1 - 

50(11Ja89) 

Srrrth (W.H.) Qrttvp PLC -S' Orel 1 Dp - 
4954 

9% Red Deb Stk 87/92 - £33 (lOJaSS) 
Smtew todustriee PLC 11 54% Deb Stk 
95/2000 - £90 (10Ja69) 
SnuiNfJefferaonJGroup PLC 6% Cum Prf 


1r£1 - KXL48 paimaai 

UUIHIHI Ck OUll 


690 (8Ja86) 
SperetKCJLXSpodal 
£1155 (9Ja89) 


X San PLCCfcd 2Sp - 
AgereftOfdSt*- 


S pte o ra Ld7K% Dab Sdc 84/89 - £97% 
<10Ja89) 

Spong Htdga PLCCriv Cum Red Prt 20p - 
67 70 (IIJaBS) 

7% Cnv Cum Rod Prf £1 - 75 (IIJaBS) 
Squt*> CocpCom Stk SI - £35* 

Staveiey industries PLC 7%% Uns Ln 
Stk(88®1) - £88 (IIJaBS) 

Steetley PLC6*% Dob 8tk 85/90 - £89 


(10JaS9) 

Stoddard Seksrs fcntemetlorcd PLC4% 

Cum Prt £1 - 42 (9Ja89) 

Storehouse PLC 9% Cnv Ura Ln Sdc 1992 

-£120 2 

Summer irdematioiMl PLC7J% (Net) Cm 
Cum Red Pit £1 - 75 (lOJaBU) 
Swm(Jorin)X Sons PLCOrd 25p -61040 
(lOJaSS) 

Symonda EngfaieerlnD PLCOrd 6p - 48* 
TAN PLC10rt% Mtg Deb Stk 90/86 - 
£903(9JX89) 

11*% Mtg Deb Slk 95/2000 -£104 
Tarmac PLC6«% Dab Stk 89/94 - £82 
(IIJaBS) 

7%% Deb Sflc 9097 - EBO ( 101 * 69 ) 
8*% Um Ln Slk BOflB - £90 (10J189) 
Tate X Lyle PLC7*% Deb Sflc 89*4 - 

£88 (10Ja89) 

TaHos Hktoa PLC Warrants to sub lor Ord 

-80 

9% Cum Prf £1 -98{BJe89) 

Teeco PlC«% Ura Deep Otec Ln Srk 2008 
-£46*. (11JOS9) 

Thomson Organisabon PLC 21.7% Cum 
Prf 25p -95 

Thomson T-Ura PLC6.76p(NeqCm Cura 
Rad Prf 20p -110 

THORN afl PLC Warrants to sub tar Ord 

- 162 (IIJaBS) 


TBttngfThamaa} PLC4 59% Cum Prf El - 
62t9Ja83l 

SJ2S%CumPTf £1 - 71 (9Ja89) 

8% Dab Stk 85/90 - £93% (9JaB9) 

8%% Ura Ui Stk 88/94 - £88 % 9 % 
(11Ja89) 

TitHhur Jute Factory PLC Dm StkCl- 
560 600 20 5 30 

Tomkins RLC9'<>% Cm Uns Ln Slk 1994 

- £215 (1 1 JaB9) 

Toctat Group PLC5% Cum Prf £1 -45 

(lOJaSS) 

4 *% Perp Deb Stk - £40 OJafifl) 

7*% Deb Stk ffi/90 - £9054 
7L% uns Ln Stk 39*94 - £808 

Tovrtes PLC-A- Non-V.Ord UJp - S9* 
Tralolgar House PLC 7% Ura Deb Slk £1 
-60(6Ja59) 

954% Ura Ln Sflc 2000/05 - £88X 902 
(IIJaBS) 

1054% Ura Ln Stk 2001/06 - £96 

(lOJaSS) 

Tr anap cri Oevetopment Group PLCBS% 
Uns Ln Stfc 89/94 -ESI 54 
1254% Ura Ul Sflc 200B - £111 X.* 
Trustnsuse Form PLC warrants to sub tar 
Ord - 70 (iOJa89) 

6J25A. 1st Mtg Deb Stk 85/90 - £88 
105% Mto Dab Stk 91/98 - £500 
9.1% Uns Ut Sflc 95/2000 - £83 
(IIJaBS) 

Urngato PLC 714% Dob Stk 86/91 - £90 
(BJaB9) 

654% Ura Ul Stk 91/99 - £70 
6'4% Urn Ui Stk 92/97 - £75 (IQJaBS) 
Unigroup PLC7U% Cum Cm Rad Prf £1 

- B5 90 (iiJo89) 

UriJever PLCADR (*rtj - £3355 
SK% Una Ln Sflc 91/2006 - £62 
(IIJaBS) 

8°'. Ura Ln Stk 91/2006 - £80 54 1 * 2 
Union mtamaDorai Co PLC8% Cum Prf 
Stk £1 -64 

7% Cum Prt Stk £1 - 83 (8Ja89) 

Urnen Steel Corotof Soutn Africa )Ld Ord 
ROSO - 33 (10Ja83) 

United Saentitic Hidga PLC 55% Cmr Cum 
Non-tog Red Prf £1 - 7354* 54* 
Upton|E.)X Sara PLCOrd 25p - 83* 
Vickers PLC 5% Cum(Tax Free To 30p)Prf 
Sflc £1 - 71 

Victoria carpet Hidgs PLCOrd 2Sp - 170 
Vofex Group PLC 7% Cum M £1 - 55 
(9Ja89) 

Volkswagen AGOrd DM100 (Br) - DM348 
354.43 (IQJaBS) 

WB indusmea PLCOrd TOp -60 2 4 544 
WCRS Group PLC 56% Cm Cum Rad Prf 
1999 10? -83 90 

Wagon Indussnal Hktgs PLC7J2Sp (Net) 

Cm PU Prt 10? - 110(101089) 

Walker X Staff Hidgs PLCOrd So - 140* 
WaDie*(Thcma9) PLCOrd 5p - 62 
Waterford GUssAftoria Wadgwoexl PLC 

- 5EtL92 p 755s 67 7» 

Waverfsy Cameron plC 6% Cum Prt £1 - 
60 iSJaBS) 

75p (Net) Cm Cwn Red Prf 5p - 93 
(10Jo69) 

Wesdansl Group PLC Warrants to sub tor 
Ord -51 2 

754% Cnv Cum Prf £1 - 145 52 Yi 
Whitecroft F*LC4.l% Cum Rit£1 -55 
WhrtwcrtT & Mitchafl Textonal Ld754% 

Ura Ln Stk 94.99 - E70 
VKensy PLC 8 76% Cnv Cun Red 2nd Prf 
2CC0E1 - 103 

Wliama HkJcs PLCSp (Not) Cum Cnv Red 
Prt 1 Op - 974. 44 BBKS 100 
WSson(CanncOy)Hlcgs PLC 1054% Cum 
2nd Prf Cl - 113 

Financial Trusts, Land, etc 

No. of sragams «efaidea392 

Argyle Trust PLC 11% Cm Subord Ura Ln 
Sdc 1992 -£113 

Armsur Trust PLC 1054% Uns Ln Sflc 91/98 

- £93 (6Ja£3) 

Aucraton Acneuffural Co LdSA (ISO - 
340 

Auricrty invesmento PLC 8% Cnv Ura Ln 
Stk 2006/11 - £88 (IIJaBS) 

BaaEa Gcrfortf Tochnctogy PLC W a r ran ts to 
sub tor Crc - 9 (IIJaBS) 

Bangkok a i » e « ma n s LdPrg Red Prf S0D1 

- S294 

Brash & CcmmonweaWi Hidgs PLC 1054% 
Ura Ln Slk 2012 - E86- 
CadUl Strategy Fund LflPtg Red Prf 
SO Oil Japan Fund Sta| - £2^76125 
(EJa89) 

Ptg Red Prt S00i( Emerging MkraFimd) 
-Si 674639(1 1 Ja89) 

Dady MaJ X General Trust PLCOrd SOp - 
£43 % S 

EFT Group PLCWarrara ta sub lor Ord - 
16 

Exptcraaon Co PLCOrd Sflc 5p - 157 
(1GJB53) 

F X C Errarprtae Trust PLC Set B 
Warrants to sub tor Ord - 6 (1 IJa89) 
Warrants to sub tor Ord - 11 (TlJa89) 
First Debenture Finance PLC11.12S% 
Severally Gtd Ore Sflc 2018 -£104% 
(lOJaSS) 

Finn Nohonsl Fvutace Corp PLCTO% 
Subord Ura Ln Sflc 1892 - £3354 
(11JaS9) 

Foreign x Cd Reserve Asset Fund Ul 
-£5.469 5.571 (IIJaBS) 

HS SamuaHJersaylFixed inter Fund Pig 
Red Prf ip - 12S8 
iBi Global Funds LdPrg Red Prt 
SO-OlflManaged Shs] - £17.67 
fcrchcape PLC5»% Cum Rod Prf 90/92 £1 
-85 (9Ja89) 

844% Cum Red Prf 90«2 £1-91 
(iCJa89) 

8% Ura Ln Stk 87190 - £94 <9JaB9) 
1054% Ura Ln Stfc BOSS - £9854 
(6Js89) 

1254% Ura Ln Stk 93/98 - £103 (8JxB8) 
Intemauonal City Hidgs PLC8'A% Cnv 
Cum Red Prf El - 79% 80 
Inti Stock Exchange of UKXRep of trLd 
75J% Mtg Deb Stk 90S5 - £83 
KOrea-Europe Fima LdShs $0.10 - $39* 
Shs(lDR to Br) SaiO (Cpn 2) - EBS7V4 
MIM Brit a n n i a Jersey Gflt Fund LdPtg Rad 
Prt ip - 18.4 (IIJaBS) 

Mezzanine CapKal&lnc Tat 2001 PLCknc 
Shs £1 -147 8 (IIJaBS) 

NMC Group PLC Warrants to sub tor Shs 

- 87 91 5 (11Ja89) 

Portugal Fund Ld Pig Red Prf SOOI -$8Vi 
DMl -LB (lOJaSS) 

Piacuail Investment Co PLCOrd IQp - 82 
Royal Trust Govern m ent Secs Raid LdPta 
Red Prt Ip - &L3 (IIJaBS) 

Save & Prosper Gold Fund LdKLOl - 
S1ZB5 (10JaB9) 

Second Mariret Investment Co PLC254% 
Cnv Uns Ln Stfc 1994 - £88 (9Ja89) 
Secure Trust Group PLC New Ord Ip 
(Fp/ LA -30/1/89) - 159 (IIJaBS) 

Strata Invw stiiiuii tB PLCWBnranta to tub 
for Ord - 30 

TR Worldwide Strategy Fund Sicav Shs 
NPV (North America Fund) - £0.9903 
Shs NPV (Muifl-Curranoy Bond Fund) - 
£1.0026 (SJaS9) 

Thai fcwestment Fund LdPtg Rad PM 
S001 -511% 

Thru Prime Fund LdPtg Rod Prt $0 j 01 - 
$10.5092 (9JaB9) 

Thalend Internaflanal Fund LdPtg She 
SOJM (IDR'e to Br) - $1054 
Thornton Padflc hwestmem Fund SA£1 - 
888(10Ja89) 

Value & income Troat PLC Warrants 89S4 
to sub tor Ord - 15 

Vanbrugh Currency Raid LdPtg TT Red 
Prf Ip - IBS (1QJa88) 

Insurance 

No. of borgeins lncftidBd517 

Alexander X Alexander Services Inc Shs of 
Class C Com Stk $1 - £1254 (IIJaBS) 
Ecdraiesticai Hidgs PLC 13% Deb Stfc 
2018 -£119 (IIJaBS) 

General Acc RroXLlfe Aaec Corp nc 

- £88 

7X% Ura Ln Sflc 92/97 - £88 (10JaB9) 
Guanfcan RoyaCxchanga AasurancePLC 
- 80 

7% Ura Ln Stk 88/St - £87 54 8 
Seaman Ufa Assurance Co 7%% Uns Ln 
Stk 97/2002 - £72%. (IIJaBS) 

Standard Life Assurance Co8%P«p Stk 
- £48 (9JaB9) 

Investment Trusts 

No. or banyans Included 690 

AMance Treat PLC4% Prt Slk (Cum) - £48 


4%% Deb Stk Red oner 1SS756 - £36 
(IQJaBS) 

Bane GHtord Japan Trust PLCWanwitt 

to sub for Ortt - 413 
BaflHe GHtord Stun Nippon PLC Warrants 
to aub tor Ord -44 6 8 (IOJoBB) 

Brittah Assets Treat PLC-A" 5% Prf 
Stk(Cum) - £57)4 OOJaBS) 

Britan Empire Sec X Gan end TrustlD%% 
Deb Stk 2011 - £95 

Capita Goartng Trust PLCOrd 2Sp - 304 

EFM Dragon TTuat PLCWarrants to ate) 
for Ord -3 

Etflrtburgh Inveatmam Trust PLC11»% 

Dab Stk 2014 -ei(tt% 

Engflsh & International Trust PLC 10%% 
□re Slk 2014 - £3854* 

Enoftsh & Scottoh Investors PLGTJ" 2Sp - 
99 (6JsW) 

F.X C. Padflc invaMmant Trust PLC 
-8789 

FA C. Smafler Companlea PLC 6% Cum 
Prt Stk - £60 

Fifth Thrtynonon Co PLC7^S% Chv Uns ' 
Ln Slk 2003 - £97 (11 Jfl89) 

Flrat Spanish Irw Trust PLCwanranhi to 
sub lor Ord -189 20 
Wanants to sub tor Ord - 43 
Glasgow breams Trust PLC Warrants to 
sub tar Oid -67 

GoM investment Trust PLC 11)4% Cm 
Uns Ln Stk 90^5 -E320 
Govett Atlantic fcw Tiust PLC4ft% Cum 
Prf Stk -£52(1 0Ja89) 

Govatf Strategic tnv Trust PLC 11 54% (M) 
Stk 2014 - £106% (1 1 Ja89) 

Hanoros investment Trust PLC8%-17% 
Stepped W Deb Stk 2018 - £153 
(9Ja89) 


London X Si Lawrence h weat ment PLC 

-n(tiM6 

London American Vantums ITuat PL£4% 
Cwn Ptd £1 - 60(9JaV9) 

Lowfcmd Itneatment Co PLC 11 54% Deb 
Slk 2010 - £104h (11Jo89) 

Ltorray Income Trust PLC4J5% Cum Prf 
£1 - 82 (9Ja$9) 

Overseas investment Trust PLC754% Cm 
Uns Ln Stk 95/98 - £385 ffJsaq 
Rights and tssuss tov Tnisf PLC 7»% 

Cum Prt £1 - 82 (9Ja88) 

Rhrar A MeroanOe Trust PLCS% Cum Prf 
Stk - £50 (3Ja89) 

Sc^sh Eastern hw Trutt PLCB«% Dab 

Scotflah tnvratment Tiust PLC4J9% Cum 
_ -A’ Prf Stk - £73* (lOJaSD) 

Scotflah Mortgage & Trust PLC8%-14% 
Stepped brterest Dab Sec 2020 - £126 
HIASq 

Scotflah Nsflonal Treat PLC 6% cun prf 
£1-63 

Sflcurtfles Thrat of Scotland PLC12% Dab 
Stk 2013 - £111 X (BJaSS) 

Sflres investment PLC Warrants to aub tor 
Ord -42 

T.T. Finance PLC 11 5/16% Old Deb Slk 
2018 - £103%* 

Throgmorton Trust PLC 12 5/16% Osb Sflc 
2010- £112% 

Throgmorton USM Treat PLCSK% Cum 
Pity Cm Red Prf £1 - 96 (10Jo83) 

Tor Invereinnt Trust PLC4«% Cwn Prf 

£1 - 35 (IQJaBS) 

Vantage SecuriUee PLCWarrants to Ste) 
tarOrd -67* 

MRtan bemment Co PLC8% Dab S» 

96/99 - £81 (9J089) 

8)4% Dab Sflt 2016 - £83* (10Ja89) 

Unit Trusts 

No. ol bargains lncluded3a 

M-4 G. Am erica n Smaller Co's Fund 

- 45J (BJaBS) 

MAG. IntemSonal Income Fund Inc Units 
-62.7 

Mines - Miscellaneous 

No. ol teyfl ia included 22S 
Am al g ama ted Financial tons PLC Wa rranto 
toaub torSha -3L 4(iUa89) 

Anglo Unttad PLC Cnv Red Prf lOp - 80 
Btstttfl Mining PLCIDp - 32 (IIJaBS) 
Botswana FIST LdPu2 -30(10Ja99) 

Da Beers CoraoBaetad Mkwe LdOfd 
R0J)S(Bn (Cpn 82J -$11.49 11* 11* 
11^ 11% 11* 

8% Cum 2nd Prf R1 - B (10Je89) 

S Oro xtMngXExptoraflon CO PUCOrel 
lOp - 330 (1 1 Ja89) 

Mhangm Copper Mfcwa LdOrd StkSZf - 

6 (IQJaBS) 

RTZ Corporation PLC3325% "A" Cwn Prt 
£1 -40 (9JOB9) 

85% *8* Cum Prf £1(Reg) -46K* 

6*% Ura Ln Sflk 85190 - £89 HOJaSS) 
WBoughby's ConaoOttmd PLCPfd ip - 

Zambia ConaoXdated Copper Mtnea LrTB* 
Ord K10 - SI -35 p 70 80 (lOJa89) 

Mines - South African 

No. of bargains mck»dedg7 

Bamato Expiorattcn LdOrd RO.Oi - 40 
Lobowa Platinum Mines LdOrd RQ.01 - 90 
(6Ja8S) 

Undura Reefs Gold Mrvng Co LdOrd 
RO.OI - 15 

Trans-Natal Coal Corp LdROJO - 70 
(8JSB9) 

Oil No. ot bargains Included 1553 

British Petroleum Co PLCADR (12:1) 

(225p Pd) - S32K* 27* 

Warrants to purchase ADS - 57 
(HJa89) 

9% Cwn 2nd Prf £1 -B9(10Js89) 
Burntifli Oli PLC7K% Cwn Red Prf Stk £1 
-68|6Ja89) 

8% Cum Prt Sflc El - 78 
Damson OH Corporation Shs Of Com Slk 
$0 40 - S0.01S* 

ELF UK PLC 12)4% ura Ui Stk 1991 (Rag) 

- £102(4 (SJaBS) 

Enterprise Ofl PLC10K% Ura Ln Sflc 2013 
-£97% 

Keh Enwgy PLCNew 8% (NeQ Cm Cum 
Rod Prt sn -63(1 lJo89) 

Royal Dutch Petroleum Co N.V.FL10(Rag) 

- FL236.71 (10JB89) 

Shell TransportXTredingCo PLCOrd Shs 
(Br)25p|Cpn 181) -33641 3 
Texaco international Financial Corp 8% 
Sflg/5 Cm Gid Ln Stk 81/99 - £109 
pOJa89) 

Property Naofbarg«irqlnteudad588 

Aifcad London Proparaes PLC 10% Cwn 
Prt £1 - 110 (SJaBS) 

10*% 1st Mtg Dab Sflc 2025 -£97 
(11JaS9) 

854% Cnv Urn Ln Stk 1999 - £295 
(SJaBS) - ■ 

Arlington Securities PLC9(4% Cum Red 
Prt 2008 £i -99* (IIJaBS) 

Aada Property Htogs PLCtO S/18% 1st 
Mtg Dab Stk 2011 -£94* 

Audax Properties PLC1 1 % GM Dab Sflt 
2021 - E100T.* 

Bampcon hfcdga Ld854% 1st Mtg Dab Stk 
■ 88/93 - £87 (9Ja89) 

8!4% Uns Ln Stk 2002107 -£77%* 
Brixton Estate PLC 950% 1st Mtg Deb Stk 
2028 -£90* (10JaB9) 

Capital X Counties PLCB%% 1st Mtg Deb 
Slk 2027 -E94%* 

9K% Uns Ln Slk 91/98 - £94 (10JaB9J 
Cheriwood ABance Htogs Ld8*% 1st Mtg 
Deb Slk 95/98 - £95 (8JS88) 

Oraigson Combined Secs Ld8N% lot Mtg 
Deb Stk 88/91 - £93* (1 1Js89) 

Dares Estates PLC7.7S% Cnv Cum Rod 
Prt El -93 

10K% 1st Mtg Deb Slk 2012 - £93** 
4%* 

Estates X Agency Htogs PLC 11 25% 1st 
Mtg Deb Slk 3020 - £102% 

Estates Property Investment Co PLC 10% 

1 StMto Dab Stk 20 11 -£91*. 3* 
(IIJaBS) 

Great Portland Estates PLC 95% 1st Mlg 
Deb Stk 2016 - £91* 

Greycoat PLC 1256% Uns LnStfc 90/92 - - 
Cl 00 (IIJaBS) 

GuBdhall Property Co PLCB** 1st Mtg 
Deb Stk 90/96 - E80*ta (IIJaBS) 
Hammerson Prop IrwADev Corp FTXOrd 
25p -955 70585 

He sl wnere Estates PLC 10*% 1st Meg 
Deb Stk 2016 - £99* (IIJaBS) 

Bray Merchant Oevstopors PLC 5.129% 

Cum Cnv Red Prf £1 -71 
Land Securities PLC6% IS Mlg Deb Slk 
88/93 - £87 

7 W% 1st Mlg Deb Stk 91/96 - £82 
(IOJoBB) 

9% 1st Meg Deb Sflc 98/2001 -£81 % 

10% 1st Mtg Deb Stk 2030 
(£30Pd-3T/1/89) - £31 %* 

BH% Ura Ln Stfc 02/97 - £87* 
Le»*9(John)Proportfoa PLG9VL% Mlg Deb 
Stk 92/97 - £91 (IIJsSB) 

London X EcRibwre Trust PLC 854% 1st 
Cum Red Prf 2013 £1 -96(11Ja89] 

LondonXPTOv ShopCwitreS( re d0GPLC 

- £94 (IOJoSS) 

London Securities PLC 6*% Cum Prf El - 
58 (BJaSS) 

London Shop PLC8K% Une Ln Stk 87197 
-£803 

10% 1ST Mtg Deb Stk 2026 - £93 
MEPC PLC9K% 1st Mtg Deb Stk 97/2002 

- £97 (11JS89) 

10*% 1st Meg Deb Stk 2024 -£104% 

8% Uns Ln Stk 2000/05 - £80* 1 
(IIJaBS) 

Mat* 10*% ULS 2O32(£a0Pd-28t2/89) - 
£25*. (IIJaBS) 

8*% Cm Ura Ln Stk 95/2000 -£160 
(lOJaSS) 

Merlin kitemaflarad Properties LdCwn 
Red Cm Prf £1 -84* 

Muctoow(A.X J.jQroup PLC 7% Cwn Prf £1 

- 65 (IQJaBS) 

New London Properties Ld3%% let Mlg 
Deb Stk 57/90 - £86 (6Jo89) 

Peachey Properly Corp PLC 95% 1st Mtg 
Deb Slk 2015 - £91 (11Ja89) 

Peel Htogs PLC 555% (Not) Cm Cum 
Non- vig Prf £1 - 100 1* 2 
. 9%% 1st Uta Deb Slk 2011 -£93% 

Regto Pra$re^r HUg PLC8K% Gld uns 

Rosahaugh Greycoat Estates PLC 11% 1st 
Mtg Deb Stk 2014 - £102* * 

Rush X Tompkins Group PLC 7.8% Cm 
Cum Rad Prf £1 - 120 (10Jt''«? 

Town Centre Securities PLC to* % 1st 
Mtg Dab Stk 2021 - £96 
9% Cm Ura Ln Stk 96/2000 - £220 2 
Trmffbrd Parti Estates PLG11%% 1st Mtg 
Deb Stk 2007/10 -£105*. (IIJaBS) 

United Kingdom Property Co PLC8*% 

Uns Ln Stk 2000/06 - £81 (SJaBS) 

Plantations 

No. ot bargains iridufl9d14 

Angto-Eastam PtantaflOrts PLCWtorants 
to aub tar Ord -30* 

12*% Uns Ln Stk 9649 - E9QI11 Ja89) 
ChHngun Corporation plcdw 2Sp - 78 
9*% Cum Rod Prf £1 -99* 

9% Cnv Uns Ln Sflt 1999 - £108 
Dwflop Ptaraaflons Ld6%CumPrf£l -56 
(11J089) 

Inch Kennatri Kaiang Rubber PLC lOp - 
£2.15 * (6Jo») 

Malakotf BamadSM i - 80* 

Singapore Para Rubber Estates PLCSfli 
Bp -B07(11JaB9) 

Railways Na.Bibmga>Klnciudad6 

New Brunswick Raftsey Co Perp 4% Cans 
Deo StkQrn Gtd by C5.) - £33 (9Ja88) 

Shipping Ho.teb«gaireinaWdl45 

Bergeseo d-y AS"B" NOri Vlg Sha NKS - 

NK422 

London X Oversees FreigMera PLCOrd 


25o -0* %flWaW 
PfdOrtMp-0** 

S PM Ord 25p - 74W* 

PantasvMr X Oriental Suam Nav Co5% 

Cwn PM Stk - £47* 

Warrants W purchase D< d S(k - »*« _ 

Utilities NaofbetgrewtoCludsdi7 __ 
CESC LdEquity RulO - SO 40 pi J*®*) 
7*% Cum Prf RulD - 10 _ ^ 

Caltomto Erierm Co tacShs 0* Com Sflt 

$05675 - £1(5.15 (101489) 

FeBxswwe Dock & FtoSway CoPrt Units - 

ureilmi^P Cwwi CoiW3*% Pwp 

MrwMe X Harbour Co8*% Red 
Deb Stk 94/97 - £86 pOJaB9) 

US WEST Job Shs ol Cora Slk of NPV - 

£32 (IOJoBB) 

Waterworks 

wo.otpsrgafcwtocludsd16 

Bournemouth X District Water Co 

-£900* 

Ord Sflt - £850 Me>1 

35%(Fmty 5%)Cara Prf Sflc - £860 

Chester Waterworks Co«%(Frrty 8% 

Max)Ord Sflc - £900 (5JK3S} 

ai5%(ftnly 4*%|Pr1 Stk - e9l0 
East Siirrey Wner Co7% Red Deb Sflc 

90/92 - £83 (SJaSSl 

Hartkmooto water Co35%(Fmiy9%yMax 

Ord Stfc - £930 (BJaSS) 

MU Kent Water Co35%(Fmty S%9Cona 

Ord Stk - £575 

SuSKlFmly 5%)Max Ora Sflc - £575 650 
(9Ja89) 

3.5-MFraly SHJCora Prt Sflc - £575 


8% Old Stk - £575 
Md-Sownsrn Water Co3-S%(Fmly 
5 %)Cors Ord Stk - £710 5 25 
10% Rsd DM Sflc 92*4 - ESS (10Ja89) 
Nawcavfla X Goteahesd Water Co 7% Red 
Prt Stk 94/88 - £301* 2* 

Portsmouth Water CoaJ%(Fraly 5%)Ord 
Stk -E800* 

South Staftordahire Waterworks Co 
- £640 50nUs69) 

35%(Fffl)y 5%)Ord Stk - £82S 40 SO 

S US89) ^ 

5%(Fmty 5%)Cons Prf Stk - SS50* 
7»% Rea Dab Stk St/94 - £61 (9J089) 
7*% Red Dab Stk 9U96 - £93 (1QJM9) 
9%% Red Deb StK 88/2000 -£86 
(lOJaSSQ 

Sunderland X Sowb ShWda Water Co 
-£649 

Tanking Hundred waterworks Go 
- £75* 

35%4Fmly S%)M» New Old £10 - 
£75* 

^^FMy 8%)M«x Ptd Ord 810 - 

USM Appendix 

Na. ot tmamra mduded102i 

BLP Group PLC%> (Net) Cm CUm Rad Prf 
10p - 10S(10J*S9) 

Bfcnec Industries PLC 85% Cnv Una Ln 
Sflc 1991 -£100(10M89) 

CflyvUon PLCB5%(Net) Cm Cum Red Prf 
£1 -lt« 

Darby Grace) PLC Ord to - 146 S (1 1Ja89) 
EW Fact PLCOrd to -87* 8 flOJsSS) .. 
Embassy Property Group PLC Nsw Ord 
lOp (Fp/LA-13rU891 - 183 H0J489) 
ExpMter Leiaura PLC 7.78% Cm Curry 
Red Prf £1 - 100 (SJaBS 
Gibbs Mew PLCOrd 25p - 257 88 (BJaBS) 
Kunick PLC7p (KM} Cm Cm Rad Prf 5p 
- 106 

Planning H ea a wt h X Systems PLCOrd 
lOp -108 

Randswerth Trust Pl£7% Cura Cm Rad 
Prf El -97 7 

Sandaa Ooup PLCOrd top -118* 
Sxvags Group PLC65% (Nsq Ore Rad 
Cnv Prf £i -99 

Varava Plane Group PLCOrd Sp -98 
(9J489) 

Vtatec Group PLCOrd 10p - 2T * 2 
Wyevste Garden Centres PLC8J4% (Net) 
Cm Cum Red Prf £1 - 117 
Yotverton Inveesnents PL£8% Cm Una 
Ln Sdc 1997- £67 

York Treat Group PLC Red Cwn Cm Rrf 
20p - 80(11 JS89) 

The Third Market Appendix 

Wo. of bargains IwdudsdSB 

A sso c te te d Farmers PLCOrd 25p -66 7 
Beckenham Group PLCWarrants to si* 
tor Ord -29 


m. Rad Cum Prf H -102|IAIsN) 
Edfciburgh Hiben*" 

S^l£ww»n»»»btaOrt - 

w£ Crtwp *P - * V 54 

RULE 535 W W 

Reroalnfl merkfl/d In fleCUlWe* 

*r sSESt 

Quotation n»8 iw* bRen » 

SoiT .nd dM lfrJI J*» 

raconud In #» OfHcW List 

aiu lex HoWte* 50* 

Anqle-AipM Ord HljAra * 

Brulh Wellman S27'j Jlf W sasra* 

ssssasSs 1 ^^ 

City Dewtoflta^u?® 12 
Cnrcalntshri 48 

SEEMT®. 21. m il „ 

Hookff Co*p ^ _ . . .. || 

r m ss.*s;a7& 1 Ato‘!i» 

S3 52 a>.ii 

saiiaiifig Sv.iii i' 

Koranda Inc KM»»*24\*ra « 

Book Uta Cora 230.240 

PauUa 

Regal How* ‘hwgtf W.lb I1LU 
& M «4^ 074 uau 

SuateeLc NHaerah Corp AS049 
Wlneior ledujtriai Corp 
”hK58- 73557.8. 735S8 

RULE 555 (3) 

Bargain, grantod In securftJee 
Jncorporatod In tt« UK A 
Republic o* Ireland bid not (Mad 
on any exchange 

AdnwH&CB“r MUTMU 

Arm Sitmk tb U 

AppletQB Hidgs 12(bl) 

Smi ireu«rt« 100 ill u 
Ctuonel bland CoranumKatlmB 425 

40 1X0 u 

Chius CHJiKn j«S iP* U 

taimrr ThBl 2» « 1) 

Crexiry Craw 3 UO U 

DoogLtt La Light 330 (10.17 
DaCkwJrf 43 19.11 m 
EutobIu Hidgs 43 5.5 (9.« 

Falmouth Howl Ol W.U 

ritahbpves aao ai.u _ . „ 

FirSrrtofces PUor HltoMJUOH 
Glraar Exploraiwm ilr£0.25) 35 
Grampian TV 47.5 ifc 1) 

Gutmey Gas Lida 505 (9 JJ 
Guerniry Pms Co 223 
Hoskins' Brewery 50.90 UkU 
brtand Yard tevratraenu 4>j,5 (11.1) 
InlcU Sound U 

Jtnmngs Bros 302.5.20,5 
Kcmure Reumrces L4,/*,b.l5 
Le fndw Storar 395 ill JJ 
LNertKKri FC L302‘j 
London Wall Hidgs 2703 (9.1) 

NcwBury Sancowsr CJrioo 
North West Evptorattem 30 (U.U 
Oliver Rtoourcrs llrD.05) 17 *r 
PlynrnuUi Hotel 185 
ILwgers FC £25 

Rigby Electronics Craw 9 U0.1I 
Runuk Hktos 3B (It-XI .. 

Silurr BntT 71>.18 
Stb Quay her* MS 110 II 
Sauam Newspuen 273.W 
TraavnUnHe Hidgs PrM "B" 320 (9.U 
Thwailrti 230.1 _ _ ... „ 

WohrriumpbM fUcecoorw 470 (10.1) 
Wvmuy Props 150 110.1) 

Y4W* Brat Sen Wise Lodge* 205 
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USM & THE THIRD 
MARKET 
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survey on: 
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For a full editorial synopsis and advertisement 
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LONDON STOCK EXCHANGE 
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Another broad advance for equities 
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London's equity market dosed 
the week arid an 
buoyant three-week trading 
account, in a blaze of glory. 
There were strong gains across 
the board in the blue chips 
with the FT-SE 100 share index . 
closing the session a fraction 
short of the day's best, up 11-2 
up at 1862.1. . 

At its best level during the 
session, Just after the opening 
of Wall Street, the index had 
posted a l&S rise. Over the 
week, the Footsie has moved 
up an -impressive S03 points as 
Wall Street finely burst 
through its resistence point of 
2£00 an the Dow Jones Avra- 
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A lot of the steam- in .tbe-' 


market generated by the GEC/ 
Stemens/Plessey affair tended 
to evaporate yesterday, but 
nevertheless the sector contin- 
ued to generate^ plenty of busi- 
ness. In yet another twist to 
the saga, the American Gen-, 
eral Electric Corporation and 
tbe UK's- GEC announced they 
had xqaiched an accord on joint 


European ventures in three 
major areas. 

Christopher Tucker, elec- 
tronics analyst at RIeinwort 
Benson Securities, said the 
GEC/GE collaboration “weak- 
ens the chances of a viable 
consortium bid for (SC,** while 
a leading trader in the elec- 
tronics sector was of the opin- 
ion that “the big battles in the 
sector are only just beginning”. 

The rest of the market 
peformed exceptionally well 
“We’ve done very well; it 
seems that confidence in UK 
equities is returning, albeit 
slowly, there is a marked 
change of attitude by the big 
funds. The feeling now seems 
to be; if you’re underweight in 


Alphas, you have to top up,” 
was the overall view of a bro- 
ker at one of London’s top 
securities houses. 

Another broker noted that 
buying interest had “spread 
from tha Kh y rihip a to +n» SCC- 
ond-liners”. “Perhaps the 1 mar- 
ket has gone too far, too 
quickly, but we have to go 
with it - tibe last thing you 
need is to be left behind. 

There was no shortage yes- 
terday of featur es in equities. 
Blue Arrow were barely 

liqt tonvw pr of fiflw 

demonstrated investors’ con- 
cern over recent developments 
at the company, culminating in 
the departure of Mr. Tony 
Berry as chief executive, 


although he remains on the 
board. There were stories sug- 
gesting imminent develop- 
ments at Storehouse and spec- 
ulation annthpr hjij winl^ 
well materialise at Hammer- 
sou. 

British Steel took the acco- 
lade for the biggest turnover 
stock, with US lands again 
heavy buyers; activity totalled 
nearly fiOm shares for the sec- 
ond consecutive session. But 
the bigger news was in turn- 
over as a whole at a healthy 
789.6m shares, a figure that 
brought ( and relief, too 

yto tiie faces of brokers and 
analysts who at Christmas 
were viewing the New Year 
with dismay. 
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87.14 

87.16 

8880 

8786 

91.43 88.18 

(19/4/88) (14/12/88) 

127.4 
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4618 
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Fixed Internet 

9661 

9656 

9638 
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9485 
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(25/5/88) 

94.14 

(8/1/88) 
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(28/11/47) 
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(3/1/75) 

Otdbwry 

1519.7 
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14868 

15038 

15028 

14367 
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(13/1/89) 

13498 

(8/2/88) 

19262 
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1KL9 

163JI 

163.1 

1842 

1628 

2948 

3128 

(7/1/88) 

180.7 

(3/1/89) 

734,7 

(15/2/83) 

(26/10/71) 
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Earning YkJ %(folt) 
P/E RadojNetH*) 
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29433 
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1229 
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31.813 
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32404 
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1142 
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Indices Jan. 72 
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•3 pm. 
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out Edged Bargains 
Equity Bargains 
Equity Value 
5 -Day average 
Oik Edged Bargains 
Equity Bargains 
Equity Value 


108.3 92.4 

205.1 1814 

37024 23924 

99.6 964 

19318 184.0 

2711.1 24314 


Basis too Govt Sacs 15/10/26, Fixed mt 1928, OnSnary 1/7/35. 
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• London Report and latest 
Share Index: TeL 0996 123001 


GEC off 
after US 
deal 


rmft All-Share Index Equity Shares Traded 


GEC, the biggest of the TJK*s 
electronics, issues, dipped off to 
210 p before eventually settling 
a net 2V4 lower at 232 V4p on 
turnover cf 17m shares, after 
the cooperation deal with Get 
eral Electric of the US was 

annmmitHl. . 

The latest moves by GEC 
were described by (me top ana- 
lyst as being; “another nafiL in 
the c »flnt of any bid by the 
Lazards consortium.” He went 
on: *lt effectively pots General 
Electrfc ottt of any consortium 
and hid- proofs GEC as it gives 
the company the same pre- 
emptive^ rights. over any 
attempt to sell the medical 
systems business. This is a 
good, weH 'thought-out strate- 
gic move by GEC.” 

Plessey warn Ml away and 
closed 3 raster at 830p with 
tu rnover coming out at &6m. 
“It is looking increasingly 
likely that they have missed 
the boat as for as GEC are con- 
cerned. There has bean plenty 
of top-sttangby funds,* 
q a* d wia dealer iq the shares. 

STC, still benefiting from 
stories tbattbe company is not 
after all going to participate in 
the possible offers for GEC, put 
on 4 mare to 281$. 

Hammersou busy 

“Complete and utter confu- 
sion" was how one analyst 
described the market in Ham- 
lne m fl oi shares after both thu 
“A“ and the ordinaries see- 
sawed wildly throughout the 
day. After opening lower on 
the belief that Rodamco could 
not afford to make a higher 
offer, both sets of shares staged 
a dramatic recovery on talk 
that fire Dutch group to, hi feet 
poised to increase its £L3bn 
bid. 

The story to the market waa 
that Rodamco may approach 
the Takeover Panel for permfe- 
sfon to increase , the JHfew ntfal 
between its offer for the onfi- 
nary and Itsoffra fur the “A" 
shares — • the idea being to 
tempt Standard Life to sell 
some or all of its 11.3m ordi- 
naries with an after around £12 
or £l3-a-share. However, 
observers said that it was 
highly unlikely that Rodamco 
would be granted permission 
for such a. move. 

The market was also a&ve 
with suggestions that Rodamco 
would launch a raid , on Ham- 
merson “A” shares next week - 
citing this as the reason why 
the “A" dosed higher and the 
ordinaries lower, to spite of 
what he said was the lack of 
logic in such a move, one 
senior analyst was confident 
that Rodamco, and its advisors 
at Warburgs, would not with- 
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draw from the battle without-a 
fight. “The final twist next 
week will be unexpected, and 
undoubtedly creative.” When 
trading closed, Hammerson 
ordinary stood 4 easier at949p, 
and the “A” shares 28 Mj Bjtuw at 
903.pL 

Bond confirms 

For Lonrho holders there 
was no Priday-the-tbirteenth 
fear of the unlmown yesterday. 
The Bond group made an 

annnmwymgnt rm u f l Tiithtg- that 

neither Bond Corporation, Bell 
Resources nor their associates 
intend to make any offer for 
Lonrho at the present time. 
The Australian owner of a 21 
per cent shareholding does, 
however, reserve the right to 
bid in the event either of a 
material change of circum- 
stances at Lonrho or should 
any other offer emerge for the 
group. 

Marfan traders winced, «rwi 
some decided to reduce their 
commitments, but in contrast 
to tbe previous day tbe shares 
showed remarkable stability. 
This owed much to support 
from income funds seeking to 
increase their weightings 
ahead of the *mwnai results; 
these within fim trading - 
Account starting on Monday 
and are exp ected to he reported, 
uzr -January 28- -■ 


Mr Euan Worthington of 
Warburg Securities is. looking 
far pre-tax profits of £217m, 
a gain at fMOtw las t tiring and 

earnings per share of 27.9p. 
County NatWest WoodMac's 
Mr Robert Sassoon forecasts a 

ma r gi i tally lower gglflm- LoD- 

rii p shares finally edged frmw 
to close 4 up at 339p with turn- 
over again high at 5.6ta shares. 

Premier surge 

The Wytch Field participants 
again Stole +fr«* thnrn)n| - in fln 
oil sector and none more 80 
than Premier Consolidated. 
The spotlight turned on the 
exploration and production 
rmwpany following a purchase 
by Burnish of 19 -65m shares, 
some 5 pa cent, at 80p which 
lifts the nhamleala to lubri- 
cants group’s overall stake to 
2&9 per cent 

“The market’s failure to 
value properly the Wytch Field 
has brought about the situa- 
tion,” mw a leading oil trader. 
Rn rmah, a friendly share- 
holder, has recognised the 
potential and while it probably 
haQ nn intention nf Ian nrhing a 
full offer, it might pass the 
grata* (hi in fima, he continued. 
Premier’s shares bounded 
higher, before easi n g from the 
highest to close 6V4 better at 
TSttp. along with other mem- 
bers of the syndicate headed by 


NEW HIGHS AND LOWS FOR 1 988/SO 


. OH— Ci ms m CSX, C NM unte Enqy- QATX 
CMUUNMtt n Bntaran, htatwi - * Bay, 
Jwmun m Bank 3coL 9>4PO lirad 
n. MICWQia {Z) onm Mag. 
MaoallanOtanBvBt. lUUWOtl^Moe. 
Condor Qrp,. Latere* CoppM, CHBMCMS 

S Nora tecta. V. Porocnrp B*. STORES 

Unarm***. nJScrmcALB <s» ace. 

Jooaa Brand, Polytechnic BnJ Ratal 
Tatocaa, RmwIww. EMGnMEERMB (S) Cook 
(Wm.), Rftfi (OIL). Hawkar SMdalay. 
Ranaanaa Skm. Tl Ghl. BBUS1WM4 
99Aatra AB. GraOonGrp. Hundngdon loTL 
HMga., laoaaa. Potman. Sandara & SUaay. 
Tama, Whaknao Raaw*. WSURAMCE (2) 
Anar. WT. Grp.. Trada indamnHy. I RS UBg 
(• Capital Radio, FaMkm Boats. QtsinpUn 
1VA Maee RacPft Stmaat • Vbw. MOTORS 
69 6ai Mamta. Vohm. Oo a a ow. 
HEWAHRS (II OaHp MaH A*. M7BB 


pq Crown Comma. C aa ttfr l ay pc Pt. aoox 


I CO Town Cenhw, I 

(1) TunttuH Scott. TEXTUS (I) TootaJ. 
TRUSTS (TO QU CQ ArabmtPat Nmaii_ 
Hydra, PraMfar Coaa. ORMM TMOOt 
(1> Sfana Oariw. PlAMTATlOiia (1) Aagfcvfaal 
Ptanaa, MMES(1)ACM r ' 

MEW LOWS (2S). 

oa mv« s(i)< t . 

nj Canon Pnaenfae. STORES B Dmn a 
RoUnaon. Sock Shop IntT, ELECmCAtS 
(4> iaopad. Naaao Mv- Raai Tima Cortral. 
tou roods p» Acataa a mckaaas. 
Morthombrian Fooda, aBWSmutS (fl 
Cotoman. HaafttUJ, Pane (WchaaQu Sham 
& Law. MOTORS (1) March Orp^ 

IJSoutfi 


mi 

0) City ol Lon. PR. FBafax, SPS Comlt. 
TRUSTS (11 FaaMon S Gan. OU (1» 
Mnoulh PM. MBS 0) Oana. Uuiciu 
rn)naRmloMr. 


RISES AND FALLS 
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British Prfxoleum. Goal Petro- 
kmm rose 6 to 99p and Clyde 
Petroleum 3 more to 107p but 
BP registered scant change. 
Bunnah drifted slightly easier 
to 496 ftp. 

The news that Mr Tony 
Berry, tbe architect of Blue 
Arrow’s expansion, had been 
replaced as chief executiv e by 
Mr Mitchell Fromstein, who 
fnrmg rty held the «nrie post at 
Manpower, created turmoil in 
the market The volume of 38m 
shares fadfenfed that mar- 
tent thought development 
i mpo rt a nt, but the fact that the 
remained unchang ed at 
90Kp Indicated that it was 
unsure whether the changes 
were good or bad news for the 
company, said analysts. 

Mr Andrew Mllla of BZW 
said the Bine Arrow price 
based an break-up value could 
be as high as llOp depending 
on the assumptions on which 
tbe calculations were based. 
Chi the downside, he said, the 
shares might look overvalued 
on fundamentals. 

Mr Fromstein, who resigned 
from tbe Blue Arrow board last 
month after disagreements 
with Mr Berry, has been 
talking to Adia, the Swiss 
group which is seen as a poten- 
tial bidder for Bine Arrow. 
Milk Mill flwt hk victory in 
thp boardroom a take * 
over less Hkely. Other analysts 
disagreed, »"«< though a bid 
was still a possibility. 

Guinness rKmheri 6 to 339p 
on tbe news from Paris that Mr 
Jean-Louis Masnrel bad fol- 
lowed Mr Alain Chevalier and 
resigned from, the board of 
Louis Vuttton Moet Hennessy. 
Mr Geoff CoDyer, drink* ana- 
lyst at County NatWest Wood- 
mac, sa id that although two 
men were albas of Guinness, 
their departures reduced the 
uncertainty surrounding the 
future of LVMH. Mr CoUyer 
also noted that Guinness had 
increased to 45 per emit its 
share of its joint stake in 
LVMH with Financiftre 
Agache. This meant that Guin- 
ness was now unlikely to be 
drawn into a battle for control 
of LVMH, said the analyst. 

The outcome of Hammer- 
son’s revaluation cf its prop- 
erty portfolio lifted Building 
concerns with extensive prop- 
erty interests Including Trafal- 
gar House, up 8% at 305 ’Ap. 
Trafalgar was also boosted by 
news of the group’s involve- 
ment in the management and 
employee buyout at British 

pall KngtnPi»rmg 

Anglia Secured Homes, 
which build protected homes 
for the elderly, rose 13 to 413p 
on what one dealer called spec- 
ulative buying. He said the 
company “looks absolutely 
right” for a bid. Macarthy and 
Stone, which also builds pro- 
tected homes, moved up 10 to 


Attwoods rose 32 to33Sp on 
news that Laidlaw Transporta- 
tion, the Canadian waste-man- 
agement company, had lifted 
its stake to 2&8 per cent in the 


COMMODITIES 


WEEK IN THE MARKETS 


Zinc hits record as nickel retreats 


ZINC'S RISE to fresh price 
recor ds and. nidagl’s. continued 
r etre a t from its prfrChristmas 
peak were the most prominent 
features, of London Metal 
Exchange trading this week. 
Soft commodities were gener- 
ally weaker, led by robusta 
coffee fixtures, which fen from 
last week's U-mattth Ughs. 

Tbe rise in zinc prices was in 
response to the appearance of 
new supply worries, against 
the long-established back- 
ground of suHdy tightness. 

Outokumpu, the Finnish 
metals group, warned this 
week that ft may have to haft 
zinc deliveries because of a 
strike at its Kokkola plant, 
while to Sardinia - strike , action 
has forced the closure of a zinc 
plant run by Nuova Samim, 
the metallurgical division of 
Ente Naxionale idrocarburi, 
the state-energy group. 

In Peru meanwhile,, w o r k e rs 
at Centxomin, the state mining 
company, were threatening a 
resumption cf the strike which 
ended only a month ago. 

Encouraged by these factors, 
buyers drove up the LME cash 
price for high grade zinc by 
$5050 to an all-time peak of 
$ 1,888 a tonne, and tbe three 
months price advanced by $54 
to $1.6«&5B a frame. 

Peru Is also an inqpoitant 
producer of copper account 
ing foe about $ per cent of noa- 


communist world supplies, 
com p a r ed with about 11 per 
cent for zinc - but the 
renewed strike fears seemed to 
have , relatively little impact on 
this market In fact the LME 
copper market this week tested 
the bottom end of its recent 
trading range, with the cash 
Grade A price reaching 
£1,850.50 a tonne at Wednes- 
day^ dose - more than £150 
down from tbe record level 
reached last month. 

The mice then staged a mod- 
est rally, however, encouraged 
by yesterday’s news of an 
explosion in the flash oven at 
the important Chiquicamata 
mine in nhih. Tbe t.mb cash 
price rose £7 yesterday to 
£L£f&50 a tonne, but that was 
stul £38 down on the week. 

Tbe nickel market's strength 
over the past year has been 
based largely on the extremely 
low level of stocks, a situation 
which was expected to be exac- 
erbated by a plant breakdown, 
announced just before Christ- 
mas. at toco’s Indonesian 
subsidiary. That news had 
encouraged a fresh upsurge 
which lifted the LME cash 
price to within $2,000 of last 

March’s $22£0D-a-tohne record. 

It came as a considerable 
surprise, therefore, when the 
exchange announced on Mon- 
day that stocks in its regis- 
tered warehouses had risen by 


4£24 tonnes last week to 6,768 
tonnes, the highest level for 18 
months. Althou gh th sff could 
still not be regarded as a com- 
fortable level traders immedi- 
ately cut the cash price by 
$1,200 a tonne. 

The price recovered some 
ground in mid-week, but yes- 
terday the emerg en ce of fresh 
speculation about further stock 
rises pushed it down again by 
$475, leaving the metal $L500 
lower on the week at $16^250 a 

tfmnp 

Uncertainty was also the 
chief feature of London’d 
robusta coffee futures market. 
Some traders saw this week’s 
price fell as signalling the end 
of tiie recent bull run, while 
others insisted it was only a 
technical correction and that 
the market's^ underlying 
strength was still Intact. 

The bulls just about had the 
edge yesterday, when the 
March delivery position rallied 
by £8 to £1466 a tonne - but 
that still represented a fell cf 
£104 on the week. 

Nothing happened on tbe 
fundamental front this week to 
explain the market reversal. 
On the contrary, the concern 
about Brazilian crop prospects, 
which had been driving the 
market, might have been 
expected to be heightened by a 
new estimate from the coun- 
try’s Commerce and Industry 


Minis ter putting the 198&-90 
harvest at 18 m bags (60 kg 
each) or less. That was at the 
bottom end of trade forecasts 
and well below the Brazilian 
Coffee Institute’s recent esti- 
mate of 223m bags. 

London traders see med to 
take the view, however, that 
weather damage to next sea- 
son's Brazilian crop, originally 
forecast at about 40m bags, bad 
already been taken fully into 
account, and that farther sub- 
stantial rises were not to be 
expected. Ironically, the Com- 
merce Minister's gloomy fore- 
cast may have contributed to 
tbe price slide as tbe market’s 
failure to respond bullishiy 
persuaded some speculators 
that the time had came to take 
their profits. 

There was also some irony in 
the cocoa marke t’s slide this 
week, which left the May posi- 
tion £53 down at £807 a tonne. 
That was because the fell was 
influenced by concern that 
cocoa bought by Sucres et Den- 
rees, tbe Paris trader, in a pre- 
sumed market support opera- 
tion, might soon find its way 
back onto the market. At an 
EC meeting in Brussels on 
Thursday the French Govern- 
ment fo insist that it 

bad played no part in financing 
the deal. 

Richard Mooney 


group. 

Storehouse was the main 
feature among firmer retail 
stocks, closing 7 higher at I96p 
»mviH suggestions that the man- 
agement has arranged to buy- 
out the company. There was 
consistent demand for the 
stock at all levels during tbe 
day, wrui by the a healthy 
10 m shares had changed 
hands. 

Speculation of a buy-out at 
Storehouse was nothing new, 
noted a more cautious 
observer, but if it did material- 
ise it would at least rid tbe 
group of the bid infe which 
dogged it for so long, and 
w hich haa kept the shares at 
such inflated levels. Several 
analysts said that a buy-out 
was possible, but unlikely. As ' 
one said: “I cant Bee it myself, 
but stranger thing s have hap- 
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Batmen gained a penny to 
178p after one of the UK’s lead- 
ing agency lackers upgraded 
its forecast to £77m for this 
year and for it*™*, this 
just weeks after the same 
home downgraded tiie stock. 

Slight concern over the 
chances of overseas, probably 
US, acquisitions nrHwtfuu i tent. 
ish Telecom which eased 2 to 
264p after turnover of 6.4m. 
Cable A Wireless added 7 at 
378p on tu rnover of 4m, with 
the shares said to have been 
part of a programme trade car- 
ried out yesterday. Kacal Tele- 
com, also part of the pro- 
gramme, moved up 4% to a 
record 205p while Racal Elec- 
tronic rose 7 fo 304p. 




Vakra QadR OrT 
NTs Mr da* 

U2 5S5 42 

HB 358 

U00 TO -1 

W* 311 * 

M *4 
5,440 331 44 

US 90 «4 

U» 248 -4 
257 545 47 

mo 154 41 

1006 HJ -1 

UK 2B( 44 

174 610 411 

Z72 415-2 

13B W tl5 

3J48 217 -5 

WOO Z30 -5 

im 280 43 

1791 15b 41 

b,KB 304 47 

142 735 4i 

478 » 43 

12W 372 « 

371 143 43 

LW 434 

Um 377 42 

b*nV L7M 558 +3 

KTZ 1.4H «B 44 

hftRvi MW 145 42 



ft** 



H.HNUU« LB5 

mm 128 4(7 «H 

wwrarr L» 3Q «i 

tf&HMfH D> 20 fl 

Mm* 3L«0 M 411, 

VMieAmg— UR 251 A 


BICC made further rapid 
progress, settling 8 higher at 
415p with a stock shortage 
attributed to tbe rise over the 
pact c o upl e of spesimiR. Else- 
where soft w a re group Logics 
raced up to close a net 11 
firmer at 357p- 

British Steel continued the 
response to broking house buy 
recommendations - some 66m 
shares changed hands - after 
the b ullish news regarding 
increased production, 
announced earlier this week. 
In partly-paid form, the price 
remained around 65%p. 

IMl traded actively (6.3m), 
although tbe shares recorded 


little change on tbe session, 
while Rolls-Royce carried on 
rising (145p), ahead of a Hoare 
Govett presentation on Mon- 
day. 11 jumped 12 to 385p with- 
dealers attributing the move- 
ment to a squeeze ou market 
supplies, and Davy Corpora- 
tion rose 7 to 180p following 
revived takeover hopes. 

Spirax-Sarco, which began 
moving up a few sessions ago 
on dollar-related influences, 
surged strongly as speculation 
took hold of bid possibilities. 
Several names woe mentioned 
but that of Ciba Geigy, tbe 
Swiss group, was heard more 
than most The shares closed 


11 up for a gain on the week of 

30 to 219p. 

International City WbMfaip 
(ICH) started a speculative run. 
rising 12 to 90p, following news 
cf a bid approach. 

The week ended busily for 
the Traded Options market, as 
a total of 53,795 contracts - 
4(1957 «»ife and 12£38 puts - 
were traded. The most active 
contracts were in Rolls Boyce, 
with 3£02 calls and 1^033 ports, 
and BP, with 2£65 calls and 33 
puts. 

■ Other market statistics, 
including the FT-Actuaries 
Share Index, Page 9. 
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1159 


6760 
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641 

US TREASURY * 

6875 
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TactnHcal Ooaf ATLAS Prlem Soumm 


APPOINTMENTS 


Rover Group restructure 


THE ROVER GROUP has 
formed a single management 
structure for all Rover Group, 
Austin Rover and Land Rover 
activities as follows: chairman 

- Sir Graham Day, managing 
director - Mr George Simpson; 
Austin Rover commercial 
director - Mr Kevin Morley; 
corporate affairs director - Mr 
J-M. P ollan; design and con- 
cept en gi nee ri ng director - Mr 
Roy Axe; finance director - Mr 
Tony Rose; Land Rover com- 
mercial director - Mr Chris 
Woodwork; manufacturing 
director - Mr Andy Barr; per- 
sonnel director - Mr Frank 
Sanndry; product development 
director - Mr John Towers; 
quality director - Mr Alan Cur- 
tis; strategic planning director 

- Mr Roland Bertado. The new 
s tr ucture replaces the previous 
management organisation 
wi thin Rover Group, Austin 
Rover and Land Rover; the 
members are drawn from 


Rover Group, Austin Rover 
and ranrf Rover j»mnr manag- 
ers, and with the exception of 
commercial activities- will 
operate on an integrated basis 
across the whole group. Com- 
mercial activities, which 
include marketing and sales 
and relationships with dealers 
and customers wiTT rantfnue to 
operate as separate Austin 
Rover and Land Rover activi- 
ties within the Group organisa- 
tion. 

The above management 
group, with the addition of Mr 
Mike Carver, executive board 
member responsible for liaison 
with Honda, Mr Bernard 
Friend, non-executive director 
and former finance director of 
British Aerospace, and Mr Les 
Wharton, executive board 
member responsible tor affili- 
ates, constitute the board of 
the Rover Group. Bliss S.D. 
Windridge continues as com- 
pany secretary. 


Finance director of 
Abbey National 


■ AT ABBEY NATIO NAL 
BUILDING SOCIETY Mr James 
TyreD, general manager 
finance, has been ap poi n ted 
finance director and joins the 


board. 

Mr Martin E. tlowarch, 

chief executive of British Steel, 
has been made a non-executive 
director. 


■ NETWORK SOUTHEAST 
has appointed Mr James Vine 
to the new post of project 
director, Net wo ike r EMU, 
responsible for the 
development of the new 
electric multiple unit train. 
He was mpehaninal and 
electrical engineer (resource 


■ Mr&JL Ran som, a direc tor 
of THE EQUITA BLE UF E 
ASSURANCE SOCIETY, has 
been appointed deputy general 
manager and joint actuary. 
Assistant general managers 

Mr R.Q. Bowley, . 
administration, Mr SJH. 
lfhini« L marketing, end Mr 
D.G. Thomas, investment, 
have been appointed directors. 

■ Mr Harford Robb has been 


appointed a noo-executive 
director of STANLEY MILLER 
HOLDINGS. He was a partner 
with Arthur Andersen and Co. 

■ WENTWORTH 
INTERNATIONAL GROUP 
has appointed Mr Simon 
Davies as group financial 
director designate. He was 
with Arthur Andersen. 

■ AD WEST GROUP has 
appointed Mr BAL Easton 
as engineering director of its 
subsidiary MPE. He was with 
the Minis try of Defence. 

■ BJI. BLACKWELL, Oxford, 
has appointed Mr Petra 1 
Bagnail as a director 
responsible for retailing. He 
was with W.H. Smith. 


B ELGA GROUP has appointed 
Mr Petra Ryan as chairman. 

He was an executive director 
of Thomas Tilling. 

■ SHE ARSON LEHMAN 
HUTTON GILTS has appointed 
Mr Petra Hayward, of Morgan 
Grenfell Gilts, as director - gift 
sales. 

■ Mr J.W. Anderson, chief 
production manager, has been 
promoted to production 
director of the BRITISH 
NEWSPAPER PRINTING 
CORPORATION (SCOTLAND), 
a Maxwell company. 

■ Mr Charles Barrow, 
commercial development 
director, has been appointed 
to tbe main board of 
MERRIVALE MOORE. 

■ Mr Slwmn p. Westmacott 
has been appointed a direc tor 
of STANDARD CHARTERED 
MERCHANT BANK. Mr Jasper 
JF. BalkwUl, Mr Andy C. 
Brown and Mr Alan S. Findlay 
have been appointed assistant 
directors. 

B Mr Geoff Potton, managing 
director of Bryant Homes 
Southern, and Mr Mick Noble, 
managing director of Bryant 
Homes Central, have both bean 
appointed to the board of 
BRYANT HOMES. 

■ SPRAYBAKE has appointed 
Mr RE. Skinner its managing 
director. 

■ SHEARWATER PROPERTY 
HOLDINGS has appointed Mr 

Miriliael Ri y^y ll as finarnw 

director. The company is part 
of the Roeehangh Gktnxpi 

B Mr Ian Hay Davison hag 
been appointed chairman of 
CL-ALEXANDERS LAJNG & 
CRUICKSHANK GILTS and 
CL-ALEXANDERS LAING & 
CRUICKSHANK DISCOUNT. 

Mr George Gfbson has become 
chief executive of 
CL- Alexanders Laing & 
Cruiokshank Gilts. 

b Mr Anthony C. Hawwc has 
be en m ade commercial director 
at THE BIRMINGHAM 
BATTERY AND METAL CO. 

■ Mr Roger Wright, founder 



Mr Stephen Barrett (above) 
has been appointed to the 
main board of LLOYDS MER- 
CHANT BANK. He is also a 
director of Lloyds Merchant 
Bank Corporate Finance. Mr 
John Kent and Mr Derek Shil- 
ling have been appointed assfe- 
tant directors, corporate 
finance. Miss Karen Hewitt 
ami Mr Robert Litchfield have 
been appointed assistant diree* 
tors of Lloyds Bank Stock- 
bankers. 

and managing director of tbe 
Retail Audits Group, has 
joined HUGHES OVENS AND 
HEWITT as a director. 

fl Mr wnBam S. Bath has been 
appointed a director of the 
TIPTON &COSELEY 
BUILDING SOCIETY. He 
succeeds Mr John A. Parker, 
a former chairman, who has 
retired. Mr Bath set up his own 
business, Bath Rowley & 
Glover, to Birmingham in issa. 

B Mr Leo Finn, general 
manager and secretary, has 
become an executive director 
of NORTHER N ROC K 
BUILDING SOCIETY. 

B GEORGE WIMPEY has 
appointed Mr D. J. Holland, 
chairman, and Mr KJ5. 
Charlton, managing director 
of Wimpey Leisure, based in 

Wwmmi»r<tni1th_ 

■ Lord Rockley has been made 
a non-executi ve dire ctor of 
CHRISTIES INTERNATIONAL. 
He is vice chairman of 
Klemwort Benson Grom?. 
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FT UNIT TRUST INFORMATION 


♦-* as 


i Currant Unit Trust Pries# are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-825-2128 
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Minister to 
meet PLO 
in Mid-East 
peace 
initiative 

By Andrew Gowers, 

Middle East Editor 

MR WILLIAM WALDEGRAVE, 
Minister of State at the Foreign 
Office, was yesterday 
preparing to sound out the 
Palestine Liberation 
Organisation on the possibility 
of local elections in the 
Israeli-occupied West Bank and 
Gaza Strip as a first step 
towards Arab-Israeli peace 
negotiations. 

Mr Waldegrave was due to 
hold the first meeting of a 
British minister with Mr 
Yassir Arafat, the PLO 

rihairman l in T unis last riigM 

or today. 

The question of elections in 
the Israeli-occupied territories, 
which is believed to be under 
consideration by the new 
coalition government in 
Jerusalem, was expected to be 
among the “practical steps" 
towards peace talks which Mr 
Waldegrave has said he wants 
to discuss with both the PLO 
and IsraeL 

Britain, which last month 
ended a five-year freeze on 
ministerial contacts with the 
PLO, is looking for ways of 
unftiiiwig iti g fcr aol to respond 
to recent conciliatory 
gestures by Mr Arafat while 
US Middle East policy 
is in transition between 
the Reagan and Bush 
administrations. 

Officials say the British 
Government is working in 
tandem with a European 
Community initiative 
beginning thfa weekend with 
a visit to Israel by 
Mr Francisco Fernandez 
Ordonez, toe Spanish Foreign 
Minister and current 
chairman of the Connell of 
Ministers. 

The Europeans’ first priority 
is either to soften or 
circumvent Israel’s persistent 
refusal to talk to the PLO. 

Local elections in the 
territories, to choose 
representatives to negotiate on 
their inhahfew i ttf b ehalf, is one 
possible way of so doing being 
canvassed in Whitehall. The 
bw* West Bank local elections 
were held in 1976, and 
showed overwhelming support 
among the population for the 
PM). 

"This is a difficult area, hut 
it canid be a significant one 
because it is important 
somehow to devise a valid 
negotiating group which would 
represent Palestinians within 
and outside the occupied 
territories and be acceptable to 
Israel." said an official 
yesterday. 

“If we can square this 
particular circle, we might be 
on the way to substantive 
negotiations.” 

However, it is not clear 
whether Mr Arafat, who wants 
Israel to negotiate in an 
international conference with 
the PLO, will approve of 
electing local Palestinian 
leaders. 


Banks fail to halt rise in dollar 


X COL. I MN 


By Peter Norman and Janet Bush 


CENTRAL BANKS yesterday 
failed to brake the dollar’s 
recent sharp rise, after taking 
advantage of lacklustre US 
December retail sales data to 
sell the US currency. 

The intervention, which 
involved all the Group of 
Seven central banks except the 
Rank of Japan and the central 
hanks of four smaller industri- 
alised countries, took place in 
Europe in two waves during 
the afternoon, after a morning 
In which the dollar had moved 
higher. 

Hie co-ordinated dollar sales 
were conducted aggressively, 
with several normally reticent 
central banks confirming that 
they had been active in the 
mar ket! However, the interven- 
tion was modest and took place 
in relatively thin trading. 
European monetary officials 
estimated that the first bout of 
dollar sales totalled ' around 
$300m but that the second 
wave was smaller. 

Attention focused on the dol- 
lar (D-Mark exchange rate after 
Mr Gerhard StoUenberg, the 
West German finance minister, 
was reported overnight to have 
said that the dollar’s recent 


Dollar 

against the D-Mark (DM per $) 






illKSMSia 

kps:;:*;"- vKssaiS 


liA. ■ 

Jan 1988 


range, at around DML80, was 
completely realistic. 

Hi s remarks during a Wash- 
ington visit triggered strong 
rinTinr buying in the Far East 
and poshed the US currency 
sharply higher in Europe dur- 
ing the morning. The central 
banks stepped in to stop the 
dollar's rise at around 
DM1.8350. 

The US currency closed in 
London at DM1.8320 and 
Y126.65, compared with DU 
LS255 and Y126.15 on Thursday 


ni ght, to show an advance of 
around 3.6 per cent against the 
D-Mark so far this year. 

In New York currency trad- 
ing. the dollar was quoted at 
DML8380 by midsessLoa, well 
above an earlier low of 
DML8245, and at Y 127.05, its 
gpwrirwi high against the Japa- 
nese yen. 

Mr Stoltenberg’s remarks, 
which appeared to validate the 
dollar’s recent rise through the 
DML80 level, caused some sur- 
prise and irritation among cen- 
tral h^plcft. 

The dollar’s buoyancy yes- 
terday could also have pro- 
vided ammunition for a grow- 
ing number of officials in the 
Bundesbank who believe that a 
rise in the West German dis- 
count rate from its present 3-5 
per cent level may be neces- 
sary in the near future. The 
Bundesbank’s Hpr-teton - malcing 
central council meets to dis- 
cuss monetary policy next 
Thursday. 

However, the Bundesbank 
and currency markets will first 
look closely at developments in 
the US, where next Wednes- 
day’s release of merchandise 
trade figures for November will 


BR selects buy-out consortium 
as preferred bidder for Brel 


By Kevin Brown and Rachel Johnson 


BRITISH Rail Engineering, 
BR's loss-making heavy engi- 
neering subsidiary, is likely to 
be sold to a management and 
employee buy-out consortium, 
it was gwnnnrirpii yesterday. 

The British Railways Board 
said the consortium - backed 
by Trafalgar House and Asea 
Brown Boveri, the Swiss/Swed- 
ish engineering group — had 
been selected as the p re fe rred 
bidder, subject to the comple- 
tion of contracts and the 
approval of Mr Paul Channon, 
the Transport Secretary. 

The sale is likely to be com- 
pleted within four weeks and 
at an expected price of less 

than gjflm. 

The only other bidder was 
General Electric Company, 
which said after the bid dead- 
line that its railway interests 
were to merge with Alsthom of 
France, the second biggest 


European manufacturer. 

There was speculation that 
GEC's bid had been rejected 
partly because of uncertainty 
over the company’s future. 

However, Mr Mike Casey, 
BR’s project director for privat- 
ising Biel, said that BR bad 
been favouring the consortium 
before the bids and counter 
bids involving GEC. 

The Office of Fair Trading 
and the European Commission 
have to (dear the sale. This is 
expected to be a formality as it 
will strengthen competition in 
the UK and Europe. 

The deal gives 40 per cent of 
Brel to ABB, 40 per cent to 
Trafalgar House, and 20 per 
cent to the buy-out team, of 
which about a third will be 
held through an Employee 
Share Ownership Flan. 

Mr Peter Holdstock, Brel 
Twawmg ni g director and head of 


the buy-out consortium, said 
day-to-day control of the com- 
pany would remain with the 
present management, but ABB 
and Trafalgar House are expec- 
ted to provide technical advice 
and management personnel. 

He said the consortium had 
offered no guarantees to the I 
company’s 8,000 employees, 
who work in plants in Derby. I 
York and Crewe. Brel’s work- 
force has been reduced from , 
31,000 six years ago, largely 1 
because of the reduced mainte- 
nance needed on modem 
rolling stock. 

BR’s announcement was wel- 
comed by the National Union 
of Raflwaymen. which organ- 
ises many Brel workers. 

Brel lost £6 An in the year to 
last March, but is believed to 
have reduced its losses in the 
latter half of last year. 

Sigh of relief at Steel, Page 4 


NatWest quits US bond market 


By Richard Waters and David Lascelles 


NATIONAL Westminster Bank 
yesterday pulled out of the US 
government bond market with 
the loss of nearly 100 jobs just 
four months after it had been 
granted a licence to operate as 
a primary d e a le r in the world’s 
largest market 
The closure of County Nat- 
West Government Securities 
Inc follows the recent transfer 
of the business to NatWest 
from its investment banking 
subsidiary, County NatWest 
The withdrawal, which 
reduces the number of primary 
dealers in the Treasury bond 
market to 45, was prompted by 
stricter capital adequacy rules 


imposed by the Federal 
Reserve, the US central bank, 
NatWest said. 

The new rules, issued late 
last year, would have involved 
it in committing an extra 
$50m-$150m (£28m-£84m) of 
capital to the business to meet 
anticipated growth, it said. It 
did not believe it could make a 
satisfactory return on this 
investm e nt. 

However, the Fed said that 
last year’s guidelines only 
affected the minimum capital 
needed by a primary dealer, 
which had been doubled to 
$50m. NatWest said it had 
already met this requirement. 


Of 14 non-US institutions 
with primary dealer status, 
four are British and seven Jap- 
anese. 

Although NatWest is the 
first foreign dealer to shut 
down its operations, few of the 
new arrivals are believed to be 
operating at a satisfactory 
profit. Last year Kleinwort 
Benson sold a share of its US 
treasury business to Fuji Bank 
of Japan. 

NatWest yesterday played 
down the importance of the 
market to its capital markets 
operations. Others, though, 
continue to believe it is strate- 
gically important. 


be scrutinised for signs of a 
slowdown in economic growth. 

It was yesterday's disclosure 
that retail sales in the US rose 
only 02 per cent in December, 
compared with analysts' expec- 
tations of a gain of around l 
per cent, that caused the dollar 
to stumble and opened the way 
for the central banks to remind 
the market that currencies can 
fall as well as rise. 

US Treasury bonds surged 
by as much as a foil point in 
New York trading yesterday 
morning, because of the 
December retail sales figures 
and the dollar’s resistance to 
the central bank intervention. 

By midsession, bond prices 
frad slipped from their highs 
and long-dated maturities 
stood around % of a point 
higher. The Treasury’s bench- 
mark long bond was quoted up 
R of a point and yielded &88 
per cent, its lowest level since 
late December. 

The US bond market has 
seen a surge in interest from 
individual investors, with 
reports of queues forming out- 
side hanks as investors register 
to teke part in Treasury bond 
and bill auctions. 


Brazil calls 
for $3bn US 
loan facility 

By fvo Oawnay In Rio de 
Janeiro and Stephen Fidler 
in London 

BRAZIL is seeking a standby 
loan of up to $3bn (£l.?bn) 
from the US Government 
aimed at bridging possible bal- 
ance of payments problems 
that could arise from a liberal- 
isation of its trade policy. 

Brazilian officials said the 
initifll request for a standby 
financing - s imilar to a $&5bn 
facilit y granted to Mexico in 
November - had received a 
favourable response from the 
US, which had promised to 
give it urgent attention. 

At the same time, senior 
Finance Ministry and Central 
Rank negotiators have flown to 
New York for urgent talks 
scheduled for today with com- 
mercial bank creditors. 

The two initiatives come as 
President Josd Samey and Mr 
Mailson da Nobrega. his 
Finance Minister, are prepar- 
ing to announce this weekend 
the government’s third pack- 
age of measures aimed at rein- 
ing in inflation rates, that last 
year exceeded 930 per cent 

This is expected to include 
radical spending cuts and the 
merging of ministries, together 
with the dismissal of several 
thousand civil servants. 

Mr Mareilio Marques Mor- 
eira, Brazil's Ambassador to 
Washington, confirmed that he 
had held exploratory talks with 
the US Treasury and further 
discussions were scheduled 
with file Federal Reserve on 
some “financial cushion.” 

The financing would be 
designed to support the pack- 
age, expected to grant auto- 
matic licences for imports of 
capital goods and form prod- 
ucts. 
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to take a 33 per cent stake in a 
new joint activity with the 
planned GEC- Alsthom group. 
GEC Alsthom. a £4.4bn com- 
pany, will have 66 per cent in 
this new subsidiary, which will 
have sales of roughly £40Qm. It 
emerged at the conference that 
GEC and GE had been in nego- 
tiations for the past nine 
months. But matters were 
brought to a head by the GEC / 
Siemens £L7bn bid for Plessey, 
launched last November. 

In the wake of this bid, 
Lazard Brothers, Plessey’s mer- 
chant bank, started putting 

together a consortium to bid 
for GEC. 

GE did sot want to be left 
out of the action, if a bid for 
GEC was successful So it hired 
NM Rothschild as its merchant 
bank and sent a team of execu- 
tives to London to open negoti- 
ations with Lazard in early 
December. 

Further urgency to its plans 
was injected by GEC’s 
announcement on Christinas 
Eve that it had formed a £4.4bn 


joint venture with Alsthom of 
France, covering power engi- 
neering. 

Mr Welch said: “When one 
deans the property and one 
sees Lord Weinstock going 
down a series of partners with 
first Siemens and then 
Alsthom, one does not know 
where one stands.” 

The GE negotiating team 
returned to the US for Christ- 
mas and New Year. During 
this interva l, the shape of 
Lazard’s consortium changed. 

The new plan centred 
around Metsun, a shell com- 
pany headed by Sir John Cock- 
ney. It decided it did not want 
too great a rale to be played by 
GE, because of political hur- 
dles. 

Lazard responded yesterday 
to the news of the GE/GEC 
deal by suggesting that GEC 
had sold itself on the cheap. Mr 
Nick Jones, one of Lazard’s 
managing directors, said: 
“We're not going to sell any- 
thing on the cheap end that's 
why Jack Welch didn’t want to 


do business with us.” 

He also claimed that the deal 
would not stop Lazard trying 
to put together its consortium 
to bid for GEC. Discussions 
with possible partners will con- 
tinue over the weekend. 

Plessey criticised the deaL 
“These moves represent a fur- 
ther step in the effective seif- 
liquidation and break-up of 
GEC, which GEC has been pan- 
icked into pursuing in the hope 
of retaining its independence. 
Once again, GEC is selling 
strategic stakes in key busi- 
nesses at wen below their full 
value, and failing to secure any 
premium for control" The GE 
team returned to London last 
Thursday to be followed tor Mr 
Welch, 

In the City, where GEC’s 
shares lost 2 p to finish at 213p, 
analysts gave the announce- 
ment a mixed reception, with 
same stressing the economies 
of scale GEC will achieve, and 
others the criticising the accel- 
erating dismemberment of the 
existing organisation. 


Blue Arrow coup Continued from Page 1 


record, the best person in the 
world at running employment 
agencies." His resignation from 
the board in December fol- 
lowed a dash with Mr Berry on 
the way that Manpower should 
be integrated into the Blue 
Arrow group. 

The loyalty of franchisees to 
Mr From stein must have 
played a Mg role in the Blue 
Arrow board's decision. The 
franchisees generate about 60 
per cent of Manpower’s $L5ba 
in annual revenues. 

It became dear to Mr Berry 
early on Thursday that the 
board wanted him and Mr 
Atkins, a lifelong friend, to 
step down. That triggered a 


series of meetings. 

Mr Fromstein. who was stay- 
ing in London, had already 
been contacted to see if he was 
willing to take up the post of 
chief executive. 

A final 15-minute board 
meeting was held at 10.30pm, 
at which Hu* decision was con- 
finned. Mr Fromstein was then 
called at his hotel and accepted 
the post Neither he nor Mr 
Berry was available for com- 
ment yesterday. 

County NatWest, which 
retains its 9.4 per cent interest 
in Blue Arrow, said yesterday 

that it had not had any infill . 

ence on the decision to demote 
Mr Berry. It added that, as a 


large shareholder, it was 
clearty interested In the com- 
pany’s future plans and was 
“awaiting developments.” 

Mr FYomsteln may wish to 
sell some of the original Blue 
Arrow businesses. Mr Yves 
Patemot, senior vice-president 
of Adia, the Swiss employment 
group, said in Lausanne yester- 
day: “We have made it clear 
that, should some parts of Blue 
Arrow/Manpower be sold off 
we would like the chance to 
look at them. 

However, the appointment of 
Mr Fromstein makes a hostile 
bid for Blue Arrow unlikely. 
The shares closed unchanged 
at 90Vip yesterday. 


GEC’s third line 
of defence 


For Lord Weinstock. the 
astonishing alliance between 
GEC and General Electric is- 
another piece of the jigsaw 
dropping into place. For others, 
it is the final door slamming 

GEC is now playing off three 
major partners against each 
other, and is safe from the hos- 
tile attentions of each, except 
in the unlikely event of dll 
three combining for a carve-up. 
GEC shareholders might ask 
themselves what they will be 
left with: a kind of investment 
trust, perhaps, specialising in 
the shares of electrical and 
electronics companies. They 
might also wonder, in their 
dyspept i c moments, how Lord 
Weinstock manages to parcel 
out the company’s assets with- 
out distributing anything to its 
owners, or extracting any pre- 
mium for loss of control. 

This view should not be 
exaggerated. When all three 
aiiianrgs are complete, GEC 
will still have sole ownership 
of Marconi, and effective con- 
trol of enlarged defence, tele- 
coms and white goods busi- 
nesses. It is faintly disquieting 
that these businesses will 
depend heavily on the 
Ministry of Defence, British 
Telecom and the British public, 
which might seem a perverse 
response to the challenge of 
1992. But as so often with GEC, 
it is easier to criticise the solu- 
tions than to propose alterna- 
tives; and the Weinstock plan 
at least makes Metsun and 
Plessey look parochial by com- 
parison. 

How well all these affiances 
will actually work is another 
question. GEC's conversion to 
the principle of the joint ven- 
ture is plainly not a matter of 
choice, and its record in the 
field is decidedly patchy*. Mr 
Jack Welch and Lord Wein- 
stock. if yesterday’s press con- 
ference is a. guide, view each 
other with a kind of genial 
ferocity which may or may not 
form the basis of a sustained 
relationship. But it has all 
served to disabuse the market 
of the notion that GEC is slum- 
bering. Although the chances 
of it being taken over most 
now be practically zero, its 
shares are still 40 per cent 
higher than they were last 
summer. 

Markets 

After several false starts, the 
UK equity market has at last 
joined in the world-wide rally 
in share prices and the FT-SE 
100 is now less than l per cent 
away from its post-crash peak. 
For the moment, all of the 
cares of yesteryear have been 
forgotten and the market is 
focusing on the good news. 
Clearly, the GEC takeover talk 
helped, but tiie market’s con- 
tinuing strength and reason- 
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able volume is a positive sign. 
Institutional liquidity is high, 
and if the equity market can 
move up during a period when 
UK base rates are raised from 
7% per cent to 13 per cent, just 
think what might happen if UK 
rates were to start to fall. 

People are beginning to 
believe a gain in the idea of a 
soft landing for the UK econ- 
omy, where corporate profits 
ami economic growth suffer 
only a modest dent. UBS 
Phillips St Drew, for example, 
are forecasting that corporate 
profit growth in 1989 will slow 
only from IS per cent to 12 per 
cent and the economy will 
grow by 3.4 per cent If this 
sort of scenario is correct, then 
it is bullish for equities. How- 
ever. a lot can still go wrong 
The militancy of the Jaguar 
workforce is a worrying sign, 
the pound Is going up rather 
than down, and interest rates 
may still have to rise further to 
curb the stubborn buoyancy of 
consumer spending. Mean- 
while, yesterday’s continuing 
strength of the dollar, in spite 
erf concerted central bank inter- 
vention and US data which 
pointed towards lower growth 
and higher inflation, is a 
reminder that the current calm 
in the financial markets should 
not be taken for granted. 

LVMH 

The decision of Guinness to 
back the winner at LVMH has 
produced a new coalition 
which stands a better chance 
of lasting than the last one. 
With Guinness and Agache 
jointly in command of both the 
executive board and the votes, 
stability appears to have 
returned - as the 25 per cent 
fall in the share price from last 
week’s peak suggests. The 
apparent willingness of Guin- 
ness to sacrifice its old friend 
Chevalier indicates that its 
relationship with Agache is 
fairly solid: and while the Vuit- 
ton camp may not be alto- 
gether happy with the new 


alignment, this time it will be 
harder for them to make trou- 
ble. 

The 6p rise in the Guinness 
share price yesterday was in 
part gratitude at being told 
what was happening at last. 
More important, though, was 
the surprising announcement 
that the purchase of shares on 
a multiple two and a half times 
Guinness' own will not dilute 
earnings. Guinness is not a 
company to make such claims 
lightly, so perhaps It knows 
something pretty encouraging 
about next year’s figures. In 
any case, even if the latest slug 
of shares was etearty bought. 
Guinness has nevertheless 
safeguarded Its joint ventures, 
and taken control of the com- 
pany on a multiple of about 
half of what it might have cost 
to buy it outright 


Blue Arrow 

Unkind though it may seem 
to Mr Tony Berry, his replace- 
ment by Mr Fromstein us exec- 
utive head of Blue Arrow is 
surely the most desirable out- 
come. Manpower, which Nr 
Fromstein built up, represents 
perhaps 70 per cent of group 
profits, and is truly interna- 
tional in a way which the origi- 
nal Blue Arrow never was. It u 
also sobering to reflect that 
until Mr Fromstein rejoined 
the board yesterday, none of 
its members, Mr Berry 
included, had any direct expe- 
rience of running an employ- 
ment agency. 

On the other hand, the 
change of control probably 
makes a break-up or takeover 
less likely. Since the shares 
contained an element of bid 
premium, this must be offset 
against the increased credibil- 
ity of the management There 
is also the matter of the 
County stake, which, in the 
absence of a bid, can only over- 
hang the market. Given the 
change of management at 
County as well, it might be a 
good time for everyone to bite 
the bullet, and for Blue Arras 
to buy tire stake itself. 


MFI 

MFTs extraordinary 56 per 
cent jump in operating profits 
in the six months to November 
throws into confusion the 
notion that Mr Lawton is ham- 
mering the shopping public, 
and the home-builders espe- 
cially. Perhaps it is true, after 
all, that the sector’s problem is 
not a shortfall in demand, but 
an excess of space and manage- 
rial incompetence. If MFI'9 
experience represents tile real 
world, Mr Lawson has more 
tightening to do. 
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PROFIT ATTRIBUTABLE TO MEMBERS 
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Two heavyweights 
face a day 
of reckoning 

Powerful forces are at work in the struggle between GEC 
and Plessey. Report by John Plender and John Lloyd 


VEE THE past 20 years 
Arnold Weinstock, of Britain’s 
General Electric Company, 
and John dark, of Plessey, 

have tOted at each other in 

takeover bids, expressed contempt for 
each other’s methods, become locked in 
legal nrgmnent over a libel action and 
otherwise engaged in a personal duel of 
wits.' Their main battleground has been 
the electronics industry. For better or 
worse - and there are many who think it 
has been worse - these two immensely 
po werful and vary different personalities 
nave /dictated much off the shape of this 
attdal sector of British manufacturing. 
Yet, suddenly, the ; tenure of both men is 
under threat 

Since Jjprd Weinstock decided before 
rhriJiftwB - to, launch his second hostile 
takeb«W 7 hU for Plessey in three years, 
wife "Joint support this time from West 

<^m«m f^nhujr nl gfarnir thn likn. 

Hitfind of an independent, future for Sir 
John dark’s company, is rated remote in 
the City. Thursday’s decision by Trade 
Secretary Lord Young to refer the hid to 
the Monopolies Commission comply slows 
fee drama’s denouement 

More surprisingly, it emerged last week- 
end that one of the big four clearing 
banks* Barclays, was prepared to finance a 
takeover bid for GEC by a consortium put 
together by Pte8sey*s defending merchant 
bank. Lazard Brothers, and beaded by 
WesQand ri ia tnw fl n Sir John Cockney. The 
news prompted the dramatic resignation 
of GEC chairman Land Prior from the Bar- 
clays’ boaxd'and stunned the City. For one 
of the Mg four clearing hanks openly to 
take sides in. a takeover hid is unprece- 
dented. And it carries fee Implication that 
even GEC could, in fee (Sty’s jargon, suf- 
fer the fmfignityof being "put in play." 
GEC’s nmcbcrifefed £L5bn cash moun- 
tain could tie used to repay part of the 
borrowings ou the estimated £7bn price. 

Over thexourse.of the week* the likeli- 
hood of a successful consortium, bid has 
receded. But the Ftosaoy camp has at least 
scored one cheeky hit it has put a price on 
Wehmtock's head. 

In his unostentatious office at Stanhope 
Gate in London’s West Bud, surrounded 
by pictures of the racehorses he loves 
almost as much as CSC, Lord Weinstock 
looked no more than Irritated this week. 
But he did admit that Barclays’ move was 
unexpected.:**!! never occurred to me,” he 
said, “feat a clearing bank would play that 
note.” ~A11 this excess liquidity for which 
Hawks wefe trying to- find a home was, he 
suggested, a cause for concern. But, teas- 
ingiy, he qualified his remark by saying: 
Tm a peripheral observer because of the 
little stock of cash we’ve always kept” 
That reference to the cash mountain, 
however jocular, te a reminder that Wein- 


stock is sensitive to critidsm. And in the 
1980s he has had to live with a hostile shift 
in the altitude of politicians, press and the 
City. In <me sense this is paradoxical, for 
this son of Jewish immigrants from 
Poland comes wife many of fee creden- 
tials that Prime Minister Thatcher finds 
most endearing. His fathe r worked as a 
tailor in central London; be studied statis- 
tics at the London School of Economics; 
and he went into business with his 
father-in-law making television sets at 
Radio and Allied Industries. 

It was there that he developed his 
remarkable skin at controlling a business, 
and first demonstrated his fanatical devo- 
tion to curbing waste. An engaging and 
witty raconteur, lie still delights in reeling 
off the cost of different television sets. 
This week, not for the first or last time, he 
recounted how much he saved on televi- 
sion cabinets through fee discovery of a 
man winking church pews in Scotland 
whose knowledge of treating veneers 
allowed Radio and Allied to make a highly 
competitive reduction in costs. 

From Stanhope Gate (which be leaves 
only rarely to visit a factory) he monitors 
monthly the performance of GECs highly 
autonomous operating businesses, both 
big and small, on the basis of detailed 
figures and reports. This is reinforced by 
pugnacious questioning of managers. 

The unchallenged boss of GEC enjoys 
working wife one or two trusted col- 
leagues, of whom his former finance direc- 
tor, Sir Kenneth Bond, has probably been 
fee closest; and he stocks ms board wife 
longstanding friends and associates. He 
delights in argument, often to fee point of 
infuriating colleagues. 

It is accepted widely that Weinstock’s 
successful implementation of fee merger 
of GEC, AES and jgn gHah Electric, and the 
resulting rationalisation of large parts of 
fee electrical engineering industry in 
Britain, was a monumental achievement. 
Subsequent events find less favour with 
fee critics, who wonder if Weinstock is 
now good for Britain. His cash mountain is 
said to reflect a risk-averse approach to 
investment A surprising number of people 
in the City seem to know an engineer who 
thinks GEC's technology in one area or 
another is ont of date. The failure of the 
Nimrod project - to build Britain’s own 
version of an early-warning aircraft - did 
damage to GEC’s image with po litician s. 

Young turfcs at famous management 
consultancy firms argued that GEC was 
bloated on government contracts and 
could not operate successfully in competi- 
tive markets. But Weinstock is, according 
to a highly placed admirer in Whitehall, a 
past master at taking fullest advantage of 
the system. Less enthusiastic observers 
ask if skills appropriate to fee corporate 
state are capable of generating profits 


Arnold Weinstock of GEC 


(Inset) John ctaik of 


under Thatcherism when the public sector 
has shrunk and more competition has 
been introduced into defence contracting. 

Weinstock’s response is robust. He 
denies having been close to ministers, 
apart from the Labour Party’s Tony Benn 
after the GEC-AEI-EE mergers. He admires 
Thatcher enormously but thinks some ele- 
ments of Thatcherism are not workable in 
fee real world. “There is “ he says, “no 
such thing as a free market." He is, in fact, 
just fee kind of businessman against 
whom Adam Smith, the 18th century econ- 
omist, warned: he believes in what he calk: 
“orderly” markets and argues that fee 
abolition of resale price maintenance 
opened fee way to the destruction of 
Britain’s television industry by Japan. 

H e has never favoured 
cost-plus contracts and pro- 
vides a detailed defence of ail 
the criticisms of individual 
projects. With nearly half its 
turnover overseas, how, he asks, can GEC 
be called uncompetitive? As for GEC’s fail- 
ure to buy into standard semiconductors 
or computers, his answer is that the com- 
pany is not really in those areas except in 
support of its systems businesses and saw 
no reason why it should be. When it has 
shown interest in UK acquisitions, it has 
run into competition policy problems; and 
in Europe, where be is committed wholly 
to 1992 (when fee EC is due to dismantle 
trade barriers), Weinstock had talks about 
collaboration wife Olivetti a dozen years 
ago, and later wife Nixdorf, but to no 
effect 

As for earnings growth, he accepts feat 
fee record in fee 1980s has been less 
impressive but argues that few others in 
the industry show anything like his return 
on capital, shareholders’ funds or assets. 
IBs family money is in GEC and he feels 
understandably reluctant to blow it on big 


acquisitions. Yet, he no longer 1ms a sig- 
nificant stake in terms of the percentage 
of total capital, 

Compare and contrast Sir John niarir hi 
fee infrequent public appearances he has 
made over fee quarter of a century in 
which he has led Plessey, there have been 
some recurrent personal themes. In this 
case it is the father foot the father-in-law) 
and, allied to that, fee family. Another 1ms 
been discipline; another, loneliness. 

Sir Allen Clark, an American natural- 
ised as British after fee First World War, 
founded fee company and imposed ou it 
and his employees, twrinding ids two sous 
(Michael Clark, now retired, served in var- 
ious senior roles In Plessey*s manage- 
ment), a Gradgrind-Hke regimen. In 1964, 
two years after fee old man’s death, Clark, 
then the 38-year-old boss, stud a terribly 
sad tiring to fee reporter from the Finan- 
cial Times' Men and Matters column; 
“Right from the moment I went to Harrow, 
it was discipline, discipline, discipline. I 
sometimes *n mk that discipline is all 1 nan 
remember of my boyhood. I doubt that 
many people could have stood it" Nine 
years later, in an interview wife fee Inves- 
tors Chronicle: “My fatter had a distinctive 
management style and it was more forci- 
bly applied to me than to anyone else” In 
1985, to the International Herald Tribune: 
“You know what my father told me four 
days before he died? He said, "Boy (boy? 
Clark was 36D, you’ll find it’s lonely at the 
top.’ God, was he right.” 

It is easy to see the father’s will pulsing 
through fee sons: and his concentration 
on electrical components, on High technol- 
ogy, and his parting gift of fee acquisition 
of two telephone companies, have 
remained fee axe of fee John dark obses- 
sions since. The vision of a company 
driven wholly by its attention to the lead- 
ing edges of research became Sir John's 


own. “He was,” says a former executive 
“ board ' member, "a kind of electronics 
equivalent of Martin Luther King - 1 have 
a dream ...” 

The former executive then went on, as 
have others, to contrast Sir John with 
Lord Weinstock in this respect a contrast 
between the quirky-brilliant attention 
given to fee figures, and fee duller but 
more concentrated and patient gaze upon 
a greater technological depth. To his 
detractors he has succeeded neither in 
pleasing investors consistently nor in ach- 
ieving the desired status of a British ver- 
sion of Hewlett Packard. To his admir- 
ers.that steady gaze has given Plessey 
world strength in ASICS (application spe- 
cific chips) and gaTHnm ars enide technol- 
ogy which is seen as the change, the next 
step, for high-speed semiconductors. 

More than most public figures, Clark 
presents himself as a series of paradoxes, 
even contradictions. T do not,” he said in 
1913, “believe in patronage or nepotism.” 
Fifteen years later, he remarked: “Given 
equal competition, Td go for family every 
time." More than most Industrial tycoons, 
he surrounds himself wife the most con- 
spicuous effects of wealth: tail-coated but- 
lers serve tea; abundant wine accompanies 
lunch; the executive of a rival company 
relates (between bursts of laughter) the 
magnificence of the private bathroom 
suite in the Millhank office. Yet, he sees 
himself as demotic and modest is proud of 
his period as an apprentice fitter at Metro- 
politan Vickers after the Second World 
War (more of fee old man’s discipline); has 
criticised managers for not “going down 
the boozer wife the lads” or being inter- 
ested in football. A reliable contributor to 
Conservative Party finances, he is still a 
natural corporatist who would feel happier 
in a mildly social democratic state than a 
Thatcherite one. 


Although Clark attracts continually the 
adjective “solid”, his career is nevertheless 
studded with managerial and structural 
reorganisations which seem never quite to 
have taken; and wife senior executives 
who were first lauded, then frozen out - 
most recently and famously. Sir James 
Blyth and David Dey, respectively manag- 
ing director and h ea rt of telecommunica- 
tions, who both left in 1987. Says fee City 
analyst “He rows wife people for no pur- 
pose: not to impart some sense of dyna- 
mism but for purely personal reasons. Yet. 
the middle management have usually 
found they have got support from the top 
for their projects." The former executive 
board member disagrees in part: “1 got on 
well with him, and got support. He was a 
perfectly reasonable man to work for." 

A man who prides himself on lonely 
dominance, he has. by common consent, 
surrounded himself wife friends at board 
level who are judged by former executives 
to be “yes" men. There is a rationalisation 
for that soon after the death of his father, 
fee Clarks, vulnerable through fee small 
(3 per cent) holding they had in “their" 
company, were the object of an attempted 
boardroom coup- It failed but, ever since, 
it has been Clark’s care to keep the board 
on side - unquestioningly so, say critics. 

A believer in strategic plan- 
ning, he nevertheless bought 
Alloys Unlimited in the US in 
1970 simply, it seems, to get a 
foothold there and could not 
staunch the losses it began to make. Major 
US subsidiary Stromberg Carlson has yet 
to deliver strong profits. 

Like Weinstock, he is playing an end- 
game: “Whatever happens,” says fee City 
analyst, “Plessey will change shape and 
ownership in fee next few years. The new 
shape of the European electronics industry 
is now being cast.” And, more harshly: 
“Clark and Weinstock are ageing, tired, 
and increasingly irrelevant to this.” 

On his perspective, it is their successors 
who will have to bargain for a place in fee 
new era. At Plessey, the heir-apparent is 
Stephen Walls, a 41-year-old who was 
appointed managing director three months 
ago. Clark has had his wunderkinder 
before. The difference now, observers 
argue, is that he is in no position to dis- 
place fee present one. 

Weinstock, on the other hand, remains 
unquestionably and exclusively in charge. 
And the City is worried that fee arrival of 
bis son, Simon, on fee board in 1987 could 
point to a dynastic succession. Eighteen 
years ago. Robert Jones and Oliver Mar- 
riott remarked in a book on the GEC- 
AEI-EE merger: “The very qualities that 
have made him so successful make it diffi- 
cult for him to provide for his own succes- 
sion. The style of management that he has 
established requires an Arnold Weinstock 
at fee top for it to work welL” 

In fact, Weinstock claims to have given 
the matter of succession constant and seri- 
ous attention. “The company’s policy for 
the past few years has now reached imple- 
mentation stage," he says. “When that is 
complete, I will be very ready to support 
the appropriate person to carry on into the 
future.” More than that he is reluctant to 
say, but it looks as though the balance has 
been tilting in favour of an outside candi- 
date. Discussions have been held wife Sir 
Jeffrey Sterling of P & O, although this 
appears no Longer to be a live option. 

On fee basis of fee new collaborative 
deals announced yesterday wife General 
Electric of the US, it is beginning to look 
as though Lord Weinstock Is pre-empting 
any break up of GEC by starting the job 
himself. The question now is how GEC 
rises to the challenge of a more collabora- 
tive style of management - and how 
much will be left for Lord Wdnstock*8 
successor to manage. 
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The Long View 

Stockbrokers: an endangered species? 


THE CENTRAL and western 
wards of the City at London 
are probably the only place in 
the woridon which the 1987 
stock market crash is now hav- 
ing an . impact as great as its 
1929 pred ec essor.' As the clo- 
sures of securities firms gather 
pace and the redundancies 
move into five-figure numbers, 
the forecasts for the continuing 
slump have been extended 
gradually from six months to 
three to five years. 

But is it possible feat what 
we areseetng is not merely a 
. retrenchment after a period of 
over-expansion bat a 1930s’- 
style upheaval leading to fee 
disappearance of the securities 
industry, at least in its tradi- 
tional form? 

The underlying structural 
weakness of the Industry is 
pinpointed by the recent 
research of some US econo- 
mists under the grand title of 
“agency theory." Their analy- 
sis is buUt.on the rather banal 
observation feat if you get 
someone else to do a job for 
you. he will probably rip you 
off, slacken, pursue his own 
interests, or fan to seize oppotv 
(unities- unless you watch him 
very closely. 

The UK and US financial 
systems have created an 
absurdly long line of agents 
and intermediaries. At one 
end. tire individual saver has 
tied tm an increasing amount 
of his wealth in bis pension 
scheme. Thus, he has to rely 
on poorly-monitored trustees 
who, in turn, appoint fond 
managers — and, increasingly. 


they rely for their investment 
decisions on the large securi- 
ties firms that employ analysts 

and gategmun 

To secure adequate returns 
from fee large divisionalised 
companies in which, typically, 
they invest, they depend on the 
normally self-appointed board 
directors who, in turn, delegate 
the task of management to the 
heads of fee operating divi- 
sions. At each stage of delega- 
tion, dis to rtions creep in. 

In the past half-decade, some 
agency costs have been tack- 
led. Slack corporate manage- 
ment has been disciplined by 
hostile takeover bids and 
greater managerial equity 
stakes. Ineffe ctive conglomer- 
ates have been split up. 

But the potential for tackling 
fee earlier stages of the chain 
is highlighted by the slump in 
the volume of buying and sell- 

fee market capitaUsatSiT^ 1 or 
value - of those shares. 

The proportion rose steadily 
from around 15 per cent in fee 
early 1980s to 20 per cent in 
1984 and 40 per cent in fee first 
quarter of 1987. By the third 
quarter of 1988, though, it had 
fallen back again to 20percmt 
(Le. the average share was 
changing hands at a rate of 
just once every five years). 

The most common explana- 
tion for this reversal is tha t 
investors have to feel confident 
and optimistic about their own 
Judgment in spotting shares to 
Justify the time and the costs 
of buying and selling. Fine in a 
bull market. But fee heavy 



Most professional 
investors have 
achieved lower 
returns than would 
have been possible 
by appointing a 
monkey to select 
shares at random 


Losses suffered in the October 
1967 crash knocked the stuffing 
out of many of them. 

The trouble for the securities 
industry is that investors' cau- 
tious bear market attitude is 
based more soundly than their 
optimistic activism. 

The performance analyses of 
recent years prove that all but 


a few professional investors 
and fund managers — and pro- 
fessional investors account fin: 
more than 75 per cent of share 
trading - have achieved lower 
returns in the long run for 
their clients through actively 
buying and selling shares than 
would have been possible by 
appointing a monkey to select 
a broad portfolio of shares at 
random. 

The professionals are well 
aware erf these figures. But it is 
great fun deciding on the rede- 
ployment of millions of pounds 
as well as disbursing thou- 
sands of pounds of other peo- 
ple's money each day in deal- 
ing commissions. 

This is particularly so when 
wielding such discretion is the 
best guarantee of abiding popu- 
larity, and of annual invita- 
tions to Ascot and Glynde- 
boume. Or when it leads to 
“soft" commission kickbacks 
in the form of overseas trips. 

In a bull market, such 
“agency” costs can easily be 
buried in the large profits 
everyone is making from 
shares. But in a stagnant or 
bear market, the costs become 
more apparent 

There is a second explana- 
tion for the rise and fall in 
share-trading volumes since 
the early 1980s. The sleepy 
fund manager who traded tittle 
was gradually replaced by the 
aggressive wheeler-dealer but 
in the past three years, he also 
has been threatened by the 
growth of the passive fund. 

A broad, computer-selected 
portfolio of shares is assembled 


which tracks the stock marfa* 
Index passively, generating vir- 
tually no commission or deal- 
ing turns for the securities 
industry. The US experience 
suggests this development has 
got much further to go. 

On a long view, it is possible 
to imagine almost the entire 
market capitalisation of UK 
listed companies held through 
passively managed funds - 
which would mean no more 
work for stockbrokers. 

If feat was the end of story, 
share prices would soon 
become hopelessly out of line 
with the fundamentals because 
of the absence of well-informed 
trading and capital markets 
would cease to operate effi- 
ciently. 

But this is where a new-styie 
small-scale securities firm 
could come into its own. It 
would use the expertise of its 
own analysts and traders to 
deal entirely on its own 
account and make money by 
exploiting anomalies in share 
prices. It could also act as a US 
style arbitrageur firm, catalys- 
ing takeover bids. 

It would probably take only 
20 or 30 such small, probably 
owner-managed, firms to 
ensure that share prices were 

priced almost as fFPirricmtly (fa 
fee sense of reflecting the best 
possible estimate of their 
future earnings) as they are 
today. And it would mean a 
drastic reduction in thu agency 
and Intermediation costs on 
which the ove r gro wn securities 
industry of fee 1980s has been 
built. 
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If you would like information on how the futures and options markets 
work, and how yoir might benefit from them please return the 
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FINANCE & THE FAMILY: THIS WEEK 


Minding your 
own business 

Today sees the launch of a new section in the Weekend FT 
called Minding Your Own Business, edited by Roy Hodson. 
Small businesses collectively make up the fastest growing 
sector in the British business economy. As many as 3m 
men and 1.3m women in Britain are at present being fired 
by Ideas and energy to try their luck as budding 
entrepreneurs. Minding Your Own Business will report on 
their fortunes and on how the the small business 
movement is itself creating a market full of vitality for 
financial and other services. Page VIU 


Abbey National takes the plunge 

The 5.5m members of Abbey National can look forward to 
a free packet of shares when Britain's second-largest 
building society goes to the market, provided the move Is 
approved. David Barchard examines the implications for 
Abbey, Its members, and its competitors. Page HI 


London Life woos the voters 

London Life policy-holders 
are finding themselves very 
popular. With fewer than 
three weeks to go before a 
meeting to decide whether to 
tie the knot with Australian 
Mutual Provident, along 
comes Equitable Life with a 
sweet-talking counter-offer. 

Nick Bunker reports. Page III 


New way in to Luxembourg 

Luxembourg-based investment funds could soon be 
available widely to UK investors as a result of an 
agreement between the Luxembourg authorities and the 
DTI. Eric Short details the developments. Page V 

■ EXPATRIATES: Caught in the IHT trap Page V 

■ BRmPOASBi A home for mothers Pages VI, VB 



Property 


FT-Actuarfes index 

1300 



850 


Jan 


1988 


Jan-89 


Sterling 



Jan 1888 Jan *89 


Property sector on form 

The property sector has started 1989 in lively form. The 
most dramatic development came this week when Peel 
Holdings won control of London Shop from under the 
noses of two possible rivals, Berish Berger's Land & 
Property Trust, and a mystery “white knight," which 
London Shop produced on Wednesday morning in a vain 
attempt to persuade its shareholders not to sell to Peel. 
Peel ended with a decisive 56 per cent of its prey. 

The week's second big story was the massive dawn raid 
launched by Standard Life Assurance on Hammeraon, a 
move which increased the insurer's stake to 28.8 per cent 
It was a blow to Dutch group Rodamco, whose £1.3bn 
hostile bid for Hammereon was further undermined by a 
property revaluation of the UK group which put a price of 
£Z48bn, or £10.65 a share, on the company. Hammereon 
shares fell on worries that Rodamco does not have the 
cash to make a higher offer. 

Two late-breaking stories week were Priest Marians’ 
emergence as a possible bidder for Inoco, the oil group 
turned property developer, and Markheath Securities’ raid 
on the market for shares In Camford Engineering. 
Markheath now has 18.4 per cent of Camford, and dealers 
believe a bid could be in the offing. Patrick Harveraon 

Sterling hits high against D-Mark 

The pound reached a two-and-a-hatf year high against the 
D-Mark this week. Investors were attracted by high UK 
Interest rates compared with other countries and 
comments by Nigel Lawson and Margaret Thatcher. These 
were Interpreted as showing a degree of comfort by the 
Government with sterling’s rise. On Wednesday the pound 
reached a high of nearly DM3.26 at the dose, in spite of 
Bank of England intervention. Also contributing to 
sterling's strength was the general weakness of the West 
German currency in foreign exchange markets. This partly 
reflected strong sentiment surrounding the dollar and 
speculation about a tightening of US monetary 
policy. Ralph Atkins 

Index-tracking trusts laun che d 

James Capel announced the launch of two more 
Index-tracking unit trusts to cover the Japanese and 
European markets. Both the new funds will track the 
appropriate FT-A World Indices, based on the movements 
in capital value and not including re-invested 
dividends. John Edwards 

Fixed rate mortgage offer 

TSB is offering from Monday endowment mortgages with a 
fixed rate of 12.5 per cent for five years. Most building 
societies have now increased their variable mortgage rate 
to 13.5 per cent, although there are special deals tor large 
loans and first time buyers. Irish Life said that it was 
maintaining the interest rate on its Framework Express 
mortgages at 12.55 per cent John Edwards 
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Heavyweights’ 
dominates the 


A SINGLE compelling topic 
hag domina ted the London 
equity market this weak: the 
titanic battle to reshape 
Britain’s electrical and elec- 
tronics industry being waged 
by the General Electric Com- 
pany and Plessey, with a sup- 
porting cast that includes sev- 
eral of Europe and America's 
giants 

It was last Sunday which 
brought confirmation of a per- 
sistent rumour: that Plessey, 
on the receiving end of a hos- 
tile £L7bn joint bid from GEC 
and Siemens, was attempting 
with Lazard Brothers, its ma - - 
rfMTit bank, to put together a 
rival consortium bid to carve 
up the mighty GEC. If it came 
off, it would be far and away 
Britain’s' largest takeover bid. 

The news electrified the mar- 
ket, triggering a wave of specu- 
lative baying of blue chip 
stocks: on Monday night the 
FT-SE 100 index ended 20.2 
higher at 1.8SL5. And the prog- 
ress and setbacks of the two 
rival bids set much of the mar- 
ket’s tone for the rest of the 


week. 

First came ward that there 
was not just one, but two 
potential bidding groups: oik 
centred on Flessey, which was 
of Tyrin g to bring in Thomson, 
the French electronics group, 
and STC of Britain; the other 
centred on General Electric 
(GE) of the US, which wanted 
to woo STC to Us camp. 

But as the week wore an an 
offer for GEC looked increas- 
dlfficoi t to mount, espe- 
when STC said it was 
unlikely to join a consortium 
bid. Plessey then turned to 
American Telephone and Tele- 
graph in the hope that it could 
be persuaded to take STC's 
place. 

for its part, ayn a wf the 
(Sty on Friday not by bidding 
but by jumping into bed with 
GEC: the two are to put 
together their European white 
goods, medical equipment and 
electrical distribution 
operations, and cooperate 
closely in power engineering. 
This is the latest In a complex 
web of joint ventures set up by 


tussle 


action 

GEC and seemed to scupper 
Fie$sey*s remaining hopes of a 
credible consortium bid. 

Some analysts suspected 
from the start that a prime 
object of Hazards’ high profile 
manoeuvreing was to ensure 
that the GEC bid for Plessey 
was frozen by a reference to 
the Monopolies Commission. 
Whether or not this was so, the 
Government duly obliged on 
Thursday by announcing that 
there would be a monopolies 
probe — primarily becaus e of 
the possible effect of a merger 
on the defence electronics 
industry — and it seems inevi- 
table that any bid for GEC 
would suffer the same fate. 

Yet neither the monopolies 
move nor the diminished pros- 
pects of a bid for GEC knocked 
the out of the equities 

market, in part because GEC 
moved immediately into the 
market on a share baying 
spree which took its holding in 
Plessey to just under 15 per 
cent 

The key to the battle now 
lies with the Monopolies Com- 
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( WALL STREET ) 

The profits of 
past illusions 


Dow Jones Industrial Averages 



WITH THE 2J200 mark on the 
Dow Jones Industrial Average 
finally overcome, the sensa- 
tionally expensive Tokyo stock 
market moving even higher, 
and European bourses caught 
up in waves of merger mod 
restructuring enthusiasm, 
investors have finally put 
October 1987 behind them. In 
fact, tihe atmosphere in the 
finmdyi world today is more 
pwnintanpnt of the beginning 
of that fateful year than of its 
doom-laden conclusion. 

Then, as now, stock markets 
were climbing a “wall of 
worry." Even the nature of the 
worries was remarkably simi- 
lar to present anxieties. Not 
only were the US trade and 
budget deficits perceived as 
the main long-run problems 
hanging over the world econ- 
omy, there was widespread 
concern that the US might slip 
into recession if interest rates 
had to be raised to support the 
dollar. Other sceptics were 
arguing, meanwhile, that 
inflation might soon begin to 
accelerate as a result of dollar 
devaluation. 

In the event, the worries 
proved completely off the 
mark. The dollar, after a sharp 
initial, fan, stabilised in the 
late and t hen trended 

upwards. Interest rates did 
rise si g nifi c antl y, but this had 
little effect on economic activ- 
ity. Neither inflation nor 
recession proved a major prob- 
lem and world currency mar- 
kets had no trouble financing 
the US trade deficit And as 
the economists continued to be 
confounded in their gloomy 
tidings, the Dow Jones gained 
42 per cent between January 
and August 

Could Wall Street now be in 
tile early stages of a similar 
upsu r ge? The easy answer is 
obviously “no,” since every- 
body now knows that the 1987 
boD market was just a “specu- 
lative bubble," that snare 
prices had got ridiculously 
ahead of themselves by the 
rime tiw speculation ettmaxed 
in. that euphoric summer. 


Yet cue important irony is 
rarely mentioned fay the scep- 
tieswho argue that the peak 
prices of August 1987 wDl not 
be seen again on Wall Street 
for many years. While Black 
Monday proved the bull mar- 
ket equity prices to be Illu- 
sory, subsequent events actu- 
ally justified the optimistic 
expectations which had briefly 
supported those peak prices. 

Neither recession, nor infla- 
tion nor dollar depreciation 
has proved tints fear to be a 
serious problem. But even 
more remarkable is bow right 
the bulls turned out to be in 
their analysis of individual 
cmnpairtaB and sectors. 

As most US companies pub- 
lish their quarterly and 
annual results during the next 
two weeks, it will become 
apparent that 1988 was the 


best year m a decade tor cor- 
porate profits. According to 
the Institutio n a l Brokers Esti- 
mates System of Wall Street 
brokers Lynch, Jones and 
Ryan, the after tax earnings of 
tho companies in the Standard 
& Poors 500 will turn out to 
have been 38 per cent higher 
in 1988 than in 1987. 

To say that this was the 
highest earnings growth 
achieved this decade is a gross 
understatement. Real corpo- 
rate profits consistently fell 
behind inflation in dm US 
between 1979 and 1987. Thus 
the increase of 38 per cent 
expected for 1988 was nearly 
twice the profits growth 
achieved in the previous eight 
years put together. 

Since market prices a ttemp t 
to forecast and discount future 


FOR investors in GEC, this has 
been- an eventful week without 
recent precedent. The emer- 
gence of a possible break-up 
bid for the Industrial giant 
raised high hopes - and the 
shares duly soared 19p on Mon- 
day to close at a post-crash 
peak of 221 p. 

Was tnere more to come? 
Analysts were talking of a 
break-up value of about 8Q0p. 
Metsun, the Lazard Brothers- 
advised bidding vehicle, was 
expected to pitch its terms, 
mostly paper but a bit of cash, 
at 250p. 

But the glamour quickly 
faded as Lazard seemed unable 
to sign op any names apart 
from Plessey, its cllant teeing a 
£1.7bn joint bid from GEC and 
Siemens of West Germany, and 
Thomson of France. 

STC, the UK electro nics 
group needed to take the GPP 
telecommunications subsidiary 
off Metsun's hands, took a look 
at its balance sheet and chose 
not to chance its arm. 

GE delivered the final blow 
on Friday, dashing hopes that 
it would join a bid for GEC, 
unveiling instead a series of 
joint ventures with its UK 


Breaking up is hard to do 


GEC 



counterpart. It was good news 
for GEC's independence, but 
bad news for the share price, 
which lost another 3p to 2X2p. 

However, the writing was on 
the wall much in the 

week. The first returns came in 
on Tuesday, when the immedi- 
ate reactions of institutional 
investors in GEC to tight 

Under the Takeover Code, 
any transactions by an inves- 
tor holding l per cent or more 
of a bid participant’s shares 
must he reported within a day. 

It was instructive to see teat 
most such transactions in GEC 
shares were sales. This was not 
surprising considering the 
opportunity for profit-taking 
on a share price which, had run 
up from 171p in less than two 
months. But It underlined, the 
City consensus that GEC 
shares have probably hit the 
top of their trading range, at 
least until the late summer. 

There are several reasons for 
this view: 

• If a break-up offer for 


GEC did emerge from Metsun, 
any other consortium or from 
any single bidder it is certain 
to referred to the Monopolies 
and Steigers Commission. The 
inquiry, which would be run in 
tandem with the Plessey probe 
if the GEC bid got on the road 
soon, would probably take six 
months. 


• This reflects a consensus 
ame ana analysts that the odds 
are against the MMC and the 
Department of Trade and 
Industry approving any 
break-up or takeover of GEC. 

• GEC Siemens’ chances of 
winning clearance for its Ples- 
sey bid are rated considerably 
higher, especially after the deal 


with GE announced on Friday. 
However, with a number of 
problems to be sorted out 
within the combined group, 
success here would not neces- 
sarily be a short-term bull 
point for the shares either. 

As a result, analysts expect 
to see GEC shares slip back 
towards 200p, although not 
below that so long as any whiff 
of a possible offer is in the air. 
If no bid emerged, oar if one 
came and was blocked, the 
shares could slip back to their 
November and December val- 
ues in the 170s and 180s, 

“On a year's view I believe 
they'll probably underper- 
form," says Judy Stewart of 
Citicorp Scrimgeour Vickers. 
That would be a familiar expe- 
rience for GEC shareholders, 
who missed the 1982-87 bull 
market altogether. Even after 
the latest speculative run, GEC 
has underperformed the FT-A 
All-Share index by two-thuds • 
since August 1982. . 

The jumt ventures with GE , 


FT-SE 100 Index 
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mission (and the European 
Commission, which is conduct- 
ing its own investigation) and 
the three month breathing 
space this gives Plessey to 
devise ways of escaping GEC’s 
clutches. Either way, there 
seems a reasonable chance 
that Plessey will lose its Inde- 
pendence, and this znay well 
boost its share price in the 
weeks ahead. But the outlook 
for shares in GEC (discussed m 
an article below) is rather less 
buouyant 

It was not purely the GEC- 
Plessey battle which moved 
the inrfirgg *hfc week. London's 
optimistic tone, which took the 
FT-SE 100 above L850 to Its 
best level since early Novem- 
ber, was in part simply a reac- 
tion to rising share prices this 
week in New York and Tokyo 
(despite the death of Emperor 
Hirohito, which was widely 
assumed would have a depress- 
ing effect on the Japanese 
market). 

As the FT-SE 100 chart dem- 
onstrates, London equity indi- 
ces have rallied strongly since 
mid-December. The FT-SE 100, 
which traded tor most of 1988 
between 1,730 and L850, has 
risen since December 11 from 
the low point on that range to 
the top end of it 

The question now Is whether 
it can take the rally still 
higher. The new year is tradi- 
tionally a period for strong 
market runs - internationally 
as much as in the UK - in 
part because institutions tend 
to have a lot of cash available 
for investment at this time. 

World markets have cer- 


tainly started the year in good 
form. However, London sub- 
stantially underperformed 
rival centres last year, and toe 
continuing doubts about the 
UK economy may well act as 
something of a drag in the 
short term. Yet British share 
prices look relatively cheap - 
the historic p/e on the FT-Actu- 
aries 500 is 11.7. with a yield of 
45 - and If Nigel Lawson, toe 
Chancellor, does look like engi- 
neering a soft landing for the 
economy, then share prices 
might take off. 

That would be good news for 
Abbey National, Britain's sec- 
ond largest building society, 
which this week finally 


‘Neither the 
monopolies move 
nor the diminished 
prospects of a bid 
for GEC knocked 
the staffing oat of 
AeMutemrke^ 

unveiled its pim« for the first 
stock market quotation by a 
building society. Provided 
shareholders approve, it will 
crane to market in the early 
summer. The issue wiU 
instantly enlarge Britain’s 
army of small shareholders, 
since Abbey plans a free issue 
of shares to its 59m members, 
who will then be invited to 
invest in the Dhn phis equity 
offering. 

In another section of the 


takeover jungle, Alan Bond, 
the Australian entrepreneur, 
announced that be had no cur- 
rent plans to bid for Low-bo, 
the conglomerate led by Tiny 
Rowland, which promptly 
knocked the British company's 
share price and provoked a rit- 
ual barrage of insults from 
Rowland's cohorts about the 
strength of Bond’s finances. 

Whether or not the latter fe 
capable of bidding, an early 
offer seems out of toe question, 
given toe Takeover Panel’s 
insistence that statements 
such as Bond's are adhered to. 

Certainly, the dangers of 
over-ambitious bite have been 
graphically underlined this 
week by the con tin u i ng fen-out 
from Blue Arrow’s 1987 hid for 
Manpower .the much larger 
American employment group. 
National Westminster Bank 
Anally named a new mao - 
Howard Macdonald — to head 
troubled County NatWesfc. its 
Investment banking arm which 
faces a Government investiga- 
tion of its role advfatag Bine 
Arrow on a £837m share Issue 
accompany ing toe bid. 

And at Blue Arrow itaelt in 
an extraordinary boardroom 
upheaval, Tony Berry, archi- 
tect of too company's expan- 
sion. was replaced yesterday ss 
chief executive by Mitchell 
Fromsteln, the man he 
recently ousted as head of 
Manpower. Berry’s fall from 
grace had all ingredients of a 
classical, tragedy: pride 
brought low with an tearful 
symmetry. 


Martin Dickson 


profits, last year’s surge tn 
warning s alone could have 
gone a long way to justify toe 
run-up in US equity prices in 
1987. After Black Monday, 
most analysts sharply reduced 
their estimates of future cor- 
porate performance. In the 
event, however, they should 
have stuck to their guns. H the 
2BES figures are borne out in 
the forthcoming earnings 
announcements (and three 
quarters of the year's profits 
have already been reported), 
they will be far ahead erf ana- 
lysts’ expectations, as sur- 
veyed in December 1987. At 
that time, analysts were fore- 
casting an average growth of 
28 per cent in corporate earn- 
ings. 

In principle, therefore, the 
growth of corporate profits 
last year could easily have Jus- 
tified a splendid bull market. 
Not only were profits growing 
much taster than in recent 
memory, but they were consta- 
tentiy beating expectations. 

In the event the market’s 
performance was hardly excit- 
ing. The cloud of Black Mon- 
day was stm too big and too 
dark. Now that financial confi- 
dence is returning, there is 
arguably a lot of catching up 
still to be done. 

All this creates a p lau s ibl e 
justification for the current 
rally. But it fa ‘worth remem- 
bering that equity Investors 
will not continue, looking 
backwards for long. The Dow 
may move an ot h er 100 points 
up on the basis of last year's 
corp o r ate profits. Beyond that, 
however, It will be the pros- 
pects for 1989 and 1990 'that 
count. And even with no reces- 
sion in sight, it could prove 
increasingly difficult to sus- 
tain the present-high lewd of 
profits - never mind continu- 
ing to improve them at toe 
spectacular rates seen in 1988. 


C JUNIOR MARKETS J 

A fickle thing 
called fashion 
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will not end the debate over 
whether GEC should have been 
broken up or wh e th er it will 
become a holding company for 
- with the exception of Mar- 
coni - a range of joint ven- 
tures with a variety of interna- 
tional partners. However, the 
question appears to be moot 
This is not to say that GEC 
lacks attractions. Despite its 
clouded UK reputation - too 
much caution, the "cash moun- 
tain” and all Hi at — GEC cun 
stand comparison an margins 
and sheer profitability with 
any European counterpart 
The historic yield on the 
shares is i3 per cent, but such 
defensive attractions are not 
high in most minds at the 
moment. Back at I70p, the 
yield would be 1 point higher, 
ff the shares fall back that far, 
they are an undoubted buy. 

Shareholders will be able to 
look back on one week in Janu- 
ary when GEC had that rare 
distinction of being London’s 
number one takeover stock, 
and remember that it is rarely 
wrong to take profits when 
they are available. 

Clay Harris 


SHOULD anyone believe that 
i nv es tme nt is an aridly techni- 
cal business, he or she should 
take a look at toe fashion-con- 
scious nature of the USM. In 
the past eight yean, it has 
shown a susceptibility to 
vogues and fads that could 
rival the most trendy teenager. 

The latest Illustration of this 
is provided by the niche retail- 
ers. Sock Shop IntemationaL 
for example, has watched its 
shares more than halve in 
value since last summer, 
despite repeating a hefty 43 per 
cent rise in profits for 1987-8 
this week. Sock Shop still has a 
premium rating. But the luke- 
warm popularity of the shares 
is in sharp contrast with their 
rapturous reception on joining 
the market less than two years 
ago. 

Sock Shop is not alone. 
Shares in the Reject Shop, 
which came to the USM last 
summer, have now fallen well 
below their issue price. And on 
the main market, shares in Tie 
Rack are close to half their 
peak last March 

The downturn can be partly 
explained by the worries about 
consumer spending after the 
surge in interest rates. But just 
as important in triggering the 
slide was the disappointment 
inflicted last summer by Mrs 
Fields, the USM-qnoted cookie 
company, when it forecast a 
fall in profits. 

Some erf the problems behind 
Mrs fields’ downfall were quite 
specific and in no way should 
have influenced other niche 
re tailers. The long summer 
heatwave in toe US, for exam- 
ple, should hardly have 
affected demand for paisley 
ties in Paddington. Nonethe- 
less, Mrs Fields’ decline was 
bad news for other retailers, 
mice it shattered toe illusion 
that they could do no wrong. 

In the past, other sectors 
have demonstrated even 
sharper rises and dar-Wrw; on 
the USM than that of niche 
retailing. Indeed, It could be 
argued that investors in retafl- 
ing find it easier to flout sector 
trends, since the businesses 
are easily understood and are 
headed tv well-known person- 

By contrast. Investors in the 
electronics sector, a fashion 
victim of the mid-1980s, rarely 
had a detailed understanding 
ot their companies, so bad 
news dragged down the (mod 
companies along with the bad. 

The enthusiasm for com- 
puter companies raged 
imaged in the early years of 
the decade, with young; high, 
growth computer companies 
toasting earnings multiples in 
ttoSOs. The USlTs computing 
? ect 9 r outperformed the elec- 
tronic sector of the FTAJndex 

BfayHSA* <XDt “ year to 

Soon after, though, the gtary 
price war was 
u nl e a sh ed in the home corn- 


market in response to 
that demand would fatac 
white foreign competition got 
tougher. Severe. disenchant- 
ment with UStC computer 
stocks set in and, one after the 
another, share prices plunged. 

Another axampfa <rf the fick- 
leness of USM investors is toe 
food sector and, ih particular, 
toe fresh vegetable companies. 
In toe tew years up to 1985, a 
dutch of businesses came to 
the market on extravagant rat- 
ings, ftieRed by the consumers’ 
renewed quest for quality and 
freshness. 

But it took just a succession 
of freakishly wet summers and 
cold winters to demonstrate 
the vulnerability of these coni' 
pantos. In early 1986, compa- 
nies such as Appletree, Whi- 
tworth and Wold had sunk to 
below their issue price. 

Investment fashions are not, 
of course, res t ri cte d to smaller 
companies. But they do tend to 
be more pronounced on the 
USM. One reason for this fa the 
relative shortage of shares in 
circulation, which mtmmi t hat 
any upwards , or downwards 
movement is exaggerated. 

Another factor is that the 
USM is the natural home for 
young companies operating in 
new high -growth Industries. 
Typically, these companies, 
might experience an early dra- 
matic success in t brir narticn- 
lar niche, only to encounter 
problems aa they broaden their 
base. Tims, after a few yean of 
dramatic pm ft ta improvement, 
their growth may falter or 
even reverse. 

What fa tiie latest vogue on 
the USM? A gfaoioe at the fist 
of top performing shares would 
suggest the radio companies. 
Crown Commnnicatiopa, which 
owns the LBC radio station, 
Piccadilly Radio, Radio City 
and Radio Clyde were the tig) 
performing USM stocks of 1968, 
with share price rises of 167 
per and over. 

The explanation for their 
popularity lies In part with 
their stu^e in profitability - a 
result of the increasing favour 
they have found with advertis- 
ers. Another factor fa the 
opportunities expected when 
the Government deregulates 
radio next year. The White 
Paper mi broadcasting 
posed at least three national 
commercial radio stations 
oper a ting ainminririw the BBC, 
with contractors allowed to 
control up to six local and one 
national station. ■■ 

Investors may well benefit 
from the radio shares’ current 
modishness. Although they 
have already had a good run. 
fashions are usually wort h nn- 
lawing for a good few months 
That said, the long term inves- 
tor should remember the adage 
thattbe surest way to be out of 
fashion tomorrow fa to be « 
the forefront a£-Jt .today, - . . 

Vanessa HouMer 


t 



FINANCIAL JANUARY 14 1989 


FINANCE & THE FAMILY 







• n . S' 








• 

. : ■■■•«* 


- -• - pjj 

■ ■ - • ■ r m ’ 

r i J" 


■> <• 

1 " • — » » v" 


Minis foil 




ABBEY Nationals Dotation is 
good news for ter Wtam»m- 
bets, who can now lock *E- 
ward to receiving a free packet 
of shares. B also ralaes jnter- 
esttng questions for members 
of otter bonding societies, apd 
i nvest o rs with a few hundred 
pounds to spare. ... . 

To take Abbey" members 
firsL-S the flotation go$s ahead 
- it;bas to-be appnw«d;4t a 
special general meeting on 
April U - each qualifying 
member will receive , both a 
free offer of shares andanbxvi- 
tatkm to subscribe to -a tether 


David Barchard examines the implications as Britain’s second-largest building society goes to market 

Rivals watch as Abbey takes the plunge 

nenoli n inwr ihim oa > ..... _ ...... ..... . . ^ X 


Qualifying members are 
those who had either more 
th an £100 in savings with 
Ab bey National on December 
81 last year, or a mortgage of 
over £100. -They thus fall into 
two separate categories, savers 

and b or r ow er s . - 
; Tim free shares are likely to 
be. worth around £280. an a flat 
hand-out basis. Tbe VrtUe will 
be one member, one han dout, 
no matter how many accounts 
you have. However, tor mem- 
bership purposes, iroUding 
societies distinguish between 
savers and - borrowers. ... 

Ifybu are both a savor aid a 

borrower with 

blmf JS saver 

and a second as a borrower: 
But hav ing mo re than one 
accoimt or- dqtb ttmft 
one .mortgage makes no differ- 
ence - entitlement is once per 


YOU- MIGHT be wondering, if 
ypa.are one of the 66,000 vote- 
carrying policy-holdexs of Lou- 
don life, why you have sud- 
denly become so popular. With 
fewer than three weeks before 
a -meeting to decide whether to 
be tbe knot with Australian 
Mutual Provident, along comes 
Mn» an nW flam e 

eager to beat AMP to the altar; 

■Ojt January 27, at London’s 
Gros^eaqr Hens? hotel, you 
are dun to vbte.-a second time 
on Loudon IJfeV scheme tor a 
merger with AMP: (January 25 
Ss the daadKne forreceipt of 
proxy <rotes<} Yet, t Equitable 
now. says it to ready to reopen 
abortive merger talks , ft held 
with London Life last year. 
There has been no new infor- 
mation of. any substance from 
London Life/AMP this week, 
besides an ultimatum from 
AMP thfdT this is. your last 
rharice fijr'im Antipodean mar- 
riage. So how seriou al ydo you 
faikft Equitable’s advanced? ' 

Equitable is serious. A 
merger with-, London life 
would expand its -asset portfo- 
lio, giving ft aMggervoice as 
an ins tita tfonal investor. The 
acquisition of a new chunk of 
business, pans h 39&0Q0-strang . 


p erson as saver and once as a 
borrower. Joint accounts cre- 
ate only a single entitlement, 
which goes to the first-named 
individual. 

- Children under 18 will be 
.entitled to receive cash com- 
pensation equivalent to about 4 
per cent of their deposits with 
the society. The qualifying 
date fix: this is (as expected) 
December 31, 1988. 

Anyone who had tbe fore- 
sight late in December either 
to open a £100 account with the 
society, or to shovel money 
into an account in their child’s 
name, now stands to collect 
their reward when the flota- 
tion takes place at the end of 
dime. 

. However, a High. Court judg- 
ment-last week spared Abbey 
from having to pay out cash 
compensation to anyone break- 
ing membership between 
December 31 and tbe special 
general meeting on April 1L 
As tbe -law stood before the 
judgment, anyone who had put 
(shy) £100,000 into Abbey on 
December 30, and withdrawn ft 
an January 2, would have col- 
lected more than £4JX)0 for bis 


Among building societies, 
this possibility was known as 


“tbe black hole” and is 
believed to have g iven Abbey 
National directors a few sleep- 
less nights before the end of 
the year. A mass inflow of 
funds by speculators for only a 
few days might have beg gare d 
the society. 

But the surprising thing is 
that although the “black hole" 
(and' the other cadi compensa- 
tion arrangements) were public 
knowledge, relatively few peo- 
ple seem to have tried to take 
advantage of Mww^ . 

Assuming that- Abbey mem- 
bers do vote for flotation in 
snffioteat numbers - at least 
20 per cent must vote, and 75 
per cent of the votes must be 
in favour - they will face a 
further choice in due course: 
whether to take up the issue of 
shares, for which they win be 
expected to pay. Abbey will 
issue something over £lbn of 
these shares at a price of per- 
haps £1 each. But there are 
several things members should 
realise about them. 

■ First, they are hkaty to be 
sought-after eagerly by institu- 
tions, and Abbey is setting up 
share dealing arrangements 
under which members can sell 
their holdings without having 
to go to a stockbroker and pay 


mRm 


an expensive commission. 

■ Second, the more of these 
shares members buy, the 
greater will be their financial 
gain from the Abbey National 
float. This is because, basi- 
cally, subscribing to thi* paid 
issue will push up the final 
market capitalisation value of 
Abbey National PLC. 


John Wriglesworth, building 
societies analyst with stockbro- 
ker Phillips & Drew, it 

like this. “If Abbey National 
wants to raise £lbu, it may 
well do so by issuing 2bn 
shares. And of these, let us 
assume lhn shares are free to 
members and whn nrfn cost a 
£1 each. 


“Bach share would thus be 
worth £1.25. The lbn free 
shares would thus capitalise at 
99. an per «*H g8hia member; but if 
the members purchase their 
full share entitlement, they 
would make an extra gain of 
£45." 

■ Finally, members can use 
fends deposited In Abbey (or 
other building society) 
accounts to buy- the shares. 

thwm ^hn^g the ^shares with 
money from their savings 
accounts. Abbey says it is well 
prepared for this possibility 
and has dime all the necessary 
Hiring about what could hap- 
pen. 

As with the government pri- 
vatisations, there probably will 
he a minimum figure — 
unlikely to be under £250 — for 
tbe amount of shares a mem- 
ber can buy. It is quite posable 
the issue will be over-sab- 
scribed. 

What about other building 
societies? During 1988, several 
- beaded by the Halifax, the 
largest - revealed they were 
thinking about incorporation 
but deemed later to do nothing, 
at least for now. 

As things stand, only one 


An old flame eager to reach the altar 


customer base, would help ft to 
finance its own dream of 
expanding into Europe post- 
1992, and bring down adminis- 
trative expenses for all its poli- 
cyholders. 

The Equitable is a fast-grow- 
ing. efficient life office geared 
heavily towards providing indi- 
vidual pension plane to afflu- 
ent, self-employed people via a 
highly-trained 28festxong sales 
force. But it is just as well 
aware as AMP and London life 
of the need fin: size to help it 
combat the industry’s big bat- 
talions, which are committed 
to spending heavily on direct 
sales networks. 

In 1986, the Equitable under- 
went a study by management 
consultants which called for a 
doubling of sales by 1990, and 
this helps explain London 
Life’s attraction. Equitable 
would, however, close down 
branches that overlap with its 
own .and, probably, recruit few 
of the smaller company's sales 
force. 

What should policyholders 


think? One problem w i t h this 
sorry saga is that, itorpifp Hw 
involvement of such legal jug- 
gernauts as Herbert Smith & 
Co and Freshfields, nobody has 
bothered to explain the historic 
principles that should govern 

Hie mtiietinn. 

In 1870, following some 
grubby scandals, parliament 
passed the Life Assurance 
Companies Act The 1982 Insur- 
ance Companies Act preserves 
its basic procedures for ensur- 
ing fair play in a merger of 
mutuals. It says the parties 
must produce a scheme of 


Life Funds 


AMP (World wide) 
Equitable 
London Life 


arrangement to be approved by 
a Companies Court judge. 

There are two considerations 
at which the court will lock 
mfl London Life policyholders 
alan TH*»d to thfaik about. 

■ First, any merger must 
ensure the protection of poli- 
cyholders’ reasonable expecta- 
tions, usually to mean 
expectations that future Invest- 
ment returns will follow past 
patterns. - 

■ There should also be pro- 
tection of policyholders’ rights 
as members of a mutual soci- 
ety. in other words, by virtue 


The Vital Statistics (£) 


Total Premiums New 

Business 

Premiums 

1.37bn 1.01 bn 

499.8m 265m 

113.4m 93.4m 


of being a member a policy- 
holder has certain rights - to 
elect directors, attend meetings 
and vote on big derisions. 

On the first paint, London 
Life policyholders enjoy a great 
deal of protection whichever 
company they merge with. The 
legal protection provided by 
the court, and supervision 
from the Department of Trade 
and industry under the 1982 
Act, are such that the channe 
of anybody taking over a 
mutual and pillaging it are 
remote. The London Life/AMP 
scheme says London Life’s 


Expense 
Ratio (%> 
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funds will be separate from 
AMP’s and that bonuses will 
be determined by reference to 
London life’s own investment 
performance and mortality 
experience. 

The one caveat is that the 
person who decides tbe bonus 
declarations will be AMP’s 
rhipf actuary in Sydney. Mere 
distance means the DTI will be 
less able to check up on him. 
But AMP will cut its own com- 
mercial throat if it allows 
bonus prospects to deteriorate. 
So, it has a clear interest in 
keeping policyholders’ happy. 

The second point is the issue 
of members' rights to a say in 
management This is academic. 
No sensible observer thinks 
London life o l piw stay inde- 
pendent And if there is a 
merger, either AMP or Equita- 
ble will run the show. The Jan- 
uary 27 meeting and the Com- 
panies Court hearing will be 
the last chances policyholders 
have to influence the running 
of London T.tfe_ 

The key question is whether 


society - tbe National & Pro- 
vincial , which is seventh- larg- 
est by asset size - seems to be 
headirie for launch pad. Its 
qualifying date for the free 
share issue might well have 
been December 31, 1988, 
alhough if it were to have its 
special general meeting in the 
second half of 1989, the date 
could be June 30. 

National & Provincial is a lot 
smaller than Abbey National, 
and its share issue would be 
worth rather less - perhaps 
around £100 a member, accord- 
ing to Wriglesworth. But if 
things go well with Abbey, and 
If 1989 sees market conditions 
for building societies getting 
tougher again, then others may 
take their plans for conversion 
out of mothballs. 

Those most likely to do so 
are Alliance & Leicester and 
Leeds. The Halifax is likely to 
become a PLC in due course 
but its directors - who 
blocked the move last year - 
probably will want to watch 
how Abbey is doing for a year 
or two before they allow them- 
selves to be converted to the 
idea. 

Others may follow in due 
course. Indeed, most innova- 


you think AMP or Equitable 
will do a better job of manag- 
ing a life assurance operation 
in the UK profitably. 

On Equitable’s side is its 
excellent track record, low 
expenses, and commitment to 
non-commission paying status. 
The two negatives are that 
Equitable is only medium-sized 
and cannot guarantee reaching 
a merger agreem en t. 

The AMP has no track 
record in the UK to match 
Equitable’s, and also lacks a 
history of philosophical adher- 
ence to the non-commission 
paying principle. But on AMP's 
side are size, conservatism, 
success in Australia, and an 
absolute determination to keep 
London Life prosperous and 
make ft a UK flagship. 

Furthermore, an indepen- 
dent actuary has said already 
that its merger scheme will not 
damage London Life policy- 
holders’ interests. Tbp feet that 
AMP's present expense ratio is 
hi gher than Equitable’s is irrel- 
evant, since the Australian 
mar ket is very different from 
the UK’s. 

Nick Bunker 
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ttve executives favour the idea,- 
even in quite small societies. 
Some of these probably would 
not float; instead, they would 
sell their ownership to an 
existing company. The legisla- 
tion exists to do thi* but the 
voting requirements are much 
tougher than for a flotation. As 
a result, members probably 
would be offered much hi gher* 
incentives to approve the deal, 
with much of the society's 
reserves being paid out to 
them. 

To sum up: for ordinary 
investors, the implications of 
the Abbey National float 
to be: 

■ Try to maintain your 
savings account above £100. 
particularly at tbe end of the 
year, if you belong to a society 
known to favour going public. 
This sum is the minimum level 
in law to qualify for a vote on 
incorporation. Husbands and 
wives should hold separate, 
rather than joint, accounts. 

■ If your children have sev- 
eral thousand pounds to 
invest, they may well pick up a 
windfall gain in course if 
they Invest in a society that 
goes public. 

■ If you have a few hundred- 
pounds to invest, you could do 
worse than split it up into 
blocks of £1Q1 and invest them 
in half a dozen building societ- 
ies in the hope that, apart from 
paying interest, they will even- 
tually bear fruit in a free 
shares issue. 
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The Financial Times 
proposes to publish this 
survey on: 

15TH FEBRUARY 
1989 

For a foil editorial synopsis 
and advertisement details, 
please contact: 

COLIN DAVIES 
on 01-236-1434 

or write to him at: 

Bracken House 
10 Cannon Street 
London EC4P4BY 



How do you see 
your stockbroker ? 
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- We Launched die first American Index 
Fund and are now lau nching the first Japan 
' and. European Index Funds. Make . 

indexation part of your f 


investment strategy. For more information on 
our two new funds, please contact your pro- 
. fessional adviser; fill in the coupon 

\ below or ring us today. 


- ... , 

James Capel 


UNIT TRUSTS FROM THE GLOBAL INVESTMEN T HOUSE 

-j lbi|uBei Cipel Unit Thut Maufenent Luniied, PO Bos SS2, 7 Devonsliiie Sqiiar^N^^^ 
J London EC2M 4HU. Please send me more, information on your cwo new index funds. 


NAME- 

ADDRESS- 
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Can you put a face to the voice of your stock- 
broker? Can you remember the last time you had a 
face to face discussion? 

If the answers to these questions are no, then you 
should be talking to Greig Middleton. 

We’re renowned for the personal 
service we provide in our traditional m 

stockbroking role. \X. 

And now our clients can expect ll/| TT~VI 
the same personal service should they | f | j | J | 
want a mortgage, tax advice, pension AND c 

or insurance. members of the ini? 


Greig 


AND CO. LIMITED 


MEMBERS OF THE INTERNATIONAL STOCK EXCHANGE 

MEMBERS OF THE SECURITIES ASSOCIATION 
66 WILSON STREET, LONDON EC2A 2BL 


Our care and expertise has been a major 
factor for our ever growing success and size. 

Greig Middleton has become one of the largest 
independent stockbrokers in Britain, with offices in 
Glasgow; Bristol, Guildford, York, Truro and London. 

If we sound like the type of stockbroker 
r/^i you could do business with, why not call 

IVT Christopher Sibthorpe on 01-247 0007 

^ or write to him For further details. 

You’ll quickly see why we are 
ceo known as the professionals with the 

stocx exchange personal touch. 

A««nn att/nu * 
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INTEREST RATES: WHAT YOU SHOULD GET FOR YOUR MONEY 


RK8ULTO DUE 
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Compounded ret ur n Frequency 


Co wp en y 



Looking forhlgh regular income from 1 

an Inv es tment of CIOOO or more. 

I^OO^ fKifrrrhgrAan MIM Britannia Jersey Gilt FiTncjTimirrd. 

The investment o bjective of the Fond is to provide you UJL Gavexnn!exic‘ “ 

with an immedieue high level of income and this is paid every Securities (Gilts) 81% 

three months. The Fund is based in Jersey so no tax is deducted. Other sovereign 

^nKVe II.IC.RaTi1gdgpfiora«dRtiiMCT»gSftffie»yarr«tmH.rrg. backed SCCuriOCS 16% 

residents however may, depe nd ing on thrirdic unH ta ii ces, Casb ' i ‘ ~ *33 ; 

be liable to UJL taxation in respect of the income they receive. t iuvx> 

In times of static or rising interest ra tes , the level of ✓ — ^ — \J&j, 

j nnnrne paid to investews may be at Ae expen se of ca pit al. This f aO SS^k i 

results from die purchase of Gilts above their redemptkm f 

levels. This is fuDy explained in die literature you will ( -i. 

receive in response to your enquiry. 

The current yield of 12.8% b based on die Director^ £ • 

current dividend policy and the price of shares cm 9-1-89. NMljEajg^yal) 

It should be remembered that the price of shares and the . S ^KgjSSft 

income from them can go down as well as up and that past 

p e rf o rm ance is not a guide to the future. iXfSSiBHBiSSflEi^E 

ThcWW Ik l lBnrtiW winUwlU iiltit bontmenf 

RCl Box 271, MlMBrttHnntaHouM^GrenvUa Streak SbHaRecJamaKCJL . ^7 n-maea mraimem 

■wphon ws OSM 731*4 'Mox:4i9aos2 company registered and based m Jersey. 

p. -■ - r . .-■) *■ — * — **"* " ' ■‘ T*'* **' ftr diffiftM rnWnutnmi/ 

us stunts aie ustea oa tneinienuaxoaai 
Stock Exchange, London, and it is also 

!^?£ registered in Hong Kong. Is is erstified 

.nnn^ as a “Distributing Fund 0 undo the 

provisions of the UJC. Finance Aa 1984 

in respect af its accounting period ended 

YOU'RE SECURE OFFSHORE WITH “ iItf0 ‘*’ ier/5 ® 7 

MTM g* BRITANNIA 

INTEKI^ScaSlALUMn® 

TtiisMtlvmrt £ in m e nthMrti mm i a p p r ov erf trfMIt4Bi1tznnialJnitTfxat Moi\my m J L Im it mJ *itactilaarTm i * j m ofLAlfma. 


CLEARING BANK* 

Deposit account 

High interest cheque „ 

High interest cheque - 

High interest cheque 

High internal cheque . — 


BUILDING SOCiETYf 

Ordinary share — 

High interest access — 

High Interest access 

Wgh interest access 

High interest access 

80 -day 

90-day 

90-day 


NATIONAL SAVINGS 

Investment account — 

Income bonds 

Deposit bond 

34th Issue# 

Yearly ptan 

General extension 


MONEY MARKET ACCOUNT 

Schroder Wagg — — 

Provin ci al Bank 

UK GOVERNMENT STOCKS 

5pc Treasury 1986-89 

8pc Treasury 1992 

1025pc Exchequer 1995 

3pc Treasury 1990 — 

3pc Treasury 1992 

Index-linked 2pc1992S§ 


4.50 

460 

3.88 

monthly 

7.60 

7.90 

6.32 

monthly 

e.ao 

6.30 

8.64 

monthly 

8.40 

8.70 

6.96 

monthly 

&80 

950 

758 

monthly 

6.00 

6.09 

457 

half-yearly 

8.00 

850 

8.40 

yearly 

82S 

8J2S 

6.80 

yearly 

8.75 

8.75 

7.00 

yearly 

9.00 

9.00 

7.20 

yearly 

9.05 

9.2S 

7.40 

heir yearly 

9.50 

9.73 

7.78 

half yearly 

10.00 

10J25 

820 

half yearly 

1D.00 

750 

8.00 

yearly 

10.75 

8.47 

8.78 

monthly 

10.75 

8.06 

6.45 

yearly 

750 

750 

750 

not eppiSce 

750 

7.50 

750 

not applies 

5.01 

501 

6.01 

not eppUc. 

9^0 

9.60 

754 

monthly 

9.60 

10.00 

8-00 

monthly 

10.72 

9.42 

8.66 

hair yearly 

10.83 

8.72 

7.47 

half yearly 

10.46 

7.88 

6.33 

haw yearly 

10.05 

9.25 

8.77 

half yearly 

9.04 

8^0 

7.89 

bad yearly 

&S1 

850 

759 

half yearly 


1.000- 4.999 

5.000- 9.999 

10.000- 49,999 
50.000 


1-250.000 

500 

2.000 

S.OOQ 

10.000 

500-9,999 

10.000-24,999 

25400 


5-100.000 
2.000-100.000 
100 - 100,000 
2S-1.000 
20 - 200 / month 


*Uoyd8 Bank.tHallfax 90-day; immediate access tor balances over 25.000.0 Special facility for extra £5,000 
SSource: Phillips and Drew. S§Assumes 5.0 per cent inflation rate. 1 Paid after deduction of composite rate tax- 2 
Paid gross- 3 Tax free. 4 Dividends paid after deduction of bask: rate tax. 


Winners and losers 


A BATCH of UK economic 
statistics is expected next 
week. In the stock market, this 
will focus the equity strate- 
gist's attention on industrial 
and service sectors vulnerable 
to monetary policy: in the com- 
pany results list, people will be 
looking for winners and losers. 

The UK economy bad a bad 
year in 1988. As Peter Spencer 
of Shears on Lehman Hutton 
says, growth in domestic 
demand was ahead of all fore- 
casts and imposed an enor- 
mous strain on inflation and 


the hai«n«» of payments. 

Escalating interest rates, 
designed to cod dr-mand , have 
dented the more sensitive com- 
panies* market ratings for 
some time, and impending 
mortgage rate increases are 
about to have their most direct 
effect on consumption. 

Shearson says that consumer 
spending, particularly, will 
slow during the first half of 
1989. Shearson is particularly 
bearish about prospects for 
consumer durables — where 
the strain showed, at retail 
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T he financial equivalent of being cast a 
in an open boat may ham been, the common 


aim 

itZoJ 
«» .uJ 


Investors have watched international markets ebb ' 
and flow unable to do much about it. 

Behold a wondrous change. 
i The new Global Assets Fund from Eagle Star 


i Or go for the growth potential of the Equity 
fundsTV^^evcr. 

Flexibility is essoiS^^gbal Assets Fund can 
ibe used to make the mast cf changmg^narkrt 
[conditions. You can tack between the funds free of 
[dtarge, reassured by an investment that will adapt 


it’ll be plain sailing all the way when you've a 
name to be trusted behind you. The Eagle 
Star Group has more than £8-5 billion under 
management for investors worldwide. (And so that 
yweg^off^odie best possible start in 1989 a 
special 1% launch discountSs^gitf made on all 




portfolio, 



ttmational lets you 
captain your own international 
be master of your own destiny. 
Globa^Assets Fund is an umbrella fund based 
in Luxembourg and offers excellent tax efficiency to 
many investors. You can select from a wide range of 
13 finds hpeficing from aU the shUs of Eagfc 
Star when it tomes to investment management. 

In today's investment conditions you may want 
to invest in the Bond Funds for their income and 
capital growth \ potential Choose a liquid Assets 

i 

Fund for rdativebeatrity when markets arc unsettled. 


IMTOHTAW - PLEASE NOTE — 

1. Betel Anas Find if ragntowl in buembourg in nantaDca aMi 
louBtafg hw bf dn tasmra Maiunire [unrabaorgus aid qua&Sas aa 
an UMtonkaq for CdUkoyi hwHwm hr tansfentto Sanntex ft ottos 
Shares luted a fee foram fawfe rcfonad a in tea aton s aM M . Uia 
Shvas mar be Mi « ai prios related u fa nhre gf the Fund ^nronsd. 
Pikes ari reflea dariag and Dsca Owgn l«nd by du Fund m lalngn u 
dm mnsaonn. Hu Shoes are Kurt gn The toreranmal Stock briwp ■ 
Lracteowd the Umnbngig SiKk&«b«jfc TJwa * only naoBwteiwksrjB 
tha Saras ofBalulAssas fad oalfcclidanHMaal Suck Exctenggii London 


ko meet your changing neats. 

[ Alternatively, if an international portfolio is 
inquired but actswirwolmMent is definitely twt, Eagle 
ptarb Global Portfolio Management service is the 
| ttswer. Sit bade wkde their sperialirt portfolio 
Itumagers plot a anerser^lectingyour specified 
Investment objectives. Whether iti 
Assets Fund or Global Portfolio 


mvestments before 1st M/fah 1989.) We can't td 1 
you everything here/ Return the coupon for the 
Global Assets Fund Prospectus and further details. 
You can tke/cast off for some new v 


You can tl 


mvaVHent horizons. EAGLE STAR 

..MM iPiniwafujnaL riwA*CMt uincn. 
Ea£c Star Inttraatianal Services (UlenfMem) 

Hillary Housq Prospta HiH, Dosyas, Id* 
if Man, British Isles. Gkjtf Helpfau 0624 661161 
Bfy Please send me a copy of the Global Assets Fund 
* Prospectus and Global PorfAia M anagpoent hro A i e r e . 

Minimum investment rapdrenew: Globed Assets Rend 
£5,000, Global Rrrtjbbo Management 00,000. 

Name;, — i—i. 

tfaflt — 




2. The ndua of ows®enB in Sobs! Aston kind and dia interns from (ham 
■ay faQ as *d as naa in monsy iwms, and die nreBnrn may m gn baek 
Oe anegm dm In has invgstBd partegtofy it {haenng in asd dta mini 
charge nade os apptangnl hg Midi Stares only fn a ihon me, la BddreiM, 
ctaagaa ia ms gf ereha^e may cause fa «aba gf HnemanB ■ iraease 
or deseau by ratama u> fte cungety of mmnm. 
i The Ghdnl Pnnfote Uamsanan tarnce is foereted by Eagle Star bags- 
ampnl Sbmx (fetoef Min) Utioi, whtfc a aateadierind uodar die 
famiat Semcej Aa 1888 and is net nbjaci n dm miss and reggfeWM 




mads under jha An for die gre t e flii Of inMsnn. In providing die Gtatref 
PorfoBu Kansganfflsaniad^tereagiattdbydMfaanGiaSwgmMR 
Coanrissim of dig Esta of tea 

4. Imesnre via eel lira a njta n oncri ga qoheuas (re Sbaies umlat The 
RnandriSarnegg (Caecsflabon) Bute 1988. 

5. Tho adverascRBni is itsad by Gtetd Assas Fond eod approrod by Eegii 
StsrtavasgnBnUensBerslinindLasMintreiafiunibisBnagBflB'hir 
sals ot Shares is GtaW teas ftal Appteaaw a* adt be made m dre 
btha af lb* cani et ftwpacm a. 


Anglia TalaviaJoa 

tek ett AnodsW . — 

Ban AO ............ 

Brooka Tool EnglnMflng - — — ~ 

Burndcrtfl InvestiDente 

Dsatm Proparty — 

Coiacvisiaa — . — - 

iurotfwnn tetomoOonal 

= volte Group — 

Rrat Lofttire Cotp — 

Ssstateor HoMIng* — 

Group Oo u oi opm unt C*p«»l Tot.. 

Huntorprim Group 

tehnstona'a Paints 

London & Ctydaakte — — 

London Scottish Bank — - 

Looters — — 

LPA Industries 

Maori laid Caf tea 

Norioflc House 

SI Andrew Trust ~~——« 

Selective Assets Trust — 

Splash Products — 

Srnroe Holdings — 

rrustftouse Porte — - 

riavartey Cameron - 


level, in results from Dixons 
fhig wed; — favours phar- 
maceuticals, motors, oil and 
chemicals. 

Retail sales figures for 
December are due on Monday. 
Spencer believes that these 
will show whether a IS per 
cent bank base rate is enough 
to take the heat out of the 
economy. This year, Shearson 
expect a December rise of 1 per 
cent, topping a forecast range 
which runs down to a decline 
of 0.4 per cent at the bottom. 

A scenario in which low 
retail sales growth is good for 
the economy is not going to be 
good for many retailers. How- 
ever, Asda, the food and car- 
pets superstore gro u p, may be 
less cyclical than some. The 
company has had its share of 
bad time*; in the stock market. 
In 1988, food retailers saw a 
slowdown in volume sales; 
there were suggestions that 
shoppers were spending more 
carefully, or even trading 
down, and established leaders 
in the field were downgraded. 

Asda itself was in limbo, hiv- 
ing off MFI - a notably unsuc- 
cessful and short-lived acquisi- 
tion — and waiting for its own 
switch to central distribution 
to pay off in 1990-91. However, 
analysts say that benefits are 
now showing through from 
Asda’s accelerating store open- 
ing and modernisation pro- 
gramme, and expect Monday's 
first half interim profits to 
show a rise from £94.8m. to 
£l05m. on the way to £242m 
(£21 Sin) for the year. 

D istributi on is not necessar- 
ily tied to the fortunes of the 
retailer. Richard Hannah of 
DBS Phillips & Drew saw 
jgno nnoj tt ^gotenti^ for^the 

in a recent note on NFC. the 
erstwhile National Freight 
Consortium. Next Tuesday 
NFC is due to produce prelimi- 
nary figures for 1987-88, and a 
pathfinder prospectus for its 
imminent market flotation. 

NFC covers transport (as 
BBS), distribution for a huge 
list of corporate customers 
including Sainsbury, Tesco and 
Mariks & Spencer, household 
removals (via Pickfords). travel 
services and p rop erty . Profits 
had grown from £ 11 -8m to 
£47.4m in the four years to 
October 1987; last year they 
were forecast to rise to £84m. 

Its pathfinder prospectus 
will leave a couple of blanks: 
tiie amount of the rights issue, 
which could be up to EXOOm; 
and th e right s mice, ahea d of 
an underwriting to be arranged 
at the end of tins month. 
Ahead of the rights, the equity 
capitalisation of the company 
was £59Qm at a November deal- 
ing price of 185p a share. 

The week's other major, 
arguably non-cyctical con- 
tender is Trusthouse Forte, 
which is scheduled to issue 
prehminaiy figures on Thurs- 
day. As the largest British 
hotels an d ca tering group, 
however, THF has its own 
international economic and 
political considerations. 

The rise of sterling at first 
encouraged US and western 
European tourists to make 
spring and autu mn vis its to 
Britain, improving TfiFs occu- 
pancy ratios in the off-peak 
periods while the peak period 
remained busy enough. Ron 
Littleboy of the Nomura 
Research. Institute is expecting 
pre-tax profits to rise from 
SlBOm to £21ffin with the help 
of a large property element. 

However, nwlike gome punt- 
ers - who are hoping for a full 
revaluation of THF*s properties 
to produce net assets of over 
400p a share against a recent 
share price of around 260p - 
Littleboy expects a partial 
revaluation and assets of 265p 
a share. Thi s, he observes, 
would enable THF to keep its 
powder dry in case a predator 
is waiting to bid for the 
company. 

William Cochrane 


Adacana Group — 

Aada Group 

Braining Group 

Bucknoll Austin 

dork Matthew a Sena 

Ctogau GoU Mines — - 

Cook DC Holdings 

Courts (Fumistiars) 

Electron House — - — - 

Empire Stores (Bradtorfl) - - 

Exmoor Dual mv tm a ia TM — ■ 

Fttch Lovell — 

Fletcher King — — 

Goode Durrani — — — — 

Hsmpson Industries 

Harrison Industries — 

Heritage — — — 

Hklong Estate — 

Hlghgste & Jab .... — 

Highland Electronics 

jarvto J Holding* 

Kevdll Systems — - — 

JCnobs a Knockers — 

Parkiteld Group 

Remaminstar — — — 

Boss Consumer Electronics 

Smith David S Holdings 

Stanco Exhibition Group 

Stanley Leisure Organisation 

Symooda Engineering ........ 

t/SEL Consortium — — 

•Dividends ore shown net pen ce 

scrip issue. 
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COMPANY NEWS SUMMARY 

TAKE-OVER BIDS AND MERGERS 

Value of Fries WMss 

Company Md per . Meckel before SW 

Md tor share** price** Md fare" I 


Argyto Trust 107ffi 

Armstrong Equip. 15555 

Arid 92" 

Bassett Foods 400*1 

Brit Syphon 155* 

CLF HWg*4 250tt 

Cambrian * Gen. 108*5 
Comb. It Gen. Cap. 120*5 

Christy Huntf TOtt 

Coffins (Wm.R 880*5 

Coffins (Wol) AJ 735*5 

Careht 75*5 

Candettt 185* 

Date Group 88 


94 88 116.82 Textron 

450 400 62.94 PTOCOtdM 

168 158 48.73 WfflanMa 

2S1t I58t 68.1 VsoimmiML 

113 92 49J0 Uu c sffi s 

127 108 18.64 Uucoffib 

68 52 3897 Triptax Lloyd 

878 543 135*4 News M. 

728 453 265.72 Nmre fott. 

73h 65t 27J ChMMMfl 

183 171 334 5raurtttUJ 

90 87 ‘ 10.73 Beaotont 

942 739 294J2 Itodamco 

870 675 Ultbn. Rodsmoo 

158 102 22.1S UTHidSs. 

221 208 24,15 le Sefooesris • 

338 304 20453 . Peel HMgs. 

132 104 09J9 Uggsr 

92 50 13506 Ucfaofa Group 

149 91 40.8 BooM 

km. tPanM Md. W or oepb M not already hefotUn. 
prices 13/lffiB.t At suspension. BShorea and COM. 


H amme rson A 780*5 

Johnson Fryl 16Hi 

Johnstones Pakds 230 

London Shop 340* 

Ryan M. 140*8 

Thomson T-Gne 80* 

Underwoods^ 150* 

-AU cash offsr.ttCasb attsnwlhm 
condWonal.**Bsaod on 2 J 0 pm prii 
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Abbey PanMs Sept 908 
Ace Belmont bat Aug 5.620 
Ataandsrs HMgs Sept 1,730 
Assac ftewspaparsSaptS 36.800 
Body Shop tot Sept 9,340 . 
Cou n tryside Prop Sept 19.250 
Dadly Malt A Gen Sept &2B0 
Dowhurat Oct 739 

Gardner Grasp Oct 1,890 


(1,420) 224 

(2.840) 161 

(906) 3.1 

(56.900) 17^ 

(8.000) 13.4 

(11.127) 3EL8 
(3.160) 39.1 

(590) 6.4 

(1.800) ai 


Hawthorn Leafla 

Aug 

4,100 

(3.300) 

1.7 

Home Robert 

Sept 

15,400 

(13.162) 

30.1 

Irish Coni Group 

Oct 

823 

(586) 

- 

Knnkk 

Sept 

5.100 

(3.423) 

3.5 

Mecsrttiy 

Oct 

6.100 

(5.600) 

155 

Neotronics Tech 

Sept 

1330 

(2.680) 

4.06 

Sock Shop tot 

Sept 

2.620 

(1532) 

7.5 

Soutttm Bushreee Sept 

6410 

(4.102) _ 

30.4 


TSW Group. 
TVS Entertain 


420,000 (340,356) 1&3 
26,100 (23,500) 32.6 

5kS60 (2.370) 34 
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3-0 (24) 
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*• H 

Z2 (1J) 
$.1 (1A) 
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1.7 (1.4) 

0.7 (-) 

<L2 (0^) 

aJ2 (6.9) 
167 

1.4 (1.0) 

11J (11.5) 

1^ (1 21 

2.0 (0-8) 

6.0 (4.6) 

&Z (AT) 
13-2 (12^) 
22. (1.62) 
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Abbey 

Astra Ho lding s 
Astro Trust 
Banks Sktoey C 
Barbour bate* 
Baspuk 
Cantors 

Cardo engin es ring 


Co ls tsx A Fowler 
Oeben he m Terernon 
Dixons Group 
Douglas Robert II 
EWa A Evorard 
Ftat Tadnoiogy 
rhmil pg Over seas 
Mlclars 
HonorbOt 
Howden Group 
Inve s t m ent Com p any 
•tones Stroud Mdgs 
Jury* Hotel Group 
Maridwolh SecuriHus 
ML Holdings 
Nobo Group 
Real Time Control 
Sheatbank Properly 
Stead 6 Stanioa 

Tomkins 
Travis P erki ns 
Turnbull Scott HMgs 
Westpooi invest Tst 
Wyko Group 
Zettere Group 


Cngwes in psrentheses ere lor « 
^Thrideads ere shown not peace 
todteoteAL * loss4 This yours 
-"W excoMtoM) CO 


7^20 (4.947) 

4,050 (2.620) 

381 

1,090 (1,260) 

2,180 
1,810 
926 

4.400 (3^00) 
211 
717 

3r510 (2,140) 

42,000 (48^00) 

3.720 (2,175) 

5.040 (4.100) 

1,920 (1.09Q1 

4JBBD (2^20) 

72 (175) 

372 (96) 

5.400 (3.600)' 

437 (477) - 

3^80 (2.91(8 

1r370 (1273) 

3,780 (2.032) 

2,730 (1.685) 

1.640 (1.090) 

82 (237) 

434 (126) 

6,070 (4.8S0) 

19.160 (16^1Q) 

8.680 (8.180) 

714 (496) 

3JZ90 (2,150) 

1 2M (763) 

113 (233) 


pte store W 

22 (2 2) 

02 (0.3) 

(-) „ 

2.1 ( 2 . 1 ) 

2JS (2D) 

22 ( 2 - 0 ) 

IX) (0.7) 

us n-D 

(1.4) 

1.1 1-) 

2.0 (1J) 

1.43 (15) 

2j0 (15) 

2.0 (15) 

2.5 (1.7) 

8" 

H 

1 A C1-28) 

QJSB (0.23) 

2.6 ( 2 . 0 ) 

1.6 (1^) 

1X5 (1.0) 

0.72 (0.6) 

22 (1.78) 

(-) 

ai (-) % 

1.7 (14) 

2.0 (122) 

U) (1.6) 

2.1 (1.19) 

0.3 (0-3) 
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In ter im dh ri dend lor 9 months,* Ods 
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MOHIS ISSUES 
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FINANCE & THE FAMILY 


EXPATRIATES 


Caught in the snares of the IHT trap 


WHILE .IT might be true that 
the only two certainties .are 
death and taxes, usually; they 
are thought-of ‘ in separate 
breaths - unless, that is, yon 
are a British expatriate.. . 

For them, inheritahde tax 
(IHT) - in previous incarna- 
tions, it has masqueraded 
under mhi» such as capltat- 
transfer tax and estate duty - 
differs markedly from other 
UK taxes levied on income and 
capital gains. You are not nor- 
mally liable for income and 
capital gafrta tax when wo rking 
or living abroad. With IHT, 
though, you are deemed to be 
domiciled and, therefore; 
remain liable to pay it on alL 
your assets wherever they are. 

The only way to escape the 
snares of the IHT trap Is to 
rhapgn* your — ■ »nd 

that’s not easy- In a 1984 case 
involving the estate of prop- 
erty tycoon Charles Clore, the 
courts held that an English 
domicile prevailed because 
there was a lack of evidence to 
substantiate Cl ore’s intention 
of residing permanently in 
Monaco. 

Where an individual hasr 
managed to convince the UK 
tax authorities of a genuine 
change of domicile - say, by 
creating residence business 
and citizenship ties to his 
adopted country over a period 
of at least three .years - there 
could still be ah IHT liability 
on UK assets. It might be possi- 
ble to avoid this by setting up 
an offshore company that 


GAM. tops 
fund rating 

WHICH V/STAS the f best 
performing unit trust group 
last yes? (Sobal Asset- -Man-' 
agement (GAM), according to 
the sector performance analy- 
sis method used by IficropaL 
GAM came a. clear first some 
way ahead of Guinness Mahon, 
Metropolitan, Windsor . -and 
Fidelity. - V 

The five; Worst-performing - 
groups, acccadjng to Mtexopa); 
were Waveriey, Dnmenil. Scot- 
tish Provident* Brown Shipley . 
and Gartmore, 

However,- >* performance 
assessment depends largely on 
the method. Micropal’s method 
tends to fovdtar groups With 
only a few; foods, since -ratings' 
are based antbe performance . 
of the group in' Individual sec- 
tors; fids Is t$teh used fo .calcu- 
late ah average. Tne more' sec-, 
tors the groupie in* -the-maw* 
the likelihood that a poor per- 
formance in one will reduce its _ 
average rafinS^^”^' ’".'.V 
It is, perhaps,, no ednddeftoe .. 
that GAM has only- four UK - 
authorised uritt trusrtS-.- the_ 
minimum required -to qualify 
for the awards. Its two star per- 
formers were Sterling & Inter- 
national am), UK Sterling, both 
second in thep: sectors. Its Far 
East fund was 26th out of 78, 
and its -North American 29th 
out of 116 in-the same sector. 

In fact none of Micropal’s 
top three management groups 
had any foods in the top 20 
best performers last year. 


would own the assets, with 
.‘shares in the company being 
owned by the individual. 

. So. .what are British expatri- 
ates doing to plan for their IHT 
liabilities? Very little, if the 
experience of their counter- 
parts in the UK is anything to 
go by. 

A pew report from market 
Breas(rcfa company Mint^ esti- 
mates that while 25 per cent of 
adults in the UK think IHT 
could affect them, fewer than 
one in 100 people have planned 
;for its consequences. 

' Why not? There is the obvi- 
ous point that any planning 
connected with one’s own 
. demise is never very palatable. 

. More obliquely, Mintel sug- 
gests that by the time individu- 
als get round to aaseamri g the 
likely wealth they will be pass- 
ing on, most will have stopped 
earning and will be dirfwp.Hwcj 
to enter into a contract that 
' reduces it This is understand- 
able,' even if their children or 
ether, recipients of the estate 
“gand to lose quite si gnificant 
sums. 

-; Many insurance companies 
offer IHT mitigation schemes, 
some of which are quite com- 
plex. But even before getting to 
that level of sophistication 
there are various simple plan- 
ning points that can be used to 
reduce the impact of the tax. 

\ IHT begins to bite at a flat 
rateof 40 per cent on estates of 
£110,000 and upwards. So, for 
example, on an estate of 
£500,000 the IHT charge would 


FUTURE was Bis top-per- 
fprrolng. -offshore fund 
-jriahageingnt . group last 
ysar, according to Micro- 
paC It adiEavad a return of 
271.19 per cent; converted 
Info US dollar terms. The 
samp group also look sec- 
ond and third place with 
Adler Commodity (up 
271.2 per cenQ and Adler 
Financial (up 205.8 per 
emit). 

Out of the top 25 off- 
shore busts, 14 were Far 
Eastern specialists Indud- 
Ing MIM-Britannla’s Nip- 
pon Warrant, which took 
fifth spoL 

The poorest performers 
in 1988 wars mainly Swiss 
franc currency and gold, 
funds. In bottom spot was 
Forbes Strategic Trading, 
which gave a return of 
only £55.17 for every £100 
: Invested, ' followed by 

£ Q,d 

(£06.35), Forbes Gold 
Appreciation (£67.37), 

- AEtiw Gold mine' (£6k48) 
and Nil PSF Gold (£72.78). 


Abtrnst had the top two funds 
Far East Emerging Econo- 
mies <md Pacific in the same 
sector - but, under sector per- 
formance analysis, it was rated 
only 46th out of 97 groups. 

Fidelity was outstanding 
among the bigger groups, gain- 
ing fifth place and having two 
funds in the top 10. 


v 5o^4,'TH6g£ *S Ufflf r^ 
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be £156,000. The main exemp- 
tion relates to gifts between 
husband and wife. 

There is a special exemption, 
too, for members of the armed 
forces who die from a wound, 
accident or disease contracted 
while on active service and 
similar relief is -available for 
the estates of members of the 
Royal Ulster Constabulary who 
die from injuries caused in 
Northern Ireland by terrorist 
activity. 

In addition, there are various 
exemptions for lifetime gifts. 
Outright gifts between individ- 
uals, and gifts by an individual 
into accumulation and mainte- 
nance trusts or trusts for the 
disabled, become exempt from 
tax provided the donor sur- 
vives seven years from the 


date of the gift During that 
period, they are called pote n- 
tiafly exempt transfers (PETs). 
Death of the donor within 
seven years of making the gift 
attracts an IHT charge on a 
sliding scale basis. 

Some expatriates might feel 
they have’ a dilemma in that, 
although they could give away 
money now, they are reluctant 
to do so for fear their children 
will fritter it away. Peter 
Vaines, tax partner of char- 
tered accountant Brebner, 
Alien & Trapp, says this prob- 
lem can often be solved by 
creating a trust for the benefit 
of the family Usually, the par- 
ents, along with their financial 
and legal advisers, become the 
trustees. 

Provided the trust is con- 


structed in such a way that the 
parents cannot recover the 
money for their own use, they 
can hold it for the children and 
grandchildren for the rest of 
their lives if necessary. The 
parents would be responsible 
for looking after the money, 
which would probably be 
invested in exactly the samp 
way as before. 

Insurance undoubtedly has a 
role to play in IHT planning: 
but it is Important not to be 
beguiled by the insurance com- 
panies' marketing force. 
Vaines argues that, the insur- 
ance route is primarily a 
means of saving to pay the tax. 
whereas attention should 
really be directed towards pre- 
venting the tax becoming 
chargeable in the first place. 

That personal risk manages 
meat approach means, for 
example, maximising the IHT 
nil rate band (up. to £110,000) 
and making i^ca q£ a discretion- 
ary trust. 

One area where simple life 
assurance can play a pah is in 
shielding lifetime gifts from 
tax. The risk of the donor 
dying within the key seven- 
year period after making a gift 
can usually be covered inex- 
pensively by a term policy on a 
decreasing basis in line with 
the sliding scale of IHT liabil- 
ity. 

Peter Gartland 

□ Peter Cortland is editor of 
The International, the FT’s 
magazine for expatriates. 


Eric Short reports on a pact with Luxembourg 

Deal opens door to 
more UK investors 


John Edwards 


LUXEMBOURG-BASED 
investment funds could be i 
available widely to UK inves- •! 
tors as early as May as a result < 
of an agreement reached i 
between the Luxembourg 1 
authorities and the Depart- - 
meat of Trade and Industry. : 

In this respect, the agree- < 
merit pre-dates the implemen- ; 
tatkm of the European Com- < 
munity’s UC1TS (Undertaking 

for Collective Investments in t 
Transferable Securities) direo- i 
tive due to come into operation . I 
in October. ; .1 

When the deal frith Laxeufe. 1 
bouig becomes effective, it wflL-^ 
provide the average- Briton -.-i, 
with a wider range of. invesc-.: 
ments which, because of mar- 
keting restrictions, have until 
now been available in practice 
only to expatria tes or sophisti- 
cated UK investors through 
expert advisers. ■ 

Luxembourg is now one of 
the world’s major off-shore i 
investment centres. Its liberal i 
tax regime has attracted a host a 
of fi n ancial groups to set up a i 
variety of operations. i 

Many of the Luxembourg 1 
groups - including such < 
names as Gartmore, GT, Hen- 
derson, Wardley and Mercury 1 


- are familiar to British inves- 
tors already. French financial 
houses also are present in the 
(kand Duchy - but they want 
to sell French, not Luxem- 
bourg, funds to UK investors. 
American and Japanese invest- 
ment houses are setting up 
operations in Luxembourg and 
are expected to be major play- 
ers in Europe very soon. 

The main obstacle to over- 
seas firms marketing in the UK 
is the lack of an existing distri- 
bution network and the prob- 
lems in establishing one 
because of the Financial Ser- 
vicesAct 


Companies have 
found the tax 
regime attractive 


— | fQRJgggBENOED^FRI^TE CLIENTS § — - 

Execution Only Stockbroking - 
’ The Straight Answer 
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Consideration 

If you are sm : active investor and know your own mind, ask yourself a 


UK investment houses 
already have such networks to 
market their authorised on- 
share unit trusts. The agree- 
ment now enables them to 
market their Luxembourg 
funds through these same safes 
outlets. 

The Luxembourg funds 
likely to be offered to UK 
investors are those that have a 
tax advantage over on-shore 
funds, in particular umbrella 
funds and gilt funds. Indeed, 
Tom Veitch, the deputy chair- 
man of Wardley Investment 
Services International, sees 
this agreement as a major 
opportunity to promote 
umbrella funds in the UK. 

The first requirement in 
marketing any Luxembourg 
fond is that it receives a UCITS 
authorisation from the Luxem- 
bourg authorities. Um brell a 
funds do meet the UCITS 
requirement of being invested 
directly in securities, although 


this does mean that the money 
funds are restricted to very 
short-dated gilts and Treasury 
fells. But fund of funds trusts, 
which invest in units of other 
funds, do not meet the UCITS 
criteria. 

Gartmore and Henderson, as 
well as Wardley, have also 
indicated their intention to 
concentrate on marketing 
mnhrella funds. No doubt Oth- 
ers will adopt a similar Imp. 

GT does not have an 
umbrella fund in its Luxem- 
bourg product range, being 
unhappy with the underlying 
concept. However, Malcolm. 
Weightman, GT*s group retail 
manager, aims to market off 
-shore funds in the UK as 
quickly as possible, envisaging 
an income package based on 
its gilt funds. 

At present. Luxem- 
bourg-based umbrella funds 
have a tax advantage in that 
switches between the different 
investment funds are free of 
capital gains tax liability. But 
it is expected widely that this 
will be changed for UK inves- 
tors in the March Budget 

The other feature of off-shore 
funds that could well interest 
UK investors is that most of 
them still operate on an his- 
toric basis, so you can deal in 
any amount without triggering 
off a change in the pricing sys- 
tem. 

However, there are disadvan- 
tages, too. Luxembourg funds 
are not covered by the Securi- 
ties and Investment Board's 
compensation sch eme , and this 
lack of protection will need to 
be highlighted in any promo- 
tion or advertising. 

Furthermore, if these funds 
are marketed through interme- 
diaries, there is no official coal- 
ing-off period in which the 
investor can change his mind. 


Boost for the 
Continentals 


Are you paying more in commission charges than you need? 

The straight answer is that with a onoe-oniy joining fee of £25 *rwf » flat 
commission rate of £50 for all deals between £4,000 and £20,000, Fidelity could 
substantially reduce foe commission you pay on execution -only share deals. 

But commission savings are only part of the story. With Fidelity you get 
a level of service you would expect from a stockbroking company associated 
with' one of the world's major investment houses. A service which includes 
rapid execution of orders, efficient administration to handle all your 
paperwork, prompt settlement and a convenient califree telephone service. 

To find out how you can save bn commission duuges and enjoy a 
premium service, 'phone us on 0800 800 700 from Monday to Friday 
between 8.00 ajn. and 6.00 pan. or return the coupon. 


BdrSty HwcrSerricei* 


The Fidelity ftortfoEo Services Limited. Qakhifi House, 130 Tonbridge Road, 
tfildenborough, Tonbridge. Kent TNT1 9DZ 
Please send me a free copy of the Fidelity Share Service broriuire without delay. 

FuBNazneMr/Mn/Kfim ^ ; 


.Fbstcode «f codeftsb 
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SHARE SERVICE 


BRITISH-BASED fund 
management groups will no 
doubt be licking their Ups in 
anticipation of the possibilities 
opened up by the new agree- 
ment between the UK and Lux- 
embourg on unit trusts. 

However, the deal Is also a 
boost for Continental invest- 
ment managers who have been 
eyeing the opportunities in the 
UK market, so the flow of 
freely advertised offshore 
funds which are likely to 
appear in Britain from March 
could include some unfamiliar 
names. 

At the moment, about 520 
investment funds promoted by 
groups world-wide - includ- 
ing Japan and the US as well 
as other member states of the 
European Community - are 
approved by the Grand 
Duchy's authorities. Another 
170 have applied for authorisa- 
tion to the Luxembourg Mone- 
tary Institute, leading one 
local wag to comment that it 
will not be long before there is 
one fond for each of the coun- 
try’s 999 square miles. 

Only about 40 funds, how- 
ever, h ave b een accorded the 
vital UCITS status under the 
Grand Dnchy’s new legisla- 
tion, although most will ulti- 
mately be hoping to secure 
this passport to the cross-bor- 
der pastures of 1992. The list 
is growing all the but 


includes, for example, the 
Asset Mix fund ran by Royal 
Trust and a fund ran by Kre- 
tftethank of Belgium (owner of 
a Brown Shipley sharehold- 
ing). 

The deadline of October this 
year for implementing the 
UCITS directive throughout 
the EC will, of course, concen- 
trate managers* minds. Bat 
tiw» preliminary thoughts of a 
Luxembourg-based spokesman 
from Banque Paribas, one of 
the biggest fond promoters in 
the Grand Duchy, suggests 
that Continental European 
managers are not exactly 
queueing up to get into the 
British market. 

“Funds in the UK are mar- 
keted In a quite different 
way," he pointed out. “Use of 
an intermediary is very wide- 
spread, whereas European 
Hanks tend to sell their mlfa 
only to their own customers. I 
can't really see any great 
interest, except from those 
who have a lot of branches of 
access to the distribution sys- 
tem. 

“Moreover, the commissions 
which we charge up-front and 
on redemption are pretty low 
and don’t leave much of a mar- 
gin for paying an intermedi- 
ary. We prefer to give this 
advantage to the investor.” 

Tim Dixon 


The Second Johnson Fry 
Residential Property Business 
Expansion Scheme 


IF... 


£ nmbons 



• •4 \bu could invest, without writing a cheque. 

• •si- )bu could get tax relief on the interest on the 100% loan. 

• •3 fr could get up to 40% tax repayment on the capital 

investment. 

• • 3*. The investment was in companies buying and renting 

residential property 

• • sfr A drop in property values over foe 5 year investment period 

was covered by a major UK insurer. 

• • sfr There was no Capital Gains lax on sale of the shares after 

5 years. 

• • sfr Ifou were dealing with the country!; leading BES sponsor 

and innovator, 

WOULD YOU BE INTERESTED? 

If you are and would like to see the details of The Second 
Johnson Fry Residential Property Bnsmess Expansion Schem e, 
which indudes other attractive property investment options 
without loans, please complete tie coupon or telephone us. 

If you haven’t invested in BES before, we will send you 
our ‘BES mid Assured Tenancy’ leaflet, which will explain 
how it all works. 


I Mease lend me The Second Jofemaa Fry Bfwd mfi al P roper t y I 

Buaiaesi Expansion Scheme Monocandmii Q 
| *BES and Atanrcd Tumm y ' leaflet [~] j 

'H. 1 n^l JOHNSON FRY 

****** — ,3m W Corporate Finance Limbed 

| Jfl 20Rqpnr5mci.LiOnilMSWIY4P£ 

b™!, I Telephone: 01-321 0220 

' 24 hours 

I TcLNol(Bo#J (Home) i 

I ET H01 | 

« rr* . m Am Sd— m* m if. ■ i« i I . urn ■ fcSdnr mtf act twbtt m « m O mn-m a mt 

to dr proper ■ai^^ | ^ g ^k«^l ro .p W >Knr^t« M r.rrni| Kl o. t , CTP ,,^h« 
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SPECIAL INTRODUCTORY TRIAL OFFER! 

Penny Share Focus for the 
next 12 months for only £15 


Here's an opportunity to receive 
the complete Penny Share Foots 
service for the next 12 months for 
only £16. This offer is to 

one bMfivkkiBl per household dot 
has not already had * subscription 
to Penny Share Foam over the 
last tiro yeazs. 

Reasons fin* this offer: 
Why do we make this offer to new 
trial s ubscribers only? Becaose we 
■ have found that a high percentage 
of those who ooce try Penny 
Share Foeaa for* year sta y wit h it 
on *kmg taro basis. The resoMng 
Increase hi circulation enables ns 
to provide this service to our long 
term subscribers for a lower 
annual tate than would otherwise 
be possible. 

Complete Coverage: 
Penny Share Focus continually 
monitors all shares that sell for less 
than 50p. Each mash, after review- 
ing the bets and figures, PSF 
reco mm e n ds those low priced 
’penny stares that we believe 
show the greatest potential for 
capital growth. One of these 
shares, the penny share we con- 
sider repre se nts the best value at 
that time, is separately reviewed in 


a bonus issue sent to aU sub- 
scribers at the same time as their 
main issue. We also monitor past 
recommendations and, where 
appropriate, advise subscribers to 
selL All this material is sent by first 
class post ou the second Friday of 
every month to reach aU sub- 
scribers at the same time. There is 
also a "Hotline' service whti any 
new ideas that may arise between 
issue dates. 

Why Penny Shares? 
Every year the last of fop perform- 
ing .shares in the stockmaricet is 
packed with Peony Shares. The 
majority of these low priced 
shares ham already had thrir own 
private bear market and, in most 
cases, once all the bad news is out 
of the way they can look forward to 
better tunes. At today’s low, low 
prices there's plenty of room for 
growth - although, as with aU 
shares, the price of penny shares 
can fell as well as rise and past 
success is no guarantee of future 
performance. 

Bonus 

Under this special introductory 
trial offer you also receive - as a 
bonus and at no extra charge - a 


free copy of "How 7b Make A 
Killing In Penny Shanes’ by 
Michael Whiten, the Daily Mafia 
deputy City Ed it or. This handsome 
hardback book, usually cold at 
&12A5, la the beat guide we know 
of on how to boy and sell Penny 
Shares for profit— and It's yours 
FREE when you accept this special 
introductory trial offer. 

Money Back Guarantee: 

We guarantee that PSF will give 
yon at least three opportunities to 
DOUBLE TOUR MONEY, or you 
pay ua nothing- YES, you must 
receive at least three recommend- 
ations from Fenny Share Focus 
that double in value within the next 
12 months— if you don't just let ns 
know and well gladly refu nd yo ur 
first year's subscription in FULL, 
In CASH, by RETURN OF POST. 


© Penny Share Focns Ltd. 1988, 
published by Chaxtseaith pic, 
regis ter ed in Engla n d 1340222, 
14 mikrw Street, London 
EC2A.4BEL 


SPECIAL INTRODUCTORY TRIAL OFFER - SAVE £45! 

Please return this form bo Penny Shares Fbcus, 14 W31ow Street, London BC2A4BH 


YES, please begin my subscription to Ferny Share 
Focss at the special rat* afjust £ 1 5. 1 understand that 
I am covered by your Money Back Guarantee and that 
youwtUsend me my FREE copy of “How To Make A 
Xfifing In Fenny Shares’ by Michael Waters. 


FOB OFFICIAL USE ONL? 
MEM8EHSH1PNO. 


OnngntMTNatnc — J 

Current Number B 

Piease pay to National Westminster Barit pte(8H)&-UT) 1 ■ 
31 Cfaeapside, London EC2V 6AN for the account of I 
Penny Share Focus. A/C No: 2566l20fr the sum of SIB ■ 
on receipt of this Older and thereafter SSU>0 on the H 
same dale each yearuntflcouincnnareled by me. H 

Date - - Stoned P 


A guiding hand 
through the 
Traded Options 
maze. 


BEAR SPREAD 




lYaded options do not suit aU investors, but in 
modern markets they can be a useful adjunct to 
your portfolio. 

Should you wish to consider traded options 
you’ll find in us. a friendly guiding hand. 

Ufe believe that successful portfolio 
management Involves a continuing personal 
t relationship between the 
broker and clients. FbrUvded Options 
our commission rates start at 2 irtfc (ndmmurn 
commission £25). 


short Bimrany | 

Should you wish Id learn more about our services, 
without obligation, pfease telephone or write to 
Doug Siaddocfc at 

Svensica House, 3-5 Newgate Street, London EC1A7QA 
Wephone: 01-329 4434 Answeipboue: 01-329 0060 
Rat 01-329 0059 Tfefcx: 804716 
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FINANCE & THE FAMILY 


HEROIC defence was how 
Nfema mft sc fa - a chess theo- 
rist wfao it Is fashionable to 
quote, although uncommon to 
follow - described the type of 
style which involves a player 

placing hhmuflf willing l y nwifer 
extreme pressure. The idea 
behind this approach is diet a 
sound position's innate resil- 
ience, allied to defensive preci- 
sion, win defeat an attacker's 
efforts to break through and 
leave him over-extended 
against a sudden counter- 
strike. 

The theme of heroic defen ce 
has its parallels in sport, 
although under different 
hmhibr Baseline lobs into the 
am against an incoming volley 
at tennis, persistent safety play 
at snooker, Liverpool going for 
the 0-0 draw in a difficult away 
cop fixture, and spinners bowl* 
Ing to West Indian batsmen 
with the fielders scattered 
round the boundary - are all 
cast in the identical mould, 
based on the eternal psycholog- 
ical priciple that a frustrated 
attacker will eventually lose 
bis self-control. 

Defence of this type is a skill 
so refined and rare at the 


Chess 


chessboard that it has few gen- 
uine followers. Viktor Korch- 
noi, the former world title con- 
tender. is its leading exponent 
and his results have been 
impressive. Korchnoi’s policy 
is to set his opponents original 
situations, provoking sacrifi- 
cial attacks which appear 
strong but contain an analyti- 
cal hols, hi this way, he scores 
useful points with the black 
pieces against the technically 
sound and risk-less chess 
favoured by some professionals 
as White. 

Another heroic defence spe- 
cialist is Sweden's No. 1, OH 
Andersson, who worked out 
the archetypal opening for 
players who favour the style. A 
typical sequence runs 1 P-QB4, 
N-KB3; 2 N-QB3, P-K3; 3 N-KB3, 
P-QN3; 4 P-KN3, B-N2; 5 B-N2, 
P-B4; 6 0-0, B-K2; 7 P-Q4, PxP; 

8 QxP. 0-0; 9 R-Ql, N-B3; 10 

Q-B4, P-Q3 (Black can set up a 
similar formation against 1 
P-K4 via the Sicilian Defence); 
11 P-N3, Q-Nl; 12 B-N2, R-Ql; 13 
P-K4, P-QH3; 14 Q-K3, Q-B2; IS 


TO ADVERTISE 
Property To Rent 

Furnished lettings Company and Embassy Lets 
Long and Short Term 
All appear in the FT every 

Monday and Saturday 

Further details trow CUre Booth, 

TELEPHONE 01-2*8 5284 FAX 01-248 4601 


N-KLOR-NL 

Black’s convoluted manoeu- 
vres are designed to regroup 
his pieces into optimum posi- 
tions to support an eventual 

counter-strike by P-QN4 or 
P-QL 

At a more practical, every- 
day level there is a milder ver- 
sion of heroic defence, setting 
up apparently static pawn for- 
mations which have an inner 
dynamic. This week's game is 
an example by the legendary 
Bobby Fischer. Black’s pawn 
structure at KB4 and KN3 
looks invitingly weak, and 
White decides at moves 12-18 to 
home in with pressure from a 
bishop/knight attacking force. 

What he has missed - and 
players do have blind spots* 
about such obvious counters - 
is that the supposedly weak 
pawn can advance when 
White’s attackers immediately 
themselves become disorgan- 
ised targets. This is sophisti- 
cated strategy, but not beyond 
the range of the intelligent 
strong player who aspires to 
expert or master rank. 

White: Wolfgang Pietsch 
(East Germany). 

Blade Bobby Fischer (US). 

King's Indian Defence 
(Dayana 1965). 

1 N-KB3, N-KB3; 2 P-B4, 
P-KN3; 3 P-KN3, B-N2; 4 B-N2, 
0-0; 5 0-0, P-Q3; 6 P-Q4. 
QN-Q2; 7 N-R3, P-K4; 8 PxP. 

By hindsight, this is a dubi- 
ous exchange. White should 
maintain the central famrinu 
by 8 BrKL 

8 - PxP; 9 QB2, P-B3; 10 


B-Ql, Q-K2; 11 N-KN5, Nil; 
12 P-K4, N-B2; 13 B-K3, P-EE3; 
14 N-B3, N-K3; 15 QE-Nl, 
P-KB4; 16 N-KE4, Q-B2; 17 
PxP, PxP; 18 B-E3, P-B5! 

At one stroke. Fischer 
refutes White's misconceived 
plan of the previous dozen 
moves. 

IS Q-N6, N-N4! 20 BxN, BxB; 
21 QxQ & 

If 21 PXP, N-B6 ch wins. 

21 ... KxQ; 22 PxP, PxP; 23 
BQ4, B-N5; 24 B-Q2, R-Q2; 25 


White loses rook for bishop, 
with a poor position. 

PROBLEM No. 756 


BLACK ( 11 MEN ) 



WHITE ( IQ MEN) 

John Nunn (England) v. 
Lai os Portisch (Hungary). Rey- 
kjavik World Cup 1988. As 
White (to move), Nunn sacri- 
ficed a pawn to reach this dia- 
gram. He has a compact two 
pawn islands against Black's 
scattered four, while the black 
king is in some danger despite 
the many piece exchanges. 
How should the game con- 
tinue? 

Solution Page XIX 

Leonard Barden 


A home for mother 


WOULD yon please clarify a 
point on ’reservation of bene- 
fit** as it applies to inheritance 

tax. 

I have an 87-year-old mother 
who is living in a house that is 
one- thir d hers and two* thirds 
minp. She wishes to transfer 
her part of the bouse to me, 
but to stay on there until she 
dies. In such a case I believe 
that, normally, the house 
remains as part of her estate 
for IHT purposes. 

However, I have been fold 
that there is an exemption 
from thi«; “reservation of bene- 
fit” ruling where both an unfo- 
reseen change of circum- 
stances and her old age and 
infirmity are cause enough few 
the transfer not be treated as a 
reserved benefit, provided it 
represents reasonable provi- 
sion for the care or mainte- 
nance of the donor of the 
house. 

My mother's husband (my 
step-father) died in October 
1987. Does that qualify as an 
“unforeseen change of circum- 
stances” now? 

I pay all the expenses of 
running the house. Does that 
constitute “reasonable provi- 
sion for *frp care and mainte- 
nance of the donor.” What 
steps should I do to take the 
one-third share erf the house 
out of my mother’s estate for 
IHT purposes? 

■ There will not have been 
an nnfniiRfiepn chang e of cir- 
cumstances since the time of 
the gift if, as seems to be foe 


case, the gift of the remaining 
one-third share has not yet 
been made. It would be better 
for your mother to sell you her 
one-third share and to make a 
gift of the mice to someone 
other than you (eg. your chil- 
dren). She would remain in the 
house not by virtue of her for- 
mer interest in it but because 
yon, as owner of a majority 
interest, permit her to reside 
thara, 

Gutter 

sniping 

I HAVE LIVED in my present 
p r opert y since August 19, 
1988, the prev io us owner hav- 
ing died in February 1988. 
During that intervening 
period, my neighbours erected 
an extension to the rear of 
their property that has been 
built over the fell width of foe 
party wall (apparently, they 
obtained co n se nt from the pre- 
vious owner to do so). How- 
ever, they have also added a 
rain-water gutter, to my side, 
which overhangs a full 
10 0mm. have connected 
the gutter to my rain-water 
pipe and golly. 

I have seen the building reg- 
ulations application they 
made. It shows the gutter and 
downpipe on their property, 
together with a new saakaway 
which they have not installed, 
but they maintain that the 


The case for the 

MERGER WITH AMP IS CONSIDERED, 

Deliberate and Positive. 


The Board and its financial 
and actuarial advisers considered 
a wide variety of options before 
deciding to recommend the 
merger with Australian Mutual 
Provident Society (AMP), 

In our judgement, the 
merger with AMP offers abetter 
combination of increased finan- 
cial strength, security, potential 
cost savings and improved 
bonus prospects for policy- 
holders than any other proposal 
considered. 

We believe that the 
combination of London Life’s 
established position and poten- 
tial in the UK, together with 
AMP’s international financial 
strength and acumen, will 
enable London Life to prosper 
in an increasingly competitive 
market. 

Please do not risk losing 
the benefits of this merger. 

If you need further assist- 
ance, please call the Merger 
Heipdeskon0800 717111 (Free). 

We need your support. 

We need your vote. 

LONDON LIFE 

Established 1806 
AMonbaeTUlumo 

FURTHER DETAILS ON THE PROPOSED MERGER ARE ST OUT B4 CIRCULARS TO MEMBERS AND POUCYHOLDERS OWED <TH JAhSJAKY 1909. IF YOU ARE Di ANY DOUBT ABOUT THE ACT2CN YOU SHOULD TAKE. Y£HJ 9<OULD CONSULT YOUR PROFESSIONAL ADVISER. 


building control officer 
approved the connection to my 
drain verbally. What I Bead to 
know Ik ' 

1. b it poMiMetomafce 
Stem remove the gutter*? 

2. What an my rights con- 
sidering they have now taken 
over the tall width of foe part? 
wall - the plans being 
approved fay foe local council 
and prev io us owner. 

3- What would the position 
be if foe previous owner had 
not given consent? (I have 
seen a copy of the consent let- 
ter end am having the signa- 
ture verified with the tanner 
owner's solicitor). 

4. Their new boundary tew 
is now off the centre line of 
the party wall and Is tb««tore 
encroaching four inches into 
my property. What remedy is 
available? 

■ L Yes. If yon act promptly. 

2. Your rights are 
unchang ed: so amount of 
council approval can deprive 
you of your legal rights as 
owner of half foe party wcuL 
However, yon will probably be 
unable to bade down from any 
consent given formally by the 
previous owner. The nrighbour 
was entitled to rely on that, 
bat not to go beyond it 

3. If your predecessor did not 
consent, you can insist on the 
neighbour keeping to Ids own 
side of the property - unless 
your predecessor knew that bis 
side was being Invaded and he 
stood by and made no com- 

g iwtnfr when the bonding over 
Is part of the wall was 
effected. 

4. Nationally, you could seek 
a court order to restore the 
fence to its correct position; 
but if the encroachment is as 
little as you suggest, the court 
might refine to an order. 

Hired and 
fired ... 

I RECENTLY received an 
invitation to attend an inter- 
view for a post as a permanent 
part-time secretary at a solici- 
tor’s office. At the interview I 
was offered the job. the tarns 
(hours, salary and holidays) 
were agreed and I was given a 
firm starting data. I accepted 
the job, declined an interview 
for another job and stopped 
looking for work. 

The solicitors then phoned 
me to put back the starting 
date, and later advised me by 
telephone that the firm was 
not taking on any staff at pres- 
ent and I would not be 
required. I have lost both the 
job and also o ppo i tm rltiwi to 
seek further employment 
while waiting to start work 
there. What damages am I 
entitled to dabn and/or what 
other redress do I have? 

■ You appear to have had an 
oral contract for the employ- 
ment offered. That would enti- 
tle you to be paid from the 
(original) commencement date 
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to the time when y ou w ere 
given notice ttart yon were not 
required. It is arguable that' 
you wore also wotted to 
sonsble notice of, say, one 
week from the time whan yoo 
were told that. Your data 
would, therefore, be for year 
agreed salary from foe starting 
date to one week after the tt& 

phone caB telling you not to 
attend. You can pursue that in 
foe County Court (the small 
claims arbitration to that court 
if the claim is less than JSOo). 

Parking 

worry 

LAM THE freehold pre pijtur 
of an and-wf-temoe retail 
shop. About two years ago, the 
shop two doors away was add, 
together with It* freehold, for 
a different use. The new owner 
asked if he could ere the drive- 
way at the rear of my shop - 
which la part of my property 
- not for dettvwy purposes, as 

I had allowed the previous 
owner, tort in order that Ms 
staff and clients could park 
their cars. 

I explained that I had given 
verbal puMUhn to the previ- 
ous owner and was p rep a red 
to do the same for film , but 
reserved the right to withdraw 
this concession if circum- 
stances caused me to do so, 
such us tin need to extend my 
premises by bufidteg on the 
space. 

I have bow heard a notour 
that ha plans to develop the 
property by building two 
doors above fate rioxteeteray 
shop. The access to Us prem- 
ises would then be of even 
more importance to 
Woold it be posribte for him to 
establish a pognwaMut right of 
way through usage; is there a 
statutory period of tins alter 
which the right of way 
becomes legal poeecwbrn of 
those who nse it; and, If fob Is 
the case, could I prevent this 
by writing to him nsdndhg 
the verbal agreement? 

■ You would bo wise to record 
the position more etearty than 
you have dons at present ff 
there is no permission at all 
given, the person using the 
right of way could establish a 
Ifau Lidefoesflfle right (to saw- 
ment) after 20 years. It is pool- 
ble that, even with oral pannb- 
slon, a full right can to 
acquired after 40 years. 

You should write to the store 
owner and require that the 
matter be put on a more formal 
basis by your granting him a 
written licence, which will to 
expressed to be! revocable to 
you and which he must sign. 


KerringtcN 

[JEVELOFMENTtg 

mUd cn tto' re^wwPwriopawWi n d lW i iw 

NOW YOU CAN INVEST 
IN ABES ASSURES 
TENANCY WITH 
A TRACK RECORD 

Investors new have the fare opportunity of 
investing in an assured tenancy BE$ 
company with a proven track record as a 
property developer and investor, a ‘hands-on* 
management team with many year&of direct 
relevant experience in residential property 
agd a property portfolio in Greater London 
valued at close to£7 mUUon. 

Kay Mm* 

• Opportunity toachiann increases In capital valuo which 
may excee d 50% of cost from darelopmentflafrw, 
contracting profit* and hnreuea In property prlcee 

# ^ °*°” 
rentals ODtcaocjbig £450000 per annum 

• Bw^lts tefuMnwinawaemwttbypfopBfiy 

professional* 

• ^J ^f f{rfup> °40%attou*dbeatf*aablelnma(aifrent 


CHANCERY PLC 

AMemberofThaSaaui^feHAiwt f y^& y i 

London W1H 


ttOUTS) 01-486 7171 

I!?^??” llfW< »0*»nlmtatontt«uteciifastortfwie»wWch 
P* 1 010 Wrcnc.ql ttte P ro ap oaua. Shares an tha 



/y^tnatp ny»ny\Bluftsca noodDt»r>re>»tf Prospective 
toconault ontnOepcndertt bnanoa! 

awwr^o^urato the Rnandd Sonifcea Act 1988 


I 


send me a prospectus tor Warrington 

I Developments PLC 

name. ■" 


ADDRESS. 


■ POSTCODE. 


■ Chancery PLC 14 FBzha/tfnoe Street ' 

LM arctowt er Square London W1H9PL FT j 
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FINANCE & THE FAMILY 



NEEDLES FROM a yew ftree. 
sited in an old churchyard 
adjacent to my -house (built 
1974), cioc up the gntinryt-and 
d o wnp i pes. the district cooa- 
■ ciL . which, owns the ubnfte- 
yard anfl - tree, agrees.feat a 
problem exfists. 

I first drew the council's 

■ Umlh ^ tO this pnnhlwn tw 

JulylWf. ’ta;Octobe*J&87, 
after the hmxlcane, I inflamed 
hlint 1 <:xs®*Iered ,the tree, to 
he A-pbtepftM. danger to iny 
hnnrh particular, tib* root 
— because a similar tree 
nearby had branches a 
off it in the high winds. 1 pro- 
posed .the .remo.val of . the 
e ntire crown to minimise 


Affair CTaintnnHim, ttB HlBn- 

cfi saU Hut because .the tree 
appeared to he sound and was 
. subject to a preservation-order 
(as. indeed, are all the. trees 

because we Live in a conserva- 

tion area), the removal of the 
crown cmdd not be justified. It 
therefore agreed to cut back 

the tree to free the property. 

Some branches were lopped in 

the spring of 1988. Others on 

rteOTcrotoawere leftuml still 

iovtohm^ myfoaf and bouhd- 

azy. ' 

White; this action hasaSevi- 

- ated the blockage prohlen. It 
has not resolved It. In August 
1988, -a council planning offi- 

cer and its tree consultant 
agreed that sonufUng further 

needed to be done, leaving me 
the 'impression that farther 

lopjdngwouldbecarried out 

by thetsndL 
I have now been hafonned 
-tint the tree consultant con* 

' aiders that further lopping 
wohld torimlanceihetreeand 
wooM not substantially allied: 
the tfitont of leaf Utter fall- 
ing- He-conddHs tt would be 
necessary to remove the tree 
to dvefccme the problem. The 
planning officer has stated 
that he did not oonsblar ftar- 
ther ttee siBrgery Jnstifled «r 
deiUtii, beefing in mind the 
amenity value of the tree. He 
also advise! me that if I safe- 
toitted a planning application, 
it would not -be granted. 

- I . consider the “amenity 
value” of the tree to be a mat- 
ter Of -o pinion - Mid the Cdm* 

plete removal of. the tree 
unnecessary to resolve the 
problem, 'The tree is already 


unbalanc ed an my side as a 
result of Lopping by a previous 
owner. Can I insist on the , 
council resolving this matter 
by at least removing the 
branches overhanging my 
boundary.? 

■ ft seems that your remedy 
would be to procure an injunc- 

tion to. require the council to < 
■cpt back the branches or 
remove the tree, leaving the 
qptionL.to.^ 


for 

the future 

I HAVE rented a piece of land 
from the council for n<i » an g 
vegetable plot for IS years, it 
is situated conveniently adja- 
cent to my own garden and, 
although there been no 
written agreement, I have n»rfd 
an annual rental. The council 
how wishes to intro d uce a for- 
mal written “allotment agree- 
ment” and to increase the rent 
substantially. What rights do I 
havg as « tenant, especially 
with regain! to continuity? If I 
gdl ny h ome and garden in 
tha future, do I have a right to 
assign the use of the council- 
owned land to the purchaser? 
■ It seems from your descrip- 
tion of the position that there 
might be considerable doubt 
whether your existing periodic 
oral tenancy is an allotment 
tenancy agreement, in which 
case yon have very little secu- 
rity - only the right to be 
give n six months* notice to 
quit, to expire cm the animal 
rent day. 

The proposed new agreement 
would give yon greater secu- 
rity by bringing it within the 
provisions of the Small Hold- 
ings mid Allotments Acts 1908 
aim 1922. The Allotments Act 
1922 (as amended) gives you a 
right to 12 months* notice to 
quit, which must not expire in 
tee period April 6 to September 
29 in any year. Whether the 
council will agree to the ten- 
ancy’s being assignable is a 
matter for negotiation: it is 
more likely that the council 
would wish to use the opportu- 
nity to have a surrender by 
yon and a re-grant to the new 
owner of your hou se . 


* r . 



MY FIRST fmnd' W'hich comes 
from teams of four, was dealt 
fay South with berth sides vul- 
nerable: • 



W 

± * 3 

♦ J 76S--V 

♦ K82 

+ Q J 10 .8 * 




A K Q 10 3 


South opened the bidding 
with one spade. North raised to 
three and, 3 without more explo- 
ration, Sdnth Jumped to six 
spades. .West ted the queen of 
ciq fa s, which h e l d tee trick. 

Buffing the knave white fol- 
lowed, tee declarer paused to 
examine the position. If hearts 
broke 88 or the knave came 
down^tgfa slanr wascokL H the 
hearts were unkind, there was 
an e x t w * te am» qf operating a 
squeeze against either of the 
defenders, who held four 
hearts to the knave and the 
king of diamonds. 

Now, if East was the. 
intended victim there was no 
more pr e p ara tory work to be 


done; but if It was West, it was 
absolutely essential to cash the 
? ace of rifetmontte - the Vienna 
Coup - to free the position. 
After this, the declarer ran off 
dummy’s tramps. When the 
last trump was played. West - 
holding- king of diamonds; 
knave and seven of hearts - 
hsA no Band discard. The Mw 
of diamonds would set up the 
queen in dummy; the seven of 
hearts - and this is what West 
threw - would set up the 
decimals 3J. ;< . . . . . _ . - 

Please note the Importance 
of cashing' the diamond ace. If 
South does not do it, he wffl 
suffer the deep humiliation of 


squeezing himself because 
West discards after Mm- - 

Tim second hand occurred in 
arobben. • - 

N. • 

: ; T .:. 

- . ty. -,T. - g 1 

♦ 108 762 ' * • *Q9S 

V AQ6 # 8 7 53 

♦ 109 73 -*-+6 4 

♦ 6 +K.J92 

S 

♦ A J 3 

♦ K. 10 4 

♦ A 8 2 

♦ 8 7 5 3 

North was the dealer at 
love-all and hid one diamond. 
South replied with two no- 
trumps and North raised to 
three. 

West opened with the six of I 
spades and East's queen was 
taken by the ace. Without 
mute thought, the de cla r er led 
a dub. and finessed the queen, 
losing to .the king. East 
returned a spade to the king in 
dummy. Crossing to hand via | 
the ace of diamonds. South ; 
returned another dub. When 
West teowed out, he took with | 
dummy's ace and switched to | 
the knave of hearts. 

■ ' This ran to the queen, and 
West led another spade to dear | 
his suit and beat the contract 
when lie obtained the lead with 
his ace of hearts. “Unlucky to 
find such a dub break,” ted I 
hear you say? No, played 
badly. At trick two, decku 
should play his king of hearts. 
West wins and leads another ! 
spade. The king takes and 
dummy returns the knave of j 
hearts, Mate the queen takes. 
But the contract is safe, fin: the 
declarer gathers in one dub, 
four diamonds, three spades 
and one heart.- - . 

Elementary, my dear Wat- 1 


E. P. C. Cotter 


> 


SUN LIFE UNIT SERVICES 

(Members of Lantro) 

Part of the Sun Life-Group with £6 billion under 
management 

7.5% (7.75%) APR 

MORTGAGE RATE 

linked to the Swiss Franc 3 month LIBOR rate 
One of the most stable currencies in the world 

. MINIMUM £100,000- at 60% 

MAX VALUATION ■ 

TELEPHONE OUR MORTGAGE DESK ON 


0424444593 Neil Slater * 

or..-....;... 

01464 6633 Jeff Straw* 


FOR OUR INFORMATION PACK. 

* Licenced Credit Brokers. 

Appointed representatives of Sun Life Unit 
Services Ltd. 


IS TH&Jnvestor in nntt trusts 
better or worse off as a result 
of the changes introduced 
under the Financial Services 
Act (FSA) in 1988? One way to 
find out is to assess the “gains" 
and “losses" from the cha p p y 
and tot them np. 

THE GAINS 

■ Bounding has been abol- 
ished. This was hidden within 
the pricing formula and was 
exploited fay many groups to 
make substantial profits at the 
expense of unit-holders. Most 
were unaware of the existence 
of rounding profits, so their 
abolition has made pricing 
much fairer. 

■ Backward creation of 
units has ceased. The new pric- 
ing system has ruled out the 
possibility of creating units at 
known prices, which again was 
used by fund managers and Mg 
buyers of unit trusts, such as 
leading brokers, to make profit 
at the expense of existing unit- 
holders. Prices are now more 
up-to-date and the new system 
is fairer to unit-holders enter- 
ing, leaving' or staying in the 
fmwL 

■ Cancellation rights. These 

allow some purchasers of unit 
trusts (mainly those dealing 
through tied agents or com- 
pany representatives) to 
change their wihui for op to 
two weeks after the initial pur- 


■ More information is avail- 
able. Groups are obliged to pro- 
vide particulars and cancella- 
tion prices are given in the 


■ Paperwork Is foster. The 
rules have been 'tightened over 
the process of sending out con- 


Trusts 

poser 

Christine Stopp 
assesses the 
effect of new 
rules on investors 

tract notes and unit certifi- 
cates, which now have to be 
despatched within three weeks. 
Before the FSA, they could 
take two months or more. 

■ A more-formal complaints 
st r u c ture of a start that is new 
to the unit trust industry. 
Trust groups now have a duty 
to deal with complaints 
promptly; if they don't, com- 
plaints can he addressed to the 
self-regulatory organisations or 
the new unit trust ombuds- 
man. 

THE LOSSES 

■ Increased charges. Many 
groups have put up charges 
during the year and the loss of 
rounding is claimed to be one 
Of thg main reasons. InmfB r 8S 
the FSA is responsible for the 
increase, this is its most obvi- 
ous disadvantage for the unit- 
holder. 

■ Pricing uncertainty. Some 
groups now are dealing on a 
forward basis, some historic, 
and some are using a hybrid 
system of both. Investors may 
be irritated to find that an his- 
toric-dealing group has 
switched to forward d ealing s in 
the middle of the day since, if 


you have funds in several 
groups, you may find they are 
priced at different th n e ^ 

■ Dealing blind. Forward 
pricing m eans that you do not 
know tee price at the thm* you 
deal. This can be annoying 
even though, in theory, unit 
trusts are supposed to be a 
long-term investment. 

■ Complicated regulatory 
structure. A dissatisfied unit- 
holder is Pncartafn which of 
the many new regulatory 
organisations to approach with 
a complaint or whether to go 
to the unit trust ombudsman 
since, so far, only about a thud 
of all groups have joined the 
ombudsman scheme. All this 
creates confusion and duplica- 
tion of effort, as well as 
increased costs. 

■ Too much of the wrong 
sort of information. Particulars 
of schemes may run to 25 
pages and read like a telephone 
book. The information given is 
not “user-friendly” and is diffi- 
cult to understand. 

For example, the way in 

which prices are shown in the 

press is seen by some people as 
having only limited use, since 
investors may not understand 
the cancellation price. Con- 
versely, there is no require- 
ment to show in so many 
words whether the fund is on 
an offer or a bid basis, or to tell 
the investor if the firnd man- 
ager has changed. In general, 
mute of tee new information 
baa hawi more ffltely to con- 
fuse than add to the investor’s 
knowledge. 

Adding up the gains and 
losses, it looks very much as if 
the investor is worse off under 
the new regulations. But that, 
of course, is an arguable case. 


Hazard 

Unit Trust 
Managers 

AUTHORISED UNIT TRUSTS 
WITH 

NO INITIAL CHARGES 

Minimum investment £5000 until 10th February 1989. 
Thereafter the minimum investment will be £25,000. 


For information contact: 
Lazard Unit Trust Managers Limited 
21 Moorfields, London fiC2P 2HT 
Telephone: 01-588 272L 

Member ofIMRO and LAUTRO 


BUILDING SOCIETIES 
The Fmmiml Tana propo u to pnhfafa » So^ey on ihc «bo*c oo 

lift Mmi* IMS 

For a ToD editorial qnopsi rad Khsttsaneol dentil, pfcoc caatacc 
IfaDm 

on 01-248-0000 cx! 41KI 
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5 ince 1849 Australian Mutual 
Provident has been provid- 
ing peace of mind to its policy- 
holders. 

Today, as AMP Group, we 
write nearly one-third of all life 
assurance business in Australia, 
invest in leading international 
markets and serve 2 million 
policyholders. 

We are the largest institu- 
tional investor in Australia and 
have the largest portfolio of 
prime commercial properties in 
Australia and New Zealand. 

Currently, our funds under 
management are valued at over 
£12 billion. 

In coming years, we mean 
to continue our profitable growth, 
domestically, in the UK and in 
new overseas markets, to give 
our policyholders the security 
that only financial strength can 
provide. 

AMP is prepared to invest 
significant amounts to provide 
London Life with the capital it 
needs to achieve profitable 
growth for the future. Through 
this, AMP expects to secure not 
only an immediate benefit for 
the London Life Fund and its 
policyholders but also a long 
term economic benefit for all 
AMP policyholders including 
London Life. 

That’s why we're proposing 
a merger with London Life — a 
UK mutual life company that 
shares our commitment to high 
standards and service. And 
that's why the merger is good 
news for both present and future 
members of London Life. 



GROUP 

AMemberaflAUTRO 

fURTHER KTAUS ON THE PROPOSED MERGER Afl£ SET OUT IN CaRtSAAfS TO MEMBERS AND POUCYHOUKRS DATED *TH JANUARY 1983. IF VOUAREWANYmum - ABOUT tFCACTlONY«JSHOUU)TAK&VOU SHOULD CONSULTVOURProffiSSIO^AtMSER. 
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Braced 
for the 
storms 


THE bookselling trade is 
steeling itself far unseasonable 
storms. Terry Maher, the chair- 
man of Pentos - Britain’s larg- 
est cha in of bookshops - is 
threatening to start discount- 
ing the cover prices set by the 
89-year-old Net Book Agree- 
ment 

The trade is consistently one 
of the most popular choices for 
people who want to baUd their 
own businesses. If the Net 
Book Agreement - which pre- 
vents shops from offering new 
books below the cover price set 
by publishers - is challenged 
successfully by Maher or other 
retailers, the cold winds of 
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MINDING YOUR OWN BUSINESS 


WHEN fortune-hunters arrived In 
London expecting the streets to be 
paved with gold, they wee 
disap pointed. Bat, in the age of the 
motor car, Britain's motorways and 
roads are able to provide unsuspected 


riches for entrepreneurs who can spot 
novel opportunities. 

Two men with ideas for making 
money out of someone else's traffic 
misery feature this week. Michael 
Bedford wiUtnm over £25<UK)0 this 


year in his fourth year of hiring-out 
chauffeurs to people in the Home 
Counties and the Loudon area. 

Brian Marks is seeking his fortune 
with a new company to supply 
sophisticated parking meters powered 


by solar calls and other equipment 
for controlling parking - systems 
which, he claims, will eventually 
benefit both drivers and townspeople 
struggling to live alongside modem 
traffic. 


Driven by the urge to succeed 

Roy Hodson meets a man whose chauffeur company is on the road to success 


MARE BEDFORD, aged 43, a 
burly former international 
marketing man for the Chrys- 
ler Corporation, is ma n aging 
director of Duty Driver Ltd,* a 
concept which at first appears 
to be of breath-taking simplic- 
ity but which bristles with hid- 
den problems. 

He provides reliable chauf- 
feurs to wanpawtea and individ- 
uals at a flat rate of £7.50 an 
hour, and shares the fee 
equally with the drivers. Most 
of the 200 drivers on his books 
are part-timers. Many of them 
are in the public services and 
have blocks Of time av ailab le 
after working shifts. His list 
includes policemen, firemen, 
ambulance men school-teach- 
ers, retired professional men. 
even chauffeurs doing a spot of 

* *iwnfmligbting .° 

Order a Duty Driver by tele- 
phone Fpd file TT ian tu rns up in 
his own car, which he parks 
before taking command of 
yours. He will be wearing a 
grey or blue suit, a white shirt. 


a dark tie, a peaked cap (if the 
hirer wishes it), and polished 
black shoes. 

He will be equipped with an 
umbrella (essential for race 
meetings and town engage- 
ments on wet evenings), a 
torch, and a clipboard bearing 
the Duty Driver contract in 
duplicate. Before he touches 
your car. you will have to sign 
and verify tb*** It is insured for 
any driver. At the end of the 
(minimum three 
hours), you will both sign the 
A i m iB fi nt agreeing satisfaction 
and the time duration. 

Bedford's simple concept 
was difficult to put into prac- 
tice. He lost money for the first 
two years while learning the 
hard way how to pick the right 
people suui then how to man- 
age them in what is, wholly, a 
■people" business. 

aww thpn, he learned 
the necessary tricks. Duty 
Driver’s growth has been fast 
and his business plan forecasts 
a Ambling in turnover during 


iniifL 


competition will be felt in 
every small outlet. 

Some small booksellers will 
find it to cope with 

more competitive selling 
because their temperaments 
are not suited to such a busi- 
ness climate. “Many with 
a deep enthusiasm for books 
mid no sales or buriness know- 
ledge," says Tim Godfrey, 
director of the Booksellers’ 
Association in Buckingham 
.Palace Road, London SWl, 
describing the sort of people 
who want to open a shop. 

To provide a detailed, guided 
tour of the trade, the associa- 
tion has adopted a new book. 
Starting and Running a 
Bookshop, by Malcolm Brech- 
in an (published by Malcolm 
Stewart Books, Vines Avenue, 
London N3> £12.95). Some 3^00 
bookshops belong to the associ- 
ation. 


A place to park 
in the market 

Roy Hudson's tale of enterprise 


LOCAL AUTHORITIES are 
showing increasing interest in 
buying sophisticated equipment 
to beat paidng problems Wheel 
damps, parking meters, pay 
and display systems and auto- 
matic barriers are just four of 
the items in a growing selection 
of weaponry. 

Electronic parking meters 
will replace the old clockwork 
models as soon as a new British 
Standards specification is 
approved Ms year. 

This is the story of two busi- 
nessmen who heme put together 
a new company to try to take 
advantage of a potentially 
wide-open market. 


TT WAS a brutal shock," says 
graduate engineer Brian 
Marks, recalling how he lost 


his job as a marketing director. 
Within days of his 50th birth- 
day, be and other members of 
the staff of Godwin Warren, a 
parking equipment-maker 
which was then in the frauds of 
the receiver, were called to a 
meeting in the can teen and 
told they had no jobs. They 
woe to go home at once. 

His former sales manager, 
Alan Ashbee, 38, was also out 
of a job. Together, they took 
stock of their resources. It 
became clear to them that, 
jointly, they had a rare piece of 
stock-in-trade. They had 
amassed 27 years of experience 
in that esoteric corner of indus- 
try which specialises in the 
design and supply of parking 
systems. 

"Between us, we have seen it 
all since the pioneer days," 


the coming year to £500,000. 
From now on, the company's 
growth will be helped by a 


Bedford, his partner and one 
full-time accountant work 
from a tiny office in Twyford. 
Berkshire. Their only piece or 
equipment beyond tames and 
telephones Is a computer to 
handle the weekly pay of the 
drivers. Customers are billed 
monthly, however, and the 
time lag requires a flexible 
overdr aft provided by NatWesL 

When demand is high for 
Hr i wf y before Christmas, and 
in May, June and July during 
the “season” (Henley, 

Ascot and Wimbledon), Bed- 
ford rings his bank manager 
and the overdraft is adjusted 
accordingly. 

After three years studying 
the social habits of his clients, 
Bedford ^i*dms to be ahle to 
predict with accuracy the 
Hawawd for chauffeur s ervice s 
on any day of the year. Strong 
patterns have emerged. 


Now, he Is putting that expe- 
rience to use by a programme 
to franchise the Duty Driver 
operation in carefully -chosen 
{arts of southern En g lan d and 
the Midlands. A typical fran- 
chise is expected to sell 5,000 
hours of chauffeur time in its 
first year, notching up a gross 
turnover of some £40.000. So 
far, two franchises have been 
sold - in Chesham. Bucking- 
hamshire, and BiHericay. Essex 
- and another is on offer for 
what Bedford calls the "golden 
strip" from south-west Lon- 
don to Guildford. 

A franchisee for Duty Driver 
has to pay up to £20,000 to the 
pyrpnt company. He takes 29 
per cent of the drive r's hourly 
fee, the driver 50 per cent and 
the franchiser 21 per cent, in 
r eturn for which head office 
handles accounts, driver pay- 
ments and central advertising. 

The hidden problems involve 
choosing the drivers and devel- 
oping the skills needed to 
retain their goodwill and 




enthusiasm. Bedford has honed 
his selection procedures such 
to a point that only one in 10 
who apply is employed. Nor- 
mally. they are over 30 and are 
expected to have a dean driv- 
ing licence. If a Duty Driver la 
fined for speeding, his prospec- 
tive clients will be tola about 
this blot on his escutcheon 
before they accept his services. 

The enthusiasm is being 
maintained by frequent per- 
sonal contact between the 
s m all management team and 
the drivers. They have a lively 
programme, of parries for driv- 
ers and their families when 
business is duck, 

Bedford says he is surprised 
continually by the low driving 
standards of many applicants 
who want to become chauf- 
feurs. So, Duty Driver insists 
that all candidates take a test 
run by former police traffic 
specialists. 

*Duty Driver. 42A Station 
Road, Twyford, Berkshire RQ10 
9NT (td. 0734320-200. 
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Alan Ashbee (lefi) and Brian Marita, directors of Universal Parking Systems 

says Marks. They determined Maries' house, were ringing in bee are backing their know- 


to mah in on their experience 
with a company of their own 
and spent the Christinas holi- 
days putting the finishing 
touches to a business pfa" for 
their baby, which they have 
called (modestly) Universal 
Parking Systems Ltd.* 

They moved fast. Before the 
bells of the parish church at 
Huxley, Berkshire, opposite 


the New Year, they had 
acquired rented premises, a 
promise of equity participa- 
tion, and a great deal of moral 
and practical support from the 
Swindon Development Agency 
(which is attracting promising 
new businesses to DLL the gap 
left by the closure of the rail- 
way workshops in the tows). 

Essentially, Marks and Ash- 


ledge of the international park- 
ing systems market against the 
big battalions (such as the UK 
company. FKI. which makes 
the V ernier parking meter, and 
file US supplier Duncan). 

Marks believes has two pow- 
erful weapons in his armoury: 
a solar-powered electronic 
parking meter raTtori the POM, 
made in the US, and a pay- 



Michael Bedford, managing director of Duty Drtmr 


and-display system, the FMM1- 
cropark, invented by a British 
engineer and made in Stock- 
port He is also including in his 
range what he considers to be 
the best car park barriers, 
which are in West Ger- 
many. 

Universal Parking Systems 
will be a David tilting at a mar- 
ket supplied by Goliaths. But ft 
is underpinned by the experi- 
ence of the two founders, t hei r 
choice of products, and a sound 
business plan that has 
attracted the quick support of 
NatWest and the Swindon 
agency. 

The partners* two bouses are 
worth altogether more than 
£500.000. The bricks and mor- 
tar has provided them with 
their basic collateral. Before 
they lost their jobs, Maria was 
earning £35,000 a year and Asbr 
bee £20,000. They intend to 
draw only £15,000 each from 
their new company white their 
wives will also work in tho 
office and upon public rela- 
tions work far a nominal £2,500 
a year each. 

“Credibility is the biggest 


problem we face when trying 
to conclude contracts with 
local authorities for parking 
equipment,” says Marks. They 
hope that a press release dis- 
tributed throughout the trade 
media will help to smooth theft 
way, together with the fact 
that both the Swindon agency 
and their equipment suppliers 
are backing them by taking 
minority equity holdings in the 
new company. 

Their funding on start-up - 
£106,000 - looks impressive for 
a «««» company. They have 
amassed that total by a £50,000 
bank fecUtty. to which has 
been added £35,009 In equity 
participation by the two princi- 
pals, suppliers and backers. 
The have secured a further 
£4,000 Enterprise Allowance 
and £6000 in grants from sup- 
pliers towards the cost of 
exhibiting- at British trade 
shows in the coming year. 
Assistance with stock consign- 
ments and credit against rent 
mairas up the balance. 

•Universal Parking Systems 
Ltd , Shaftsbury Centre. Bod- 
bourne. Swindon SpQ MZ (td. 
0793-514455). 


MINDING YOUR BUSINESS 


BUSINESS OPPORTUNITIES 



ALGARVE 


OUTSTANDING GOLF RESORT 
PROJECT IN SOUTHERN 
PORTUGAL 

DEVELOPMENT PARTNER 
REQUIRED BY EXPERIENCED 
RESORT DEVELOPMENT 
COMPANY 

PRINCIPALS ONLY 

PLEASE REPLY TO BOX F8631, 
10 CANNON STREET , LONDON 
EC4P 4BY 


FREE BUSINESS CONSULTANCY OPPORTUNITIES 

Ai an inte g ral put of its conu ncr ria l managemesz t rai ning a m^or inte rnationa l oil 
company oITm snail comparaca with antral utnovor 03-5 - EISlO b, located nUu 
I K-2 hour* travel from Western London. 2-3 days free cmwwhancy by snail leans 
Of etpcticMed managers being developed for more senior appointment*, the 
co m pan i es should, os nearly as possible, fulfil Ibe fallowing entente 

- be md ey r urien t of parcnU/sahatfisries 

- hove aoi went a nmumtine formal! for past 3 years 

• be aUc to provide imwahly up-to-date aarttal utuniutit 


fWJta ifrarfl . SPA ff dlu a gy fl h^B M U UO. 
ANagrr He**, P are * Street, Daring, Smrej RfU IDF 
Ttb §396 MM4S22 



200 PASSENGER CRUISE MOTOR VESSEL 

With very profitable and established monopoly business in 
medhenanran port Trading 11 months PA. Huge T/O. Exceptional 
berth in beast of tourist attraction. For sale for £375J)00. Sait 
private or Leisure Company purchaser. 

Details from: TUCKLEY & CO (COMMERCIAL) 

Queen's Court, 5, Queen's Terrace, Scarborough. Y012 7HR 






DYNAMIC 

EXPERIENCED 

BUSINESSMAN 

WWms to re-entor commence 
altar twice selling-out to public 
companies. Capital available 
for expansion H required. 
Any products or services 
worldwide. Pers onal 
Involvement essenttaL 
Remuneration required 
only upon results. 

Writ* Box FB630. Financial 
Times, 10 Cannon Street, 
London EC4P 4BY 


HOTEL OFBBATOU/ttSaUT 
i DBVELOPMENT/CONSOI.TANT 
> Ocwe-A— Iran high performance 
S m upabr c Mw h ritwwn p rojec t* 
[ end rrieim operation; property ft 

1 amt crab-flow i i ii fnto 

menu; nine eahucemseu crilis 
■aaaa t food A beiengc ihma L- 
■cx; svafebh mddwide m * foe bran. 

MASK E. GOTTE 
P.O. Bon J88S. Film Beach. FL 33480 
USA PAXTmmnrawon 11 pa.- 
8 bjb. BS.T. (407) 833-S917. 
TELEX: 0938592MB 1PBCH. 

Telep ho ne (407) S33-5917 


Boo o( hueineee owWooMe — toto Uta ux 
A Europe. Tab fOBBZ) 38*78. or 7B418B 


CONSULT TWO INTERNATIONAL* Any 
eee lanmm Director ta a-tari te Baton End 
Jen Tel 01037-002! 

RB9 HELP to turn a good buatoaaa Idaa 
Into reality? P J Slona Lid. 01-000 5581. 


PRACTICAL 
LT. MANAGEMENT 
•aNFORMATING” 
YOUR 


:ilKl ivl 


A Sy m p osium for Senior and 
Middle Managers 
Wednesday, March 8tb 
Winchester, Hants 

Other Vemies to be announced 

Contact Gerard Cavalier 
Phone 0703 849S44 
Telex 94017310 
Fax 0703 845861 
E-Mail 19038930 

The Colgcrton Partnership 
Conference Division 



LOOKING TO GROW YOUR BUSINESS? 

If yon own snd ran A woeraafld company which is aora than three yean 
old and you're planning future expansion, CrsnfleM School of 
ManagcnMtf, one of Europe's top business schools has a programme 
designed especially to help yon. 

Call the BUSINESS GROWTH PROGRAMME and run on a part-time 
baas over 3 months, it provides a unique opportunity to plan and achieve 
successful growth for your business. A team of unrivalled expertise drawn 
from venture capital houses, financial institutions and business 
consultancies contributes to the programme. 

far farfanaztion phone Era Hussey sa 0234 79U22 Ext 3282 


Remember 

NEXT Saturday Ihh could be 
■ your advertisement. If yon 
would tike to take the 
opportunity of advertising 
your service or business 
proposition 
Call 

01-248-8000 ft ask for 
Junes Pascal! on ext 3254 or 
Gavin Bishop cm ext 4780 


BUSINESS FOR SALE 

FOR SALE Bi SPAM 
1000 YEAR OLD TOURIST COMPLEX 


Popular tourist ape* located 40 tare Intend tom B mato n a . entering an area of 70 
hacterate comprtoetf of 1000 yaar otd monastery. graHo. natural stetertaD. targe 
ra rt uuii io pool, chap* and toBy oparaDonal reetewra*. 


Prtoc 400 mOtan paaates 

For met* totorrnattoo pianao contact K. Sakai In Spate. Total 07440, Tlpb 3 8EB 88 42 

Principal Director and Shareholder of 
International Packaging and 
Marketing Consultancy 

wishing for semi retirement offers. Control of profitable limited 
company established 12 years. Worldwide gover n ment contracts 
plus annual retainer fees from overseas clients. Goodwill with 
CT i fri n g and potential diwilc win be mamTanwt 

Interested parties please write under reference ASfAJOSE to 
Martin Boston A Company, Sotidton, 70 Gloucester Place. 
London Wl 


tor am write ptoa *p tor M to 
aero trout Ming taka and 

rensa- 0 b* club - pub ate. 

caoareOL Prtoo E720J0O0. Ro 
«“ obi- complete 



PLANT A MACHINERY 


MAJOR AUTOMOTIVE PRESS AUCTION 

formerly wood by VAUXHALL MOTORS. 
ELLESMERE PORT, SOUTH WfRRAL, oa 
WEDNESDAY 25TH JANUARY 1SS9 at 1100 noon 

37 PRESSES 

comp r is ing: 

(1) "SCHULSV TYPE ‘PSneOO-14-180’ 1600 TON X 
14 STATION TRANSFER PRESS CAV COIL CAR, 
EXPANDING MANDREL, OECOIUNG UNIT, 
LEVELLING ROLLS & FEED UNIT 

(11) -SCHULST TYPE 'PZ-E2 SQ4SM.44L5’ 450 
TON 96" X 48* 2 POINT, SINGLE ACTION POWER 
PRESSES 

(4) "WEINGARTEN” MODEL TO45WZ7-60* 460 TON 
98“ X 38“ 2 POINT. ECCENTRIC. AIR CLUTCH 
PRESSES 

• (6) “WILKINS A MITCHELL* MODEL ■J48--M6’ 500 
TON 48“ x 50“ S/A, DOUBLE SIDED, ECCENTRIC, 
MECHANICAL POWER PRESSES 
<5) “WILKINS A MITCHELL” MODEL *E46-f-t2 > 2SO 
TON 48“ x 38“ SINGLE POINT, SINGLE ACTION 
MECHANICAL POWER PRESSES 
(4) "WILKINS ft MfTCHELL“ MOOS. U36-1-12TR 1 
40“ X 36“ ECCENTRIC, MECHANICAL POWER' 
PRESSES 

(2) “USI-VICKEHS" TYPE ‘D2 500-300-06-48' 
DOUBLE ACTION POWER PRESSES 

(2) -CLEARING" TYPE ‘D1 35622648-48' DOUBLE 
ACTION POWER PRESS 

(1) "BUSS" TYPE ‘RF? 250 TON 96" X 48" S/A 
POWER PRESS 

(3) “HME“ TYPE '75-38-27’ OBI POWER PRESSES 



On vltew: Monday ftTMeday 23rd ft an January 


Boshakva cofoor brochure avaaaMe upon request 


Ptaaaa Kota: Tha AucBen wtH be ronrtuct a ri at Bra 
Penguin Haw, Bnefcforri Crons, Nr Ctwatar, 
Chertdtn (6 mfles Iran B l ew w e Port) 


HENRY 

BUTCHER 


EFGWfll CW -HGoS=. 50/ 5 1 HIGH HClfiOSN LC*<?N. V.'CIV ScC 
TcUErnCNE -iC5S5t1.T;-.SX -537J77 FAX 

--rc.it Brtsrc! icvtx. 


FRANCHISED CARPET CLEANING OUTLET 
WEST SURREY 

Top performing branch in U.K. for 5 ye^s. Long 
established. Hi^i profit m a r g in . £80,000 inclu d ing 
equipment, vehicles etc 

Write Bos BOSS, Fintmdml Tunes. 10 Common Street. 

London EC4P 4BY 




NORTH WE 
SNOOKER 
17yr lease. T/O 
Principals only. M 
Write Bax H4239 . Financial 
London EC 

ST (M/CR) 
CENTRE 
£300,000 pa. 
o time wasters. 

Times. 10 Carman Street, 
4P4B7 



MANUFACTURER OF MARK* 
SOUTH COAST 

Turnover currently ruuniaj 
Profits to exceed SA 
Frioe for goodwill, fixtures. 

U 30k + S 

For further details 
Bax B4332. fhameUd Tones. 10 Cam 

IE HOODS AND COVERS 
LOCATION 
at £150k per anrann. 

He per Minnro. - 
fittings and equipment 
-A.V. 

sieasc oooUtct: 

mm Street, Louden EC4P4BY 



USED CAR BUSINESS St 

Established 23 years dealing In ext 
showroom holds 12 large vehicle 
further 12 vehicles. Busy main rc 
Owners retiring. Extremely easy to 
& freehold £350,000. Please no me 
advertised. Price Arm but 
Principals only: Tel Mr Gi 

DUTH MANCHESTER 

•cutive vehicles. Ultra modem 
w- Outside sales area tor a 
■ad. Good ouatomer loyalty, 
manage. Business showroom 
m-b time waster, second time 
■a are dealing people, 
range (0G1) 860 4775 


FOR SALE 
Hardware manufacturer 
wishes to sell internationally 
established product range. 
Safes in excess of 
£350.000 p-a. 

Writ, Box H4243, Flnamdal Tbna, 
to Comae Street. Condo* EC4P4BT 



SPONSORSHIP SOUGHT 

FOR NATIONAL AND INTERNATIONAL 
STAGE PRODUCTION 

JON PERTWEE 

"DR WHO" 

- HI-TtCH ■ Hf E.VERGY ADVENTURE STGSY 

jgm 

r Ci "'J'.'nER Vn.i-; TO 

VM Fl-rtVsSS L;a- 
1C GARRICK ST LONDON W02 


READERS ARE 
RECOMMENDED 

TO SEEK APPROPRIATE 
PROFESSIONAL ADVICE 
BEFORE ENTERING 
INTO COMMITMENTS 


CATERING 

EQUIPMENT 

Expending MkOaods rerTke burt- 
nen, ezeefiem customer base tod 
c ontra cts, aewty -c«w 

Dept wffl further innrpt T/O of 
£3ttMM)Q. Excofient profits, owner 
retiring. £240,000 + SA V. 

heating engineers 

We are offering two exccBcm bnri- 
nesKs. ooe situated in Yorkshire 
and one iu the ^-nsndi FuB 
details on request. 

fiSeee Asaoctates. Teh 04 M 81247 
FAX (HH 82224 


HEATING AND 
VENTILATING 
CONTRACTING 

b nrin c m for sale based in West 
Sum established over 20 years 
Current profits csoocdii^ £1 SLOOO 
per year. Coofimod btder tQ baud 
equal ro a years mart. 

In the Cm instance Write to 
. 84240, Financial Times, 

10 Guam Street.. 
London EC4P4SY 


For Sale: 

Modem pottery oampaay mtabfe for 
white or terracotta aarc Son o — o 
static casting and continuous Ub, 
facility. Locatrou N. Notts. Leog 
lease and kwa fin a n dag asatabto. 
Some tn home' contracts. Tax tosses. 


0284 850747 


BUSINESS 

FORSALE 

Profitable tour opcrutor/travel 
agent. Folly computerized. 
Turnover on 1st year V/t mfl- 
Eoo. Expected turnover 1989 £1 
nrill i no ,. Price: negotiable 
Phone 5/9 3566 


Incentive an d 
Promotion company 
for safe or merger. T/O 
500,000 + profitable. Own 
products good customer Ert. 
Principals only. 

Write Bre mzn, ftotrtri Ttata 
■e c— taa tmtorev 


FORSALE 

Hardware Valeting/ 
Maintenance Contract* 
Turnover :.In excess 
£100k p.a. 

Location : Mainly 
London area 

For further tefitmtotia* ctxdnr-c 
Mrs P Daniels. Gnat Thermae, 
2 rti floor. The Quadrangle, 
imperial Square, Cheltenham. 
Tab 02*2 222900 IMF DJP 


TOOL HIRE COMPANIES 

_Afa key element of our expansion plans, we seek, hire . 
companies of all sizes specialising in fadnstrial and domestic 
tools and bght plant Strength of customer base is of primary 
importance and companies currently trading profitably wiQ 
oe preferred, although others wifi be considered. All 
geographical locations will be assessed according to their 
specific merits. 

“tM^sted parties sfaotdd contact Box H4247, Ffatanda! Times, 
10 Canon Street, London, EC4P4BY 



f- n i: ... * \ o TV -I^V am + arm asm uviiw wm i wifo 

"oil be treated in ifcojfrfetmt coofideuce and ucknowfedac.. 
wine to Mansgfeg IWtra, Box 1M25I, FfoxocW Timm, MjDamm 
- Street, I nadsn EC4P 48Y . . 
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Roto Thirty Shaft AppQT by eta* 




Antony Thomcrofi previews a selection of arts market sales venues 


in the dog days 


n the dog days of Jana- and Carlyle Brown, hardly 
ary, when the main sale- major names over here, 
rooms are dosed and the In complete contrast, on the 
fl wHnnp dealers tot up .. same, stand is a poignant exfl- 
Accounts for a lacklustre oured. chalk drawing by 


;«1a ; v ,] 


their accounts for a lacklustre 


77. . vr ( r;;n.i^ .-f. j u'W,'*"**' « i <•>• 


an worth it, a good fair is Just 
what -the ' doctor ordered to' 
raise the spirits. A rake success, 
among .the myriad of new Mrs' 
has heen the World at Draw- 
ings ars'd . Watercolours, which 
opens Ss.aacffs jBof'the fourth 
year gt'the Park Lane Hotel on 
January ,1$ )fhr fire, days- 
This venture got off to a 
shaky start with a preponder- 
ance; oT&entimentst late Yicto- 
rian works afitemuch reviled 
“jolly hollyhock?' school -rtf' 
watercolour — aflrambllng 
roses sfarid' picturesque peas- 
ants. The public may love' 
them, but, Helen Allingham 
and a few other masters apart, 
the scholarly fringe' of the 
trade-considered them beneath 
contempt knd wanted a serious 
exandnatioti of the genre. 

Now, bonding on success, 
theFairtoffors a good cross see* 
tton/ttomOld Master drawings 
to ntodertt' Watercolours- There 
are still pfetaly at Mttb century . 
works, andnerbaps-nat «Mwpi 
I8thcentnpy.aiid i^nteipporary. 
drawings and watercolours, 
but the (mafdly British) collec- 
tors of this qrdntesseuthdly 
British artJbrm-tove to gtro 
themselves late Christmas 
presets- at^heEais. — — — ... 

A b o to 5fl-d«ml«rw «ffl bff r 
offering.. works,., ranging In.' 
price frOffi-tfwrmflOO to 
undmr £iOQ^_The mganiserfl, 
upping thcr quality controls, . 
are trying ttf add an iaterna- 
toiul'dint^potaHafl' flwony . 
the vdcQunfflmoHU this 
year is the New York gallery of 
Spantarmahc bravely showing 
the work.Tof contemporary . 
American; cartfete* including 

some on pa^er. - 

O tirCT AM erican art igavafl- 
aMe at Julian HartnoQ’s stand. 
He bought from ' the late 
Edward J ames's s arrealist cc&- 
teetia tf ttaBctioiB in New York 
-recently ’dm! Is selling on 
wattandtaps by Floyd Mraris 


out as a war artist to the Cri- 
mea but became disillusioned 
with the rewnag n. His imag a of 
the battle of Inkermann ctm- 
centrated cm the futility of war 
and depicts rotting corpses. It 
is priced at £8^00. 

As usual the Maas Gallery 
will have a good display of the 
Pre-Raphaelites, still very pop- 
ular with foreign buyers, 
including rare early work by 
John Brett, plus contemporary 
watercolours by John' Ward 
and Ids daughter, Celia. Rich- 
ard Hagen has a wide spread, 
from the solidly popular New- 
lyn school artists such as Stan- 
hope Forbes and Langley to 
the suddenly wildly sought-af- 
ter Scottish Colourists like 
CadeH: a watercolour by him is 
priced' at £16,000. The most 
costly item for sale here is 
“The orange market at Sara- 
gossa," painted around 1900 by 
Arthur Melville but still as 
fresh as a daisy, and valued at 
over £50,000. .' _ 

In contrast a new exhibitor, 
the Redfern Gallery, is concen- 
trating on the watercolours of 
one of its most popular artists, 
.Patrick Procktor., Aromtd.30. . 
examples of his work, inchni- 
Jng a view rtf David Hockney's . 
house in California and scenes 
in Greece j&hd.^ GreemridC wilL " 
be available, priced between 9 
£lw800 and £5,000. 

The Fair tries to serve two 
masters - scholarship and 
popvdar'tasta- Dealers such as 
Austin-Desmond, Gillian 
Jason, (Who win be showing 18 
drawings by the respected Gau- 
di e r B rae sk a,^who was killed in 
1915 aged .23)^ and two new-con- 
tinental exhibitors, Christina 
van Merle and Sabrina Fbrster, 
who specialise in O M Mas ter 
drawings, are representative of 
refined taste. 

However, while the aesthetic ■ 
standard has undoubtedly 
risen, most at the visitors stffl 


•p v 



"Escape the Beast” by EBean 

come for the Victorian water- 
colours. Dealers such as Chris 
Beetles are opposed to “the 
entrenched snobbery of some 
exhibitors who are disdainful 
of the taste of the Fair's main 
customers.* 1 He took £75,000 
last year, making him amozgg 
the most' successful dealers, 
atuThe ~wffl be offering next 
week’ two Helen Allhighams, 
tme of which, Minna, depicting 
a litfle girl swamped by Gow- 
ers, was the frontispiece to the 
hook “Happy England" and is 
priced at £45,000, making it the 
most expensive Allingham on 
the market. 


The success of the Fair has 
turned it Into something of a 
self-perpetuating dub, with a 
selective waiting list of new 
exhibitors. Four watercolour 
dealers, anxious to take advan- 
tage of the potential buyers 
attracted to the Park Lane 


Cooper. for sale at Benjamin Rhodes’ stand at Art *89 

Hotel, have decided to set up in must be thousands of people 
competition, around the comer who would like to buy one 
from Piccadilly, at the Alpine decent painting or sculpture by 
Club. The Kenn lf Gallery of a new talent which could deco- 
Cheltenham, John Noott of rate their home, show off their 
Broadway, and Thompsons . good taste, and, ideally, quietly 
Gallery - of Aldeburgh _ have appreciate while it pleases, 
joined with the dealer in the !mere are almost as many. gal-. 
Scottish Colourists, Du n c an ieries prepared to -y»n the tyro 
BBHer, t o shfl ff a wide ra nge of collector such artTBiit' a Mr is 
19th ce ntury and 20th Century - t he ide al spot at which to 
watercolours. - " assemble the maximum of 

■•••**•*- - • choice for the public en masse. 

It is a clichfi that there are now The established event In this 

too many antique fairs, and market, the Fourth Intema- 
that some recent arrivals have tional Contemporary Art Fair, 
done dismal business. But, as takes place at Olympia from 
the World of Watercolours and March 30 for four days. But its 
Drawings proves, there is international scope, and some 
always a gap for the well-run at its prices, are too much for 
specialist operation. the timid buyer. Art *89, at the 

Art *89 hopes to be just that. Business Design Centre in 
It is a new fair offering content- Islington, hopes to offer work 
porary art by young artists: by the important artists at the 
not exactly a fresh idea, nor next decade. They will cur- 
one that has been crowned - rently be on the books of 
with success in the past, but at adventurous dealers who hope 
least a noble concept. There to keep their loyalty when the 


■m 


WEEKEND FT IX 




\wm& 


’'life 


H 

M. 


m 


MM 

J|i 




Iggtii 














'^•V. K v 






' 4 '. 


-v 




:*■*<&!»!&. ^ ■’ >v ••••>;• ;-i- 

*■ -ms.,.. 




J, J. 


, M 

v 

ttf h 




m 














1>V. 


■Idto moments,” Sir George C 

big boys of Cork Street do their 
trawl and tempt them away 
with exalted offers once the 
critics have given them a repu- 
tation. So this is an opportu- 
nity to buy at ground floor (but 
not bargain basement) prices. 

Typical of the work on offer 
is that by Eileen Cooper on the 
Benjamin Rhodes stand. She is 
included in the current “New 
British painting" tour of North 
America, and her prices range 
up to £3^00. There is a tug 
Scottish element at the Fair, 
with three Glasgow dealers 
«rwi from Edinburgh the Scot- 
tish Gallery, whidi is showing 
.work 1>& Barbara Rae and Bill 
Crozier, among others. 

The sculptress Nicola God- 
den is best, if anonymously, 
knowh forber bronze erf a wav- 
ing man -which is atop Lon- 
don's SpeyHawk bonding and 
gives commuters stuck on the 
Hammersmith flyover some- 
thing to mull oven her work is 
on show at the Tom Caldwell 
stand. In «n, around 60 gal- 
leries have taken space, includ- 
ing such respected names as 
Flowers East, the Thumb, and 
Nicholas Treadwell. 

An added attraction is a loan 
exhibition of contemporary 
Scottish art, which has been 
built up by Robert Fleming, 
the investment bank. One aim 


at Waterhouse A Dodd’s stand. Part Lane Hotel, £9£00 


of the Fair is to coax in poten- 
tial corporate buyers and the 
Fl eming collection shows what 
can be achieved. It is extraordi- 
nary how few businesses, espe- 
cially office-based operations in 
the City, appreciate the poten- 
tial, both in investment, spon- 
sorship, and community terms, 
in supporting contemporary 
artists, and prefer instead to go 
for safe but uninspiring sport- 
ing and topographical prints. 

In addition, the critic Mary 
Rose Beaumont has selected 
painting s by seven young stu- 
. dents, or new graduates, of our 
leading art colleges (with a 
bias ^towards the Royal College 
of Art). Ahycme smaten by the 
idea of owning an early exam- 
ple by the next “Hortmaw* <*»»» 
iLTC’uM^uwuriuarcnecr fly 
the opinions of an insider. 

Another fair which has estab- 
lished itself over five years is 
the Decorative -Antiques and 
Textiles Fair. Indeed, its roots 
are so thick that it now sur- 
faces twice a year, with the 
next being held at the Hotel 
Russell in Bloomsbury from 
January 24 for four days. In the 
past the spring fair has been in 
March, but drcmnstances have 
forced it backward. 

If the watercolours fair is a 
compromise between the schol- 


ars and the populists, a decora- 
tive fair can expect a patronis- 
ing attitude from all the 
leading dealers. It began as a 
market place for interior deco- 
rators, a breed particularly 
dominant in the DS, where 
there are more rich people 
seeking guidance on their 
artistic taste than anywhere 
else in the world. 

The decorators were keen to 
cross the Atlantic for a Fair 
which, from the start, encour- 
aged dealers to show off their 
wares in picturesque settings, 
with alm ost as much effort 
going into the look of the 
stands as into guaranteeing 
the authenticity of' the 
antiques up forsale. The disap- 
pearance of the Americans last 
■year could have earned -prob- 
lems but continentals, and the 
newly-enriched British private 
buyers, have made good most 
of the buying slack. 

At this Fair the furniture is 
as likely to be prettily painted 
as genuine 18th century and 
there will be an abundance of 
mirrors. Paisley shawls, papier 
macbe, garden ornaments, lac- 
quer ware, naive art, and oak, 
rather than Old Masters, Meis- 
sen and Ming. But the stands 
will dazzle and anyone 
entranced by curios is sure of 
good hunting. 




“t§st suoSmto we moved to our enormous . 
new warehouse in Hackney. We took with 
us die philosophy which had served us well 
for over 60 yeans - to offer London's finest 
Selection qf Oriental Carpets and nigs at 
pricesr which are considerably lower than 
elsewhere. 

* So now is the time to visit Duval - for our 
.first January sale in our new premises. It's 
an opp o rtunity too good to miss. 
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Milas Turkish 6.6 , x3.9' Pakistani Bokharas 5'x3 f 
Usually £495 now £370 Usually £225 now £145 


-'D0NT M1SS OUR SUPER JANUARY SALE 


on.-Thu 930-5.00 Fru 930-330 

(doacdcveiy Saturday) • • 

SUNDAYS doors open 930 

AH motor crate canb accepted 



DUVAL CARPET Co. Ltd 

Duval House, I-2GkbcRcL London, E8. TeL 01-249 9635 


FROST & REED LTD 


- . . r; - 

' •" , ' 5 



SIR ALFRED MUNNINGS KCVO PRA 
‘ • An Exhibition of 

SIGNED LIMITED EDITION PRINTS 

January 9 - February 3 

41 New Bond St, London W1Y OJJ 01-629 24S7 


Tk 


orld of Drawings 
Watercolours 


Original works of art from the 
16 th century to the present day 

Park Lane Hotel 

Piccadilly, London Wl ’ 

18 • 22 January 1989 

11am — 8pm (7pm last two days) 

Lecture by Sir Brinsley Ford CJi-E. 

19 January 6pm 

Information and tickets: 01*491 8806 


RICHARD GREEN 


4 New Bond Street. London W1Y 9PE. 
Telephone: 01-493 3939 
Tetex: 25796 GREEN G. Fax: 01-629 2609 




< f t*i 



Piccadilly, London 1953. Signed. 

Oil on board: 18 x 24 in/45.7 x 61 cm 

EXHIBITION OPENING ON JANUARY I7TH 

EDWARD SEAGO 1910 - 1974 


PORTLAND GALLERY 

Portland Rd, London Wll 4ND. 01-22! 0294 


F.C.B. CADELL, 

1LSA^1883 - 1937) 
“Carnations and '£££&. 
Wedgcwood Vase*. 
oil, 18" x 15" 


We specialise in 
Scottish pointing!; arxj 
are always interested 
in purchasing works 
by Scottish artists. 



Duncan R Miller 

II Wobkrtnra Bnd 
Loadoa NW3 
Tcfc OJ-435 S462 


KsnulfGalby, 


Tke Ugh SDctt. WbchcanAe 


Td (0242) ACB 124 


THE MAYFAIR EXHIBITION 

of 

WATERCOLOURS AND PAINTINGS 

A group of four had i ng Hob An Galleries wiS be exhibiting a setecdoo of foe 
19th and 20th centur y oil painting, and wunobiBi indnrting the British 
Impressionist and Scottish Colourist schools Tor (be serious private collector. 



John Quintan Pringle 1864-1925 Watercolour 

ALPINE CLUB GALLERY 

74 SOUTH AUDLEY STREET LONDON WI 

17-28 JANUARY 1989 

1030 am U» 530 pm; 7 pm Friday and Saturday 
all welcome, admission foe 
Tefephone during exhibition: 01-4i29 2280 


THOMPSON'S GALLERY 

I7A Hich Sunt 
Aldebmsh. 

Suffolk 

Td ( 072883 ) 3743 


John Noott 

l« Com aid Goan 
The Green. Broadway 
WoirrHimhiie 
Td (0386) 85S969 



Hotel Rnssdl, Rnsseil Square, London WC1 
24th-27th Janizary 1989 

Uum-Spni 

U«e Origmal Decorative Rdr 
now in its fifffisnccessiiil year 

nr» III HyHarwyftfwnsiimia fltiilusl 1 Wl roBmtelmsInaTWIWl-atdMm 
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Looking for the Salvador of Dona Flor 

South American encounters: Jimmy Bums seeks out the magic and exuberance of Brazil’s fifth-largest city where ‘every day is a feast day’ 


S ALVADOR (the capital of Bahia 
and the fifth-largest city of Brazil) 
was a town I had read about. I was 
anxious to discover if the reality 
matched up. “Salvador's population is 
about 1.050,000. It was founded in 1549 and 
was till 1763 the capital of Brazil. Most of 
the 135 churches, the fortifications, and 
some other buildings date from the 17th 
and 18th centuries." That much 1 had read 
about in my guidebook. 

The Salvador I wanted to put to the test 
was the Salvador in which Dona Flor had 
been haunted by the erotic spirits of her 
late first husband, Vaidinho, and "where 
t hey» and other acts of magic occur with- 
out startling anybody." Dana Flor*s cre- 
ator, Jorge Amado, bad described Salvador 
as a town where "sex ran rife." Gfiberto 
Freyre, the sociologist, had written about 
the "infectious cheerfulness of the Bahians 
... their grace, their spontaneity, their 
courtesy, their heart and contagious 
laughter. In Bahia one has the impression 
that every day is a feast day.” 

We followed Dona Floras footsteps out of 
the church of Sao Francisco and into the 
square of Terreiro de Jesus. The urchins, 
the offspring of the whores of that district, 
were there much as Amado had described 
them. They were "scattered about the 
overflowing square, running between the 
legs of itinerant photographers, trying to 
swipe an orange, a lime, a tangerine, a hot 
plum, a supod from the vendors’ baskets.” 
They were beating out the syncopated 
rhythms of the samba on empty guava 
paste trn<s, making lewd remarks about my 
wife’s "fine bum." (The Brazilian word for 
a woman’s bottom is btmda. The ward 
evokes something wholesome, and to 
many B razilians it is more important than 
any other part of the anatomy). 

There was a man holding a bucket with 
a snake round his neck. He was a street 
maginbm trying to get two urchins to help 
him make huge pieces of “magic bread” 
disappear. The bread was shrivelled and 
mouldy, but the magician was applauded 
by a small crowd every time he stuffed the 
stele flour down the boys’ throats. In the 
bread went, roll after roll, like handker- 
chiefs into a hat For about two minutes, 
the boys swallowed every piece whole 
without uttering a sound. Then suddenly 
one of them began to choke. He coughed 
and spluttered and his eyes opened up like 
huge planets, and all the time the magi- 
cian with his snake aro und hxs neck tried 
to force more bread down. The snake 
perked its head up and squirted a jet of 
green liquid all over his master's arm, and, 
in that very instant, the boy was sick into 
the bucket Everyone applauded. 

In another comer of the square, by a 
convent, there was a group of half-naked 
blacks, frantically beating some drums 
with their hands. Their bodies were cov- 
ered in sweat and *bair eyes reflected th*» 
frenzy of their beating, which was getting 
louder and louder as if working up to an 
explosive d»m»i in front of them another. 










larger crowd had gathered. They were all 
blacks except for a few young tourists. 

One blond and tall German seemed 
unable to Maintain his balance in the 
surging crowd of dancing people. As he 
was pushed forward, a black woman 
leaned back and began rubbing herself 
against him. He fried to put his arms 
around her but, as he did so, he was sud- 
denly jolted violently from the side. It was 
aQ a distraction which allowed a third 
protagonist to slice the money belt around 
the boy’s waist before merging back into 
the crowd. On the steps of the convent, a 
Swedish girl in short pants and sandals 
was dancing with two black youths. One 
of them was lidring her back like an 
ice-cream; another was whispering in her 
ear. 

Suddenly, Salvador struck me as rather 
nasty, like Brixton or Netting Hill at carni- 
val time. The Salvador Amado and Freyre 
had written about was a tropical jungle of 
scented flowers and blazing colours; 
Amado’s characters were humorous, sen- 
suous beings, their love play echoing a 




world that was both warm and exuberant 
But the Salvador I now experienced 
seemed little more than the consequence 
of 300 years of inequality and racial abuse. 

Freyre has written about the explosions 
of racial hatred and cultural earthquakes 
that have periodically shattered Brazil's 
veneer of co-existence and compassion: 
cultural earthquakes "on the part of 
oppressed cultures b u rs tin g forth in order 
not to die of suffocation and breaking 
through the encrustations of the dominant 
culture that they might be able to 
breathe.” 

Such was the case with the negro move- 
ment of Bahia in 1835 in which the sons 
and grandsons of former slaves erupted 
into an orgy of messianic violence. There 
hadn’t been anything on such a scale 
ctnrp But it was no coincidence that Sal- 
vador now had one of the highest crime 
rates in Brazil. Salvador's carnival, unlike 
Rio’s, belonged to its people and was 
regarded as much too dangerous for out- 
siders. The only visible reminder of the 
last carnival when I arrived in Salvador 








was a boldly painted graffito across the 
wafis of the convent where the Swedish 
girl reclined. “Black Power,” it proclaimed. 

There were many tourists in Salvador 
when we were there. They were mostly 
Argentines. Few of than tempted fete by 
crossing Terreiro de Jesus. Instead, they 
sat in one of the numerous tower-block 
hotels along the road to the airport, or else 
in the Convento do Carmo, a former Car- 
melite convent which h«d been converted 
into a luxury hotel in the old quarter of 
town. 

In 1620. Portuguese and Spanish troops 
were billeted in the Convento do Carmo 
before battling with the Dutch in a war 
between empires. Now the cells bad been 
converted into bedrooms with TV. and the 
cloisters into a swimming pool and adjoin- 
ing restaurant. We looked for the volup- 
tuous mulattos whom Vaidinho, Dona 
plot’s rakish husband, had spent the last 
hours of his life bedding and gambling 
with; we investigated the private alley- 
ways that I had beard led to the spellwork- 
ers and voodoo centres of moaouba, the 




smell of chicken’s blood and incense, and 
the altar of Oxossi. one of the pagan gods 
worshipped by the Africans. 

But, that year, the whores of Salvador's 
red-light disfrict were withered, pathetic 
creatures - old women with running 
make-up and tom skirts and their daugh- 
ters, mostly drug addicts, the precursors of 
Brazil’s Aids’ epidemic. The only mulattos 
we saw were in a folklore show the local 
tourist board put up on alternate nights in 
a restaurant close to the convent. They 
a samba while tbpir men did a 
“war dance.” 

The evening included a buffet of 50 Bah- 
ian dishes, a “sample of the typical food 
eaten by Bahians,” announced the menu. 
We sat in a restaurant - self-billed as the 
most important centre of Afro-BrazQian 
cooking in Brazil - chewing and burping 
our way through dishes I had seen no 
whore or urchin eating. One of the finest 
offerings was the acartue. *Tt is made of 
beans ( feijaofradinho ) grated on, the stone, 
with a dressing of onions and salt. It is 
heated in a day frying pan into which is 


soured a little dmtk oU.” There was a dhh 
SJSkSi to palm oil and manioc, a ehiciwn 
tossed in peanut butter, turtle soup, rice 
pudding, tapioca, ftfodbaaenaa „ the baa- 
endless. J*^ortadtakw 
to such cooking to g# ' b°r “JrfjJ.Vafr 
dinfao once her late husband began to 
haunt her. I felt Bahia was bdng psck. 
aged. So when the 

up one e voting and asked toe in d Ufce to 
go and see some macum oa, I tom him we 
were booking out next morning, 

I have no doubt that, as we stuffed our- 
selves at the banquet, aft the ortwsor 
hkrh priestesses of the occult had mom* 
KU tdbwyto* spirit of Vakflifoo that, 
lurks in each one of uk Lightning and 
thunder, whirlwind, steel against steal 
and black blood - Oxumare to the form ci 
a huge snake, the Koddesstrf the Sea, lea- 
anja dressed all in blue, with her long hair 
of foam and crabs, and all the deities, of 
Angola and the Congo. 

I was sure that devils and all those bom 
on the wrong side of the bed covers wore 
at that moment floating out to sea, just as 
Amado had written, along with their 
houses and mansions, and that In the Ter. 
reiro de Jesus "fish were sprouting among 
the flowers and stars were ripening in the 
trees.” But as surely as it all existed, it 
was also out of sight, behind the scenes, 
held in reserve. It was pouring with rata 
as we left the folk show. A man in a 
raincoat with a loud Texas drawl went up 
to one of the raulsttas and said; “Why, 
babe, you sure are beautiful* 

We caught a ferry to Baparlca, a amati - 
tropical island off the coast of Bahia. The 
guidebook said that Itaparica was the lint 
stretch ofland spotted by the Portuguese 
when they set out to discover BeutiL In 
Spain, 1 had spent much of my life sear 
Palos from where Columbus set off on Us 
voyage to America, so I wanted to end this 
voyage here In Itapartca where the add 
world had linked up with the new. 

Like Luis Correa - the wasbed-hp sailor 
and primogenitor of the Brazilian race - 1 
settled with my wife into a free hot sur- 
rounded by palm trees and ocean. Our 
only neighbours were three parrots and a 
monkey who spent moat of the day trying 
to imitate each other. Across tbs bay, we 
watched three fishermen punting efleatiy 
from long dug-out canoes. There was also 
a group of young boys wading through the 
shallow water with giant ocupi dangling 
from the tips of primitive harpoons. The 
boys had long hair and were naked. They 
looked like hunters returning from a 
hard-fought battle. Then I got a message 
from London that the strike at my newspa- 
per was over and we flew back to Buenos 
Aires. _ 

■ This is an extract from Beyond the SB- 
verRroer, by FT staff writer Jmuny Bures, 
which is about a series of journeys sad 
encounters in South America. It was pub- 
lished by Bloomsbury this week, price 
£13*5. 
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TRAVEL 

Ski-ing 


WEEKEND FT XI 


Only the snow is missing 

Arnold Wilson reports on the embarrassment in the Alps 


T HE MOKSTROUSHger (“Ogre?*) 
fills my bedroom Window. The 
sky is deoi bine and cloudless. I 
have just bresckfastedbn wonder- 
folly soggy Swiss moeslL.lt -Is all breath- 
taktng stuff, except for one thing: once 
again, there is embarrassment in the 

mountains. Not of riches hot of poverty of 
snow. :;■■■■ 

In spite of a. few Mb recently, every- 
where is- straggling - some places more 
than others. This is becoming a predict- 
able lament The Swiss are particularly 
embarrassed because they Hke ao much to 
be In control. They can mate tbefrtfains 
run precisely ou time, brt -tbey ' cannot 
guarantee snow. In Grindeiwald and Wen- . 
gen, they Invent even got snowmaking 
equipment “We so rarely need it "says 
Grindelwald’s director of tourism, Joe Lug- 

gen. • 

But Grindeiwald, for all its patches a t 
grass, mud and rocks an the lower slopes, 
is better off than many Swiss resorts, espe- 
cially those in the south snch as Ze r ma tt 
and Saas Fee. A month ago, the first snow 
of the winter looted so- promising;, and 
there was excellent powder to the Jong 
frau region. Once again, -though, the early 
promise seems to have wilted. 

Still, our host toe Swiss Travel Service, 
cannot be blamed for the lack of snow. 
Indeed, from the re v o lvin g restaurant an 
top of the Schilthorn, which commands 
perhaps toe most stunning view in ton 
Alps, you would never guess that, nature 
had been meagre with her snow again. 
“Nobody has realty: good snow,” saga Lug- 
gen. 

Perhara there is mwmHHtht in this the- 
ory about -a hole the ozone 

layer. It does seem a little disturbing - 
not to mention frustrating - for skiers 
that the . weather is . so unpredictable /or 
the fifth season in succession. It is far too 
warm, especially for January which is, tre- 
dWonallyvthe coldest month for ski-ing. 

Yesterday morning, 1 put on my usual 
January gean a torch sMrt, dbbed sapeato; 
and thermal ski suit I sweltered. Some 
people here are skiing hr shirt-sleeves. - 
Yesterday, «e saw ice avalanches plung- 
ing off both the Jungfrau ted Wetterhom 
glaciers, with a great roar. 

Lack of snow, however, is not the rally 
cause of gloom to the region* The death of 
Emperor Wimhitn has taken a lot of the 
ton out of toe ski-ing for hundreds of Java- 
nese victors. Grindeiwald has more of 
them tote anywhere else in Switzerland, 
and all the. street signs and promotional 
literature axe translated into Japanese. 
The late emperor used to climb here as a 
young man, and the Japanese flock to the 
place in summer and winter to pay tribute 
to him, like pilgrims. 

Like the Americans, the Japanese don’t 
have much, time to waste on holidays. 
Often, in the summer, they remain tor just 
24 hours. They stay toe night, leap on toe 
first train up to the Jungfranjoch (the 
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highest cog railway station in Europe); 
bash off the s t a t uto ry 36 Fttfi snaps from 
toe toP (Eiger, Moench. Jungfrau, Ice Pal- 
ace and Aletsch glacier), and then rid** off 
into the sinking sun. 

Officially, Hirohito’s death should have 
stopped them from wwtiiiging to anything 
enjoyable. But it does not seem to have 
done the trick. “We carry an siding,* said 
one Japanese lady, “fflrohito was very 
good emperor. But we come here to ski, wo 
why should we stop?” 

It is odd to think of hordes of Japanese 
flocking to an area where hundreds of 
British POWe were sent (Muerren) during 
toe last war. Stm, all kinds of odd things 
can happen here. Take the Grindeiwald 
Tourist Office literature which goes, liter- 
ally, lite this: 

“The first skier, an En glishman tbww p H 
Gerald Fox. appeared iftfli in Grindeiwald. 


He Trig «Mk already in tha hotel- 

room and waited outside t hr ong h t the cor- 
ridor.. He put his long stick In the snow 
and glide away. In squatting vauld he 
glided down the slope, the wooden stick 
hke a folding boat hgin wtm r, 

“After Ur Fox, than t he aw gWgh 
nobility, the rnssian grand duke, crowned 
personalities from au over the world, as 
well as artiste and learned men to the 
hospitable Glacier Village in the Bernese 
Oberland. On its thousands, they pilgrim 
to the classical sklregion, flit over the 
slopes from First and Kksne Schddegg, • 
from Mannlichen and Schilthom, stroll 
respectful or calm underneath toe mam- 
moth north wall of the Eiger.” 

Grindeiwald is still wonderfully quaint 
The First (pronounced hke “fierceO area is 
readied by an antiquated fa irground ride 
of a chair lift ft is tee longest in Europe - 
in four sections - and also one of toe 
oldest It was built in 1947 and they are 
still raring it Hw» chair, with a c anv a s top, 
ascends sideways, just like the old 
Stmegga lift at Zermatt replaced long since 
by a high-speed funicular. There are plans, 
however, to replace this extraordinary 
contraption by 1990. 

Meanwhile, the novelty of noting moun- 
tain railways as uphill transport after the 
ski lifts have closed never seems to wane. 
One evening this week we dried down to 
Wengen, caug h t a train back up to Kleine 
Schddegg (the midway point between the 
main Wengen «mri Grindeiwald areas) 
and at 5.05 set out for Grindeiwald. Half- 
way down, among the murky trees - 
where we stratoed to see the next signpost 

— tho a rm ggt hnhirul flip Jungfrau, Ww 

first stars came out, and a crescent moon 
a pp ea r ed above Mnemn. 

Ag ri nak r preTipri wiHiar Hum dggMBfcd, 

we could see what looked like a star 
gmarJr in toe middip of the Eiger’s north 
face. It was as if the fierce mountain had 
its own caretaker In residence, but it 
turned out to be the light from the Riger- 
wand station where the railway cuts right 

thr rp igh Hip north fa* My mmpaminn ’a 

skis sent showers of sparks into the air as 
they hit patches of ice and rock. E was an 
exciting descent, which ended with our 
ginTTig through snow-covered farms in 
almost total darkness. 

Tomorrow should be even more excit- 
ing. Some of us are throwing caution to 
the winds and taking part in the Xnfemo 
race from the top of the Schilthom right 
down to I aitatam nen. Anyone can do it, 
even an ageing ski writer. The record is 
just under 16 minutes. I «h»n be more 
than content to do it in half an hour. 

And I shall be thinking of my Mend, 
Jimmy Riddell, now in his 80s, who won it 
exactly 60 years ago in 1929. I shall be 
skiing on high-tech skis, not hickory. And 
yet, to borrow from Sr Arnold Luzin, “the . 
afterglow from the flame of his speed” will 
still be brighter than mine. No matter. | 

Simply doing it will hp prfaa* pnnng h. 


SKIING 






^wtitomont ^Africa Wth 
r liwgrawod Vfctoop. Meat* en yeas’ marine* 
oliitonhiiuipaelaMtnM«al hoW*j»m 
Cafttfmd Southern Mria «Mn bs toaNsryooft 
wd* of loan ranotaftlremlhi most hMrknsto foe 
‘MT W wr MMBs UA In UmaSofl. exdttag m 

ol^j»^akntaekiee«hjn^CUjLU«UiU*iaifBrt 

JMee. ikMn, Hatred and folHnre, ncbaBng g» 


Mb.AIWKftho»qrlR Martin Mftrereldre 
comMutai. trtfli after nations fee Ry 


MUSGR0VE & 
VVATSOr.' TRAVEL 

DEPT FT 1 
? fiAVlES STREET. 
MAYFAIR. 

LONDON W1Y ILL 
01-499 4601 


SAFAR I 

CONSULTANTS 

Mote Sa&ds so salt iodMdud reqalmnem, 
sad special small group departures no Kenya. 

Thrthabm- Pari HnmMM 

SAFARI CONSULTANTS LTD 

S3 Gfeacemr Pfceo. Uateu W1H 3FQ tot 01-486 4774605 8996 


The Wildlife Safari Experience 
in Kenya & Tanzania 

Inclusive Safaris and beadi extensions. rtte 

Excep tion al quaBty and unbeatable value. Nk- 

Detatisfrom 

Wildlife Safari 4': . djts V * 

The Otd Bakery. South R oad, 

Reigate, Surrey KH2 7LB (0737) 223903 (24 hrs) Quote Ret FTl 


T H I- .1 A N’ U A R Y 
S K I S A I. 1: I S () N 


S ave up u> jp00 on selected holidays during Jan & early Fsb 
in our top resorts. Chalets and Qnbboteb now from £199 
fu% inclusive. 

While our prices are <town the Mark Warner quality remai n s 
as high as ever— toe best resects* Swissair flights, first mm food, 
free ski-guiding; ski nanny service and a great party atmosphere. 
WT.TyiSKHF. - MFRTRFT. - VERBTER 
ZERMATT - KITZBUHEL - ST ANTON 
COURMAYEUR - SEIVA 


Mark warner 


TELEPHONE : <H -938 1851 





HOUDAYS & TRAVEL 


VILLA HOUDAYS 


FRANCE 


NO FINER VILLA HOLIDAY 
UNDER THE SUN 

Puerto PoOenca and Cala War 

PUUIABOQ 

■Bmn — THE AL6ASVE 

Choe— from our nnhici ion a* a —wh irwpoctBd praam toy vBm^ «n 
«Hi prlna pools, mold o sr w to e and free h a mper. Rented by the weak. 
Small hUaawaya al ea ping 2-4 parsons. Urge ta mfl y houses O aa pi ng 4-12 
persons. Highu an n ual from afl major airports (UK). Gu ar anta o rl price*. 




Pool Ham 
CwtfitDu. AfC8Ster. 
Warwickshire 

Tek 0789 764909 


The Lxoaay Specialists in 

SPAIN - PORTUGAL- FRANCE 

Wide selection of quality villas, with 
private pools, either by air or rental only. 

8MG 0223-314220 FOR BROCHURE 

Dept F.T. 1 54-1 56 Victoria Road. Cambridge CB4 30Z 


Lnxsry VSss of Lsnzarote 

The finatf pdva» riBaa aft with their 
owe pooh and gaxdeea. 4 bcd/3 bnlh 
or naaller hrxnry villas. 

LAS CORONAS Pemhoote*. garden 
apartmeela or private riUtt, all with 
aeaview. tropical gaideoa. 
FU1RTBVENTURA New villas with 
pool, rfaahta. aaiaonettea. 

Please nag for coloor b rodwre 
For personal, pleasant A p r oft awoo a l 
■enrioe taft to oa ft a^n. - 8 pja. 
Td 0695 78754 FAX 0®5 74081 


Chambres d’Hotes - the 
bargain break par excellence. 

Chambses eTHtaes are sqd>di pfieaie homes tucked f " 

away m ****■ of die tnoat beautiful (and delkaom) 

regroo* of rml France. Their omen wefcome you / f 

with a superb breakfast — sod / jwJf-7 iCTj 

dmner on request. The break or holiday indudes the A ffSh 

Qtambre tTHdtes (tniuimum stay 2 nights) and 

return car f eu y uuaiJ ng. C hai n br earTH&tea is part W--Pg 

oftfaeGireade Fiance otga n ha non . Par brochure, g&jr&i j FalHWC 
call 01-4te 348S or write to C h a iahre a (TBAcea, gBjferW 

Gttes dc France Ltd, Dept. Ft 57 

Z78 Piccadflljj London W1VW>B. 

fefWGjtesChanAresdTi^ ^^ 

Gfccs France - French Government sponsored propert i e s . 


srtTirsK nv9 

anearsi *W ir 

ot the Dordogne & 

Lot Valley la now 
available. 

Our hand-pfcfcad selection includes 
many country h ouse s with swim- 
ming pools, rtvaraido cottages, a 
wtodmUl 4 a rtUMda ptgaonrtar. 

Tafc 01 3S1 88ft 


~ THE GREEK ISLANDS 1 
ALGARVE • ITALY ; 
TURKEY (crewed boats) 
MAJORCA 
Send tor our 1989 brodnue - 
qtoddy. Wc are the tpedaUsts 


carefully chosen for character 

»rvl u nTw mm l in^ On 

a beadi or with pooL All 
faidncfe mM adq a 
WcD over half otir dials r et nm 
year afire yew. CAad that's (be 
best advertfaetnreit yooTl red 

ooOltapaeeQ 

CV Travel 

ssastss 

Dept FT 

, CCadoMoSfrsal 
LoadmSWTZnt 
01-681 08S1/9M88Q3 
G4hr brochures -01 -689 01 33 
The very best in 
villa holidays 


BEAN 


-.-a t&IMBBACS 


,. T ^ (Ot) 221 o*. 


(01)2210483 Mbs 


VILLAS WITH 
POOLS 

SPAIN, PORTUGAL, 
CANARIES 

Broefture Tel: 0003 820710 
FALOMA HOUDAYS Ud 
ABTA 47223 ATOL 178 AJTO 


ALGARVE 
■ VELLA SALES A RENTALS 
BMihllkint luxury villa* from 
£330000+, for sals or icm at 5 nr 
. pin .Cwvodro CJabe. bum the fofty 
hooded qacwHaa . 

- FREE WINE OFFER 
• NO SURCHARGES 

POSTUVILLAS. ATCM. 1798 
MWfi MM S 


LANZOne travel I a ura rum spaciaUaK. 
Good quatoy a lt c a t ering villas 4 apa. 
moat wBh pools. Sun A Bandy haarfiaa, Tel 
788311 {24 hra] AceanAOaa. ABTA 
van ATOL no. 


VILLA RENTALS 

South of France - Cannes, 
Antibes, Valbonne area. 
Excellent selection of tint 
class properties available for 
long or short holiday lets. 

FbuoeOI 630 2347 for infor ma tion 
«Twi colour brochure. 


TUSCANV-ntOM COTTAGES 
TO CASTLES 

Send for our 1989 Ita* brochure for a 
wide tmyof b eau t ifta t propertie*, many 
with pool. throaaboBi. Ttncaiiy. Our 
■air have fim-tand knowtedso ofewry 
property. Video cmOabiB. 


■burnt, 361 TorMdgt Ba 
Koaa. Krai MkfoBVH. 
TcfcWB 26883 


CASA COLONICA 

Offers a large selection of 
luxury villas and farmhouses 
with swimming pools In 
Tuscany, Umbria, South of 
France and Portugal. 

1W 378 4747 or 37S 4BSV2 

I ntirina HOUM, 

aS8 Futoarn Road. SWkl 


USA : LUXURY VILLAS 

OtLANDOk ST PETE. SARASOTA 
HILTON HEAD 
Ftom£270fwk 4- car rental 
•riaJORANLANDabta - 
R VI TRAVEL SERVICE 
01S82 0103 


SPECIAL AIR FARES AVAILABLE 
USA AND WORLDWIDE 


Hotter or wUzz between 
comfortable hotels & deUtdous 
meals in 8 enchamlxiR regions. 
Rights from Gatwick, Heathrow, 
Manchester; Glasgow & Aberdeen 
Susl Madron's Holidays (37) 
22 Uoyd St. Manchester M2 SWA. 
AJOLAfenU 313/922 

ti 3524 ®?! A 

24 Hours 


WINE HOLIDAYS 
IN FRANCE 

VineyanJ-hoteH, nbaps ft chateaux m 
the aim i hi c m Alfa France -i new 
VINEacapc* brodnar t> for the indcprB- 
doM travdkr. Ftablc r tio crary . fawn 
three nights lo three weeks. Travel, 
nw u reacg and literature on the wine 
npaa inriu d ed . Phone Ter hodwie 

(09066)4279 


CMMSTUN WOWS Magnificent chateau is 
among ew special co lle ctio n of luxury vfr- 
las - aH with pools. {03483) 7871 


34 UHa Road, London 8W8 1TN 


Kingsland 


HO-I.-I.O A 


DORDOGNE PROVENCE 
CKAHENTB - MARITIME 
AtrkatmigtwfiupnkmlUi 
‘uJmuHtrywttotn.BUwyiTiihpmh, 
totkrmmibmHfidmptoacfFimxe 
TEL: 0752 788822 


SHORTS REAK8 by ear to personalty 
se H c w d French country fone. vratarrndie 8 
c h ai ee i m From ttr Phone French Canree 
atone lor tree brochure on D1-7BfHU 
(84 hours). 

FRENCH ALPS AcnvmES - aid. Windsor! 
dbnb or even try wh ite wa ter raMng. July/ 
Auguei breaks tram CSBO (nctudkig travel. 
hen -board chalet inebucSon and acttvWaa. 
Kings Summeilima 01 748 88eg. 


ITALY 

Villas and hotels in Italy 

By faarhre, kfanH^ fafcwi anil mnmniin _ Dwtm y^ ^nrrimwi, 

Assisi, Umbria, Amalfi or Sicily Phis weekends in 
“oab h Venice, Aferana, Rome or Florence. 

The FREE bxodnn 01-749 74491 <24 hre) 

rflp nf Magic of Italy Led (Dept FT) 

47Sheplierds Bash Green ___ 
ItaJV London W128PS 

J ASIA 42111 ATOLiew G!s£ 


Thb year kt yore body 
lake a ba&day — 
ABONO, MONTEGROTTO SPAS, 
ITALYW 

SCHEDULED FLIGHT FROM 
HEATHROW AND REGIONAL 
AIRPORTS WITH OR WITHOUT 
TREATMENTS 

FOR COLOUR BROCHURE 
WRITE OR TELEPHONE 
276 PRESTON ROAD. HARROW. 
MIDDLESEX HAS OQA 
TEL: 01-904 2202 


"eraoa, Dinar PeacaM MUsIde ywege 
rostnratl by the aculptreea Ftoro d* Henri. 
Pure. 16 roams, bar, restaurant « pool eat 
la terr a ced oHva proves with tpimarWar 
riewe to (ha saa. Pisa 40 mtna. Fleraoca 
80 mins. No Children under IS. Un«rta 6 
■upero apa r t w aire in UBtrentary cases 
with pooL Cotoor brochuroa bom HSM 
01-738 5084 


VTLCOK TO ITALY, frrereiy wtd other 
regiona. Fei mh ouee e . wflea ft epte. lor 
sale ft to tot Cuendot 1888 E2JW Rea 
• colour brochure. Penynmad 01 738 4SBB 
e* hr) ox.'a. 


AMERICAS 


FOR ALL OF CENTRAL & SOUTH AMERICA 


* Late availability for 

- Rio Carnival • - 

• Ask for our new 
1989 brochure now 




American 

SRSim 




7 % DA YS 
SKIING 

Jan Feb Mar 

la Plasae from 85 159 135 
Cbampoossm from 119 150 125 
(Pone do soldi) 

Flame from 113 148 143 


* Sleeper Greches ♦ SJ Prfie 
* Fights 

SKI WORTHY 
The Friendliest People ... 
0fi25511088 ABTA 13338 


UP MARKET 
HOLIDAYS AT DOWN 
TO EARTH PRICES 

CHALETS, APARTMENTS 
& HOTELS IN 
13 TOP ALPINE RESORTS 
TELEPHONE: 0225 444516 


SKI ALPINE 

Ski Tignas. 

3% days a year 
Guaranteed snow. 
Hotel or apts. on slopes 

TEL SJQ ALPINE 081 928 2737 


LIBRA HOUDAYS 

Specialist Tour Operators to the island of 
Cyprus since 1972. A wide selection of quality 
holidays. New for 1989, an exciting range of 
classical tours in Israel, Egypt and Greece, 
combined with Cyprus. 

For a copy of our brochures call us now 
01446 8231 

343 Ballards Lane, London N12 8LJ 
ABTA 39886 Atol 324 


SIMPLY CRGTG b TURKEY 

I 


Taerwiar Wando. Vbdt Florida wttti foe 
nettwea. untqoa vtOaa and cowdanUn lum a 
on the 8tai Coast Sere money by booking 
with Florid a Homaa DtroeL Taiaphona: 
(0602) 32SB43. 


28 Cowhit Snort. Loodoo Wl R 9TA 
»M4RHHwl14BlU 


CARIBBEAN 

SPECIALISTS 

Easter Ffiglu only £288. Flight + 
14 nifthta hotel a rr r m £$99. ’ 
July: Flight only £299. Flight + 
14 nights bold ac e o m . from £495. 
S pe ci al prices for other Caribbean 
destinations. 

Boa’s Exotic Travels & Touts Lid 
77 Oxford St, London 
Tel: 01 439 1 188 


Mda forecast Putehaea par naw home 
In foe USA and M us Itaip pay your mort- 
gage. For impartial Itaip in buying and 
innaging your noma In One sen. contact 
Florida Homes Direct on [0602} 3ZSB43. 



SAIL ROCKLEY 
V POINT 


• SaSSng Htfatays wah expert tudxxi 
•Adult all in courses 

• Juntotresdemal courses 

• Mutt*-wa»f sport ho&days 
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PROPERTY 


Reformed laws ai m to 
make renting easier 

T OMORROW marks - Six months Is the mtntmmn tun resale values tripled, but 
the end of Half a cen- term for such an agreement that average private sector res 
tury’s struggle to and, so long as the short-hold idential rents only doubled, 
define a “fair rent” nature of the agreement Is Hie Impact of controls sinct 


T omorrow marks 

the end of half a cen- 
tury's struggle to 
define a “fair rent” 
without any reference to sup- 
ply and demand for rental 
properties. It could also see the 
return of the “room to let” 
cards in newsagents’ windows 
- for the first time since the 
immediate post-war years - as 
individual home-owners start 
to lose their fear that the small 
print of the Rent Act win give 
a temporary paying guest per- 
manent and expensive rights 
to the granny flat. 

Sunday. January 15, is the 
day on which the initial provi- 
sions of the Housing Act, 1988, 
come into force. From tomor- 
row, virtually all new lettings 
in the private rented sector 
will become new-form assured 
tenancies, or assured short- 
bold tenancies. 

Assured tenancies allow for 
a market rent to be agreed 
between landlord and tenant, 
and for the agreement to 
include .regular rent reviews. 
Tenants retain security of ten- 
ure but there are a number of 
new grounds on which a land- 
lord can reposess a property, 
including its redevelopment or 
when vacant possession is cru- 
cial to a sale. 

That provision aids one of 
the major reasons mortgage- 
lenders have shied away from 
providing loans for properties 
rented either folly or partly - 
the heavy discount on a prop- 
erty's vacant possession value 
because it is occupied by a fair 
(and low) rentinying tenant - 
or tenants - with absolute 
security of tenure. 

Existing fair-rent tananrtag, 
where values are judged on a 
formula that takes no account 
of the rarity value of rental 
accommodation, are largely 
unaffected by tomorrow’s 
change in the law. Rut existing 
assured tenancies, which have 
been created since the 1980 
Housing Act, will convert to 
the new-form assured tenan- 
cies automatically. 

Assured short-hold tenancies 
(or short assured tenancies, as 
they are called in Scotland) 
also allow for rent agreements 
at a full market rent But as 
the names suggest these varia- 
tions on the theme of the old 
short-holds allow a landlord to 
repossess a property in six 
months rather than the pres- 
ent Short-hold miniirmTn of a 
year. 


. SIX ranntHw the mlnhnwn 

term for such an agreement 
and, so long as the short-hold 
nature of the agreement is 
understood at h** beginning of 
the fixed period of tenancy, 
and a landlord gives two 
months’ clear notice to quit, 
there should be no problems 
about regaining possession. 

The new laws bring no com- 
fort to those in need of low-cost 
accommodation, since market 
rents in most part of the coun- 
try are likely to be at least as 
high as the repayment costs erf 
a normal mortgage, even at 
today's high interest rates. 

But *Ha theory is frHwt- 
new tenancies should make 
owners less reluctant to 
restrict private rentals to cot- 
do rate. holiday, and ftrfnmmi 
lettings outside the reach of 
the occupier security of the 
Rent Acts. 

Tomorrow's new rules do 
break with a 74-yearcld legis- 

John Brennan 
explains the 
changes that 
start tomorrow 

lative tradition. Kristing rent 
restriction and security of ten- 
ure rules can be traced back to 
1915 when the government of 
the day passed the first rent- 
freeze legislation aimed at 
curbing wartime profiteering. 

Older properties remained 
within the net of those controls 
into the 1920s but new rentals 
were free to be agreed at an 
open market rate in the mid- 
war years. 

It was not until the 1940s 
that national residential rent 
controls were reintroduced 
under the Emergency Powers 
regulations in the Second 
World War. Few expected 
those controls to survive the 
peace, but survive they have. 

Quite apart from the social 
stigma that began to be 
attached to private individuals 
profiting from owning other 
people's homes, the impact of 
controls on the commercial 
rationale of residential renting 
is clear from the evidence 
showing that, between 1938 
and 1961, average earnings 
Increased four-fold and residen- 


tial resale values tripled, but 
that average private sector res- 
idential rents only doubled. 

The impact of controls since 
then is evident in the virtual 
collapse of the private rented 
sector in Britain. Private rent- 
als fell from 90 to 32 per cent of 
the country’s total housing 
stock between 1910 and I960, 
and they have continued to 
darling in absolute numbers, 
and as a percentage of the 
national housing stock, every 
year since. 

The last figures, in 1988, sug- 
gest that there are 1.4 million 
private rented homes left - 
rather less *Han 7 per cent of 
hmisahnlda — the majority Of 
which are as old as the con- 
trols themselves and Just as 
dilapidated. 

At a time when one In five- 
mortgage holders is reading 
with horror about the new 
monthly repayment changes 
on new or higher mortgages 
taken out in the past 12 
months, the combination of 
higher interest charges and 
new rental rules seems likely 
to encourage more owners to 
let empty rooms and self-con- 
tained flats in their homes. 

The spare-room rentals 
about which Government 
front-benchers talked so hope- 
frilly throughout the passage of 
the Housing Act may emerge 
faster than anyone expected. 

As for rental investment, an 
already over-supplied market 
can only become saturated fur- 
ther with properties in search 
of the idyllic, and increasingly 
elusive, price-insensitive corpo- 
rate renter. 

Even if the objective supply/ 
demand arguments for addi- 
tional market-price assured 
tenancies look doubtful, there 
is certain to be a significant 
new stock of such properties 
thanks to the extension of the 
Business Expansion Scheme to 
companies set up to buy or 
develop such accommodation. 

Despite the limits on value 
of qualifying properties 
(£125,000 per lettable unit in 
Greater London and £85,000 
elsewhere), and the minimum 
four-year term of BES invest- 
ments, the tax breaks (with 
relief on qualifying invest- 
ments at full marginal tax 
rates and no capital gains after 
five years) remain attractive 
enough to draw investors 
looking beyond today's quiet 
housing market to prospective 
values in the mid-1990s. 



YOU WOULDN'T buy too 
many square inches of* 
JJMLW- Tuner painting 
for£6^0OOk*tt»fftbit. 
price for a om elet* Tun** 

studio (left)teLoadeo - 
SW3. That’kthe freehold 

asking pxtefr for 88 Cttebe 
place, one of the artist** * 

studios built atUs 
directions between Ring** 
Road and Cbeyn® WmBton 
land formerly bald at put 
of the ground* of Chelsea 
Rectory. Apart from a 24ft 
by 20 lt-bigb caved studio, 
the house* amt on the \ 
books of Chesterfield &Co 

(01-581-5234), UtCtodM 

three bedrooms, kit c h en 
and bathroom. 


Money 
for old 
farms 

ONE OF the more 
unconsciously *n terfa»iwing 

twar fcat H Wimwiitarlwi at Hw 

start of an uncertain year 

anticipates an unchanged high 
demand for residential farms 
where the buyers “tend to 
regard the land element 
(anything from 25 to 500 
acres) as a very large garden.” 

That’s the rarified view of 
(me specialist area of the 
housing mar ke t from the 
perspective of Strutt & Parker, 
the partners cf which expect 
to see continuing strong 
demand for quality country 
properties in 1989, stability 
rather than a collapse in 
values and, on the farm front, 
a contfrmiiig supply of those 
hig gardemseekers. 

Confirming the buying 
habits of the Thatcherocracy, 

S & P comments: *lt is, in 
many ways, a repeat of what 
happened 100 years ago when 
fortunes were made in the 
Industrial Revolution and 
much of the money was put 
into large c o untry p r opgti es. 
So it is today." Hence the 


Average price of 6 bed farmhouse 2 
cottages & 500 acres pwgw iasa) 

Average price (£ mffllans) 
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continuing pressure to 
upgrade from a country house 
to a period farmhouse with 
farm attached where buyers 
are not seeking a 

commercial return on that - . 
garden— They are more 
interested in— leisure 
pursuits." 

As for the farmers 
themselves, SAP helps to 
explain the increase in the 
value of commercial farmland 
in 1988, despite continued falls 
in form profits, in terms of 
the roll-over provisions on 
capital taxes. S & P argues 
that the reason for last year’s 
land price rises, mid further 
increases expected this year, 
is because “the land is being 
bought by farmers, not out 
of their profits from 
operations but because they 


have sold a small proportion 
of land for development-” 

The increase from 30 to 40 
per cent in the capital tax 
rates last year has underlined 
the value to farmers of 
re-lnvestlng in land and 
claiming roll-over relief on 
development land sale gains. 

Citing as an example ft* 
extra 7,500 houses zoned 
recently into Berkshire's 
Structure Plan. $ & P makes 
tiie point that the development 
equates to around 750 acres 
for building sites at £500,000 
an acre. The resulting £375m 
is shared among the farmers. 
As the agent says: ‘The money 
has to go somewhere.” 

J.B . 


NUMBER 6 Gloucester Gate, 
tiie largest of the Nash terrace 
houses in Regent's Park, Lon- 
don, has been bought as a £6m 
Christmas present for the wife 
of a publicity-shy businessman. 
The 10,000 sq ft mansion will 
keep the new owners busy for 
another six months directing 
the refurbishment of the Grads 
I-listed home which 'occupies 
the central, six-cahunn build- 
ing in the west-facing terrace. 
There is room for a swimming 
pool in the extension running 
from the 1829 house to a four- 
garage mews and staff quarters 
at the rear, and sole agent 
Anthony Lassman (01-499-3484) 
reports offers on the rest of the 
74-year Grown leases in the tar- 
race at prices between £2.25m 
to £2.65m. That leaves just the 
two smallest 4^00 sq ft hotites 
in the row, at £L55m apiece. 


JUST AS trains have never 
been the bum since they took 
away the steam, so new houses 
without a fireplace seem some- 
how incomplete. 

Even after decades of budd- 
ings with central heath* and 
not a grate in sight, children's 
drawings rffag to the image of 
a house with chimneys and 
spiralling smoke. 

The housebuilders are get- , 
ting the message and Barrett is 


re-introducing fireplaces and 
proper chimneys in half its 73 


The Solid Fuel Advisory Stt. 
vice reports that three-quarters 
of the country's homes hara 
fireplaces, &2Sm of which art 
used for open fires with heifer 
these burning solid tadrlfet 
leaves around 8m. deprived 
households where a mouog 
chimney, soot-fiUed roewsand 
a carpet fun of ash ere but 
fond memories; and where 
Father Christmas baa to be. 
content with ft central beating 
flue. 


LONDON RANKS aft the fifth 
most-expensive place in the 
world to nsft * fist, according 
to the Union Bank of Switzer- 
land's Ixtest survey oF prices 
and earnings around the world. 

Comparing medium-priced, 
furnished, tour-room apart- 
ments in 52 cities, London's 
average monthly rental ef 
*2*80 is dwaifodby tBfl MJOO 
you would «xpe«£ togasy In 
Tokyo anti also ttfuff Row 
Kong (*3.850). ‘ New York 
mfiQO) and Cbfefto 

Average monthly costa of 
HL523 make Asia the most 
expensive home from home for 
a Western visitor. Europe la 
relatively chaapwilhaniw- 
age of *1^97 a month. 


COUNTRY PROPERTY 





WARGRAV&-ON-THAMES 

A fining Chapel. aopcrt^yco uvtf teJ to «Mgtm»nd«rdprogl« Ma gvqy 
apnctoaamdf WWte a ortnnimvI n n on.InifaBlMMrtorthevflUge. 
Matter bedroom wkh cn mite shower room, 3 or 4 timber bedrooms, hnony 
fimfy bathroom, 2nd shower mom, magnificent main reception roam, GanBy 
won, aMy/bedroom 5 with shower room, faty fined Utcben/bfcafc&st roan. 
Css CH. Private enclosed gardens with ample patting ana. 

OOer* to the region of £333.06®. 

Hampton* G3d4y&dd<|f, Healey OOc*a(049D 5722 15 



Between Rye and Hastings 
East Sussex 




A beautifully modernised 1 7th century farmhouse, with 
approximately six acres, situated on the edge of the 
village of Iddeah am . The house has been extensively 
modernised tr> provide a charming family home 

Large drawing mom wSfi ingkmvk fireplace. 

Hafl, study, odBar, utiUbf room, 

Gkrious farmhouse kikken/dming room, 
five Bedrooms, two bat hr ooms. 

DouBit: garage. More had mag be available. 

■ For sate by auction at an early date 
udtoaaoldprqrto u sly by prtwte treaty 

a EL FOSTER & CRANFIELD 
20 Brttton Street Loudon ECIM 5 NO 
01-608 1941 


A selection of _• 
excellent 

one or two bedroom flats 
in Westminster SW1 

A high class development of a new 
purpose built block of well designed 
flats, including a stunning penthouse, 
close to the Houses of Parliament and 
within the Division Bell area. 

New 99 year Grown leases 

Fully Fined Kitchens 
Carpeted Throughout 
Entrance Phone 


Resident Caretaker 


^grrir 



GLUTTONS 


127 Mount Street, London WIY 5 HA 


01-499 4155 


O SMITHS GORE 

( 1 i Ki-i» SVRYi-Vl »RS 





V " "VT 


MosnUAtm 

KHOCKESPOCH HOUSE- A ddfeMM ModmUed owpy ho u ar w — frh 
OKfr prides eoH^fcnw 3 reception mou, 10 baboon* 3 btdMMM, 7 lAthM* 
OTarti toll. maty foam, dwkraoa* esc. Canal hMSaa.mbto. tmmmi 
, ‘wbM suda. 

:o MSB toon ant camp* 3MndanHaaad«odk tout 

64 acre* woodland indwfiaf y-i 

mrae 228 aerei of anwascW tawny - tactuHasSfttnbaaanuidsuaiiv 


DlanmatadflifeibM 1999 Acre* product £40S2 S|k* anon 
Hi* dau Pheasant, Dade (boating, no* nnftfcq. ml treat IUU*s 


FOWSALE EITHER BY PRIVATE TOEATY AS A WHOLE ORBV 
SHARE DISPOSAL 


LONDON OFFICE: FIELD EN HOUSE, 12 LITTLE COLLEGE STREET, SW1 P3SH 01 2224054 

CarLs's Ccrbndgp DarliP-gton Dun'Ries £d nbu-ch Ed:o| : FccHubors i_<*ybL-r : . c k(. . 
Psterborousn VV-nchnste. SMITHS G0R= N " sp N A T NA ! ' >' u * « r - - n 


HOVE 


UaiqiBC luxury mrfue rasi- 
dewse. 1st flour aun Image with 
3ft* x 10* b ak tt a y gi r l u g extea- 
ure s ea rim. 4 beds, 3 fcn», 
drawing nu, fidng rtn, 2 Idtdt- 
cdb, beach patio to private 
beach. 2 garages. C.CE D.G. 

Freehold £425^000 

Tel: (0273) 414766 


AUCHENHAY FOREST 

15 miles west of Dumfries 

785 ACRES. 
Well-stocked. 

Productive commercial woodland. 
Good access. 

Offers invited in excess of £570,000. 
BID WELLS 

^ FORESTRY . 

BID WELLS & KINGfc. ± A 
5 Atboll Place Wt 

Perth PHI 5NE - 

Tel: 0738 30666 
Fax: 0738 27264 


j-t 

r.+K'- , 



E22SS 



HAMPSTEAD, NW3 

W^th£ar reaching views, a 
dwerfydwrig o edpe nth ott se . 
Sltd with mu unfa, charm and 

original features, posidooedat 


M —pWtJ VBbgb 
Spile lewd nnrec, laxge open 
seudio reeepckm room, dbilng 
room, kicchen/brealdaR room, 
Vi bedrooms, 2 bathrooms, 
> Y a ft i tt uoal 


LEASEHOLD. - 
Price Upon Applicstticm 

ISAi Cotcrios Reakora 
‘ 01-7853993 



A1 H'lrs AO'IO 132 . 135 SloaneStreec, 
UI-/JUU 0 Z.Z London SW1X9AX 


3rd Floor 2 bed maisonette on New Cavendish St, 
W.l. furnished. Ideal pled-a-tarre or traveiRng 
executive or company use. £190,000 O.N.0. 72 
years leasehold, viewing through agents only. 

Contact 01 -486-01 97 


CLABON MEWS 
SW1 

For sale with U.K. Bank Guarantee, -fine 
renovated property, recently restored by 
Amencan owner. 

2 bed, 2 bath, double reception, garage. Lease 
36 years. - . .. 

Price £430,000. Subject to contra^. 

vendor prepared to 

S250 ’ 000 U.K, BANK 
pUARANTEE ON EXPIRATION OF 
LEASE. 

Surveyors, Valuers & Property Consultants 
All enquiries to: David Simpson & Co. 

23 Bentinck Street, 

) London, W1M 5RL. * 

Tel: 01 935 2175 


ELTHAM PARK SOUTH - 

■ - Glenesk Rd 

West End / City IS iimo^s . 

de ^*cd family residence overloOldiig 
excellent road/rail communications* $ 
kit, breakfast nu 'utility nn, . cloak, 4 

Iflroaaift <Jressm 8 Jge bath,sh0wer : mi, 
loft nn, pleasant gardens, gge. £^5,000.- 

01-850 0771 
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EDINBURGH 
WEST END 
V Belfort Court 

Very large, two and three bedroomed flats with an 
impeccable, specification, situated within a few 
roinufea of Princes Street and the Financial Centre 
of the Ciiy. .. 

Beffbrcf Court also enjdys an almost rural outlook 
with spectacular views oyer the Dean village and 
Water of Leith. 

Prices from £97.000 

Details front; Compass Estate; Agents 

42 Rose Street, Edinburgh EH2 3JE 
Tel; 031-25 5169 

dr'""" ' JacksotvStopsand Staff ‘ 

14 Curaon Street, London W1Y 7FM 
-- Tol 01-449 6261 


STRUTT &A*m 
PARKER w .r 


01-629 7282 


COTSWOIJJS 

. HoM^pk 2 i^.Gloaonler 8 nnlet. MS • 5X nOn 

A tm w lmll iw nta j u i «wdi torn* cemnaimm wttfc mya* 

• ifaM«MrA»SmnV*r 

r , _T“ I.' * . . • 

2 rec ep tion rooms, ftrity fitted UlAn/hMk&it room. Mmcr nto phi 2 
findw frmfrooffwf and bathroom. Car find uuitial h e ati n g. Double garage. 


FINN 11 sm 




95 ACRES adjoining ARABLe and Pasture Lane. 
Often an invited in the region of £145,000 
wel tamj asm 


BRONTE COUNTRY 

^VpRTtt^ST YQftKSHIRE 

. .. . ! dUWeMoaa^r ebmtfdhi the heart 

■■ tft&afamoatiBage-wtih ri n ww 
Weah Vdhty Steam. BMiwtty. 

The eoztagahiu been fitOy Samp 
proofed, fodredtmdthnbenrratmL 
qMngnaom. ktaJiBtJ bedroom, 
ahcHnsr roan, tmaB garden. 


ktihg boatmen 
Offer* eremtd £39959 
(01) 248 5284 (work), 
(91)792 1407 (home) 




tULSnUUNO 


An tappiiaa fluuaiaa Prapmty wkh lanr add M ana, with C 
Hoad. *p to 3 JhJdwtW Unit*. Office* or Rdrideedal Man 

Aopnn. MJW iq. ft. floor am art hi cnNodi of aptaoK. 2 1 


- SOUTH UNCS. 

at Or Chaaae of me to 
heoL 

w^fraf to the caazteef 


Appna. HtfOO »q. ft. Boer am art ht wh af aw**. 2 ana aqjamt to me came 
«n MMMI a— ita i FOR SALE BY TENDER . Ctah| to 

Teodor Fabnatp 17th, 1989. 

fW+utoficm *e Salt 4*mtx X. LONGSTAFFA CO- OrnmndSuneyon. 

3 Not Xta*. SpoUbf. Um TeL 0773 667*6. 


TRING 
Hertfordslifre 
^ntn 45 arias) 

Very spacHXia doable fronted 
4 bed ‘end of tnuce. Stunted 
in the heart of Trtng ttris large 
Victorian family residence 
offers 4 beds, 5 reception, 
batbrpotn, shower romp, utfl- 
ity, converted cellar, large 
Idtchsn/teoaklkst toom, full 
gas C.H. garden, 

£189,950 
Td 044282 2951 


SOUTH NORTHANTS 

. MMon Kfn 8 re H a l , 

. Northampton 13 ndlaa. 
Individual + spacious 
bungalow In pleasant attuafion 
on otitaidrta of attractive 
vtHaga. 3 Dad roo m* . 3 
Receptions. Study. Bathroom, 
Ctoekroom. Kitohan. Utility, 
Double Gang*, Summer 
House, % acts. 


luxury shower room. MtaphM 
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Edward 

Erdmon 


PORTMAN SQUARE 

Wl 

LUXURY FURNISHED 
FLATS TO RENT 

Wb are privileged to offer a 
selection of one and two ' 
bedroom furnished fiats in one 
of the West Entfs prestigious 
locations adptcent go SeHHdges 
and Oxford Street 

AH are decor a ted, c a rpeted and 
furmshed to the highest of 
standards, and die properties 
are mailable for Immedtan 
inspection. 

1 BH>ROOM- £250 per wk 

2 BEDROOM -£300 per wk 


01*629 8191 


H am mer smi th, W6 
foxrasfr n i o rf c r Biao ri Sbcd n x aa 
Vic&tdin home merioakoKe 

■w - m_ *- 

mwaimsm ill 

Fwiihnfcf BTMS. 

Bedford Piufc,W4 



" Jackson Stops 
iL & Staff 


BLACKHEATH/LEE 

BORDERS. 

Prof malc/femsle to share 
ddightfUl 3 bed Victorian 
house with 1 other. All 
fifeolitles inc wjnacbme, 
tumble dryer, dishwasher etc. 
Soper large garden and 
conservaloiy. 6 mins walk 
BJR- station, 15 nuns Cannon 
Street, 20 mins Charring 
Gross or Hoi bom Viaduct. 
£260 exc. per month 
Teh 01-489 0032 office 
01-318 0298 Era\W£nds 



QZECH S? SPEAK]? 

M A K E R S O F F 1 N F. U ATHRO O M S 

Tin- /. v - 1 h cir S p c a k r Bathrm '> in . 
is s iii r n t i on t* *:i in d i sc r i in i n a t i n 
c 8 1 a [ c a % cuts’ [jarnn:!;i.A, is i he 
on!\' bathroom brand to ^iyo 
added value to vour home 




!> ! 0)8 0 -r 3 5 ‘ 


in Dunas Donradas every week. 
j Why aren’t yon? 


Danas Douradas* luxury apartments, 
town houses and villas are beyond 
comparison. With the delights of a prime 
location in the Algarve, magnificent 
sea views, miles of golden beach and 
access to a host of sports facilities, 
is it any wonder a new 
family arrives every week? ^ 

For details contact 
CXR.R, 5 Broadway Ct, . 

Chesham, Bucks on 

(0494) 791779. f)II*S 2>0BU11S 



+ Em£m53ZEI + 


Sato to fonsigncHTB autiu>rixiBcl 

Lake Geneva & Mountain resorts 

\bu can own an AHWTMBMT or CHALET In: MONITCBDQ CRAN 8 - 
MONTANA. VERBfER, VILLAJRS. GR 1 B 4 EM 1 Z. CHArEAUM 7 CEX, 
region of QSTAAD, LE 8 UABLeSTS. LEYSlil, JURA, etc. 

From Sfc 150"O0Q.— Mortgages 60% at 6% Interest 5-20 yearn. 

DClfAA C A 62 , rue de MontbriBant — CH -1202 GUENEVA 
KcVAO O-A. TbL 41 . 22 / 34 15 40 — Fax 34 1220 — Dt 22 030 


FKENCH ALPINE VXLUUZ 
tM l mto new chakn od murwitx 
cctiifc 1992 Wnncr Obnpki m, Ski- 
h, lb FhpK/Cautknd. walktagnuc 
Vanote. Modem »U t e rife i n. ad «n- 
laga aunewpbere. v te» arrauged aad 
Inafaly iBCOBunmded. 

Qnte? 


RA 

Sl/Y DIRECT FROM SULOERS 
AMXJRRA-TME TRUE 
TAX HAVEM. 

Fun autos, nmnaflumunt and 
rental aervfcu. 


12 Ktogu Canaga Baud. ftMlp 
wiimaaaa. mm —M 
Tal (DH9> CX1ST7 


Central London Properties 

REDCUFFE SQUARE 
CHELSEA 
SW10 - 

Unique one bedroom Hat with 
roof terrace in beautiful town 
bouse. Large reception, luxury 
fitted kitchen and bathroom. 
Earls Court tube. 
£140,000 

THfiVITYKOAD 
WANDSWORTH 
COMMON 
SW18 ’ 

Newly decora t ed 1st Door flat 
in period house. Two double 
bedrooms, large reception, 
fitted kitchen, fully tiled 
bathroom with power shower. 

Independent gas central 
hearing. Shared 120fl garden. 
Victoria 10 minutes. 


TEL: 251 3106 
Eve/Wkead 
871 1037/373 1902 
(PRIVATE SALE) 



■■■■:* '#s • ~ V'-t-'/i *• 











ARNOS GATE 

NewSomi^gate, NIL 

Two bedroom apartm e nts and two and dnre bcdnxHn houses. 
Prices fiom CUT JOM - £243,950. 

Tel: Sharon Colman on 01-368 6786. 


: L U X U RY 
U HOMES 
RIGHT 
ACROSS 
LONDON 


GUN HOUSE 

lapping, £1 
• 'Rro be droom 
apartment. 
Price £329,500* 
Tct Barratt East 
London Ltd 
on 01-519 2337 


pan an end no home seffing 
headaches. See how nc can make 
your more a smooth one. 


«c- CONVERSIONS AWARD WINNER 






A Ucvclcpn'.tini by Churlus B. Fleming of Philnrfeljih; j. L'.S.A. 


31 Hyde 
Park Crate 
SW7 

One of the 
Great London 
houses — 


Recently featured in HOUSE AND 
GARDEN an THE SUNDAY TIMES 
MAGAZINE. 

Now BACK ON THE MARKET 
AND PRICED FOR A QUICK 
EXCHANGE. 

Every luxury. 7 Bedrooms. Freehold. 

JAMESON DESIGN LIMITED 
29 Ely stan Street 
London SW3 3NT 
Telephone: 01-584 7642/3 


^Tui 
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G H E E N ' S C O O * T 


H O LL AND PARK 

LONDON wtt 



EXCITING NEW DEVELOPMENT/ 

13 TOWN HOUSES 

3 AND 4 BEDROOMS 

HIGH SECURITY /VTOBO ENTRYPHONE 

EXCELLENT QUALITY 

PRIVATE MEWS ENTRANCE WITH LIFT 

SECURED GARAGING 


VIEW NO W 


Marsi ! & Parsons 


01*6039275 

SJ KQBLAND <4}DfUlE LONDON WU 4Qj 


Now a living reality in Brixfram 

Prince WfflJam Quay brings together the 
American flair for aiytiah living and Britain's 
age- old love of the sea. and offers the ultimate 
in luxurious waterfront living with magnificent 
views of the harbour , and across Torbay. 

As an American concept you will of course find 
spa c ious rooms.' luxury kitchens, en suite bathroom 
and closet to each bedroom, ventflatkm systems, 
utility roams, fitted carpets and enormous 
sun terraces - not to mention the heated s wimmin g 
pool, luxury dub house. 24 hour security and full 
maintenance. 

A wide choice of homes each with 
Personal Utahn Berth. From £186,000 


Prince 



RENTALS 


MAGNIFICENT UNFURNISHED FLAT 
TO LET — BELGRJmA 
The ideal Oampanyltet, perfectly situated hi an imposing buftfingintfis 
h eart cfBelg iawia. Wall ptarned, spa do us acaxwnod a ion— Ideal far 
Bntem^^onag9andscaiaHn8dra>ringrQ0cn . s^?gatBianhigrpom, 
m a^be dnx OT with en suite dressing room and bath rooiTi, 2 furthar 

bedrooms, bathroom, separate shower room, guest ctoakroom, staff 
bedroom. GantgeavoilabtoonseparateScsnca 

NewSyear tease. No premium. £28£00 per annum.’ 


MELLERSH & HARDING 
Residential 


EALING, W5 


• •jfl • i l i 


01-742 1444 


of Three 4-Bedraomed 


• 3 Ideal ataadard 
bathrooms (1 ensuite) * 

• Luxury kitchens 
0 Off street parking 

4 Gardens (6 One house 

with conservatory 

£290*000 freehold 

A Htadw of »Jf3& HOLDINGS* 



43 SLfames’te Place, InodonSWIA IRA.. Tel: 01-499 0866 




























PQRTOCOLF RESIDENCIAL 
owsrlooking the sea 

NOVA SANTA PQ.VSA, MALLORCA 
■THE NEWEST AREA OF LUXURY RSSHJBNCES - 

24 villas ft duplex apartments of 3 & 4 bedrooms. 
Many with private gardens. Communal swimming pods 
set in attractive Garden Villas: atmosphere 
1 YEAR FREE MEMBERSHIP SANTA PONSA GOLF CLUB 

prices, aojmo -szxhm 

60 PROPERTIES LTD. 01 384 1171 
FAX: Of 1367m 

EBfaBwe UK Scans A»bb» for the dewtoer GmUrt SA. BHCdOM 




■ London ORtea: Tab 01 *4866679 ■ 
! Head Office: Alaarre. PORTUGAL ! 
^ ret 351 -89 96435/ 335 

B ra if M TmM (Saudi) Bmk managers 
Uy tumtahed unused 1 bed lt«t on Golf 
Del SuPa sea front golf course sleeps, 4. 
Guaranteed rental- forced sale. Only 
£39.750 Telephone 01-538 3619 For Bro- 
cfitoe. 

ALOARvE. For Bn i R s ca m in g buyer - 103111111 
villas, cluster villas and apartments 
around Garvoeiro. Full managementfleutna 
sendee and finance availabie- THE POR- 
TUGUESE PROPERTY BUREAU LTD. REF 
(FT 17). Algarve House. The Colonnade, 
Matdo otteadL Berts SUI TOL ToL 0028 
32786 (24 tea) 



G r eene. Southern P alopo n naae. Golden 
sandy beaches, mngntfleent scanery. >. 2 
4 3 ba d houses cwmsjoo. Robert Cornfca 
(0790) Z2S41. visit us at Homos Overseas 
Exhibition. Waldorf Hotel. W.C2 3rd-Sth 
Feb. 

T easi B i Flee 43 Page Report and monthly 
Heeo ue ns r . F ostw Wp apeda) punsmamo 
opportuomae end legal safeguards. ToL 
091-041 7022 


COUNTRY 




FARMLAND 


ANGUS 


250 acres with attractive stone- 
bail! 5- roomed home for sale. 
Overlooking Taj Estuary. Present 
occupier would like to retain 
annual cropp in g of land for a 
fixed period. 

Writ* Box 76647. Fanadmi Tima, 
10 Caanom SOW. 

London EC4P4BY 


RENTALS 

HmceWe dak Id fit Is Btaambun. ‘ 

Kensington. Cheleea A WA only. 
Ot-flOT-1538 Anytime. 


JEAN WILLIAMS LTD. 

SW7. Very attractive 2 bed mews house 
dose to GtooectiEr Read tube. £150 pw. 
m* 

SWI5. Extremely ipK i o w wdl fitted 
bmdy house cxccflcm order. A beds. 3 
baths. 2 rec ep i. TV room, conservatory, 
Me. £430 per. 

01-9492482. 


SPAM & THE BALEARICS 

When purchasing a property abroad 
U is wise to have an Independent 
RICE Surveyors Report to protect 
your Inv es t ! 1 1 pi A Qualified English 
surveyors carry out Wa wotK - 
quickly and profeeaionalty. H you 
require a villa or a commercial 
property in Spain give us your 
parameters and we will do the teat 
We also specialise m all types el 
budding maintenance and 
interior design. 

Telephone Design ScfcrfloM OB. 
(01034) 71462310 Spain 
(0872) 573524 UK 
(01034) 71718878 Fax 


VILLEFRANCHIE-SURrMER 
Excellent range or Studios and 
Apartment* Tor sale some in the 
superb Residences Son Marino, Lea 
Rcstanques, La SaTranctie and La 
CoiSne de la Pan. 

Example : Harbour-side 2nd floor 
2-bed apartment in small modern 
Mode. ExceDenl views. 1,200,000 FF 

. agence generale 

KSi BO VIS 

UK Office 3, Press Lane 
Norwich NR3 2IY 
Td : 0603-408318 


COTE D'AZUR ROOURtMftUNI! CAP MARTM 
A small development at luxuriously 
appointed apsitmentt, each having large 
terrace and garden with uninterrupted 
views ot Monaco. 2 bedroom apartm ents 
from 3J3&OOOQ F F. For further details can 
Prudential Intemxtfanal property, 118 Kan- 
dngton High Street London, WB TRW. Td> 
01-837 7244 

FRANCE Tobglni bettor position «o select 
and buy. property ask lor our (roe booktat - 
Qroupr La tuc intmo - B.P. 177, 84106 
ORANGE C60EX. FRANCE - Ml M.34J&33L 


LEGAL NOTICES 


No. 006712 at 1888 
IN THE HIGH COURT OF JUSTICE 


[•■ r.i : > p i • : rv o 


IN THE MATTER OFS. A W. 
BERtSFORD PUBUC LIMITED 


M THE MATTER OF THE 


ACT 1985 


Nonce IS HEREBY OIVS4 that the Order ol 
the High Court at justice. Ch an c er y Oivfdoa 
dated the 18th December mas tor the reduc- 
tion of die share capital ol the above-named 
Company bora E9B.U2A19 to OtMLIig 
and the Minute approved by Die court s ho w 
ing with reepeei to the capital ol the 
Company aa altered the several partial lam 
required by the above-menthaied An was 
registered by the Registrar of CotraMntea on 
3Mi December 1988. 

Dated 11th January ISM 

CBttard Chance. 

Royex House. 

AMermontiury Square. 

LONDON. 

EC2V 710 

SoUcliar far the G umra ny 


Germans stamp their 
mark on Spain’s Seat 

Driver Stuart Marshall detects a touch of the Golf 

T HE SEAT cars I had recently reminded me just a lit- concertingly light on motor- 
driven before did not tie of the original Golf. Not so ways, although in traffic it is 
make much of an much in looks as in the way it so effortless you could imagine 
impression on me. went I wondered if I might it was power-assisted. 


T HE SEAT cars I had 
driven before did not 
make much of an 
impression on me. 
Except, that is, for the chea- 
pest ones such as the under- 
flow Marbella (a motorised 
shopping trolley that could be 
described as a Fiat Panda with 
a Spanish accent) and the orig- 
inal basic Ibiza. Perhaps I had 
expected too much. Seat, after 
all, paid Porsche a lot of money 
to design a new engine for the 
Ih™, its first “in house” car, 
which was launched in 1384. 
Before then, ft had ma d e modi- 
fied Fiats. 

Two years after the Ibiza 
appeared, Volkswagen took 
control of Seat and the German 
Influence is now strong. So 
much so that the Ibiza Grono 
1.2-litre five-door I drove 


recently reminded me just a lit- 
tle of the original GoIL Not so 
much in looks as in the way it 
went. I wondered if I might 
have been sent the LS-litre ver- 
sion by mistake. But the people 
at the Susse x HQ of Seat Con- 
cessionaires (DE) said. no. you 
do indeed have the five-door 
body with the L2 engine. They 
could have fooled me. 

The Crono kept up with the 
pack on the M25 without get- 
ting breathless although, at a 
business driver’s speeds, the 
rev. counter needle was nearer 
5,000 rpm than 4,000. This low 
gearing makes it flexible in 
traffic. Fourth, which is good 
for 70 mph (113 kmh), is an 
ideal overtaking gear. The 
five-speed box has a reasonable 
shift and the clutch is Eight. 
The steering is, too; almost dis- 


concertingly light on motor- 
ways, although in traffic it is 
SO effortless you COUld imaging 
it was power-assisted. 

Suspension is all-indepen- 
dent and the ride is on the 
hard side; you bear and feel 
the tyres dealing with potholes 
and coarse surfaces. The seats, 
Germanic in their firmness, are 
shaped quite well but would be 
better with more rearward 
adjustment and a longer cush- 
ion. You sit upright, which 
makes for more room in the 
back than in some cars of the 
Ibiza’s size. 

I riisiiVari the layout of the 
minor controls - lights, wip- 
ers and so on - because It 
tries to be too clever by half I 
suppose that if an Ibiza was 
your first car, you might find it 
quite reasonable; even logical. 






w-* 


Serfs Ibiza Crono . . . muscular on ftw motorway but ***** ***• * rmWc ** a ° fc * 


But 1 have never driven 
another car with controls like 
them- 

Petrol consumption was 
around 44 mpg (6.42 lit- 
res/lOOkm) an .a journey. The 
lockable 10.4-gallon (47-Utre) 
tank gives the Ibiza 1.2 a 
refuelling range of about 
350-400 miles (563-643 kins). The 
official figures suggest the 


higher-geared three-door with 
a l -5-litre engine would be 
slightly more economical. The 
Crono, like all Seat cars, runs 
on lead-free petroL 
At £&24S, which includes a 
digital radio/cassette player, 
powerful halogen headlamps 
and a rear window wash/ wipe, 
the ISt Crono five-door seems 
quite a good buy. There are 


cheaper five-door hatchbacks 
(Citroen AXURE. Fiat Uuo so, 
Hyundai Bony GL, Lada 
Samara 12QQL, Renault 5 Cam- 
pus, Rover Metro City X and 
Vauxhall Nova Merit). But 
they are not all In the same 
size class as the Ibiza; and if 
you feel the quality as wen as 
the width, the Spanish car 
comes out rather welL 



So costly to run 





New Lancia keeps it in the family gas 


FROM THE start, it was 
obvious that the Fiat Tlpo 
would found a future family 
at new ears with Lancia and 
Alfa Romeo badges. The first 

to he aimmmcNl w the Tjmclfl 
Dedra four-door saloon 
(pictured), which goes on sale 
throughout mainland Europe 
in May but will not reach 
Britain with right-hand drive 
until early 1990. 

Why Dedra? According to 

Tanria in Tnrfw, this mwib 


reflects the strong and elegant 
geometry of the new car’s 
form. The literal translation 
of Dedra from the Italian is, 

I am told, two squares with 
opposing sides. Make of that 
what you wilL 
What is beyond dispute is 
that the Dedra combines Fiat 
mMlianlmh (including 1 - 6 -, 

1 A- and two-litre fuel-injected, 
and 1.9-litre turbo-diesel, 
engines) with three-box 
styling that is happier than 


the two-box Tipo’s, especially 
around the rear quartos. 

It is too early to contemplate 
prices seriously. But bear in 
mind that the Dedra will 
replace the last of the 
traditional Lancia saloons, 
the front-wheel driven Prisma. 
This cow sells, with a 1 . 6 -litre 
engine, at between SSJ375 and 
£9,675. 

A premium of 10-15 per cent 
on the price of a 

irit»chanifal1y-<rimflar Tlpq 


(now between £8^76 for the 
1.6DGT and £9,889 for the L9 
turbo-diesel) would seem 
reasonable. 

The Dedra is 14 ft 3 in (4^5 
metres) long and should match 
the Tlpo for interior 
spaciousness. 

Aerodynamically, ft is even 
better than Tlpo, Itself a class 
leader for slipperiness. It 
makes its debut at Geneva 
Show in March. ^ ^ 


I DON'T suppose many people 
who pay for their motoring 
out of taxed Income keep an 
accurate check on what it 
costs them. They fee] they 
must have a car, but fear the 
answer might be so daunting 
that they prefer not to know. 

Nell Pykett, joint m a nagi ng 
director of Interleaving (UK) 
LfcL, part of the Cowie group 
and one of the country’s big- 
gest contract hire companies, 
has come up with a figure. He 
says a typical two-litre mid- 
range car doing 20,000 miles 
(32£50 j™) rtmmally could be 
costing its owner £100 a week, 
or &MMM) a year. 

That - and the fact that 
new-car price Increases are 
running nhwH of inflation — 
is the bad news. The good 
news Is that new cars today 
are more reliable, fnri-effletent 
and potentially longer-lasting 
and also have better residual 
values. 

Pykett says labour costs 
have shot up, particularly in 
tiie south-east, where garages 
may now charge £25 an hour 
to work an a car. Against that, 
servicing times have been 
reduced considerably and 
intervals between services are 
much longer. 

- Also on the upside, there 


have been so many Improve- 
ments to the cars themselves 
as to make direct comparisons 
with those of a few years ago 
difficult, even Impossible. 
Things nke sunroofs and elec- 
tric windows, dace costly 
extras, are now - standard 
equipment Today's small ear 
has features confined a year at 
two back to vehicles that were 
larger, spedflad more MgUy 
and, thus, costlier. 

Pykett sums up by saying 
that although w are paying 
more, we are getting more far 
our mosey, which hi sane am- 
solution. He also, dukes the 
commercial point that tt has 
become so hard for fleet opera- 
tore to know exactly what can 
are coating their companies 
that they would be better off 
with c on tr ac t hire. 

As someone who puts Ma 
hand is hie pocket to pay for 
his private motoring, I know 
that overall coats can he kept 
down by sensible driving. 
Tyres last twice as long if yea 
do not thump them into fctefat 
or go squealing round crown. 
Fuel ia saved, and mechahfcri 
wear and tear reduced. If yet 
drive as well a?yoo can rafter 
than as fut and aggressively 
as you think you will getaway 

^ . S.M. 


MOTOR CARS 



GUY SALMON 


JAGUAR^P^S^ 



87 (D) Daimler 3 l 6. Westminster blue/ 
saviUe, 7,500 miles £28/160 

87 (D) Daimler 3JS. Jaguar racing green/ 

doeskin, 14,000 miles £27,950 

88 (E3 Jaguar Sovereign 3-6 Auto. 

Jaguar racing green/doeskin, ESR, 
8.300 miles £28£50 

88 (E) Jaguar Sovereign 86 Auto. 
TaTtsman/charcoal, ESR, 7,000 miles 
£28,250 

88 (E) Jaguar XJ6 SL9 Auto. Tungsten/ 
Pennine doth. ESR, 8,600 miles 
£19,950 

88 (E) Jaguar Sovereign V12. Tungsten/ 
saville, 5,000 miles. Jaguar phone 
£27,500 

87 CD) Jaguar Sovereign 88 Auto. 
White/mufoerry, 16,000 miles ..£25£50 


87 (D) Jaguar XJ6 3M Auto. Grenadier 
red/cotswold, one ownen 12,500 miles, 

2 nd/3rti Year Warranty — £20£50 

87 (E) Jaguar XJSV12. BJack/feavffie, 
5,000 miles £26£50 

87 (D) Jaguar XJS V12. Dorchester grey/ 

doeskin, ESR, 8£00 miles £25*950 

86(D) Range Rover Vogue Auto. 
Cypress green, air concfittoning, 24,000 
miles ...... £20*495 

88 (D) Mercedes 500 SL Auto. Grey 


hard and soft tops 


£34,950 


88 (F) Daimler Limousine. Maroon/ 
Grey leather interior, air conditioning to 
front and rear, electric division, tinted 
glass, radio cassette with electric aerial, 
2,000 miles £39,500 


iaguak Set JGfiwj 

We welcome your enquiries on test drives and delivery of the new 
XJR-5, V12 luxury Sports Coupd and also the X)R 3.6. Sports Saloon. 


M AY FAIR: 01 -629 4404 - 

JAGUAR" CITY: 01-488 2801 ^ AG, ;' AK 
c -^a C le A c l Sundays 0860 220077 


AUSTIN ROVER 



«« (C) XJS ¥« JUBILEE. WteU MBi ritewjr rad Mils P 4 *d wtete. ful body U. ESR. Metric 

asart twxiheadbmpo. 29,000 mflas 1 tatjWO 

H63WW8 HE. OurwteUibteeK.oulaaconBqi. ana awnar.Fgl. 30700 nSa M4J60 

CABRIOLETS 

1MB (F) XJS Y 12 ConMtSbte. &onai rad with unsnaKa. ehram urira wharta. 3300 

lUas — — .... ... — E36.8S0 

1BB7 (B XJS Via C< te l u te t Bowteaux urth bwtey. 2ndyem » wj r(y. iftOODwiBra— C32AB0 
1987 (D) XJS 3-6 Cab. AiUo. Bade with doostan, OBC. twin hoadtenpe. (Font log tenps. 2nd 

yrau warranty. 11 X 000 m l w— — E27JM0 

34’sOS'a 

IMS (BDtbnkr 36. Back with doeAn 8JC0 nMas — ■■■— tao,BBO 

lWS(BS«rt¥M3BlUaSoMw)tlido«Sfcri< lyBOOnOa fSUBBO 

MM (B SmanriM 3A Aoiol Atprta graan wVtidooddn, ESR, LSD, Mated door looks. 2nd 

yuar warranty. 5^00 mitt i 128. 8 80 

IMS (E) S owaralgn M Sou. Arete Wuo rath sartte. LSD. haorad door todn. 2nd yem 

warmly. 14,400 nriM 134960 

SERIES HI SALOONS 

1MB (E) DaMar Dodds Sbc. Srtod Bua wtti magnoia peed fei bhra. Mua carpets, 7,100 






JAGUAR 


PORTSMOUTH ROAD. 

THAMES 01TTON 
SURREY 01-398 4222 
SUNDAY TEL: 01 -398 3242 


ROLLS-ROYCE AUTHORISED 






jAGUA 

LEAMINGTON SP/T^— 


88 (F) SOVEREIGN 3-6 Annie/ 
Ooaskin, Lavish spec Ina LSD. 
ESR. htd. seats, sun bUnds, rida 
lovalHng amp, goat's atdn nigo, 
ranuste alarm, etc. etc. 

7.000 miles. £30,838 

87 B DAIMLER 30 Sotent/ 
SaviWfl, 19JXW miles, 1 owner, 

FSH, megnifiesnt £23(996 

SfltEJ XJS V12 COUPE Sotent/ 
tits. lattice aUoya. 13.000 mltea, 

Towner. FSH £2*996 

87(D) DAIMLER !LG Jet Mack/ 
Magnolia, iq000 nties, FSH. 

magnifieem £ 26^95 

87(D) CAIMLER 34) Satin beige/ 
Douldn piped in donldn, 174)00 

mites. 1 owner. FSH. <25 .885 

88(D) (87 MODEL) SOVEREIGN 
2*1 M 00 riand/ 8 arley. alloy 
wheels. ESR, 334M0 miles. 

FSH *204*96 

86©)SOVERBGNA2Sage/ 
Doesktn. 39000 mfles, 1 owner. 



(0926)833181 


TWR JAGUAR SPORT 

86 DO} XJS 6 LITRE V12 Antelepe 
s0VBrs3nd/Me0nofia,TWRspart 
body styling, wheels, eusparaion, 
exhaust PAS valve, quick sWft 
remote alarm, 27.000 miles, FSH, 
exhllarattng performance. £304195 
88 (F) XJS 3.6 Sotem/Ch evict. 
ESR, RHR. TWR sport body 
styfing. wheels PAS valve, de- 
chromed, 7,000 miles .... J£29£95 

85 X1S V12 CASRSOLET Claret 

gold/aiGCtriL TWR sport body 
style, spon wheels, suspension, 
exhaust, quick shift, PAS valve, 
33,000 mSIes FSH €24.935 

86 [Q SOVEREIGN 62 Bordeaux/ 
Doeskin. TWR sport body styling, 
sport wheels, computer, 
headlamp, wash wipe. 

43J00Q mHes.1 owner, F and S 
by uS £14,985 


■ LOW MILEAGE Sunday 
JAGUARS WANTED f083Q 522781 


H 


aaaaa 


ROVER 213 SE 88/89 rSuvst, 

martuaL krit hand drive, 3^0 


ROVBt 820 Si 1389 F. Strata 
G«y iTMstaJBc. left hand drive, 
catalyst co n verter far unleaded 
luat delivery mfleage. German 
Saetafienlim CU 



HOOPER 



MMJRCURRBMTSBUBCTIOHNr 

TOO* WQ Bentley Tterbo R. Balmoral Graen/ParehmanL 38B8 model 

PjOJL 

■m m BsmtaylMw a Windsor Bua/MagnoHa, 10W nds . .£84£B0 
1887 WRfl Saver Spot UghtGray/Mushroorn.rL 000 mls fiSUSO 

-*Hoonai coACHBUKTsaccnoif* 

1988 ^ Benfley ttnfao R. Brftfati Radng&een/rao. 3^00 nris ^100380 

1900 Benttoy SG CootfnenteL LHO. Concours restoration. £80,000 

IBM Tmq Door BoU e npyeeMv Spirit. WhiWBlaa ROJL 


HOOPER & CO. (OCKCHBUILDBIS) DDL 

KlUBBtLCY ROAD IONDON NWb 7SH 


Ol-b 24 SSS 3 


B.M.W. 



BMW 32a 4dr MAN UAL, 

F r^. WHITE 

400 mOo, aBogr .wbeek, lew her interior/ 
»p«« tewr, linud dip tSSaenial, bet 
leck^mifTwi, holed Qou «c«u, rear 
brad ran. M ewhoiet illniaf. (tUa- 
puoln 4 maker nerao anew. BMW 
mm ALARM, would eon EttJOO. 
Mow £23300 

TEL 0277 219269 


SSI 


Jtm 


1971 Mercedes 600 
Aa Seen In That Years 
Geneva Show 
LHD. One owner. 90,000 
kms genuine mileage. 
Usual refinements. POA. 
Tel: 0784 3963 


dAOIMR xa IS SPORTS, D rag Qate ML 

ran. aajxttn. manual. ramStoeaierai 
terttMf uphotewry. petrel btee, 
C18JB0. T4t 0277 S182M 


SAAB 
|R1S1 
LER 


MA9 In WsrwMwMre odor prempt dsHtwy 
a> nsw Snbi and probably hew lbs Itn- 
Mt eMscd on at uud Hast* In M M»> 
tend s- Unm darega. Royal Lu t ulna teo 
Spa. (8S26) 2322r. 


CLASSIC CARS 


Cola m an Mona Granada utnatar Umourflno 
1987.30000 rates. UnmaadiM nandBwv 
20 cc. One owner. From raid rear ttte- 
pbone. Roraote controt ndMMMb Mr 
ebMMoMnq. Colour adver wHt Hue cWh 
uphoteifliy. Full service htetory. X2OJ0O 
o n-o. Telephone: Godaiming (04865) 
20737. 


INVESTMENT 


IBMCkiDenMssenCL/UrcQndfianlng.MnL 
14000 mflesorty £19035 

1882 Jaguar E-lVpe<betU»Ml eoupa 3A.Greundvp 
restoration to mint n^h photos Fmim 

ia» Aiaon M artin V ta teqe. 4000 nttra nxmn 

AsJonilertln DOS. Metafcbfeie. ’fetal rabtikl.^. . 
saioronia . ' «*»«*» 

Auetbi Heeloy 3000 MKBLIcfl blue, ouerdriva. 
wre wheels 5Q0OO miss. erwrooc 

M»JasuraVt2»ypen(wdttecAkcondd(y*M. - MW< r 0S * 
tettianddrfva 14000 ndes raerara 

'minn krt nrr fita r IY n r airml gile M u i u i L 
WuabaJga hfcfa. Coadwarctoa ESOTOO. 

. 11000 mSe^.__ - . . eaooac 


£51000 

£20395 


•t 01-348 6151. 



MtHE MATTER Of 
THE COMPAWE8 ACT UM 




MGB 

Roadster 

1967 

Signal red: 

Professionally restored, 
all new body panels, 
chrome, interior, 
mechanics overhauled, 
looks superb. An 
investment you can 
enjoy! £5,000 ono 
Td 01-853 1304 


Volvo 760 Turlio 

Auto Saloon 

Our chairman^ car 
5,250 miles. 1988 (E) 
colour coded in white. 

Black leather 

upholstery. £18,750. 

Photic Pnmtys of 

Herpeaden 0582704311 




Aeopy at m eaH PaBflon «t 8 be M 
-*> aw aueh peraofr raquirinp the " 
the undaT-raeMloitM BeScwn ea R 
el Dm teodatedc h atqaterTl**— * 

■ DATED mil Y4Bi day ot Jarawy 06 * 

UNKLATBhS 6 ' ' “ 
Bantaqtt* 
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T HE SHAH of Ihm M - wi th- 
draw — f rom Ms mmwBUMMe 
rartlnm tr> Jamwg lBIt heSUt 

ylyedjnst 18 month*# misera- 
ble exBe, driven from Eovt to Morocco 
to the Bahamas to the US to Panama 
and to death in Egypt. WiiBam Shaw- 
cross. in The Shah’s Last Bide, has used 
■this journey of a doomed (yes, and 
gufltrt Flying Dutchman to t»2 the tale 
aT.tms grotesqne Teghne urtdd»fcatured 
so large in the 1970s. 

WBUam Simon-. of the .US Treasury, 
once caBed teeStudx -.a “uutf When we - 
lode backpfterio years, be. was- surely-, 
right. Shawcxoss dates the begi n n in g of 
the end as far beck as the BerwpoHfl 
dynasty party in 1971 when, he sug- 
gests, the Shah began to lose touch 
with reality; the petrodollars were 
starting to flow and With them came 
megalomania, an obsession with mili- 
tary hardware, unconstrained corrup- 
tion. absurdly ambitions development 
plans - and the fawning attentions of 
an almost ootirely uuedHcsl- Western 
world, led by_the US and UK, which 
t h**n hm^H Kg back, on Wr • 

The Shah was not allowed refoge In 
Britain, -be it remembered; although 
Mrs Thatcher fin Opposition} had said 
she would be ashamed to be British if 
the UK did not stand by its friends; on 
election night in May 1979. the Shah - 
and his « np pN« tn the Bahamas, drank 
a toast Then, the Foreign Office got to 
work and a very grand ear-ambassado r 
to Tehran, Sir Dennis Wright, flew 
incogoito to Paradise island to tell his 
old fnendto get lost, 

It was partly, a question of die secu- 
rity of Britain’s -Tehran diplomats, 
partly a matter jot UK trading interests. 
After alt Britain had for years put the 
cause of her exports, in the . Iranian 

hvoerboom ter wh*>«d of any adeonate 

actoowl^gement of what else was 
going bn inside the country - the 
aftihagsadpr, Sir Anthony. ParSOBS, baa 
since bear candid about it. J remember 
visiting Tehran once on behalf of this 
paper, arid of the BBC, which was 
famously : in disgrace with the Shah at 
all times .and to its eternal credit. Sir 
Anthony remonstrated' with me that he 
lay awakewonying about tire villages 
of unemployed in. the north of En gland 
which would be the direct result of 
these inflammatory broadcasts. 

It is Wi fe betrayal by telUnids that 
turns Sbawprass^story into a tragedy. 
All his life - and not surprisingly after 
the Mossadeq 1 episode — . the. . Shah 
depended oh idB conviction that he was 
supported by the Americans and the 
British; his belief that he was beloved 
of bis own people was almost a second- 
ary fantasy.. In a very -real -way, his 
Western mends permitted bis subse- 
quent delusions, fantasies and excesses. 









*$**»«? 
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The Shah of ban listening to Iranian radio 


during axOe la Panama 


A ‘friend’ no-one wanted 

J. D. F. Jones on the decline and fall of the Shah of Fran 


There is a certain justice in the events 
of subsequent years. 

At this point, Shawcxoss turns' his 
gaze on his old adversary (from South- 
East Asian days) Henry Kissinger, 
True, Dr K. was the loyal one; it was he 
who demanded that the Shah in exile be 
received decently. Fair enough, says 
Shawcxoss; but it was Nixon and Kis- 
singer who in 1972 wrote the blank 
cheque that gave the Khali a regional 
super-role and all the weapons he 
wanted. It was, said George Ball, “Eke 
giving the keys of the world’s largest 
liquor store to a confirmed alcoholic." 

Sbawcross is very good on the detail 
of the exile, with its cast of characters 
ranging from General Tarrijos of Pan- 
ama to David Rockefeller of Chase; he 
makes a tragi-comedy of the Shah’s 
medical history (he had cancer since 
1974, yet none of the world's mtelE- 


THE SHAH’S LAST RIDE: THE 
STORY OF THE EXILE, 
MISADVENTURES AND 
DEATH OF THE EMPEROR 

by William Sbawcross 

Chatto A Wtndus £153. 5 , 463 pages 


gence agencies found out). 

He is less wtwfvton* on the flavour of 
life in the Shah’s Iran, of which he 
no first-hand experience. For all his 
reporting of the whores flown in from 
Paris and the avant-garde inteneehmia 
of the Empress’s circle, he migras the 
whp<» r awfulness at the in its hey- 
day - the excesses of luxury, the osten- 
tation of corruption, the viciousness, 
the scruffiness of the capital, the chaos, 
above all the arrogance of the Iranians 


THE TW-U rf flil« nw id in lut 
autobiography is . taken from 
th«» comment of a television 
critic: “Whenever I see 
Ludovie Kennedy in. a televi- 
sion studio, he gives me the 
im pres s ion that ha has b e e n , 
good enough to drop by te see 
if he can lend a hand while on 
Us way to the' dab." . - - 

The image of the debonair 
man-aboat-town is certainly 
not untrue to'ttfe, muLwil)-^ , 
familiar to fife many’ viewers 
who have seett fife -author to 
his role as presenter of count- 
less television news pro- 
grammes anddocumentaries. 
By Ms own adnrisshay Ludovie 
Kennedy is .walnsutty clubba- 
ble. But it was not always so. 
As them memoirs make plain, 
urbanity was not something 
that came naturally, hut was 
achieved <m$y with - conscious 
effort. 'Perhaps it bad some- 
thJmgtoto wtthhte Switch 

muchto^So :^SS| i |^Bli and 
tyrannical mother rime per- 
petual tirades left him as a 
child -with a deep sense of 
inadequacy; 

Liberation came slowly, first 
at Eton, then at Oxford where 
the outbreak of war found 
him. Soon after, be enlisted fax 
the BNVS. a nd was eommia- 
stoned as a temporary sub-' 
lieutenant, tens fulowing fam- 
ily tradition. His father, a 
naval veteran of the Fust 
World War, was tax command 
of the' armed merchantman 


The man-about-town 
who fights injustice 


ON MY WAY TO THE 

„ OLUIfe AN 

AUTOBIOGRAPHY 

byXndoyic Kennedy 

CoBba£I5J00. 429 pages 

events, and of serving fax the 
Arctic, convoys to Ru s sia, still 

Hat— wrp jH ny yomHng • 

fflt second great love affair 
Moka Shearer 

ballet film The Bed Shoes. It 
was the dasstc CK 47 defoudre, 
leading — after a decorous 
courtship — to their 
fax February 1950 at the Chapel 
Royal of Hampton Court Pal- 
ace, send to the abrupt transla- 
tion of Ludovie from a private 
to a public existence as fixe 
husband of a celebrated 

ballerina. 

It was not long, however, 
before he came into the public 
eye through Us own career, 
lust as a new sca ster for Inde- 
pendent Television News; then 
on BBC as a member of the 
Panorama team under Richard 
Dimbleby; later with an inde- 
pendent group called Televi- 




Lodovfc Kennedy: from quarter-deck to rightor of wrongs 


Gddwyn to Admiral Doenitz, 

fajs r.htflf clntnt to fame H y; in 
quite another sphere: in his 


nesses could perjure them- 
selves, that judges could be 
biased were thoughts that 




ALEXANDER Theroux’s An 
AgUtiUrv to fife story of just 
that, and. of modi more. 

V h q ilwr b ^g; -. fr iwn l i a g lm itiig to 
horrible end, the narrator’s 
relationship with a married 
‘ woman. Hi m a dose, detailed 
study of Its. rise and fiiU and an 
examinatfon of every ■ emotion 
betvem Jon and hatred, lust 
and disgust, enthrallment aad 
djsflltxskm.. A study, too, of a 
woman to Impossible She 
seems improbable, at times a 
case, history rather than a. 

htmum h etUg 

Christian, file narratw, is a 
moderately successful painter; 
FaraL the woman, wares in a 
framing shop. Uneducated, 
naive, profoundly and even, 
obviously neurotic, she speaks 
In clichte with a funny accent 
(impossible for a non- American 
to gauge it exactly), attends a 
silly “group" for therapy, has 
never kept even tire humblest 
job for long and. in objective 
terms, seems to have little to 
recommend her. Except 
beauty. 

Thick in texture, very 
detailed and exact, the slowly 
evolving psychological study of 
a Bar, a cheat, a self-seeking 
and self-serving woman, 
revealed gradually, is sus- 
tained brilliantly, linked with 
the changes fax the narrator’s 
own feelings. 

From Catigari ta One Flan 


Fiction 

Lust 


AN ADULTERY 

fry Alexander Theroux 

- Hamah Hampton £12 SS, 

. . 396 pages 

TWILIGHT 
by Die Wiese! 
translated by Marion 
Wiese! 

Viking £1135. 217 pages 

KAIROS 

fry Gwyneth Jones 

- Unwin Hyman £1235. 260 pages 

Over the Cuckoo’s Nest and 
other novels, the Mpa of mad- 
ness and sanity intertwined 
has been powerful fictionally. 

As winner of tee Nobel peace 
prize, Bte Wiesel not surpris- 
ingly seeks reconcillatiQXL fax 
TunUffht, his hero, Rafael, 
beached and alone after the 
war has swe pt away his entire 


loving family, has come to an 
American asylum for people 
with biblical delusions. The 
inmates are not Napoleon but 
Adam, Cain, the prophets, tee 
Mwwlah. Is Bafapf nrm of tJiHn 
or a researcher? Are the staff 
humouring him or is he. in 
their view, as mad as the rest? 

The linked stories from 
Rafael's background give rise 
to all sorts of questions, asked 
deeply and sympathetically but 
not given definitive answers, 
since such answers cannot 
exist 

When science fiction reads 
Eke straight fiction, and seems 
as credible, it disconcerts any- 
one expecting distinct catego- 
ries. The characters are so 
good in Karros, and their situa- 
tions so convincing, that it is 
ages before it dawns that real- 
ism is getting out of hand. 

life about 15 years ahead in 
London, Brighton and the 
ruined countryside is so dirty, 
dishevelled and fearsome - 
while human feelings are still 
recognisably ours - that it 
taifpc a stern moralist to face 
fa. Everything is askew, explo- 
sive, secret, darkly revolution- 
ary: physically and psychi- 
cally, we move little by little 
mtn a world of nightmare, yet 
one that, socially and politi- 
cally, is very exact. 

Isabel Quigly 


Jeypore mogul 


IN Hullabaloo In Old Jeypore . 
subtitled "The Making of The 
Deceivers,” the famed maverick 
producer Ismail Merchant (of A 
Room With A View ) commemo- 
rates the growing pains of a 
movie that never, alas, grew 
into anything. 

Adapting feebly a John Mas- 
ters’ novel. The Deceivers 
(released last year), the film 
stumbled ponderously through 
exotic Indian locations like an 
.elephant looking for a grave- 
yard. It is fascinating, thoug h, 
to learn Merchant’s tricks and 
tactics as a producer from his 
own mouth. His ability to hus- 
tle owl Tnaeiihwtp is legendary. 
But it . would have been more 
fascinating still against the 
backdrop of a film worth hus- 
tling and machinating for. 

The Disney Studio Story is a 
big, bland, colourful door-stop- 
per. Detailing the rollercoaster 
history of Walt's 65-year-old 
company, it has lots of pictures 
' and plot summaries but iiwittad 
supplies of wit or criticism. No 
less vitiatingly. the authors 
apparently had a late- 1987 
deadline. 

This means they have 
missed out on the record- 
breaking year that sent Disney 


HULLABALOO IN OLD 
JEYPORE 

by Ismail Merchant 

V3dng £1435. 151 pages 

THE DISNEY STUDIO 
STORY 

by Richard Hollis and . 
Brian Sibley 

Octopus £1635, 242 pages 

100 TOP MOVIES 

by John Kobai 

Pavilion £635 (paperback). 
744 pages 

through the roof in 1988 (with 
Three Men And A Baby, Good 
Morning Vietnam and Who 
Framed Roger Rabbit?) and 
that first showed company 
triumphing in its new policy of 
wiiTing “adult" iwnwHU with 
kiddy fare. 

John Kobal's The 200 Top 
Movies is a pollster's 
whip-round, asking 80 critics 
and film-makers world-wide to 
name their pantheons. Citizen 
Kane is the just and predict- 
able winner. 

Nigel Andrews 


Ireland, where the tail 
still wags the dog 

Malcolm Rutherford on an unusual study of 
the Emerald Isle's continuing problems 


TO BEGIN with a caveat there 
has not been a book like Mod- 
em Ireland before, and it is 
unlikely th«* there will be 
another for a long time to 
come: yet, readers should 
beware of believing that It wifi 
teach all they think they need 
to know about modem Ireland. 
They may well aad up more 
eoafosed than they started. 

Another w ar ning : the book 
assumes Borne prior know- 
ledge, not only of Irish but also 
of European history. For, what- 
ever its qualities, R- F. Foster's 
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who believe very easily that they are 
superior creatures. (The Shah once said 
to me in an in tervi e w that the private 
lives of the Arab rulers of the region 
were so dlagnating that “It would 
require the language of corporals to 
describe” — a remark I remember 
thinking nijij in flig light of hi* father’s 
modest background and hypocritical, 
too, in view of what was going an at 
home.) 

The tertiinp jfl tte M n prCM Vmnh 

Dxba. The twin sister. Princess Ashraf, 

is hantUnd cautiously. Jnhan fiariat 

plays a mezzo support. All three are 
clearly Sources; theirs nhrmiri not be 

the last Word. And, talking of flilp gant 
regal ladies, the reader might do worse 
than remember Tom Paine (on Burke 
ou Marie- Antoinette): “He pities the 
plumage and forgets the dying 
bird . . 


refused a r e prieve. 

Other, even worse, cases fid- 
lowed, of which the best 
remembered now is probably 
that of 10 BtningtoB Place 
which saw Timothy Evans 
hanged for the murder at his 
wife and baby daughter - 
these midi other mur* 
ders proved later to be the 
work of a necrophilic ex-po- 
liceman, John Christie. . .. 

A confession of sorts had 
b een force d oat of the flHterste 
Evans but he retracted that 
and protested his Inno cence to 
the end. However, in spite of 
mounting evidence collected 
by Kennedy and others to sup- 
port Evans* a su cce s s ion 
of Home Secretaries, both Con- 
servative and Labour, refused 
to sanction a fresh inquiry. 

It was 13 years before a 
posthumous free pardon was 
recommended by Roy Jenkins 
and granted at once by the 
Queen. 

The Establishment looks 
after its own, and it is under- 
standable that the Home 
Office, the judiciary and the 
police should all be reluctant 
to recognise file pomttflBy of 
judicial error; but surely 
where such errors have been 
proven beyond all doubt, tire 
victims and their families 
have a stronger rival claim to 
judicial redress. 

Kennedy believes that the 
trouble stems in large part 
from tire adversarial system 
used in British courts and 


a textbook and it is certainly 

n« prescriptive. 

The nearest mode! that 
comes to mind is Theodore Zel- 
din’s writings on France in the 
Oxford History of Modem 
Europe, which had sub-titles 
such as Intellect, Taste and 
Anxiety. Foster is more chro- 
nological tten 9Mdh>, but the 
approach is similar: you are 
supposed to move with ease 
from agriculture through 
architecture to the army. 
There is no central theme, 
except that it is an going on in 
the country. 

The result is a great deal of 
divertissement and the accu- 
mulation cf a lot of interesting 
ftirtet- For jaramp te , I did not 
know that tee potato is “tee 
only single cheap food teat can 
s u pp ort Ufa as a sole diet.” But 
then gather did the Irish at 
the tim» of the potato Wight: 
the nutritive research into the 
prope rties o f fixe potato came 
modi later. 

Ihere are many stories that 
jitegtra te how wtlp I reland bps 
changed over the years. For 
instance, Sir Richard Dawson 
Ratos was Minister for Hnma 
Affairs in Northern Ireland in 
1934. He learned “with a great 
deal of surorise that a Unman 
Catholic telephonist bad hw>n 
appointed to Stormont” So he 
refused to use the telephone 
for any important business. 

This kind of history is a 
challenge to more wnwa n tinnal 
historians who assume that 
somebody central is trying to 
do something. It is «i«* a chal- 
lenge to politicians who believe 
that somsthmg nan be Hibw- 


Yet, it is an intellectual leap 
into the dark to move from 
saying that because the conti- 
nuities In Irish history have 
been at least as great as the 
changes, therefore nothing 
much more could have been - 
or can be - changed. 

The continuities, as Foster 
points out, are legion. Very 
early on, he describes the tradi- 
tion of Irish warfare as “fairly 
l i mit ed, elitist and restricted,” 
going back to tee idea of war 
as a sport in tee great cattle 
raids of Gaelic story-telling. 


only the weapons are more 
devastating. 

Religion was always a prob- 
lem - at least after the 

MODERN IRELAND 
1600-1972 

by R. F. Foster 

Aden Lane The Penguin Press 
£1835.688 pages 


English break with Rome. H is 
probably tee most fundamental 
problem still The prime resis- 
tance to Irish unification 
comes not from the British 
Government but from the Prot- 
estants in the north, who want 
no truck with the Catholics in 
the south. Foster quotes a Brit- 
ish Treasury minute from 1938: 
“Are we never going to be 
allowed by Ulster to come to 
terms with tee South? Is tee 
tail always going to wag the 
dog?" 

Ireland, especially the south, 
has always been prone to for- 
eign influences and not only 
because of the Church of 
Rome, which sometimes would 
have preferred a deal with 
England rather than being 
responsible for eccentric Irish 
Catholics- Ireland was bound 
to be enthused by such events 
as American independence and 
the French Revolution, If only 
because they encouraged anti- 
Englishness. The Boer War 
was another boon in that it 
fostered fife b elief that RTitafTi 
was a colonial power. 

War has been kind to Ulster 
In a differen t way. The First 


World War brought out the 
north firmly alongside the Brit- 
ish and halted any progress 
that was being made to Irish 
unity. While southerners were 
busy occupying the Dublin 
Post Office In 1916, Ulstermen 
were dying on the Somme. 

Ulster was even more con- 
spicuously loyal in the Second 
World War. Yet, without the 
interruption of 1939-45, British 
thoughts on the future of 
Northern Ireland might have 
taken another turn. As Foster 
notes, the Irish Government 


vivendi with Britain by 1939 - 
and it was not one which 
exuected a »nrtpH Ireland. 

What this boils down to is 
that whenever Britain has 
shown a determination to do 
something about Ireland, some- 
thing haw intervened. Vie 
Irish warrior tradition, how- 
ever, has never gone away for 
long. The IRA’s accomplish- 
ment, Foster writes, is to find 
that “by matching its 
operations to its means, it 
could ensure its survival for 
long enough to achieve psycho- 
logical victory out of military 
stalemate." Note the word 
“psychological.” Perhaps that 
is all that matters, just as 
Ulster Unionists derive satis- 
faction from saying “no” to the 
Anglo-Irish Agreement without 
putting anything in Its place. 

Foster’s book would not 
have been much different if it 
had graze on to 1988 instead of 
stopping at 1972, when the 
present round of troubles had 
already started. He regards 
intermittent violence ani- 
mosity between the different 
religious cultures as part ot the 
scene: meanwhile, life goes on, 
sometimes quite successfully. 

The sad fact is that he is 
possibly right. Yet, I would 
draw a different conclusion: 
Irish problems could be 
reduced if politicians at the tap 
would devote more of their 
time to them. After all the 
British Government has no 
great distractions, such as for- 
eign wars, today. And the Irish 
Republic ought to be. mature 
enough by now to drop some of 
its traditional ?tnti- R i*tti«thweRS- 


Bard of Muckle Toon 


WHEN YOU cross the border 
between England and Scotland 
heading towards Glasgow on 
the A74, you find yourself in 
some cf tee richest country in 
th« British Isles — rich, that is, 
in song and story ss well as in 
n atu r a l beauty. 

To the math-west of Ecdefe- 
chan, from which - on the eve 
cf his 14th birthday - Carlyle 
trudged to Edinburgh Univer- 
sity. lie Troon and Ayr, the 
land cf Borns and Annie Lau- 
rie. East of Lockerbie lies “the 
Muckle Toon” of Langholm, 
which made Nea Armstrong a 
freeman in 1972 and where 
Christopher Murray Grieve 
was born on August XL 1892. 

From the first, “Kirsty" (as 
his parents caHed him) was dif- 
ferent. ffin mother, a flrahum , 
who did not marry until she 
was 35, c all ed him “an eaten 
an’ spewed lookin' wee thing 
wf e’en like twa burned holes 
in a blanket" - a description 
which, when he heard it later, 
so affected her son that he 
Incorpor a ted it into his best- 
known book of verse: A Drunk 
Man Looks at the Thistle. That, 
of coarse, was after Kirsty had 
metamorphosed himself into 
Hugh MacTMaTiniri, the Scot- 
tish Nationalist poet. 

When the FfaatWorid War 
broke out, Christopher Grieve 
was a pacifist member cf the 
ILP. But he was so moved - 
we are told - by the poetry of 
Rupert Brooke and tee death of 
his dose friend, John Nisbet, 
that he joined tire forces. At 
the age of 24, be was sergeant- 
caterer to the officers’ mess of 
the aanri General Hospital in 
Salonika. “One could not be 
more wiahiiy dre umstenoed on 
service.” he wrote later. 

He ended his war in the 
Chfiteau Mirabeao, near Mar- 
seilles, where he hart an affair 
with a beautiful and talented 
French girL He was at that 
time engaged to Peggy Skin- 
ner, whom he had met in For- 
far when she was 16. Like his 
grandfather in Langholm, Kir- 
sty was “aye amang the lass- 

In the years after the war his 
ostensible occupation was that 
of journalist, but he had 
always written poetry In 
Rngllsh. It was the Scots lan- 
guage and Scottish nationalism 
that brought him (as Whitman 
saiti of Emerson) to the boil 
despite the fact that he had, up 
to that time, always argued 
fiercely against the use of the 
vernacular in verse. 

In 1922, be tried out Us hand 
in a Scots poem called The 
Watergate, landing - as Chris- 
topher Grieve - the “unique” 
achievement of his new per- 
sona. Ulysses appeared in the 
same year and Grieve was 
bowled over by Joyce's book. 

Four years later, he followed 
its in A Drunk Man 

Looks at the Thistle, describing 


MACDIARMID: A 
CRITICAL BIOGRAPHY 
by Alan Bold 

John Murray £1735. 482 pages 



Hugh MacDlarmld, alias 
Ch ris tophe r Murray Grieve 

bis 2j685-Une poem as a “galli- 
maufry” dmrfgrtPd tO Show that 
“braid Scots” was adaptable to 
all kinds of styles. 

The protagonist compares 
himself with Dante, who “also" 
assembled the most appropri- 
ate elements from the different 
dialects of his country, in order 
to construct a synthetic lan- 
guage. A Drunk Man was a 
sustained literary achieve- 
ment, into which Grieve was 
the more able to put his heart 
and soul because he was pro- 
tected by the persona of Mao- 
Dfarmld. 

From that time on - despite 
poverty and the collapse of 
numerous schemes - MacDiar- 
mid, the self-appointed voice of 
Scotland, never looked back. 
He might contradict hfm«df 
but; as he constantly reminds 
us. so did Whitman. He could 
call for a Scottish fascism, 
embrace the Social Credft theo- 
ries of Major Douglas, bathe m 
the muzky waters of a Scottish 
Sinn Fein and Cfami Albain — 
and stfD have the Young Com- 
munist League come out from 
Edinburgh to rebuild the prim . 
hive rent-free cottage in which 
he lived in later life with Valda 
Trevlyn. 

That, of course, was after the 


break-up of his marriage to 
Peggy Skinner. Since she had 
taken up with a rich Scotsman 
living in Brighton, it might 
seem that Grieve had some jus- 
tification. But Peggy, now 
wealthy in her own right, 
never forgave him, extracted 
children’s allowances from the 
impoverished poet and did not 
allow him to see teem for 20 
years. 

Despite the extent of 
Grieve’s drinking, his health 
was not affected seriously until 
his 80s, perhaps because he 
was always one for hard exer- 
cise. Even at the age at 65, on a 
visit to China, be could race 
Lord Chorley, president of the 
British Alpine Club, up and 
down tee Great Wall and beat 

bin) , 

It also did not impair his 
capacity to produce. The books 
continued to appear steadily 
through the 1930s, becoming 
more self-consciously commu- 
nist up until the Second World 
War (first Hymn to Lenin, Sec- 
ond Hymn to Lenin). After 
Three Hymns to Lenin in 1957, 
the verse waned, however. 
MacDiarmid's publications 
after that were mostly of remi- 
niscence or polemic. 

When he died in 1978, his 
funeral was held in Langholm 
despite the fact that it did not 
quite accept him. He was too 
hard a poet for boozy lovers of 
Burns — as he hrmapif was at 
pains to point out. It took 
seven years before a memorial 
could be erected on a site near 
Wita Yett, just outside the 
town. 

Alan Bold’s critical biogra- 
phy of the ingenuous and cour- 
teous Grieve, who became the 
egotistical and argumentative 
MacDiarmid, is long, thorough, 
well-researched and suffi- 
ciently explanatory to be 
appreciated by Sassenachs as 
well as by we ar ers of the whl 
I t makes for extremely inter- 
esting reading. 

Geoffrey Moore 
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DIVERSIONS 


I N THE rhyming slang of the 
City, it is called the tin-tack. 
For the unlucky ones, it means 
a black plastic bag on the 
office chair, an order to drop the 
company car keys at the front desk, 
and a security man at their heels 
tmtil they leave the building. For 
the luckiest — ' usually the most 
senior - it means a secret arrange- 
ment with the boss and six months 
to look around for another post. 

Nearly 20,000 people are thought 
to have lost their jobs in the City 
since the Black Monday crash of 
October 1987. The hiring frenzy of 
the bull market and the Big Bang 
has become a firing spree as finan- 
cial houses face up to the post-Bang 
competition, a slack securities mar- 
ket and technological change. 

The word “redundant" has many 
meanings. Young high-flyers are 
suddenly hitting the ceiling. Old 
City hands find their careers just 
petering out. Yesterday’s bine-eyed 
boys find their faces no longer fit 
Others have personality clashes 
with new managers, or cannot 
adjust to a change in corporate 
ethos or strategy. Whole depart- 
ments are being wound up: Morgan 
Grenfell got rid of 450 people before 
Christmas, Hoare Govett sacked 135 
on January 5 and Chase Manhattan 
another 135 the following day. 

A few who are tin-tacked hit the 
streets running and are back behind 
a desk within days, bat most wifi 
have to endure weeks or months of 
self-doubt and stress. They feel 
shock and disbelief at first, followed 
by anger and then despair, even 
depression. They will have sleepless 
nights, a fading libido and, perhaps, 
rows at home. 

The traditional solution is to get 
straight onto the telephone and 
work the old boy net until some- 
thing turns up. But as the redun- 
dancies multiply and jobs become 
scarcer. City firms are paying 
so-called ‘‘outplacement" agencies 
to look after employees, singly or in 
groups, from the moment they are 
dismissed. It is one more symptom 
of change in the character of the 
CSty job market 

Based on American Ideas, these 
agencies fulfil the somewhat ambig- 
uous function of advising employers 

on firing techniques (or "termina- 
tion” as they call it), counselling 
tho victims through the dark days 
and rebuilding their self-confidence 


When the hiring turns to firing 


Christian Tyler looks at the plight of City people who have been tin-tacked - sacked 

His son has preferred to go it 
aVma, hoping to find a similar Job 
quickly. He Is a stranger to redun^ 
dancy, having learned his craft 
straight after school at Vickers da 
Costa and moving only because™ 
was approached by Morgan. 


for the job hunt They charge the 
ex-employer about 17 per cent of the 
individual's former salary, but more 
or less guarantee to find him 
another job. 

They provide a kind of convales- 
cent home for damaged psyches, 
staffed by counsellors and equipped 
with offices, telephones and com- 
puter terminals to which the ex-em- 
ployee can continue to commute. 
They force the patient to come to 
terms with his bereavement, 
rehearse his talents and examine 
his aims in life before letting him 
loose on the job market. 

"People need blankets and sand- 
paper said Pauline Hyde, founder 
of one of the bigger agencies 
retained by industrial and financial 
companies. “A counsellor should 
not let them be interviewed for 
jinnthfy job ""tn the stuffing has 
been put back into them." But she 
added: "People tend to stay too long 
with their organisations. They 
should change voluntarily about 
every five years, leaving on a suc- 
cess and capitalising on thi»ir expe- 
rience.” 

Brian Ward, senior counsellor 
with Sanders & Sidney, said: "Part 
of our job is to help them walk 
across that desert It’s nett the loss 
of income that hurts, it’s the loss of 
a whole way of life.” Ward was 
made redundant four years ago 
after 20 years with Dorland Ariver-' 
rising, and he cried when he was 
fired. 

The tin-tack affects old and young 
in different ways - and the 
younger are not necessarily better 
at handling iL The Bissetts are a 
dose family with six grown-up chil- 
dren, which helps them cope with 
the double blow that fell two weeks 
before Christmas. David Bissett, 
who is 54, and his son Simon. 28, 
both lost their jobs in the big Mor- 
gan Grenfell shake-out By coinci- 
dence, they had joined the bank 
about the ram** time at the end of 
1987, David as information technol- 
ogy manag er on the securities side 
and Simon as a dealer in American 



Pauline Hyde: she helps those who have been made 
redundant to come to terms with the situation 


John Crowley: he lost his job at Chase Manhattan 
lust before Christmas and left halt an hour later 


depositary receipts (ADRs). 

David has been round the course 
before. He took voluntary redun- 
dancy from the Cham Manhattan 
bank after a tour in Nigeria. The 
help he got then from an outplace- 
ment agency convinced him of the 
wisdom of accepting Morgan’s offer 

Of rimilar fralp this timB. “It'S a 
chanc e to discover whether you 
really want to stay in the same kind 
of job. You find out what sort of 
person you are and it steps yon 
diving into the first job that comes 
along," he said 


"ft doesn't sink in for about two 
weeks. Then you work out how long 
the money will last.” The family 
moved only last July from Sussex to 
Lavenham in Suffolk, making 
£25,000 on the transaction but 
increasing the mortgage to £6QJ)00 
In order to build an extension. That 
plan has been shelved. "But money 
is not the big issue,” explained 
David. “It’s relationships with other 
people." They react in unexpected 
ways. Good friends can become 
awkward, and former enemies sud- 
denly very hripfhi, “when this big 


relationship with your employer 
stops, you begin to question all oth- 
ers." 

On some days, he wakes up 
bright and cheerful On others, he is 
gloomy. He misses the routine of 
getting up in the morning, putting 
on suit and tie, getting out of the 
house and onto the commuter train. 
He eats more, sleeps less well and is 
less willing to work on the 
house."There is a danger of spend- 
ing more to stay happy. I bought a 
couple of nice table lamps for my 
wife yesterday to cheer her up.” 


murks* is a very small place, 
said. "My initial reaction is that I 
have mere chance through my own 
contacts. I would like to fed X can 
sort it out myself. It's not necessar- 
ily a good attitude to have. I have 
confidence in my own ability; trying 
to convey that to someone use, hav- 
ing not done so before, is more 
tricky.” He has given up ids flat and 
Is living with a brothe r, gets a lot c€ 
support from his girlfriend, has had 
one interview already and thinks he 
fan manage for six months if races-, 
sary. 

People from all kinds of back- 
grounds found jobs In the Kg Bang. 

Some of than, like the street-wise 
market-maker from the East End 
with a passion for do-it-yourself, 
will probably not go back. 

John Crowley, who lost his job at 
Chase Manhattan just before Christ- 
mas, was a professional tenor until 
he was 28, singing operatic and 
other choral parte in England, 
France D enmar k. He then took 
a degree at the London School of 
Economics, writing his thesis on oil 
and gas exploration. Friends in the 
City urged him to get into stock- 
broking. He started with a small 
broker, survived a cutback at 
Schraders Securities, and was lured 
over to Chase in May last year. His 
two analyst colleagues on the Chase 
oil team were in turn approached 
by Warburg Securities, but there 
was no room for a salesman. 
Shortly afterwards, the axe fell 

"1 thought X was in a fairly good 
billet and I was pretty well known," 
he said this week. But he had been 
half-expecting the summons. When 
the phone call came from the head 
of securities, he knew it could mean 
only one thing — "the old tin-tack." 
He said goodbye to a couple of peo- 
ple mid left the building half an 


hour later. "Even If you are expect 
lnx it, you feel a sense of tannin*, 
tfon and alienation. You fed yqq 
have been judged a feJtare, But i 
aim iqww i "didn’t waxff to be an 

'wSt awry 

demanding Jota" , 

Surrounded by paperwork ta tat 
terrace house at Cambenwa. north 
London, Crowley looked relaxed 
and sounded realistic but confident. 
He is still on the first wave of rati, 
misro and bas aamsi irons fe tfe, 
am He says to iwffl gu tank tat© 
the City if thflrightjobeomseup.il . 
it does not. he wffl took for sous. 
rt.wiih»t combina* hixcdnmwrdri 
experience with Us musical tafeat: 
for example, arts sponsorship or 
adminis tration. 

One of the ladder casnshfot at 
change is the tt-yaur-oid director of 
a merchant bank who found It alb*, 
ing course underneath him. This 
director, who insist* on anonymity, 
has been with the same employe? ■ 
for 20 years, earns about £i mm, 
has no great wish to change direc- 
tion but has no practice at Job-hunt- 
ing. either. "I said l wanted to move 
on, but Z didn’t know how to set 
about getting another job.” ha saH 
He is still meeting dieuta and doing 
deals but has been given six 
months, the services of a counsel- 
ling agency to groom himself for 
another job, and the prospect of a 
severance cheque ot owr EtfQjDQQ. 

"You look back after 80 yean and 
wonder whether that is worth any. 
thing to anyone. Did X do the right 
thing? There is no question about it 
I should have Arne It five yean 
ago." His wife agrees. "The key 
issue is, you must keep working - • 
at least. I must Otherwise^ you so 
to seed and start having stupid 
ideas about becoming a consultant 
to small companies and that sort of 
rubbish." The moral of hisstory, he 
says, is to be as committed to you?.: 
self as to the firm. "You should 
always question where you are- Pee. 
frgpft i was more aUxuirtiotian wm 
good for me” . 

The tin-tack oan be a blasting far 
disguise. About half the casualties 
handled by counseHora. other 
posts within four months, and waQ 
over half go on to better-paid jobs. 
Of those who change direction 
entirely, not a few end up as. cowk 
tenors themaebwa. There Is always 
work in the Enterprise Culture. 


A MONG the usually 
unrecorded pleasures 
of gardening are the 

many activities and 
interests to which it can intro- 
duce us that have nothing to 
do with plants. Thus it was 
that while visiting Port 
Lympne, near Hythe in Sent, 
to see how John Aspinall was 
getting (Hi with the restoration 
of that fine house and garden, I 
fell in love with its beautiful 
ironwork. 

There are delightfully deli- 
cate grilles and doors, grace- 
fully curving balustrades and 
handsomely decorated screens 
and gates separating one part 
of the garden from another. 
There is also a massive bronze 
door, which seems a little too 
grand for the relatively simple 
though elegantly proportioned 
house that Sir Herbert Baker 
and Ernest WMmott designed 
for Sir Philip Sassoon shortly 
before the First World War. 

When peace was restored, it 
was Sassoon - aided by Philip 
TUden - who elaborated the 
building and provided it with 
its spectacularly terraced gar- 
den; and Tilden, although now 
largely forgotten, presented me 
with xxi problems since he is 
fairly well documented and 
wrote a rather rambling auto- 
biography, True Remem- 
brances, published by Country 
Life in 1954. 

It was the beautiful wrought 
ironwork that set me off on a 
quest for Information, since 
no-one seemed to know much 
about its origin. "The metal- 
work was carried out by the 
late Mr Bainbridge Reynolds,” 
stated one old but undated 
guide book as though that was 
enough, since everyone would 
know who Bainbridge Reyn- 
olds was. Regrettably, no-one 
did and my curiosity was 
alerted fully. 

My search for information 
led me to numerous authori- 
ties, including comity librari- 
ans and archivists, experts at 
the Ironbridge Gorge Museum 
in Shropshire and also at the 
Victoria and Albert Museum 
and the Crafts Council. It 
finally led to Richard Quinell 
at his Rowhurst Forge cm the 
outskirts of Leaiherfcead, Sur- 
rey, only a few hundred yards 
from Gate 9 of the M25 motor- 


Forging a life 
from crime 



vf. 

Wrought iron 


designed by Laurence Whistler 


way. Although I got no nearer 
to discovering who Bainhrhige 
Reynolds was, where he lived 
and worked, and what other 
properties he decorated with 
Iris beautiful ironwork, I did 
acquire a wholly new and 
encouraging outlook on the 
state of the art in iron w o r k . 

Rowhurst Forge is particu- 
larly well eatrixmed »nd st affe d, 
and Quinell also maintains a 
museum in which he exhibits 
his own wotk and that of many 
other leading British and Con- 
tinental craftsmen. He is a 
member of the British Artist 
Blacksmiths’ Association 
(BABA), which was formed in 
1978 and now has about 300 
members, ft appears to have 
been modelled on the Artist 
Blacksmith association of 
North America, which has 
nearly 3,000 members. 

Quinell is prepared to collab- 
orate with other blacksmiths, 
sometimes making their 
d e signs for them, sometimes 
giving them a special finish or 
adding some part their creators 
are unable to supply. An exam- 


ple of tins that I saw was an 
exquisitely delicate climbing 
rose made by Da vid Norris; it 
required a curved axxl springy 
steel support on an unobtru- 
sive, yet secure, base around 
which to twine. This had been 
made at Lea t herhead. ft would 
he a lo vely ornam ent for any 
patio or courtyard. 

QuxneU's own work is highly 
original and very varied. At 
the entrance to Rowhurst 
Forge, I was greeted by a great 
loop of what looked like gigan- 
tic barbed wire, his "Grown of 
Thorns,” which symbolises 
powerfully the opposing forces 
of sacrifice and oppression. In 
the museum, one photograph 
that arrested me was a shot of 
delicately beautiful swan gates, 
also wwkIii by Qirinftll ami just 
about as different as one could 
htmgtne in mamw from the 
starkness of the “Crown of 
Thorns.” 

In the collection of Ir onwork 
on view, 1 particularly admired 
the simplicity of several 
wrought iron gates by Tim For- 
tune, who operates from his 


FQlybrook Forge at Buckham 
Weston, Dorset. These had 
style for more distinguished 
than that of conventional 
wrought iron gates and yet did 
not appear unduly expensive. I 
also saw examples of the work 
of many other highly gifted 
blacksmiths including A. Daw- 
son, James Horrobm, Peter 
Parkinson, Alan Evans and 
Antony Robinson. 

The most important lesson I 
learnt was that ornamental 
metalwork is eqjoylng a renais- 
sance. It is typical of the con- 
tradictions of our times that 
one of the causes of this new 
interest is the rise in crime. 
Property requires ever-increas- 
ing protection, and many peo- 
ple are realising that there is 
both prestige and pleasure to 
be gained from providing pro- 
tection that is beautiful as well 
as efficient Railings need not 
be ugly, gates and protective 
grilles assume aft marmw 
of decorative forms, some tra- 
ditional, some modem. 

ft would appear that most of 
the patronage for this new era 
of creativity comes from aca- 
demics, public authorities, 
hanks and various commercial 
organisations. As yet, private 
buyers scarcely seem to have 
realised what is happening and 
are content to go on buying 
mass-produced metalwork. 
Exhibitions such as those at 
Rowhurst Forge should help to 
spread the good tidings. 

As for Port Lympne, which 
set me off on my tour of self- 
education, it is a superb house 
and garden restored miracu- 
lously by Aspinall after .20 
years of almost total neglect 
He wanted it to extend his zoo 
park, which he' has done very 
successfully, but in the process 
he fell muter its spell - just as 
Sassoon had done nearly 80 
years ago - and has spared 
neither time nor money to 
return it to what it was at the 
height of its feme. 

ft is open to the public from 
10 am every day except Christ- 
mas and is well worth a visit at 
any time but, for the garden, 
especially from April to 
September. 

Arthur HeUyer 


After the poison, the planting 

Robin Lane Fox expands his strategy to reclaim neglected gardens 


L ast year, i set out 
the opening moves in 
a strategy to reclaim 
neglected gardens or 
plant new borders. The essence 
of the advice was to wait, 
watch and poison. It takes at 
least a year to kill off visible 
weeds, outwit their attempts to 
rally, finally to fcnnnfc out 
the latecomers that turn up to 
support then*. 

Meanwhile, all plants in 
their midst should have been 
lifted and put in a dean and 
separate bed undo 1 dose sur- 
veillance for signs of enemy 
contact. Only after one year 
can you split up the best and 
think of restoring than. 

In my bitter experience, any- 
thing that has been infested 
with ground elder or bindweed 
is best thrown out I find it 
impossible to dean anything 
with a thick mat of roots, such 
as a Minharffwan daisy. You 
can never be sure that none of 
those wriggly, white roots are 
not lurking in the centre. 

Thanks to your season with 
Tumbleweed, you can now 
begin to re-plant your ground. 
Books and eatal ognra encour- 
age you to draw a master plan 
of irregularly rounded groups 
of plants. They suggest a den- 
sity of five plants to a square 
yard and sometimes offer you 
their special predrawn pack- 
age, quite often called a "Gay- 
border Offer.” Avoid Gaybor- 
ders at all costs. If you 
multiply out the total, at this 
density your border vriU be as 
expensive as a good carpet and 
much less permanent 
In 1961, plants used to cost 
me l/7d; In 1972, they cost 20p; 
now, most nurseries are 
looking for £1.65 upwards. No 
sane garden e r trusts the RPI 
and insane gardeners, like 
myself; have not matched the 
cost of their gardening with 
the haywire state of their 
Investments." 

The right tactic is to order 
fewer of each plant and be sure 
that you like it When buying 


blind, 1 set myself a rule of a 

Mffrimnm of one Of anything , 

unless I know that I love it and 
cannot increase it easily. Last 
month, 1 bought two Jefferson- 
ias, and not only because I had 
never expected to find than in 
East Sussex: Like afi rales, this 
one tends to be broken, but it 
is regretted always. 

In this mfld weather, I have 
been lifting and splitting ' my 
best new arrivals during 1988. 
Twenty-five pieces came from 
one good centaurea, each of 
which would now cost £1.70, 
and 15 pieces from a buttercup, 
which seemed expensive at £2. 
You all read the rest of the ST 
closely: what else did the finan- 
ciers buy for you in 1988 that 
has grown 20-fold in value? 

So, buy one at a time and 
reckon to throw out some of 
the experiments. Catalogues 
are great seducers, and so they 
do not always Uve up to their 
promise after the event. Some 
of my favourites were bought 
in ignorance when even the 
nursery had not seen the point 
of 

Ideally, each single stock 
plant should begin with a year * 
in a special bed, fed and traded 
suitably. Shrewd strategists 
should order their basic stock 
in the same year that they 
start weed-killing, but sh o u ld 
keep the stock well away from 
the flower-bed under treat- 
ment. Starting in 1969, you can 
poison with one hand and 

propagate with the other; plant 
up In 1990, save a fo rtune and 
lose very little time 

The exceptions, of course, 
are most shrubs and hard- 
wooded plants, the garden’s 
permanent backbone. Here, 
you can profit from two good 
resolutions, again often bro- 
ken. Take the big decisions 
first: which slums, which 
climbers, which evergreen 
blocks of. hedging or clipped 
greenery. Time and again. I 
.find myself beginning with the 
smaller plants and adding 
these basic elements only 


A WINTER morning 
should have a fcran, 
healing quality, capa- 
ble of repairing 
swiftly the damage done the 
day before. The trees and 
hedgerows should be white 
with frost, the sky pale blue, 
the air still. Your breath 
should hang in clouds and 
there should be stamping of 
feet and vigorous rubbing of 
hands. 

Sadly, the rules governing 
the species of weather to be 
expected at particular times 
seem to be going down the 
plughole. Summers are wet, 
winters n»ld, autumns are hot 
and springs have dban p parw! 
altogether. And this jay just 


1989 

NATIONAL 

HUNT 

FESTIVAL 

14-15-16 MARCH 


ADVKMCI SOOIONO KSSSmWL 

for Club -all 3 days -and 
Tbttersalls on Thursday 
f0242J23A22fiVSA/ACCESS 

CHELTENHAM 

racecourse 


Country Notes 

In pursuit of a piscine predator 


gone bad untiring in its charac- 
ter to drive away the dreadful 

sensations of hfflninaws and 
self-disgust which affik-tari me 
as a result of festive feasting. lt 
was warm and grey and medio- 
cre meteorologically. 

However, things could have 
been a lot worse. I co uld ha ve 

of axmther^raforced bout^of 
feasting. So, it was something 
to be going And ti’W 
soft, settled weather is just 
right for pike. It seems to stim- 
ulate their appetites, whereas 
sadden fells in temperature 
bring on torpor and contempt 
for the angler’s artifices. 

I arrived at the river bank 
bearing the Christmas dinner 
of which the pike’s dreams 
must be made. As food for 
humans, I cannot say much for 
the rank and oily sprat. But as 
bait for the pike, it Is incompa- 
rable - cheap, easy to procure. 


easy to fish with and deadly. 

I met Stephen at the water- 
side. He was accompanied by a 
nephew, an g a ging but impu- 
dent boy who had not fishwj 
for pike before. When I con- 
fided to him that I had left 
some vital piece of equipment 
at home, he told me I should 
malm a list to avoid elemen- 
tary errors- What I should have 
done was to stake hhn out in 
toe weir pool as ground baft. 

I directed Stephen to the sec- 
ond-best spot tm this stretch of 
the xlver, a turbulent eddy at 
the side of the weir pooL I 
went a little way on to the best 
spot, a hole formed where a 
side-stream prepares to meet 
the main current One after- 
noon, the gardener took from it 
five fish between is and 27 lb. 
Its green, slow-moving water Is 
pregnant with promise. 

A juicy, smelly sprat was 
soon suspended beneath a 



cheerful, tubby float and the 
ensemble lobbed Into the mid- 
dle erf the hole. This float-fista 
for pike can be a gripping 
when the fish are in the 
mood. It is done normally with 
a live bait, which is barbarous. 
I have found the dead bait just 
as effecti v e. 

Hardly bad my float hit the 
water than it shot away and 
my rod bent in battle. I turned 


to call for Stephen’s help, only . 
to see him in a similar fix. But 
the nephew scurried about 
with the net to good effect, and 
both fish soon were thrashing 
around in a large keepuet 
immersed in a quiet corner. 

By the time I had landed a 
second pike from the same 
hole, I became aware that my 
inner being was on the mend. 
The nausea had departed and I 
felt almost human. My brother 
- he at whose table I had 
gorged myself so shamefully - - 
arrived with dark potent Cala- 
brian wine and legs of turkey. 
An hour or two before, I would 
have dismissed the possibility 
of my ever again having a 
planning lYil rotaHwichip with a 
turkey. Now, I fed and drank 
and agreed that this was the 
way Boxing Day should be 
sprat. 

I sprat an hour or two of the 
early afternoon trying to tare a 


rfinh. I cast my lump of lun- 
cheon meat into the smooth 
water below the ash tree 
where, a fortnight before, I had 
caught three fat fellows up to 4 
Tb. This time, though, there 
was no jerk of the rod tip, no 
pluck at the baft. Perhaps the 
chub had been overdoing the 
Yuletlde fe asti n g; too. 

There was just time, before 
the gloom gathered into daft- 
ness, to return to the hole and 
dangle another sprat therein. 
Again my float whizzed away, 
and again my reel made its 
protesting music. 

We had 10 for the day, the 
best just over 8 lh. Although 
the big ones stayed aloof, it 
was almost ceaseless action of 
cue sort or another. They fight 
respectably, these river pike, 
mvi, with their predatory lines 
and muted colouring, make a 
pleasing sight on the grass. 

The impudent boy caught 
Ids first one and was heard tn 
ask if it was always so easy. He 
was admonished sternly - but 
tiy explaining to a 10-year-old 
that ft would stop being ftm if 
it happened every time. 


when the flowery planting is 
well advanced. 

Above all, do not overesti- 
mate your needs. I always do 
and I bet that you are no bet- 
ter. It needs an iron nerve to 
space the single twig of a new 
magnolia at an interval which 
allows it to become a tree in 12- , 
years. Errors are needlessly 
eamensfoa and jxaxdto correct. 

I have often been thankful 
for tha line drawings of shrubs? 
eventual outline and the guide 



Tom Fort 


to moat of their spreads in 
Arthur HeQyar’s Shrubs in Col- 
our (when re-priuted in 1971, 
mine -cost -£L5B; way.iip0ecihe 
official RPI ever kvce^ Pohlic 
libraries still have tb The 
. drawings are so much more 
helpful than the romantic cot 
our photographs of modem' 
books, winch do not show a 
simple mark of scale for fear of 
spoiling the image. 

Why does everyone over-, 
plant? Partly it is impatience, 
partly (L now think) a differ- 
ence between town and coun- 
try. In towns, most gardens are 
so small that bwn gardeners 
cram to everything and feed ft 


frantically. They lire with tee 
collision of as much, or as lit- 
tle, as survives -.the cats and 
tricycles. Tha ahrabs an 
pruned very bar&'Cttmbers fefr 
toon everything, rad the xesolt 
Is a semUropkad tribute to tee 
owners* IngenuiQc 

In the counti^. sardraerf arc 
less melodramatic about tee 
whole business^. . n»y am 
planting , to * landscape, not 
staging a aat However,: tear 
have sometimea ^battled u 
towns or they Iknow people 
who do acc they are in a hurry 
(the nedgnboucs Jure ushafiy 
built something beastly) and so 
they overplant from habit and 
peace of mind. lt ia much 
wiser, and cheaper, to stick to 
the Hellyer-approved dimen- 
sions; the catalogue of John 
Scott, tihe Royal Nurseries, 
Merriott, Somerset, also gives a 
good guide to a shrub’s spread. 

What then, happens in tbs 
intervening gaps? Either you 
spray the ground from the 
shrubs’ second year onwards 
or, better, you amuse yourself 
with, fantastic extravagance, 
preforaWy. from seed packets. 
Bumnnal-q 1 are' marvsflous SB* 
ers as are- foxgloves/ Verbas- 
cams and the old yeQcnt.tcee 
lupin. These filllzigs arggroro 
easily from seed. - ‘ r 

You need not feel &tffty afc 
pulling teem mt e 
years, as they were may seed- V 
tings from <tn 80p 
1972, of course, mat .packet- 
would have cost ap. httt the; 
feeling of guilt has not 
increased at the same rate 's®" 
the cost of seeds. - ■ f r 
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^ HOW TO SPEND IT 


Lucia yonder Post on every thing from buying a portable bicycle to reviving the furniture 

ry this walking 
tick on wheels 
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TH&STBIDA, photographed 
here, is one off the neatest,, 
most compacthfoyctevTbavB 
caoieaawB.Entta'dy - 
Britteliqttade (by Strife down 
in faxencestac); it seems tike 
the perfect answer far those 
who like their Mfees to be 
portable. The frame la mainly 
strong, Hpht nTwmhrfma «n " 

that, aMisgsathar, thewboto 
thing w«4ghs: no nuece than 
22 lbs. Whan folded (which 

ttoMM nfaefanwwi iiMw ya 

can do to Just seve n seconds)* 

it measures 44 ins by 21 Ins 


by 18 ins and yon can push 
tt along rather Hk» a walking 
■tick o« wheel*. 

- Boating people, travelliiig 
people or last everyday 
commuters can stow it away 
cs board almost any boat, fit 


tt into the boot of a very small 
car oar carry it aboard a train. 
Austin Reed of 103-113, Regent 
Street, London WL, has a 
model on show and tt can be 
ordered from there (it arrives 
In its own neat little box} for 
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Cookery 

Sunday, lovely Sunday 

Philippa Davenport suggests some alternatives to the . roast 



The Automatic 



S unday lunch is one 

of my favoortte meals 
and the comfort of it 
seems particularly wel- 
come at this low ebb- of the 
year, haunted by post-Christ- 
mas bin e s . The fain tly chilly 
elegance of dinner parties 
strikes me as inappropriate 
just now. A cosy gathering of 
good friends and a solid, 
no-no nsense Sunday lunch 
menu seem much more reas- 
suring. 

E love Sunday lunch, not 
only because of the tnuUMmoi 
sorts of foods served but also 
because Sunday afternoon 
stretches ahead afterwards. 
Time for the virtuous and ener- 
getic to walk off any di-effects 
that the good fold and drink 
may have caused. Time for 
those not plagued by dogs 
needing to be exercised to 
indulge in the gentler post- 
prandial art of fagfrtg in arm- 
chairs, reading, or snoozing 
under the Sunday papers. 

1 tend to agree with those 
who believe that if it is Sunday 
it must be a roast, and I reckon 
January a particularly good 
month for pork. It is excellent 
cooked in the best British fash- 
ion until noisily-golden with- 
crackling, and it is almost bet- 
ter - if you will forgive the 
heresy - when pot-roasted 
succulently minus the rind. 

At the risk of incurring far- 
ther wrath from those addicted 
to the conventional trinity of 
crackling roast pork, roast 
potatoes and apple sauce, I rec- 
ommend slightly l es* rich and 
teas o bvious alternati ves. F or 
fruity sharpness, Z suggest a 
sauce along the lines of a clas- 
sic bigarade but witnna 

the sweetening effect of the 
port or orange liqueur and 
with the added citrus kick of a 
handful of sliced and poached 
kumQuats. 

Complement this with the 
earthiness of lentils, preferably 
tiny, slate-green ones from In 
Puy. Cook them in tight stock 
aroma tised with a smidgeon of 
garlic ffnfl the juice and zest of 
an orange, and serve plenty of 
good bread on the side. 


For a Sunday lunch party, it 
might be preferable to abandon 
the roast in favour of a dish 
involving preparation that is 
less demanding »ral toss messy 
for the cook. Casseroles are the 
easiest choice and can be won- 
derfully good, but they tend to 
lad: the special sense of occa- 
sion we associate with Sunday 
lunch. 

A steak and kidney pudding 
with pigeon or game rarely 
fails to win applause with its 
rinh, savoury taste and Dicken- 
sian good looks, and it Is an 
admirably practical dish if the 
filling Is cooked in a casserole 
a day ahead. This practice 
enables you to check the gravy 
for consistency and flavour 
before sealing it In the past- 
ry-lined basin, and the rela- 
tively brief steaming time 
needed produces an agreeably 
light suet crust that is never 
stodgy. 

I give another recipe sugges- 
tion below. It is a remarkably 
effortless dish and every iota of 
the workload can be done 
ahead, leaving yon as free as 
air cm the Sunday. 

Normally, £ follow the main 
coarse with a salad of seasonal 
greenery and cheese; but for- 
Sunday lunch X find myself 
harking back to the British 
custom of serving cheese with 
a jug of celery, oatcakes and 
water biscuits (preferably- 
home-made) AFTER, not 
before, the pudding. 

I never serve a first course at . 
Sunday lunch but scorn people 
like to when it is a party, 
rather than a family, affair. If 
you must have coze; I suggest 
something light and fairly 
slight such as a warm leek and 
walnut salad, or chicory Polo- 
naise. or a Jerusalem artichoke 
and parsley vinaigrette with 
prawns. 

Avoid anything very sub- 
stantial; otherwise; there is no 
way you’ll be able to do proper 
justice to the pudding (and 
man y would argue that pud- 
ding is, or should be, the real 
rocsoR d'etre for Sunday lunch). 
More about pods in this col- 
umn shortly. 


SELKLEY HOUSE FORK 
(serves 0) 

These days, regrettably, the 
average pork chop often makes 
dull and dry Here, the 

meat is marinated, then 
braised slowly for the sake at 
succulence. It is a deliciously 
easy dish and wont come to 
harm if cooked for quite a bit 
longer than indicated, or tt can 
be cooked ahead completely 
and reheated for serving. The 
best accompaniments are a 
thin, smooth potato puree, or 
boiled and lightly buttered 
. noo dles, a nd plenty of peppery 
watercress. 

Six pork chops or loin 
steaks; three large oranges; 
one dozen prunes; one onion; 
six ounces mushrooms; a little 
oil and s easoned flour; thyme 
and Dijon mustard; three-quar- 
ters pint stock; four-five 
tablespoons n ww. 

Trim the rind amt s u rp lu s 
fat from the meat Sprinkle 
with a good grinding of black 
pepper, poor on the juice of the 
oranges and add a good phw»h 
of citrus zest. Marinate the 
meat for about 24 hours, turn- 
ing it once or twice. 

Drain the pork, reserving the 
Hquid. Dry carefully and dust 
with a little seasoned floor. 
Brown and seal the meat in a 
non-stick pan barely filmed 
with hot oil, then lay tt in a 


baking dish which holds it 
snugly and tuck the prunes 
here and there in between the 
pieces of meat. Quarter the 
onion and thinly. Soften 
gtf gtitly and tuck ft round *h« 
meat. Slice the mushrooms, 
stmts thgm briefly (adding no 
extra oil to the pan) and lay 
them on top of the pork. “Wash 
out” the frying pan with the 
stock and the murhwda liquid. 

w hen the mixture cww* 1 to 
the boU, season tt with salt, 
pepper and thyme and pour it 
gently into a comer of the 

mwwt tfinh. The tiqq ifl should 
not immerse the pork but come 
nearly level with the top of it 
Cover the dish tightly and 
bake at 300F ujust over (L50C, 
gas mark two) for AT LEAST 
2 % hours - maybe 3% hours 
or more — »wHi thp mw>t is- 
beautifully tender. 

Use a bulb-baster to pour off 
the liquid and fast-boil it iiwtfl 
reduced by nearly half. Beat 
the cream with one tablespoon 
mustard in a small bowL Stir 
in a spoonful or two of the hot, 
very savoury gravy, then blend 
the mixture into the rest of the 
gravy and heat again briefly. 

Pour the sauce over the 
pork. Cover and keep hot until 
ready to serve. Garnish with 
watercress or parsley for added 
colour just before bringing the 
dfah to table. 


CLOSING DOWN SALE 


75% OFF ALL STOCK 
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Food for Thought 

Time the stars 
fell to earth 


HAVING JUST returned from 
seeing-in the New Year in 
Paris, my thoughts are tuned 
to the chefs star system and 
its effect on our lives. I am not 

fat Bein g pa fHmlwr ly a hen it t- fr** 

Michelin star sys te m: ***** law 
Its detractors but, in general. 
Iam pot one. Michelin is 
anonymous and very austere: 
its entry for a threesstar place 
(the best) is no longer, no more 
fulsome and no more 
descript iv e than for a one-star. 

Only the little list of 
specialities given for all 
starred establishments 


ordinary prose. Even here, 
some chefs, apparently 
determined that their entry 
should remain as anonymous 
and uninformative as possible, 
simply put M Efp$cialites sutvani 
saison" and leave tt at that 
The specialities never had a 
lot of m eaning for the touring 
gastronom e , anyway. 

The Gault & Mlllau guide 
(from which Gault seems to 
have dropped out) has picked 
up from where Michelin 
always left off; it is chatty, 
slangy, knowing, and 
inevitably involves a lot of 
talking to, and about, chefo 
and proprietors. 

I suppose that all prafcssums 
have their stars, although only 
the exceptions among 
accountants or ar bit r a ge u rs 
become known to the public 
at large. But chefs? I am 
amazed at how often people 
drop the name Paul Bocuse 
for me to pick up. Bocuse is 
a master of publicity. 

A couple of years ago, I went 
to a gastronomic celebration 
in New York at which! noticed 
MayorEd Koch, car chief John 
de Lorean and actor Danny 
Kaye as well as lots of 
beautiful women. But the 
nudging and the “psst-pssf 
among the other guests really 
started when Bocuse arrived. 

The Hollywood “star 
system” b^an when managers 
found that people often went 
to fibng because of who was 
in than rather than for any 
more analytical reason. So, 
it became necessary to 
manufacture stars as a 
marketing tool The restaurant 
business no need of this 

kind of policy. 

I think New York is even 
more starelrack about its 
chefs than Paris, but there’s 
not much in it People who 
are naturally star-struck win 
tike tt and others will resist 
bitterly. But what effect does 
it have on the food? Well, 
some. There is a kind of cook 
whose food is cons ervativ e - 
ordinary, even - but lifted 
out of routine by skfll and 
attention to «fafe»n Such skilful 
but modest performers tend 
not to become stars until one 
day they try the effect of a bit 
of apricot jam with the pigeon 
and bingo, they’re an 
everybody’s lips. Back to 
square one and my New Year 
in Paris. 

I thought then about star 
cooks because everybody talks 
about them and because I 
dined at Michel Rostang in 
the rue Rennequin in the 17e. 
Here is a star if ever yon saw 
one: not only a very smart 
Paris place (two Michelin 
stars) but his father has a 
place in Antibes which, a few 
years ago, had three stars in 
Mfchefln (today, it has two). 

Let us say the Bostangs are 
a dynasty. And I was 
disappointed. 

Nice food, a tt e nti ve young 
boys waiting. But Rostang’s 
star contribution? It was 
dassicaL refined, dean, not 
at all tarty or pushy. The meal 


began with a few oysters 
served “d la ge&e de . 
tangaustines”. Well, the oysters 
did have something on them, 
a bit of juice, a few blobs of 
something that looked 
interesting- But was it worth 
tt? 

Would you put a langoustina 
jelly, always supposing you 
could make such a thing, on 
an oyster? The result was not 
bizarre - as tt would have 
bean, say, if there had been 
ported bananas on the 
langoustines - but it didn’t 
give us anything worth telling 
our friends about. 

We were having the "nau 
digustatum" which always 
gives you a small amount of 
everything good the chef has 
on offer. In the best places, 
tt gives yon about seven 
opportunities to sample the 
chef s genius Instead of the 
usual three. So, there being 
nothing special about the 
oysters, there were about six 
chances left for Rostang to 
show his paces. There was a 


interesting to roast skate 

iwstoail nf the thing s wn 

usually do with 1L But the 
result was rather boring. 





1 


■ Was he reinforcing his star 
status rather than sailing me 
a good dinner? Obviously, he 
is a man of both resource and 

imagination: was ha using Hfa 
paying customer to conduct 
experiments? 

There were some 
langoustines hi ficelle de 
pommes de terre." By the time 
the langoustines were an my 
plate, all trace of potato had 
disappeared. The langoustines 
seemed to be hot, baked, plain 
and, if I might say so, rather 
dry. 1 shan’t go on. There are 
few things more boring than 
someone teffing you at 
considerable length about his 
little disappointments. 

My theme is, I hope, is now 
becmmng clear. Codkery is 
a minor art, rather like 
cabinet-making. When Michel 
Guerard roasts and smokes 
a lobster in the hearth, he is 
inventing something new that 
works, inventing novelties that 
dent is another matter. 

I can understand Rostang’s 
thinking: “I shall be innovative 
and original, not just in 
putting kiwi fruit and 
raspberry vinegar on the meat 
but in the fundamentals of my 
food; 1 will rethink the art of 
cooking.” A lot of people are 
trying to rethink not the art 
but the science of cooking and, 
yes, microwaves are the fruit s 
of their labours. But, among 
chefs, the star system 
encourages the feeling that 
innovation in the art of 
cooking - recipe and menn 
composition - are the mark 
(da true master. 

Do we remember Thomas 
Chippendale because he was 
a great innovator or because 
he made beautiful and durable 
pieces? Chefo and guide editors* 
have got to think less about 
poetry or music and a bit more 
about furniture. 


Peter Lewis 
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Radio 


Different kinds of 
drama on the air 



F THE estimated 25m 
listeners to the BBC’s 
I World Service, it is 
reckoned that about 
lm listen in the UK. “Radical" 
changes in the service, to use 
Managing Director John Tusa’s 
adjective, have been made 
since November, mostly in the 
realm of news and current 
affairs. An entirely fresh news 
programme, Newshour has 
been introduced dally at 10 pm. 
I have heard a tape of a charac- 
teristic bulletin; it’s not unfa- 
miliar in style to os addicts of 
The World this Weekend, but 
with perhaps more attention to 
affairs abroad. No radical cour- 
tesies are paid to the UK mil- 
lion In the Radio Times, not 
even a frequency. <648 Khz is 
the one.) 

The other changes will be 
known to the 25m by now, hot 
one point to be made is that 
the standard of drama seems 
as good as ever. The half-dozen 
Globe Theatre plays in the 
autumn (also given by Radio 4 
on Sunday afternoons) were 
fine drama well cast and 
directed. Then last Sunday 
(though not on Radio 4) there 
was The Tempest with John 
Gielgud as Prosp e ro. 

When I say we had The Tem- 
pest last Sunday, I am exagger- 
ating: we bad half of it. The 
other half will be to m orrow. 
The director, Walter Acosta, 
lias varied the order of some of 
the scenes, no doubt to raider 
the arguments more accessible 
to audiences whose English is, 
for the most part, not their 
first language. 

So we begin with Prospero 
bullying Ariel in Scene Two 
(“How now? Moody?”) when 
that “brave spirit” reckons he 
has earned his promised lib- 
erty. Listeners with an incom- 
plete unders tanding of the text 
might well need the relation- 
ship of the two made clear at 
once. Myself, I think it puts. 
Prospero in a poor light; but I 
recall that in his National 
Theatre performance of 1974 1 


thought Gielgud a less 
kind-hearted duke. 

When the threats have been 
made and Ariel (Sam Dastor) 
sent off, we hear the storm 
against which he may perform 
all the feats he is charged with. 
At its end, Prospero and Mir- 
anda (Karen Ascoe) have their 
family talk, where Gielgud 
sounds more genially intimate 
than he did at the National. 
Then he can be ungenial again 
with Caliban (Bernard Hep- 
ton), who, after our romantic 
glance at Sebastian, Calls in 
with Trinculo and Stephano. 
The drunken trio staggers off, 

and we are introduced to the 
royal party. “My lord shall 
know what I have done,” Ariel 
interposes, and listeners have a 
week to look up the text, 
starting at Act 3, Scene 1. They 
have a treat waiting for them. . 

The Carfbbeanesque scene of 
Radio 3’s A Kind of Arden by 
Martin Crimp last Saturday 
might have been Prospero’s 
island run to seed. Mrs Tighe 
sits by the hotel swimming 
pool while honeymooning Max 
and Poppy swim. You’re so 
lucky to honeymoon In each a 
beautiful place, she says to 
Poppy. Last night 1 saw distant 
lights by tiie beach, so lovely, 
like a kind of Arden. 

The friendly talk is full of 
loaded lines. Mr Ti ghe has lost 
the use of his arms, and he 
can’t keep his food down. Max 
doesn’t think children should 
be bora to add to suffering. 
Then he tells of the walk he 
and Poppy had made, under a 
barbed- wire fence on to a tip 
where primitive people live in 
poverty, sitting among their 
fires. They asked, be says, not 
for money but for love - it’s a 
matter of vowel-change. 

Max and Poppy have no love 
for anyone, though; when Mrs 
Tighe asks them to try and get 
help for her husband, they can 
only advise soaking his bread 
in milk. Or wine. This was a 
typical Crimp miniature, a 
slice of ordinary life thick with 


hidden threats. Patricia Rou- 
tledge, Rob Edwards and 
Amanda Hoyle played it beauti- 
fully uniter Matthew Walters's 
direction. 

Since their version of 
Pepy8*s Diary in 5-minute 
extracts for LBC that 1 wrote 
about a year or more ago. I 
have heard parts of other Inde- 
pendent Radio Drama Produc- 
tions’ serials, though geogra- 
phy keeps me from following 
any of them throughout. They 
have sent me tapes of the 
whole of their Frankenstein, 
due to conclude on January 17; 
so, though I can’t gauge file 
dr amatic tensio n you get from 
five mfnntos a day, at least I 
fan asRRSfl the ada ptat ion atm! 
the performance. 

Richar d Shannon and Tim 
Crook have kept faithful to 
Mary Shelley, beginning their 
story in a bar where Walton is 
pic kin g up crew for his expedi- 
tion to the North Pale (a scene 
that may mean nothing to tha 
average Frankophile, and 
starts the tale too early). But 
when the crew see a 10 -foot 
man careering over the Ice, 
j»wi pack up an exhausted pur- 
sues, we are on the way, for 
Victor Frankenstein's tale is 
then properly fold through his 
notebooks, and so we have it 
all- 

Mike MacCormack plays the 
monster, ev ery tut as sad as 
Mar y Shelley wanted him, and 
Crawford Logan is Franken- 
stein. Almost everything 
everyone else is Shannon and 
Crook, and Richter plays the 
inci dental music. The 5-minute 
curtain-lines were not always 
easy to spot from my continu- 
ous performance, but the ten- 
sion was ther e, thnng h it slack- 
ened now and then. 
Transmission goes out on 
LBC’s Steve Jones Show. 
Whether this suits listeners is 
for LBC to decide, but the 

olarimpd audience is almost 1m, 
and that suggests a hit 



Rare opera in Lugo 

Ferdinando Paer’s ‘Achille’ hmbeenreviv^Mtiw 
first time in this century. William Wear p 



Gulsy Devlnu (Brisels) and Paolo Gavanelll (Agamemnon) 


A century or more ago, musical ~ or, at least, 
operatic - life in Italy was modi more wide- 
spread than it Is today. Even the smallest 
towns had an annual season, and in many 
places with a fairly limited population, hand- 
some opera houses were built as evidence of 
local pride and culture. In our own day, all too 
many of these charming theatres have been 
destroyed or turned into cinemas or — now 
that the cinema's condition is even more criti- 
cal than opera's - dosed down and left to 
decay. 

This was, more or less, the history of the 
Teatro Rossini in Lugo, originally built in the 
18th century, restored several times in the 19th, 
and then - since the years just after World 
War n - abandoned. But three or four years 
ago the authorities of Lugo decided to restore 
the Rossini to its former elegance. That restora- 
tion, conducted with admirable taste and tact, 
is now almost complete; and once again Lugo 
has a regular, if brief, opera season. 

Though, to Italians, Lugo is best-known as a 
commercial and agricultural centre (famous for 
its annual livestock fair), it also has a strong 
operatic tradition- Rossini - after whom its 
theatre is named - was bom in Pesaro; but 
Lugo was the birthplace of bis father, grandfa- 
ther, and other forebears; and here the great 
composer spent some musically formative 
childhood years. 

The inaugural season of the restored theatre 
incl u ded a Rossini work, but this year's reper- 
tory consists of a Donizetti double bill and - 
playing during the Christmas season - a great 
rarity: the Achilla of Ferdinando Pah 1 , bong 
revived for the first time in this century. 

To lovers of opera Pair’s name is familiar , 
but his music is not Some years ago, a revival 
in Parma (his native city) of his Leonora (imme- 
diate predecessor of ffdelio) revealed a com- 
poser with fluent invention and secure skill, a 
wor thy cousin of Beethoven; the shadow of 
Beethoven looms also over this slightly earlier 
AcMUe (Vienna, 1801) but it does not obscure 
the wok's individuality and power. It is the 
heroic nobility of the opera that reminds 


tadav’s listener of aUghOFoWar cent** 

!£Sy TOte AchUle Is conceived °* ***** 
S«pr«suw lofty - « 

STtiments. Moreover. tl» oreMrowlon 4 ntibt 
SSdiSStiMtivc; and the largwcate arias aim 

S 5 S= 23 * sisisa 

Sfdiscord between the paij i stage jjrtton 
aSd the intimate dimensions the Teatro Ros- 
sini itself (a capacity. 1 wo«W judg*,of about 

45 The mostly young cast was ahto to nawa with 
expansive style, with n o blu ster or 
awkwardness. The gifted and pretty jopraw, 
Giusy Devlnu was battling Influenza (like half 
of Italy), but still managed to sine with 
impressive authority tori sens* diAi she 
was a Brisels enslaved but unbowed. And 
opposite her, the tenor lorio Zcnnara (previ- 
ously heard in Rossini in Pesaro) was an lap*. 

stoned Achilles, allowing a veto of rouraUdaa 
to run through the neo-classical world of the 

^^TT^baritone Paolo Gava»fil <A»a»ou»tp» 
who has sung in Germany but ts not Known hi 
Italy, turned out to be a revelation: the voice is 
bfc but pliant; and. in a fefrly ungratafW role, 
the young singer created a convincing charac- 
ter. Smaller roles (notable the High Prantesa of 
Valeria Esposito) were strongly, cast 

The conductor was Tito Gotti, who also pre- 
pared the performing score, involving yean of 
patient research. His profound feeling for the 
music was everywhere evident and he soon had 
the Bologna orchestra playing with proper 
grace and power. The score was a joy to hear, 
and, to Halmen’s simple, bat lovely 

designs, the production was a joy to see. 

Lugo - In the fertile plain between Bologna 
and Ravenna - is not exactly on the standard 
opera circuit; but a visit to the teatro Rossini is 
well worth the detour. 


B~<4. Young 


Mad, wonderfully mad! 

B.A. Young reviews David Pownall’s adaptation of 
Dianas’ s The Three Musketeers at Bristol 


T he lights go up on 
Richehen in hia cardi- 
nal red, sitting in a 
chair before the cur- 
tain, writing a document ft is 
a play, he confides. Then 
behind him the translucent 
curtain reveals the head of 
Milady; let the audience judge 
it she advises. 

It is clear at once what audi- 
ence she, and David PownaD, 
who has made the adaptation 
from Dumas, have in mind. In 
only a moment Athos and 
D’Artagnan are duelling. As 
fids is illegal, six of the Guards 
engage with them, and natu- 
rally (“all for one!”) with the 
other Musketeers as welL 
Three Musketeers and an 
enthusiastic young ally are 
more than a match for six 
Guards, and their triumphant 
conflict superbly directed by 
Malcolm Hanson, sets the tone 
for an evening as exciting as it 
is comic. 

Fownall has incorporated all 
the essentials of the tale — the 
mutual suspicion of Richelieu 
and King Louis XHI; the sinis- 
ter presence of Milady (Lady de 
Winter); the amorous adven- 
tures of the Duke of Buck- 


ingham with the Queen, Anne 
of Austria; best of alt the 
arrival of the young Gascon, 
D’Artagnan, and his adoption 
by the Musketeers. Mostly 
these eminent swordsmen keep 
their fighting to the civil front 
and very fine it is, once spill- 
ing over into the aisle. At the 
siege of La Rochelle, they are 
more concerned with the qual- 
ity of their rations. 

I called the evening at the 
Theatre Royal, Bristol “condc,” 
but it is partly a 
tongue-in-cheek comicness. A 
Musketeer in Kfag Louis ’s pri- 
vate chambers becomes suspi- 
cious of an overloaded fruit- 
bowL He whips out his sword 
and plunges it into the display: 
it scatters to reveal tiie head of 
a spy. The Queen knows 
exactly how to address a 
romantic interloper — "You 
are mad, mad, wonderfully 
mad!” she tells him. Any epi- 
sode that can lead to a sword- 
fight duly does so; even Milady 
has to wield a weapon at one 
point. 

The play is magically 
directed by Paid Unwin, and 
delightfully acted. Bill Wallis 
plays R ichelieu like some witty 


don from John Betjeman’s 
memoirs, authoritarian but 
lively (though not much at 
home in the armour that falls 
to him from the flies). Sian 
Webber makes Milady a work- 
ing aristocrat; Caroline Lancq 
gives Anne of Austria the right 
edge of restrained romance - 
a restraint that Chris Hum- 
phreys's handsome Buck- 
ingham certainly falls to 

mateh. 

Athos, Porthos and Aramis, 
the three basic Musketeers, 
don't have parts calling for 
deep acting; their function Is to 
be arrogant, loyal and s plendid 
swordsmen, qualities that Mal- 
colm Sinclair, Trevor Cooper 
and Nigel Cooke display 
expertly. As their new col- 
league D’Artagnan, Jason Con- 
nery Is allowed an extra fanci- 
ful touch. Below his 
shoulder-length blond hair, he 
looks about 17, the real roman- 
tic boy, and top autograph- 
hunt of the Bristol holiday sear 
son. 

Sally Crabb has designed 
some comely sets, based on big 
sliding blocks, that can change 
a location in a moment; and 
there is witty music from Gary 
Yershon. 


Offenbach; Les Contes 
d 'Hoffmann. Serra, Plowright, 
Norman, Murray, Taillon, Shi- 
coff, Van Dam. Tear, Puesing, 
Chorus and orchestra ofthe 
Monnale, Brussels/Cambreling. 
EMI 3 CDs. 7 49641 2. 

Puccini: Tnrandot (excerpts 
recorded live at Covent Gar- 
den). TurnerFavero. Albanese, 
Martinelli, Dua. Tomei/ROH 
chorus/LPOy Barbirolli. 
EMIfReferences) Series 1 CD, 
CDH 7610742. 

Puccini: Tnrandot. Ricdarelli, 
Hendricks, Domingo, Rai- 
mondi. Vienna SO Chorus/Wie- 
ner Sangerknaben/Karajan. DG 
2CDS. 423 855 2. 


Records 


Poet and 



T HE new EMI Contes 
d'Hoffmann was 
recorded in Brussels 
with the orchestra of 
the Monnaie conducted with 
singular finesse by Sylvain 
Cambrefing, a strong cast and 
ayery fall text based an the 
critical edition of Fritz Oeser. 
Offenbach died a short while 
before the premiere in Paris 
(Opera-Comique, 1881) leaving 
not only the orchestration but 
parts of the music incomplete. 
The removal of any composer 
at such a juncture i£ a blow; in 
Offenbach's case it was irrepa- 
rable because he used to do the 
main revision at the latest pos- 
sible stage, not only during the 
final rehearsals but the pre- 
mike and even the early per- 
formances. 

This theatre animal of thea- 
tre animals believed that the 
proof of the pudding lay bn the 
eating. He was ruthless in 
making what he called 
“becHdes goupures’ to tighten 
up tiie dramatic action: any- 
thing that was seen to drag or 
lose the attention of the audi- 
ence was thrown out. Whether 
his alterations would have 
resembled those made at the 
Opdra-Comique after his dea t h 
is another matter. The recita- 
tives were scrapped in favour 
of the spoken dialogue 
‘ at this theatre, the 
designed for a bari- 


tone, was given to a tenor, the 
Giulietta act was omitted on 
grounds of length. Valuable 
material was lost in theatre 
fires in Vienna and at the Com- 
ique itself. 

Some sort of stability was 
achieved by a production at 
the new Komische Oper in Ber- 
lin in 1905. This became the 
basis of the Choudens score 
subsequently published in 
Paris which includes two 
henceforward popular num- 
Tjers, Dapertutto's aria “Scin- 
tille, diamant” and the 
so-called septet, neither of 
them wholly by Offenbach. The 
barcarolle Itself bad been li fted - 
by the composer from an ear- 
lier opera written for Vienna, 
the unsuccessful Die Rhein- 
Ttixen. The unreliable Chou- 
dens score has remained the 
source for most H offmann pro- 
ductions. 

Since the war, Hoffmann has 
been thoroughly re-examined. 
The conductor Antonio de 
Almeida unearthed valuable 
material in the possession of 
the family, while Fritz Oeser, 
who had performed a similar 
office for Bizet's Carmen, 
industriously collected 
sketches, first thoughts, alter- 
native versions and fragments 
of earlier works which it was 
believed Offenba c h might have 
pressed into service in Hoff- 
mann, especially for the 
sketchy (Huhetta act Unfortu- 
nately, Hoffmann so rich in 
tunes, colour and atmosphere 
needs above all to pack a 
punch and produce gut reac- 
tions. The more you fiddle 
about with the score, attempt- 
ing to give it an inteUecbnal 
status to which it hardly 
aspires, the more danger there 
is of the red blood trickling 
away. 


This is more or less what 
happens in this recording, in 
spite of the superior quality of 
much of the performance, ft is 
too long and the drama sags. 
One feels that a fine perfor- 
mance is struggling, not 
wholly successfully, to get out 
from the heavy load of mate- 
rial. The new music for the 
double role of the Muse dis- 
guised as Hoffmann’s chum 
Nicklausse (in the hope of con- 
trolling him) is a gain. But 
both the first act (or prologue) 
and the end of the fifth (or 
epilogue) seem interminable, 
white the hypothetical stiffen- 
ing of file G te Be tt a act, though 
theunfemfliar music has an 
aqueous charm, doesn’t add up 
to much, ft seems to slip away 
into the Venetian canals like 
Schtemfl's shadow. One misses 
the ballast of Dapertutto’s aria 
and the septet (added rather 
prissily in an appendix). 

There are many happy com- 
pensations. The fine-fingered 
orchestral playing, for one 
thing. As Hoffmann NeQ Schi- 
coff suggests that the poet has 
been burning the candle at 
both ends by sounding a note 
of increasing desperation while 
bis sin g in g remains clear and 
true. A reading of real distinc- 
tion and charm. As the various 
Incarnations of Hoffmann’s 
evil g eni u s (Lindorf, Coppelius, 
Dorior Mi ra cle, Dapertutto) the 
admirable Josft van Dam Is as 
masterly as one would expect 
- note the way he casts a sin- 
ister chin over his tone with- 
out distorting it. 

The women are less even in 
quality. Ann Murray is excel- 
lent as Muse /Nicklausse. Of 
Hoffmann’s elusive loves far 
tiie best is Jessye Norman in 
the usually unre w a r d i ng rote 
of Giulietta. Miss Norman 


voices the music grandly but 
without flamboyance, lending 
to the port a kind oT tarnished 
grandeur that is most effective. 
Lucia na Serra delivers some of 
the doll Olympia’s roulades 
with perfect limpidity. Others 
do not fare quite so weft. in 
any case tiie doll song without 
the stage action is not much 
fun. Rosalind Plowright’s 
stricken Antonia is so argent 
and dramatic that one longs 
for the voice to relax and clar- 
ify. Many less eminent tenors 
thaw Robert Tear have brought 
more character to the four ser- 
vants’ roles. Among (Julietta's 
-• disreputable hangers-on oner 
notices the SchMauTaf Dale 
Duesing. In spite of so many 
good things, admirers of this 
much-loved but perpetually 
unlucky opera may fed sadly 
that it has not yet found a 
definitive form. 

Many people were aware 
that a recording had been 
made of some scenes from the 
Turundot performances during 
the Coronation Season at Cov- 
ent Garden in 1937 and that for 
various reasons they were not 
able to be issued. Now, at last, 
they have appeared on a single 
CD in EMTs References’ Series. 
Well worth waiting for, but a 
curious product all the same. 
Four excerpts (“In quests rag: 
gla." the riddle scene,. Calafs 
two arias) were recorded twice, 
on May 5 and 10 respectively, 
Lift’s “Signore, ascoita” only 
once. The Lift tm the first occa- 
sion was Mafalda Favero (only 
briefly heard, unfortunately), 
on the second, Lucia Albanese. 
In each case the second record- 
ing is superior, and the second 
riddle scene carries through to 
the end of the act, enabling 
older opera-goers to hear a few 
phrases from the Emperor of 


Octave Dua, a stalwart of Cov- 
ent Garden in those days. 

The superb voices of Eva 
Turner and Giovanni Marti- 
ndli are well matched in their 
burnish, impregnable strength 
and evenness. Dame Eva, of 
course, had already recorded 
“In Quests Reggta" separately 
and that reeding has remained 
a classic. Here, with the excite- 
ment of a live performance, the 
sweep Is even grander. Marti- 
neUi’s Calaf (these were the 
only occasions he sang tbs rote 
on the stage) sounds not only 
regal but thoughtful. Alba- 
nese*8 solo is Appealing. A pity 
they did not record Faveso's 
singing of the second aria; 
memory insists' that she was a 
strong and positive Lift, not 
the usual little crumpled 
flower. i_ 

Deutsche Grammopbon las' 
put Karajan’s recording of 1982 
on CD. First issued on three 
discs, it haft- now been com- 
pressed without apparent diffi- 
culty onto two. The sound of 
the Vienna Philharmonic la 
gorgeous - it infects the SSn-' 
gerknsban. Who sound irre- 
deemably creamfly Western. 

Katia Ricdarelli, strangely 
cast as Tuxandot, begins In 
quests reggis” slowly, wist- 
fully, almost somnambulisti- 
cally. She certainly throws a -• 
new, interesting but hardly-- 
convincing light on the charac- 
ter. In the later stages of tiie 
opera we are a tong way, to put 
it mildly, from the glorious 
security and thrust of Turner. 
The Lift of Barbara Hendricks 
is exquisite. Domingo’s Calaf, 
warm-voiced, chivalrous- 
sounding and unerringly musi- 
cal is surely as good as one 
could hear at this time. At the 
conclusion, when Alfano 
sloshes oh the heavy .brass, 
Karajan lets rip and tiie effect 
is more vulgar than usual. 
When will someone Set us hear 
Abano’s original- muling, kept 
under, wraps until it was used 
for a concert performance of 
the • opera in London some 
years back? 

Ronald Crichton * 



Questions of attribution 

Robin Duthy seeks out bargains in the salerooms 


“The Lovers,* a 16th century French School painting, bought for $82,500 in New York fob week 


I N THE art world attribu- 
tions are critical to val- 
ues, but there can be 
exceptions. If experts 
decide that a painting by a 
famous Old Blaster was done 
bv studio assistants, its value 
wfll come crashing down. In 
the silver market that doesn’t 
apply. People will pay a hefty 
premium for any piece by the 
great silversmith Paul de 
Lamerie even though he is 
believed to have had 40 or so 
employees and probably 
worked on a fraction of the 
pieces that bear his mark. 

I had this in mind when I 
found among the bargains at 
Christie’s East in New York on 
December 19 an elegant George 
TIT Inkstand made by Sarnnel 
Herbert & Co in London in 
1764. I "bought” it for £600 . 
(IL000) and for several reasons 
consider it a snip. 

ft was good enough to have 
been sold at Christiels main 
Park Avenue saleroom, but the 
vendor wanted a quick sale so 
ft was rubbing shoulders with 
some quite ordinary silver at 
Christie’s second string sale- 
room over on the East Side. At 
Park Avenue it might have 
fetched a lot more. 

The growth-rate for English 
silver has been running at an 
annual average of 12 per cent 
since 1975. Prices have been 
rising faster for pieces that 


adorn a dinner-table; ink- 
stands may have risen more 
slowly, but with the resur- 
gence of the fountain-pen I 
expect attractive 18th century 
OTcmpU-K to keep iip with the 
field. 

* 

The Scottish Colourists - 
Peploe, Cadell, Hunter and Fer- 
gusson - have had a steady 
following in Scotland since the 
1920s, though even in 1970 
prices were mostly in the mid- 
dle hundreds. Dealers recently 
swooped on this neglected 
group and prices have douhled 
in the last year alone. The 
overall rise since 1975 stands at 
an astonishing 1450 per coot. 

Yet prices are still not high 
in relation to other minor 
post-impressionists and I there- 
fore “bought" “The Two Crofts, 
Iona" by F.C.B. Cadell for 
£28.600 at Christie's Glasgow 
auction last month. 

Scotland’s golden age of 
painting ran from about 1750 to 
1820, followed by a dark age in 
which the mood of most paint- 
ing was horribly sentimental. 
With the possible exception of 
William McTaggart, the first 
glimmers of light came in the 
1880s with the group known as 
the Glasgow Boys. 

The breakthrough then came 
with the Colourists. They 
assimilated van Gogh, Cezanne 
and Gauguin and after working 


in Paris and Provence were the 
first to represent Scottish land- 
scape with the robustness and 
subtlety it called for. Cadell 
divided his time between Inna 
and Edinburgh. His brilliant 
Edinburgh interiors can fetch 
£50,000 and more, but it Is. the 
deeply felt — and for the 
moment less expensive - 
views of Iona that show Cadell 
at his most compelling. 

★ 

The Rue du Bac in the T jHn 
Quarter oT Paris still has a 
handful of worthwhile antique 
shops. Jacqueline Boccador at 
number 22 specialises in early 
European farnifcure and sculp- 
ture. Last week she had sev- 
eral pieces that I would join 
the Foreign Legion to own. 

I finally settled on a 17th 
century Spanish writing-table 
for which I “paid” £9000 
<100,000 francs). Its top is a sin- 
gle walnut slab, about four and 
a half foot by two and a half , of 
rich colour. The three 
iwers rest on turned sup- 
ports which are joined by the 
traditional iron stretchers. 

Spanish farniture is too aus- 
tere for many tastes, and 
would come a poor third to 
French and English furniture 
In most homes, yet this piece 
seems to combine strength and 
elegance with character. It 
may never reach the price-lev- 
els of its French counterparts. 



Jr SIS.'? Hertwrt * °* 


not least because the crafts- 
manship was less good, but it 
win be affected by the growing 
Spanish economy. Prices are 
already higher in Spain than in 
London or Paris and in the 
medium term the outlook is 
good. 

+ 

finally, I "bought" for £47,000 
(582-500) on a 16th century 
French School painting auc- 
tioned by Christie’s in - New 
York on January lith. Entitled- 
"The Lovers," it was de-acces-. 
stoned by the Metropolitan 
Museum of Art, pres umably 
because ft is below their exhi- 
bition standard. 

1 can see why; the paint is 
thin in places, but, more than 
that, the arm with the hand 
holding the spectacles joins 
awkwardly to the woman’s 
body. The painting derives 
from a print dated 1579 which 
shows the original sftoect was 
Youth and Age with the 
woman handing the spe ctacles. 
symbolising old age,;ta a third 
figure. 


Mow Yo*k 

Jta’ Its defects. I think 
this a bargain at £47,000. The 
young man with his stunning 
red hat is tedding the woman 
“? . a serious, ^tender embrace, 
giving the whole painting an 
slmost medieval aura. 
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Gauguin: instinct with symbolism 

William Packer in Paris reviews the new exhibition at the Grand Palais 


T HE. sequence of mas* 
niflcent exMMtk fflg at 
the. Grand Palais, on 
this great French 
painters of the 18th and 19th 
centuries, continues - from 
today with a full study of the 
life’s work of Paul Gauguin. 

As so often nowadays, this is 
a joint exercise of major insti- 
tutions abroad, so Gatt- 
ffuin comes, .'to Paris (until 
April 24: sponsored there by 
Olivetti) having already been 
shown in Washington Chi- 
cago. We may regret that such 
things do not come to London, 
but London too has Its exclu- 
sive treats and Paris is but 200 
mUesaway . 

.Gau guin was undoubtedly a 
great artist, and not simply for 
the quality and originality of 


his wort, but in Us influence, 
immediate tn ♦bn inn. 
set term. His was cafe of the 
# determining influences "proi 
the course of modernism in its 
first great period, and to con- 
sider his jtfnwwanunt today, in 
Its totality, is to wonder at its 
continuing vitality and rele- 
vance. After a decade that has 
seen so much figurative 
a nd symbolism 
revived in flatulent iratfr**. to 
see the real thing was never so 
salutary. 

Yet Gauguin has always 
been, an awkward artist. 
Always forceful and aggressive 
even at his most seductive and 
hedonistic, he is an artist wwi^ 
to respect than positively to 
admire and enjoy. Hnch of the 
problem comes with the devel- 


opment of the wort lying so 
close to the story off the life. As 
with Van Gogh, Modigliani and 
Soutine and many more, the 
myt h of the heroically self-de- 
structive artist too easily inter- 
feres with the reading of the 
actual achievement. 

Gauguin's career, far from 
being concentrate d in to a few 
short years, was various, epi- 
sodic and extended over more 
than 20. What one knows by 
direct experience off his wor k 
has depended hugely on what 
any particular collection might 
hold. Some artists readily 
declare themselves in every- 
thing they do, but hitherto one 
has constantly encountered 
Gauguin absorbed in the work 
of the moment, with the essen- 
tial, u n ify i n g h i lJi l U nw by DO 
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HE. DAYS of sitting 


■ what wiU begin have 

JL Jong gone at London's 
t Institute off Contemporary 
l Arts, whose newly launched 

- “Ripple Effect" programme is 

•: set to- wash conventional 
demarcation lhtea still further 
. out to sea. This year-long 

- series of performances In prog- 
ress was made possible by an 

• enlightened £19,000 sponsor- 
ship from Thames Television. 

The monthiy p rogra m mes of 
. two or. three jresentattona 

• began typically qn Monday 
, with three women from differ- 
ent gen erations areas , of 

. performance. Most engaging 
. was Bobby Baker, a .graduate 
; of St Martin's who developed a 
speciality in edible art before 
7 foresaking it for motherhood 

- nearly a decade ago, and who 
is now praying -she can have 

7 her cake and eat-tt with perfor- 
-*%nances that take her nursery 

- experience on board. “One does 

- get quite used to drama as a 
mother," she remarks, as she 

‘ proscribes her performance 
area with a serviceable poly- 
‘ thene sheet . 

Hie need for it. soon becomes 
deer as begins to “paint" 
- the fleshy impressions off 
four hunks pf beef are followed 
< by whooshes off fish pie, Guin- 
ness and treacle, ingredients off 
a mother's fife. *1 don’t like 
waste," ship. ■ announces 
proudly, Btariraig empty con- 
tainers neatly in the carrier 
: bags whence, they came like a 
j conscientious picnicker, before 

- removing her already sullied 
shoes to wriggle her -toes 
through the party-coloured 


Ripple Effect 
at the ICA 

Claire Arnutstead reflects on the 
state of performance theatre 




"n 

■ y 

' >'■ V- 

-5,V- *v - 

T 


, This first piece. Drawing on 
■* a Mother's Experience, has the 
, benefit of a previous airing, 
whereas, her second. Chocolate 
L Money ; an astute 
tongue-UHfeeek essay on con- 
• fectionery c a p i tal ism , is a weak 
in progre ss , which is .what Rip- 
ple Effect is all about Bobby 
Baker is typical of the pee for- 
I mance community In her defi- 
. ance of received boundaries. 
■ As an artist she harks hart to 
: the unstructured exubmance off 
Jackson Pollock hot as a per- 
former she is bear own woman. 
Like the better-known Rose 
EngHfih, .she uses her personal- 
ity as a building block on 
which she nails themes and 
variations - a process symbol- 
ically expressed at the end of 
, Mother's Experience, when she 
broils herself up in her 
besmirched art work and 
dances with considerable diffl- 
: culty aS the stage. 

The refreshing irreverence of 
Bobby Baker was offset by the 
high seriousness of her frilow- 
, performers. Elsie Mitchell, 
newly emerged from Glasgow 
School <rf Art, presented a tan- 
talising pffeoe of wort closely 
. related to concrete poetry, 
which bounced slide projec- 
tions off . wafer to create a drift- 

STQCK CERTIFICATES of dw 
18*C*atm*. Fmwu* Stock Prono- 

dpo. EnHdMRd 9smim atOm Pate 

THE SOUTH SEA BUBBLE, THE 

MISSISSim BUBBLE. THE 
I EAST INDIA COMPANY admsy 
other idiot oftha beat and «ont rf 
tarty can male Ho oey . McmflafW 
mb oartifimoa oT Bn»hi*l For 
eric by Pdw C n ftranr . R. Mfrftrth. 
432S87AA*. S.E, Mwctr bfcsd. 

• WA 9 SMO UAA- 
TeLr 206 - 232 - 4065 , • 



Bobby Baker performs "Chocolate Money” 


fng dream narrative, with fines 
of text that splintered and reas- 
sembled on screen at the dip of 
a finger. The challenge thrown 
out by performance com- 
munity to conventional atti- 
tudes to text is one of its most 
exc i ti ng areas, explored nota- 
bly in the wort of David Gale 
for Lumiere and Son. In She 
Watches Silently. Elsie Mitchell 
claims it as part of a primarily 
visual landscape. 

Third to go on the pro- 
gramme was the dancer and 
choreographer Liz Aglss, who 
premiered The Stations of the 
Angry, a short, dark piece com- 
missioned by Brighton’s Zap 
Club which sets a figure with 
extremities sunk in hefty foam 
pillars in a soundscape domi- 
nated -by departing trains. 
From the expressions tic 
lugubriousness of mood and 
movement 1 *»im them to head- 
ing for extermination camps. 
This, to my mind, had preten- 
tions above its station out tfcp 
right to go over the top - 
indeed the right tn fail — is the 
base Htw of the Ripple Effect 
initiative. 

Essential, too. is the right to 
be mystifi ed. One of the rea- 
sons performance has been so 
slow to catch on in Britain is 
undoubtedly the lack off an ade- 
quate language to codify it, 
and the consequent descent by 
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those who attempt to do so 
into an often intimidating jar- 
gon. 

What, for instance, is the dif- 
ference between performance 
art and performance theatre or 
for that matter visual theatre? 
And isn’t the use of such terms 
merely creating a new sort of 
elitism to replace the despised 
old ones? Tina is precisely the 
sort at question that could and 
should be raised at the “Ripple 
Effect" shows, each of which 
will be followed by a discus- 
sion. 

An imaginative attempt to 
sidestep the issue is embodied 
in file ICA ’8 forthcoming sea- 
son “Tracing an Unseen Pres- 
ence,” which links disparate 
performances by theme rather 
than discipline in an initiative 
that is the inspiration of the 
ICA’s theatre director Bob Wis- 
dom. 

The chosen theme is myth 
mwH ritual, a fascinating and 
complex area which has gained 
prominence with the infusion 
of new Asian and Afro-Carib- 
bean work into the British 
theatre. Appropriately, the 
line-up includes two pieces by 
the Senegalese dancer-choreog- 
rapher Isnel da Sliviera whose 
company, based in Paris, has 
developed a style influenced by 
her West African upbringing. 

Representing the home team 
will be Sheffield-based Forced 
Entertainment, who take ritual 
into its contemporary urban 
context in 200% and Bloody 
Thirsty. Devotees of the Sta- 
tion House Opera school of 
j pfania, inspired theatricality 


means apparent* 

Tbe great ‘virtue of this exhi- 
bitten is that it now allows us 
to take in the whole sweep of 
the wort, in Paris and Brittany 
and tbe Sooth Seas and at last 
to see that for all the a ppar ent 
shifts and differences, the 

ito»» ] n pnM«n l jg fltftflfiy Mini tlia 

essential sensibility the same. 
The sum is rather greater than 

An pn t a 

Gauguin was bom in 1848 

anrt turned to painting only in 

hlS wtidrtte 208, abandoning his 
career as a stockbroker- In the 
co n ve nti onal account of mod- 
ern art he stands with 
Cezanne, Van Gogh and S eura t 
as one of the four post-Impres- 
aionists. those artists who 
broke with their immediate 
peers and contemporaries, the 


revolution had opened up. 

Post-Impressionism is now 
«pcn as gnrnaiWwg rather more 
complicated and various than 
that, and far Jess exclusive, but 
am nafMng of the bid truth Still 
holds good. That great quartet 
stm marks the twin strains off 
emergent modernism, the con- 
stru cti vist o n th e mp band, the 
expressionist on the other. And 
while, with Van Gogh, we see 
an M pfwi oti aH still directly 
responsive to immediate 
experience of the visible world, 
with Gauguin it is an expres- 
sionism at raw** more radical 
and reflective. 

It is in his work, from the 
moment he first went to Pont- 
Aven in Brittany in the early 
1880s, that we discover Fau- 
vism aoant la lettre, and an 
innate sympathy for folk and 
primitive art fully 20 years 
before Picasso first visited the 
Mtw&i de lTuunme. In Ms carv- 
ings and naramfeg we See the 
early, decorative stirrings of 
art nouveau, fully confident in 
♦ ha vigour and a r w r gy that pat- 
tern and rli ylhm may bring to 

the wort. 

But it is as a symbolist that 


will find them eminently col- 
lectable. Also from Britain 
comes Rosemary Butcher, a 
"choreographic artist" whose 
show After the Crying and 
Shouting employs a score by 
WIm Martens and li ghting my 

Ron Hazeldean in a meditation 
by six dancers on the apoca- 
lypse. Martens, of course. Is an 
old hand at such collabora- 
tions, with Jan Fabre’s Power 
of Theatrical Madness and 
Peter Greenaway’s BeOy of an 
Architect already to his credit. 

The ICA is noticeably absent 
from the schedul e s of the 11th 
London International Mime 
Festival which is placing a new 
emphasis this year on the 
South Bank, with an increased 
number of free foyer tasters at 
fyj Queen Elizab eth ami a 
two-week takeover eff the Par- 
cell Room, tt kicks off there on 
Tuesday with the Czeck actor- 
clown troupe Bolek Pollvka 
and Company in what is likely 
to he one of the festival’s 
high spots, even though a scuf- 
fle with the Czeckoslovakian 
visa authorities has prompted 
a last-minute switch of show. 

At tiie heart off this year’s 
festival, for the first time com- 
mercially sponsored, is the 
commission of a new work 
from dereck dereck Produc- 
tions, an all-encompassing 
partnership of Julia Bardsley 
and Phefim McDermott which 
has already spawned a magnifi- 
cent dramatisation of fan McE- 
wan’s The Cupboard Man and 
a flawed but finely conceived 
staging erf Ted Hughes’s epic 
poem Gaudete. Their canvas 
this time is the work of the 
quirky American artist Edward 
Gorey, whose eccentric draw- 
ings will be fashioned into 
three volumes of moral 
instruction, collectively The 
Vinegar Works, for perfor- 
mance by a cast including 28 
children. 

Significantly, dereck dereck 
are not obvious contenders for 
the title "mime. " Their inclu- 
sion in the festival is justified 
by its organisers as a challenge 
to egfsting prejudices and pre- 
conceptions. But given the 
resistance of some sections off 
the theatregoing public to the 
idea of mime, the gauntlet is 
you and truly thrown down by 
the inclusion in its fold of a 
duo who hit the mainstream 
dramatically last year as part 
of the Old Vic’s feted Ostrov- 
sky revival Too Cteoer by Half. 

signs that the arts establish- 
ment is beginning to relax its 
sword arm towards proponents 
of an alternative, cross-disci- 
pline approach are backed up 
by the confidence off their spon- 
sors. Brewers Moosehead have 
taken the mime festival on 
board, while Thames's interest 
in the "Ripple Effect" is an 
encouraging portent of things 
th«t may be to come. 

The last few years have 
already seen the absorption of 
the alternative c om edy com- 
munity into work as far 
removed from its natural pat- 
ter as Shakespeare’s The Tem- 
pest (Jonathan Miller’s Old Vic 
production last year notably 
featured Alexei Sayle). Who 
knows, we may soon be watch- 
ing Bobby Butcher devour Rik 
Maya 11 - text by Edward 
Bond? 


Gauguin is most htmarff. Farit 
gnu Symbolism, the faiWng^* 
erf Surrealism, that was ft* all- 
pervasive influence of the 1880s 
and '90s, Symbolism that first 
turned Van Gogh to art and 
took Picasso into his first 
maturity. The work of Gauguin 
is instinct with Symbolism, 
whether openly Christian as In 
the Breton visions of the 1880s 
or the successive Christ-like 
self-portraits, or in the more 
Quizzical and elag ?»i« paganism 
he name to in the South Seas, 
in the year or two before his 
death in 1903. Tbe women rest, 
the group fails gftant, the talk 
goes on outside the door, the 
sun goes down — where do we 
come from, what are we, where 
are we going? 

Such OTT«^ify*inHr»n« bring US 

back to tbe work itself, and to 

ft* gfl qmm flng co mU mg 

of a great artist to the practice 
of his art Whatever these 
paintings may say to ns in 
»Twfr imagery off questions erf 
Kfte a nd the Mn^rgy and 

authority in the manner of 
their saying says rather more 
— in the richness off the paint, 
the brooding heaviness off the 
tones, the heat a£ the colour, 
the strength of the drawing. 

There are moments of high 
excitement most n s p iwt « Tiy in 
♦Ka miiidift galleries where his 
first years on Tahiti, above all 
the women he found there, are 
celebrated in of ravish- 

ing colour and monumental 
authority. 

The wood-cuts and mono- 
prints be madp in Tahiti are 
extraordinary fo r thrir techni- 
cal daring and invention, but 
he had already developed as a 
print-maker in his thne in Brit- 
tany. A small but fascinating 
CThihitifm at the Btottotheque 
Nationale, Gauguin et TEarie 
de Pont-Aven (until March 5) 
deals with his prints off thfa 
period and those off his associ- 
ates, notably thoaa off Armand 
Seguin and the Irishman, Rod- 
erick O 'Conor. 


Prey’s 
winning 
way with 
Schubert 


THE Sc hu bertiade running 
through the week in the Queen 
Elizabeth Hall under Hermann 
Prey’s authoritative direction 
ended on Thursday, when Prey 
himself devoted a recital to 
Die Whiterieise. He had begun 
the series on Monday with a 
programme which explor ed 
both familiar and nnfanriftar 
Sdrabextian veins; Tuesday’s 
and Wednesday’s offerings 
find ttHtpH chamber music and 
songs from younger 
performers to flesh rat a 
portrait of the composer 
conceived and overseen by 
someone who has devoted the 
best par t o f a qu arter off a 
century to surveying the 
output Wlnterreise was the 
natural climax, and 
accompani ed by the 
immensely impressive Helmut 
Dentsch, Prey set oat npra 
the journey. 

His view af this greatest 
of song cycles has been 
chronicled here numerous 
times. In Ms review erf 

Tuesday’s opening recital 
David Murray enumerated 
Prey’s Inestimable virtues in 
Schubert; focussed upon the 
single span off Wlnterreise, 
they enhance every aspect of 
the work. I cannot reme m ber 
an account which dre w th e 
listener so inevitably into its 
fl cmra ulatjo R ' trazedy and 
delivered its sentence with 
such crashing finality. Taken 
out of context individual songs 
might have seemed 
nnwontedly distorted, and the 
occasional vagaries of pitch 
mattered more. 

Darkness loomed early. In 
the third song “Gefrorene 
Trfinen" the image of tears 
turning to ice acquired a 
symbolic horror, and 
thereafter it was never for 
from the surface — not a 
neurotic, fidgety unease, but 
sheer, numbing despair. In 
his efforts to sustain the lyric 
flow Prey was more than 
willing to disregard the 
constraints of bar lines. 


according to rht*fr natural 
prosody, while elsewhere, 
especially in “Letzte 
Hoffnnng," his concern with 
squeezing the dramatic 
essence from a song took him 
close to Sprechgesang - 
utterly effective and q u ite 
inimitable. 

Throughout the eyrie 
Deutsch was an exemplary 
partner, matching the baritone 

in a cmuaatAntly hrtalllj A frt 
yet never over- bearing way. 
His ability to match Prey’s 
legato In a song like "Die 
Erahe'Vwas a model of its 
kind, just as his stealthy 
additions to “Auf dem Phase” 
remained on the right side 
of archness, and cumulative 
effect of the cycle became very 
mocha joint achievement 

Andrew Clements 
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Sa Cher’s Wells Royal Ballet lured north by new (acfflUes and extra cash 

Dancing all the way 

Birmingham’s artistic pretensions have been given a 
boost . Antony Thorncroft reports 


A FTER much pains- 
taking negotiation, 
and with many 
doubts swallowed 
along the way, the Sadler’s 
WeDs Royal Ballet has finally 
rttviHori to commit itsalf to a 
new life in the Midlands- it is 

♦wnmrng Birmingham’s dance 

company, lured north by the 
promise erf £4m worth of new 
facilities - rehearsal studios, a 
gym, physiotherapy unit, etc - 
at the Hippodrome Theatre, 
and ram in extra cash spread 
over three years. 

A year ago the director of 
SWEB, Mr Pete- Wright, was 
l ess thaw enthusiastic about 
the move. But the obvious 
keenness of Birmingham to 
acquire tile «"" p n" y end his 
belief that London just 
couldn’t cmnfoztahly cope with 

tWO “ i i tl m r uati wnal class” dawn»> 

companies won him round. 
There might also have been 
the feeling that, with tbe Royal 
Ballet going through a criti- 
cally poor patch, it was no bad 
thing to put some diatanna 
between it and its younger 
associate. 

The eventual deal was less 
generous that hoped, but some- 
how Tah» Rittnar of the Arts 
Co uncil managed to squeeze 
£500^)00 in "new” money out of 
Richard Luce, Minister for the 
Arts, securing the funding 
which win be used to expand 
the company by five, to 60 
dancers, pay for top guest art- 
ists and the commissioning off 
new ballets, and improve 
rehearsal ti™* The om cost 
will be split between Birming- 
ham Council and the Arts 
Council. More to the pmnt,both 
Councils have promised to 
mam tain the extra cash for at 
least five years. 

Same dance rs w ill not want 
to move to Birmingham and 
the drop outs are estimated to 
number between three and fif- 
teen. Peter Wright has bravely 
admitted that if some of the 
principal dancers choose to 
stay i n Lon don, the standards 
of the SWRB will slip for a few 
yeara. But then the advantages 
of the improved facilities wffl. 
show through and a bright new 
future ensured. 

It is hard not to admire Bir- 
mingham for its pr opaga nda 
coup in securing the SWRB. A 
few years ago the local politi- 
cians admitted that they had 
rr yirip a erf tfak city and 
8et «lvTvtt the tknmtiwg frufc of 
trying to reestablish Birming- 
ham as an important European 
metropolis. like Glasgow fac- 
ing a «nwfl ar Herculean fa»k it 
has used the arts to smarten 
up its image. 

Over the last five years an 
extra £2m a year has been 
added to the arts budget. 
Befo re the capture of the 
SWRB the greatest achieve- 
ment had been to persuade 
ffimtm Rflttfa tO his con- 
ducting commitment to the 
City of TMrmmgham S ymphony 


Orchestra to at least 1993. It 
managed this by increasing its 
own funding of the orchestra, 
to £580,000 this year, and per- 
suading the Arts Council, com- 
mitted to its Glory of the Gar- 
den regional investment 
programme, to toss in another 
£500,000 a year. In addition Bir- 
mingham agreed to set a 
hall in the new £12Sm Interna- 
tional Convention Centre as 
the home off the orchestra. 

The creation erf a first rank 
orchestra and dance company 
in the city obviously repre- 
sents a genuine boost to Bir- 
mingham’s artistic preten- 
sions. But, rather like its bid 
for tbe Olympic Games, there 
is a danger that the reality 
behind the grand gesture Is 
more amorphous. Rattle is a 
conductor off genius but he will 




RaOle: staying untU 1993 

raly be performing in Birming- 
ham on 17 occasions in the 
1988-9 season and tickets are 
immediately gone with the 
wind. The SWRB will be 
appearing at tbe Hippodrome 
for just five weeks a year, 
a lthou g h this should rise by 
1995 to a ten week residency. 

Anyone stuck in Birming- 
ham tonight and looking for an 
evenings culture might well 
have a frustrati ng time. There 
are only two cinemas; the 
three theatres wiU be present- 
ing pantomime; there is a stri- 
king paucity of fringe theatres, 
comedy clubs, or chamber con- 
certs. 

So Birmingham as an artistic 
force is a vision of tbe future 
rather than an established real- 
ity. Bat the changes are in 
train — the extra funding h«« 
stimulated the CBSO, the Hip- 
podrome boosted its box office 
revenue by 34 per cent last sea- 
son; the Repertory Theatre, 
thanks to £505,000 in C3ty sub- 
sidy and an energetic new 
director John Adams, is at last 
putting an the occasional pro- 
duction that attracts the 
national theatre critics; the 

City Of Bir mingham Touring 

Opera Oust the kind of troupe 


the city needs) had some suc- 
cess on a recent visit to Lon- 
don’s South Bank 'with its 
Magic Flute. 

An d by the time that the 

SWRB arrives in Birmingham 
in the summer of 1990 a few of 
the planned improvements to 
tbe environment will be taking 
shape. Birmingham fttimwi 
has joined the Percent for Art 
club, which aims to add a per 
cent of artistic embellishment 
to the 99 per cent of commer- 
cial calculation which goes 
into major new property devel- 
opments. Already £800,000 (Its 
original budget was £80m) has 
been spent on beautifying the 
new Convention Centre, with a 

£250,000 sculpture by Raymond 

Mason; a neon sculpture by 
Ron Heselden; and a stained 
glass panel by Alexander 
Beleschenko. And the Bull 
mwg , symbol of Birmingham's 
wrong turning in the 1960s, is 
planne d for extinction. 

The SWRB will be perform- 
ing on a better stage - liter- 
ally so, as well as environmen- 
tally, for one of the 
Hippodrome’s improvements 
win be the creation of a more 
pliant stage to save the danc- 
ers’ feet. Just as Birmingham 
haa committed itself to the bal- 
let company so the SWRB 
seems prepared to embrace Bir- 
mfnghham Peter Wright is 
pledged to stay fiv e yea rs, 
vrhicih is beyond hfa wtiiwnAni 
date. He expects to draw more 
dancers in fotnre from the Mid- 
lands, eventually creating a 
ballet school in the city. Even 
the SWRB orchestra might 
even b e tem pted up the ML 

The SWRB has always been 
a touring company, used to liv- 
ing off the land, tt will tour 
even more when based in Bir- 
mingham, at least in the UK 
(foreign visits will be reduced). 
It will still play Sadler’s Wells 
thea t re once a year and Covent 
Garden at least biennially, tt Is 
getting out just before the 
Royal Opera House is forced to 
contemplate the upheaval of 
two dark years after 1993 when 
it closes for redevelopment tt 
is probably doing the best 
thing . Its departure will cause 
a problem for Sadler’s WeDs 
Theatre, which earns £100,000 a 
year in rent from the company, 
but the Arts Council might 
help out here. There will be 
personal crises for some of the 
married dancers. But money 

foUrK- 

The biggest problem Is the 
least important — the of 
the new company. Dance 
tr o u pes are nostalgic «nri Peter 
Wright wants to keep “Sadler’s 
WeDs" in the title. The com- 
pany is still part of the Royal 
Ballet, so that should stay. Bir- 
mingham has generously said 
it win not insist on its less 
than melodic appellation. No 
doubt the best brains of our 
generation will come up with 
something not too tongue 
twisting. 


Pick of the week 
at Christie’s 



T HIS ATHLETIC illustration is 
one of 17 from a folio entitled 
*A Disquisition upon Etruscan Vases” 
by James Christie, the son of the 
founder of Christie’s. The folio is 
inscribed to TJohnes Esqre. on die 
verso of the tide, and may wdl refer to 
Thomas Johnes (1748-1816), founder 
of the Hafod Press. 

The sale of Printed Books at South 
Kensington is on Friday, 20 January at 
2 pm, and offers a wide variety of 
subject matte and illustration of a 
quality fit to grace any library. 

For any further information on this 
and any other sales in the next week, 
please telephone: (01) 581 7611. 



plate taken from "A Disquisition upon Etruscan Kites” 
by James Christie the Younger, folio 1806. 


8 King Street, London SW1 
85 Old Brampton Road, London SW7 
164-166 Bath Street, Glasgow 
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SPORT 


N OW THAT the 
English soccer sea- 
son is past its half- 
way point, it is time 
to stick oat my neck «nfl fore- 
cast the likely winners of the 
three major trophies. 

In the league, the chief ques- 
tion is whether Arsenal can 
maintain their challenge and 
became the first London club 
to win the championship since 
they themselves did the double 
in 197L George G raham has 
built skgfnfly on the tram he 
inherited from Don Howe, 
making several medium-sized 
purchases rather than plump- 
ing for such big-name signings 
as £2m players Tony Cottee 
and Paul Gascoigne, bought 
last year by Everton and 
Tottenham respectively. 

X am less enthusiastic than 
some critics about Tony 
Adams, the England central 
defender, who appears prone to 
costly mistakes - such as the 
hesitation that allowed West 
Ham’s Leroy Rosenior to knock 
Arsenal out of the FA Cup this 
week. The average football 
supporter seems to view 
Adams as a lumbering donkey. 
Nevertheless, Graham has an 
excellent defensive nucleus. 

With Adams, O’Leary. Bonld, 
Dixon and Wmterbnrn from 
which to chose for his back 
four, he was able to let 
England international Kenny 
Sansom leave for Newcastle. In 
midfield. Arsenal also have an 
impressive range of options 
with Paul Davis, Kevin 
Richardson and Michael 
Thomas in the centre and, 
adding width, Brian Marwood 
and David Rocastle. 

Alan Smith spearheads the 
attack and has been the main 


Philip Coggan with his forecasts for football’s big competitions 

Arsenal in league boots 


goal-scorer this season. He 
appears at first sight a trifle 
clumsy - perhaps because of 
bis gangling frame - but be is, 
in fact, an extremely skilful 
and hard-working centre-for- 
ward. He might be a better 
choice than Mark Hateley to 
play for England when Gary 
Lineker Is injured. 

The revelation of the season, 
though, has been Paul Merson, 
the young forward chosen to 
partner S mith. As he showed 
in the New Year game against 
Tottenham, he that vital 
ability to seize the half-chance 
which marks out the success- 
ful striker. And his second goal 
against West Ham last Sunday 
illustrated that he has that 
other vital quality for a for- 
ward - luck. 

If Arsenal can avoid one of 
the crippling bouts of injuries 
tha t occasionally derail cham- 
pionship challengers, they 
should have the best chance of 
being the first non-Merseyside 
club to win the championship 
since Aston Villa in 19SL The 
team’s exit from the two cup 
competitions may help Arse- 
nal’s cause by concentrating 
their minds on a sing le trophy. 

Despite the presence of Nor- 
wich and Millwall in second 
and third place, the team most 
likely to halt Arsenal's chal- 
lenge are, as usual, Liverpool. 
The Anfield club were champi- 
ons last season and have 
topped the First Division 10 


T HE AUSTRALIAN 
Open, the 78th cham- 
pionship to be held In 
the sunburnt country 
since 1905, has the strongest 
faid ever assemble d- 
When news of the superb 
finalities in Melbourne spread 
around the tennis grapevine 
last January, those gladiators 
who had missed that first 
grand slam championship of 
1988 thought themselves 
accursed they were not here. 
Now, with a few notable excep- 
tions, they are. 

The decision of 18-year-old 
American Andre Agassi, who 
rose to No. 3 in the ranking s 
last year, to misa the Austra- 
lian - like his decision not to 
play at Wimbledon - is inex- 
cusable. At the New South 
Wales Open this week, his atti- 
tude was criticised roundly by 
compatriot Aaron Krickstein. 

Otherwise, the glittering 
array of men’s talent lacks 
only Jimmy Connors, who is 
convalescing from operations 


CROSSWORD 


No. 6,834 Set by CINEPHILE 

Prizes of £10 each for the first five correct solutions opened. 
Solutions to be received by Wednesday January 25, marked 
Crossword 6£34 on the envelope, to the Financial Times, 10 
Cannon Street, London EC4P 4BY. Solution on Saturday January 
28. 



ACROSS 

1 Don't be shorn, be calm! 
<4,4 A2) 

10 A page with his pest (0 

11 Polite term for sheep mum 
and I produced (9) 

12 Agreement that's dense? (7) 

13 Anger is a useless thing 
gone wrong (7) 

14 Words of the extremely rich 
<B) 

16 Superior list headed by 
agent with a good name (9) 

19 Fruit with fewer problems, 
one might say, in the 
Pacific (9) 

20 Ruled with wrinkles (5) 

22 Bitter regret about code (7) 

25 A pair of grooves giving 
beast direction in river CD 

27 One who introduces local 
eggs to river (9) 

28 Authoritative about return 
of convict (5) 

29 Slow lane traffic? It’s Illegal 

a 7) 

DOWN 

2 Passing letter on border 
with time left (9) 

3 Italian food, not French, 
thank you (5) 

4 Diplomatic moves before 
operas (9) 

5 Swift Mow to the instincts 
(5) 

6 Tale can do, possibly, 
depending on ft <0 _ 


19 Swallow one drink CD 
21 Travel by air without drink 
- For fish? (33) 

23 Reduced by little time 

(American) (5) 

24 Be a competitor in same of 
the land of France (5) 

26 Bill gets liberated, being 
sharp (5) 

Solution to Puzzle No.6,833 


□aanatiQB uhljehb 
a u m m m a a 
0 DDQ 0 C 3 

□ QULIUULIU 

□nnsQ OBnmntBnnn 

□ Q □ □ E □ 
UUULlULi UUUUCJUU 

0 0 a BOB 
□□□beieib □□□□□□ 

U B □ B Li B 
BDOEQ 
O 0 BE 3 DQC 1 B 
Htnaana beddbebb 
n a a m o b n 
BOBBED D 00 DQQDB 


Solution and winners of 
Puzzle No .6323 




8 Number of compiler - Vs 
the man for the job (7) 

9 Accompaniment of part sent 

by post <0 , .. 

15 Verdict on arrangement ft 
isn’t natural (9) 

17 Quiet mid for queen (twice) 
and a building worker (0 

18 Sound of forbidden come- 
dian on increasingly used 
transport (9) 


aBDBBBa D00QB00 

tadBDOBQD 

□□□□II □O0QDQ0DD 

□ □BBOnQB 

□Boaaaanu bqbbb 

□ a b h □ 

aaaaa bhcibiiciecjo 

a □ □ a b □ 

□□□QBEIEIBQ ELIBDC 

□ □ H BE 
saasQ □naDBBBBE 
OB00DBG1B 
0B0OOQO0B BEQB0 

□ @_Q n b □ □ 

□HHEEiniQ 


B 

□oassao 


Mr J.S- Bowman, Harwich, 
Essex; Mr A. D eaves, Har- 
bome, Birmingham; Mr N.G. 
Hanson, Abbotsbury, Dorset; 
Mr A-G. McMahon, Algorta, 
Spain; Ms EJML Paterson, For- 

An A none 


tiwipfi jq thjj past 16 seasons. 

There has, however, been 
evidence season that 

Liverpool’s mask of I nfall i bilit y 
might be slipping. In previous 
seasons, the odd 1-0 or 2-1 loss 
for the Anfield side occurred 
but, this year, two particular 
defeats - 4-1 at West Ham and 
3-1 at Manchester United - 
have been out of the ordinary. 

Year after year, Liverpool's 
defence has been the best in 
the First Division, conceding, 
for example, only 24 goals last 
season. But during the ga m es 
at West Ham and Manchester, 
the Merseyside defence was at 
times run ragged. 

Injuries have hit Liverpool 
particularly hard with Brace 
Grobelaar, Alan Hanson, Gary 
Gillespie, John Barnes, and Ian 
Rash all laid off at one rime or 
another this season. Fortu- 
nately, Kenny Dalglis h has an 
immensely strong squad on 
which he can call to fill the 


The chances are that when 
Liverpool get back to full 
strength, they will get back to 
their old, invincible ways. 
After all, they still have every 
chance of completing the cup 
and league double riria year. 
But one wonders if the deci- 
sion to buy back Ian Rash from 
Juventus might prove to have 
been a mistake. 

Last year, Liverpool relied 
on an attacking trio of Barnes, 
Beardsley and Aldridge. The 


return of Rush seems to have 
disrupted a successful formula; 
neither he nor Aldridge has 
managed to produce his top 
form. 

In the fourth round of the 
FA Cup, Liverpool face the 
kind of tie that Kenny Dalglish 
must have been dreading - 
away to the rumbustious Mill- 
wall. The boys from Cold Blow 
Lane could well repeat Wim- 
bledon’s achievement is last 
year’s cup final and defeat 
Liverpool with hustle, bustle 
and aerial power. 

The cap has already pro- 
duced its traditional non- 
league heroes: Sutton United, 
who beat 1987 winners Coven- 
try last Saturday. But after two 
years of underdog wins, by 
Wimbledon and Coventry, 
probability suggests that one 
of the big-name teams could 
succeed this time. 

• Of the so-called big five, 
Arsenal and the fast-improving 
Tottenham are both elimi- 
nated, leaving Everton, Man- 
chester United and Liverpool 
United have yet to qualify for 
the next round, having drawn 
04) and 2-2 with Queen’s Park 
Rangers, but I have a hunch 
that their manager, Alex Fer- 
guson, is finally getting it 

right Thev have MWWP prritinw 

young players to blend with 
the experience of goalkeeper 
Jim Leighton, defenders Steve 
Bruce and Mai Donaghy, 
England captain Bryan Rob- 


son, and strikers Mark Hughes 
and Brian McClair. 

Their main failing this sea- 
son has been a tendency to 
draw matches they should 
have won. But the cup doesn't 
allow for draws and that might 
give the players the extra edge 
they need to finish opponents. 
The drawn-out battle with QPR 
is precisely the kind of tie 
which clubs often have at the 
start or a successful cup run. 
So, with fingers crossed firmly. 
I pick Manchester United for 
the FA Cup. 

In the Littlewoods Cup, the 
competition looks extremely 
open with Arsenal, Liverpool 
and Everton already elimi- 
nated at the quarter-final 
stage. Having already declared 
my Nottingham Forest alle- 
giance in an earlier article, I 
am pleased that they are now 
the favourites. 

So far, though, the trophy 
has proved a beanfeast for the 
underdogs and 1 fear that For- 
est’s reign as favourites may 
be short-lived. My tip for the 
trophy is Aston Villa who have 
an unstoppable striker, Alan 
Mclnally, an intelligent man- 
ager, Graham Taylor, and dog- 
gedly -faithful supporters. 

So the treble forecast is 
Arsenal for the league. Man- 
chester United for the FA Cup 
and Aston Villa for the Little- 
woods. Put on a fiver; if they 
all win, send me a postcard 
from the Rahamaa 



Paul Merson - the revelation of lira season — shields the bed from Coventry** Steve SedBsfc* 


on both feet, and Tim Mayotte, 
who is sick. Among the 
women, the only absentees of 
significance are Chris Evert 
who, at 34, understandably 
wa n t s to spend more time with 
her husband, and the Russians, 
who concentrated on the Fed- 
eration Cup before taking a 
break. 

A glance at the draw sug- 
gests that some important 
questions will be answered 
during the next two weeks. 
Can Mats Wflander. the new 
world champion and title- 
holder, overcome his nemesis, 
Miroslav Merir, in the quarter- 
finals? 

I have discounted the 
chances of Yannick Noah - 
always a dangerous thing to 
do. However, I shall be sur- 
prised if the athletic French- 
man is back to his best after 
resting since his forced retire- 
ment from the US Open last 
September with sore knees. 

Noah's Davis Cup colleague, 
Henri Leconte, has looked this 


John Barrett at the Australian tennis championships 

A forum for gladiators 


week as if he indulged too 
freely in Christmas fare. With 
an extra few pounds he is 
noticeably slower, and I do not 
expect him to get past the 
speedy Mikael Pemfors. Nor 
should Jonas Svensson halt the 
ambitions of Boris Becker. 

The powerful young Ger- 
man, now a strapping 21-year- 
old, has matured marvellously 
with the help of Bob Brett, his 
Australian nnach. All that raw 
power, so evident at Wimble- 
don in 1985 and 1986, has been 
harnessed to the purpose of 
dominating opponents from 
the net He is now a much bet- 
ter volleyer than he was three 
years ago and has rediscovered 
his formidable service, which 
has a new consistency. 

We shall also discover if Pat 


Cash, a finalist here for the 
past two years, is fully fit 
again. He has not competed 
since C incinna ti last August 
and emerged at the Hopmaa 
Cup two weeks ago in Perth 
with a short, trendy haircut 
and a new service to match. 

The toss is lower and the 
swing is fester. Certainly, like 
an earlier Australian, Geoff 
Brown, whose explosive deliv- 
ery was hit as the ball was 
rising. Cash gets some surpris- 
ing results. The aces are 
among the fastest I have ever 
seen. So are the double faults! 
Without any match play to 
sharpen a game that relies on 
exquisite timing, I shall be sur- 
prised if Cash defeats Edberg 
- unless the Wimbledon 
champion’s left knee ligaments 


have stm not healed. 

The most Intriguing new- 
comer (yes, he has not played 
here since being upset by Slo- 
bodan Zlvoj movie at Kooyong 
in 1980 is John McEnroe. The 
forma- world champion is con- 
scious of the feet that he will 
be 30 in a month’s time and 
talks now of his two children 
and of enjoying his remaining 
years on the court. 

He is a calmer man. At times 
this week at the Rio exhibition 
tournament in Adelaide, the 
talent has come shining 
through. Whether, as John 
believes, he can summon it to 
order over seven five-set 
matches remains to be seen. 
Somehow, I doubt it 

Finally, there is Lendl. In 
fact, for the past four years 


there has always been Lendl. 
He looks fitter and harder 
physically than I have ever 
seen him after spending three 
weeks at practice with his 
coach Tray Roche. Without the 
pressure of being the favourite, 
I believe that Lendl, who has 
yet to win this title, is the man 
to beat, with Becker as the 
main threat 

As so often over the past two 
seasons, the women's event 
looks like another two-horse 
race. Graf and Navratilova are 
a class ahead of the opposition, 
so that speculation is pointless. 
Yes, accidents do happen, as 
they did last year when world 
champion Graf lost twice to 
Sabatini and once (when she 
was ill) to Shriver. But it is 
impossible to suggest that the 
two top seeds will be beaten. 

After a much-needed rest. 
Graf has prepared with her 
customary thoroughness by 
arriving early in Melbourne Era- 
practice. Martina has chosen 
the competitive route via this 


week’s tournament in Sydney 
where she has looked relaxed 
and confident while working 
with her new coach, Craig Har- 
den of Dallas. 

If my dismissal of the opposi- 
tion appears to be cavalier, I 
call in my defence the evidence 
of 198ft Last year, Graf was 
first, the rest nowhere. Her 
golden grand slam — the four 
major championships plus the 
Olympics — was a wonderful 
feat It was something that we 
saw as a possibility when she 
beat Evert in the Australian 
final here last year. It remains 
a possibility for the foreseeable 
fixture. 

So outstanding is Steffi’s tat 
ent - her movement and her 
forehand are superior to any- 
thing I have ever seen — that 
it would not be impossible fix' 
the ftmJovIng teenager to win 
the grand for the next 
three years. 

As a footnote, it is interest- 
ing to see how the power base 
has shifted in the world game. 


Not so long ago. you would 
have found at least 45 Ameri- 
cans in the men’s draw of & 
grand slam championship 
(although not in the Australian 
before its rejuvenation). Hfe 
time, the 14 Americans are out 
numbered by the K Swedes. 
Germany has supplied U ma, 
France seven and Czechoslo- 


vakia five. There Is tost on 
Briton. Jeremy Bates. He plant 


Briton, Jeremy Bates. He plant 
Jamie Morgan, an Australian 
wild card entry, with Cash as a 
prospective third-round oppo- 
nent 

The American presence 
remains stronger among the 
women. The US supplies 36 
entries and Germany Is In sec- 
ond place with 12 (if you rife- 
count Australia, with their 
seven wild cards and a total of 
10. There are nine French, five 
Czechs and four players Iron 
Britain, none of whom will «nt 
vive more than a couple of 
rounds'*' unless, that is, we do 
have an accident. 

How times have changed. 
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rioe: -Louisiana Story”. Hobart Flaherty’s 
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BBC RADIO 3 


1190 am The Chart Show. 1290 pm Hie 
South Wait Week. *n Charlie's Angola. 
1290 am Tha HO Man and Her. tobowad by 
UN Nam HaadUnaa. 


1190 am Tha Chart Show. 1290 pei SM-Tfee. 
tM The Man From UNCLE. 1290 am The 
Americ an Shomsee - CtoeraauracUona. iaoo 
America's Top Tan. 190 Tha Leonard n os an 


TYNE 



TIM as Dm Chart Show. 1290 pm BM-Dpa. 
am The FsH Guy. MB Cartoon Duml 1*9* 
am UN News Head lin es. 1X92 Dm HR Man 
and Her. ' , 


ULSTER 


TOO aei Morning Concert. *JB The Week «» 
3 with Rotor Barkar. KM Nam. *» Bswito- 
mouth SinfonteUn. *90 Saturday Review. 
«* Can Oie Cortiroifer. Phone** s> RedtoJ 
Controller .John Drummond. rU20 Record 
n aleas a . 190 pm News. 

190 Third Ear Jonathan SMleberg 
•xptaraa controversies In the arts world. XM 
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